HB5958, As Passed House, October 4, 2000

HOUSE BILL No. 5958

September 26, 2000, Introduced by Rep. Law and referred to the Committee on Insurance and

Financial Services.
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A bill to amend 1980 PA 350, entitled
"The nonprofit health care corporation reformact,"
by anmendi ng section 402c (MCL 550.1402c), as added by 1999 PA
228.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 402c. (1) If participation between a primary care phy-
sician and a health care corporation term nates, the physician
may provide witten notice of this termnation within 15 days
after the physician becones aware of the term nation to each
menber who has chosen the physician as his or her primary care
physician. |f a nmenber is in an ongoing course of treatment with
any ot her physician who is participating with the health care
corporation and the participation between the physician and the
heal th care corporation term nates, the physician may provide
witten notice of this termnation to the nmenber within 15 days
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after the physician beconmes aware of the term nation. The
notices under this subsection nmay al so descri be the procedure for
conti nuing care under subsections (2) and (3).

(2) If participation between a nenber's current physician
and a health care corporation term nates, the health care corpo-
ration shall permt the nenber to continue an ongoi ng course of
treatment with that physician as foll ows:

(a) For 90 days fromthe date of notice to the nenber by the
physici an of the physician's termnation with the health care
cor poration.

(b) If the nmenber is in her second or third trinmester of
pregnancy at the tine of the physician's term nation, through
postpartum care directly related to the pregnancy.

(c) If the nenber is determined to be termnally ill prior
to a physician's termnation or know edge of the term nation and
the physician was treating the termnal illness before the date
of term nation or know edge of the term nation, for the remai nder
of the nmenber's life for care directly related to the treatnent
of the termnal illness.

(3) Subsection (2) applies only if the physician agrees to
all of the follow ng:

(a) To participate on a per claimbasis and to accept as
payrment in full reinbursenment fromthe health care corporation at
the rates applicable prior to the term nation

(b) To adhere to the health care corporation's standards for
mai ntaining quality health care and to provide to the health care
corporation necessary nedical information related to the care.
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(c) To otherwi se adhere to the health care corporation's
policies and procedures, including, but not limted to, those
concerning utilization review, referrals, preauthorizations, and
treat nent pl ans.

(4) A health care corporation shall provide witten notice
to each participating physician that if participation between the
physician and the health care corporation term nates, the physi-
cian may do both of the foll ow ng:

(a) Notify the health care corporation's nmenbers under the
care of the physician of the termination if the physician does so
within 15 days after the physician beconmes aware of the
term nation.

(b) Include in the notice under subdivision (a) a descrip-
tion of the procedures for continuing care under subsections (2)
and (3).

(5) This section does not create an obligation for a health
care corporation to provide to a nenber coverage beyond the nmaxi -
mum coverage |limts permtted by the health care corporation's
certificate with the nenber.

(6) As used in this section:

(a) "Physician" neans an all opathi c physician, —er— osteo-
pat hi ¢ physi ci an, OR PODI ATRI C PHYSI Cl AN.

(b) "Termnal illness" means that termas defined in section
5653 of the public health code, 1978 PA 368, MCL 333.5653.

(c) "Term nates"” or "term nation" includes the nonrenewal,
expiration, or ending for any reason of a participation agreenent
bet ween a physician and a health care corporation, but does not
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1 include a termnation by the health care corporation for failure
2 to neet applicable quality standards or for fraud.
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