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A bill to amend 1956 PA 218, entitled "An act to revise,
consol i date, and classify the laws relating to the insurance and
surety business; to regulate the incorporation or formation of
domesti c insurance and surety conpani es and associ ations and the
adm ssion of foreign and alien conpani es and associ ations; to
provide their rights, powers, and immunities and to prescribe the
condi tions on which conpani es and associ ati ons organi zed,
exi sting, or authorized under this act may exercise their powers;
to provide the rights, powers, and imunities and to prescribe
the conditions on which other persons, firns, corporations,
associ ations, risk retention groups, and purchasi ng groups
engaged in an insurance or surety business may exercise their
powers; to provide for the inposition of a privilege fee on
domesti c i nsurance conpani es and associ ations and the state
accident fund; to provide for the inposition of a tax on the
busi ness of foreign and alien conpani es and associ ations; to
provide for the inposition of a tax on risk retention groups and
purchasi ng groups; to provide for the inposition of a tax on the
busi ness of surplus |line agents; to provide for the inposition of
regul atory fees on certain insurers; to nodify tort liability
arising out of certain accidents; to provide for limted actions
with respect to that nodified tort liability and to prescribe
certain procedures for maintaining those actions; to require
security for | osses arising out of certain accidents; to provide
for the continued availability and affordability of autonobile
i nsurance and honeowners insurance in this state and to
facilitate the purchase of that insurance by all residents of
this state at fair and reasonable rates; to provide for certain
reporting with respect to insurance and with respect to certain
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claims agai nst uni nsured or self-insured persons; to prescribe
duties for certain state departnents and officers with respect to
that reporting; to provide for certain assessnents; to establish
and continue certain state insurance funds; to nodify and clarify
the status, rights, powers, duties, and operations of the
nonprofit mal practice insurance fund; to provide for the

depart nental supervision and regul ati on of the insurance and
surety business within this state; to provide for regul ation over
wor ker's conpensation self-insurers; to provide for the
conservation, rehabilitation, or liquidation of unsound or

i nsolvent insurers; to provide for the protection of

pol i cyhol ders, claimnts, and creditors of unsound or insolvent
insurers; to provide for associations of insurers to protect

pol i cyhol ders and claimants in the event of insurer insolvencies;
to prescribe educational requirenents for insurance agents and
solicitors; to provide for the regulation of nultiple enployer
wel fare arrangenents; to create an autonobile theft prevention
authority to reduce the nunber of autonobile thefts in this
state; to prescribe the powers and duties of the autonobile theft
prevention authority; to provide certain powers
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and duties upon certain officials, departnments, and authorities
of this state; to repeal acts and parts of acts; and to provide
penalties for the violation of this act,"” by anendi ng section
2212b (MCL 500. 2212b), as added by 1999 PA 230; and to repeal
acts and parts of acts.

THE PECPLE OF THE STATE OF M CH GAN ENACT:

1 Sec. 2212b. (1) This section applies to a policy or
certif-

2 i cate i ssued under section 3405 or 3631 AND TO A HEALTH
MAI NTE-

3 NANCE ORGANI ZATI ON CONTRACT.

4 (2) If participation between a prinmary care physician
and an

5 i nsurer term nates, the physician may provide witten notice
of

6 this termnation within 15 days after the physician becones
awar e

7 of the termnation to each insured who has chosen the
physi ci an
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8 as his or her primary care physician. |If an insured is in
an

9 ongoing course of treatnent with any other physician that is
10 participating with the insurer and the participation between
t he
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physi ci an and the insurer term nates, the physician my
provi de

witten notice of this termnation to the insured within 15
days

after the physician becones aware of the term nation. The

noti ces under this subsection nmay al so describe the
procedure for

conti nuing care under subsections (3) and (4).

(3) If participation between an insured' s current
physi ci an

and an insurer termnates, the insurer shall permt the
I nsured

to continue an ongoi ng course of treatment with that
physi ci an as

foll ows:

(a) For 90 days fromthe date of notice to the insured
by

t he physician of the physician's term nation with the
I nsurer.

(b) If the insured is in her second or third trinester
of

pregnancy at the tinme of the physician's term nation,
t hr ough

postpartumcare directly related to the pregnancy.

- (c) If the insured is determined to be termnally il
pri or

to a physician's termnation or know edge of the term nation
and

the physician was treating the termnal illness before the
dat e

of termnation or know edge of the termnation, for the
remai nder
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21
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23

24
25

of the insured's |life for care directly related to the
t r eat nent

of the termnal ill ness.

(4) Subsection (3) applies only if the physician agrees
to

all of the foll ow ng:

(a) To continue to accept as paynent in full
r ei mbur sement

fromthe insurer at the rates applicable prior to the

term nati on.
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(b) To adhere to the insurer's standards for
mai nt ai ni ng

quality health care and to provide to the insurer necessary
medi cal information related to the care.

(c) To otherwi se adhere to the insurer's policies and
pr oce-

dures, including, but not limted to, those concerning
utiliza-

tion review, referrals, preauthorizations, and treatnent
pl ans.

(5) An insurer shall provide witten notice to each
partici-

pati ng physician that if participation between the physician
and

the insurer termnates, the physician may do both of the
fol | ow ng:

(a) Notify the insurer's insureds under the care of the
phy-

sician of the termination if the physician does so within 15
days

after the physician becones aware of the term nation

(b) I'nclude in the notice under subdivision (a) a
descri p-

tion of the procedures for continuing care under subsections

(3)
and (4).
(6) This section does not create an obligation for an

I nsurer to provide to an insured coverage beyond the maxi mum
cov-

erage limts permtted by the insurer's policy or
certificate
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20 with the insured. TH'S SECTI ON DOES NOT CREATE AN
OBLI GATI ON FOR

21 AN I NSURER TO EXPAND WHO MAY BE A PRI MARY CARE PHYSI Cl AN
UNDER A

22 POLI CY OR CERTI FI CATE.
23 (7) As used in this section:

24 (a) "Physician" neans an all opathic physician, —-or—
ost eo-

25 pat hi ¢ physician, OR PODI ATRI C PHYSI Cl AN.

26 (b) "Termnal illness" means that termas defined in
section

27 5653 of the public health code, 1978 PA 368, MCL 333.5653.
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Sub. HB 5959 (S-1) as anended by the House and Senate
[ House anendnents (Decenber 14, 2000) shown in brackets]

1 (c) "Term nates" or "term nation" includes the
nonr enewal ,

2 expiration, or ending for any reason of a participation
agr eenent

3 or contract between a physician and an insurer, but does not

4 include a termnation by the insurer for failure to neet
applica-

5 ble quality standards or for fraud.

Enacting section 1. Sections 1841, 1946, and 2940 of

t he i nsurance code of 1956, 1956 PA 218, MCL 500. 1841,
500. 1946, and 500. 2940, are repeal ed.

[ Enacting section 2. Section 2074 of the insurance
code of 1956, 1956 PA 218, MCL 500. 2074, is repealed.]
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