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HB 5341, As Passed Senate, M arch 16, 2000

SENATE SUBSTI TUTE FOR
HOUSE BI LL NO. 5341

A bill to amend 1978 PA 361, entitled
"M chi gan exposition and fairgrounds act,"
by anmendi ng sections 2, 5, 6, 7, 8, 9, and 11 (MCL 285. 162,
285. 165, 285.166, 285.167, 285.168, 285.169, and 285.171) and by
addi ng sections 14a and 15a; and to repeal acts and parts of

act s.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 2. As used in this act:

(a) "Council" neans the state exposition and fairgrounds
council created in section 9.

(b) "Department” neans the —state— departnent of —matural
resources— AGRI CULTURE.

(c) "Director” means the director of the departnent.

(D) "FUND' MEANS THE STATE EXPOSI TI ON AND FAI RGROUNDS FUND
CREATED | N SECTI ON 14A.
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(E) —d)y— "Manager" neans the manager of the state
exposition and fairgrounds.

Sec. 5. The control of all land and ot her property —vested
tA— HELD OR ACQUI RED BY the state or its people for the purpose
of hol di ng and conducting agricultural and industrial fairs and
exhi bitions — is —transferredfromthe departrent—of—agrteul—=
ture—and— vested in the departnent.

Sec. 6. The departnment shall DO ALL OF THE FOLLOW NG

(a) Conduct an annual state fair and other exhibits or

events for the purpose of pronoting all phases of the econony of
this state. This fair and THE exhibits or events shall encourage
and denonstrate agricultural, industrial, commercial, and recrea-
tional pursuits.

(b) Lease the state EXPOSI TION AND fairgrounds, —or— a por-
tion of the state EXPOSI TION AND fairgrounds, or a building on
t he —grotnds— STATE EXPOSI TI ON AND FAI RGROUNDS f or purposes con-
sidered by the departnent to be consistent with the staging of
the state fair and other exhibits or events. The departnent nay
determ ne and i npose rental charges and other fees for the use or
| ease of the buildings and grounds or a portion of the buildings
and grounds. The departnent may | ease properties to private and
public organizations for a period not to exceed 30 years for con-
sideration established by the departnent. The departnent nay
grant |eases for ALL OR a portion of the state EXPOSI TI ON AND
fairgrounds to private and public organizations, conditional upon
construction and inprovenents —for—whieh— ACCORDI NG TO pl ans
—shatt+—be— approved by the departnent to be financed by the
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| essees, for terns not to exceed 30 years. —Atease—shatt

fHrst—and—theremainder—shalt—beprorated— THE DEPARTMENT NAY
GRANT AN EXTENSI ON OF THE LEASE TERM FOR NOT MORE THAN AN ADDI -

TI ONAL 20 YEARS. The use of the state EXPOSI TI ON AND fairgrounds,
—ofr— a portion of the state EXPOSI TION AND fairgrounds, or —of— a
bui | di ng on the —gretnds— STATE EXPOSI TI ON AND FAI RGROUNDS shal |
not interfere with the preparation for or holding of the state

fair and other exhibits or events. —AH—+teases—andtong=term

LAND, A BU LDI NG OR OTHER PROPERTY THAT IS LEASED UNDER THI S
SUBDI VI SION TO A FOR- PROFI T BUSI NESS SHALL BE LEASED AT FAIR
MARKET VALUE. ALL LEASES AND CONTRACTS ENTERED | NTO UNDER THI S
ACT REMAI N VALI D UNTIL THE EXPI RATI ON OF THE TERM OF THE LEASE OR
CONTRACT.

(c) Enter into contracts to conduct the annual state fair,
exhibits, or other events, at the —fatr—and— STATE exposition

—grounds—which—shal-t— AND FAI RGROUNDS THAT enhance agri cul tural,
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i ndustrial, conmercial, recreational, educational, or cultural
pursuits —— or governnent services to citizens.

Sec. 7. (1) The departnent annually shall present a report
to the governor, THE | egislature, and THE council| describing the
revotvingfund—and—any—other— recei pts or expenditures through
appropriation, gift, grant, or conveyance —whiech—has— THAT HAVE a
mat eri al bearing on the operation of the state fair or THE STATE
EXPOSI TI ON AND f ai r gr ounds.

(2) An annual audit of the books and records of the state

exposition and fairgrounds shall be nade by the auditor general.

(3) —(4)— The departnent shall pronul gate rules —for—the
pturpoese—of— governing the conduct of the annual state fair and
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STATE exposition —groeunds— AND FAI RGROUNDS and t he devel opnent
and adm ni stration of the —groeunds— STATE EXPCSI TI ON AND

FAI RGROUNDS as a commercial, agricultural, recreational, and nul -
ti purpose facility, pursuant to —Act—No—306—of the Publi+ecActs

a A a1 N A A oo T Ao / N = / = N~
1J U

M-ehi-gan—Conpitted—taws— THE ADM NI STRATI VE PROCEDURES ACT OF
1969, 1969 PA 306, MCL 24.201 TO 24. 328.

Sec. 8. The manager shall DO ALL OF THE FOLLOW NG

(a) Be directly responsible to the director.

(b) Be the chief adm nistrative officer for the managenent
and operation of the state —exhibtti+oen— EXPCOSI TI ON and
fairgrounds, and nay enter into contracts and | eases as aut ho-
rized by rul e PROMULGATED UNDER THI S ACT

(c) Have as a primary work station the site of the state
—fatrr—and—exhibition—grounds— EXPOSI TI ON AND FAI RGROUNDS

(d) Through the departnment, hire all necessary personnel
associated with the managenent and operation of the state —fat+
and—exhi-bition—grotunds— EXPOSI TI ON AND FAI RGROUNDS

(e) Be responsible for the financial operation of the state
—fatr—and— expositi on —grounds— AND FAI RGROUNDS

(f) Devel op ideas and prograns that enhance the operation
and functioning of the state —fatr—and— exposition —grounds— AND
FAI RGROUNDS

(g) Be responsible for the preparation of the annual budget
for the state exposition and fairgrounds for presentation to the

depart nent.
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Sec. 9. (1) A state exposition and fairgrounds council is
established within the departnment. The council shall consist of
the foll owi ng nenbers:

(a) The director —of—thedepartrment—of—agriecutture,— or a
desi gnat ed representative.

(B) —e)— The director of the departnent of natural
resources —— or a designated representative.
the—counctt—

(C —(ey—Erght— NINE nenbers, not nore than 4— 5 of whom
shall be nmenbers of the sane political party, appointed by the
governor —— by and with the consent of the senate. The term of

of fice of each nmenber in this subdivision shall be —fer— 3 years
except that, of the menbers first appointed, 2 shall serve for 1
year, 3 shall serve for 2 years, and —3— 4 shall serve for 3
years. |In case of vacancy, AN appointnment TO FILL THE VACANCY
shall be made in the sane manner as the original appointnent for
the unexpired term Three nenbers shall be engaged i n —farmng
acttvity,—t rmenber—shalt——represent—thehorse— THE AGRI CULTURE

i ndustry, 1 nmenber shall represent |abor, —and—t—renber— 2
MEMBERS shal | represent business, 1 MEMBER SHALL BE FROM THE
TRAVEL | NDUSTRY, AND 2 MEMBERS SHALL BE FROM THE GENERAL PUBLI C
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(2) Council nenbers shall be paid a per diem conpensation
and recei ve rei nbursenent of expenses.

(3) The council shall select a chairperson and other offi-
cers fromits nenbership.

(4) THE DI RECTOR AND THE DI RECTOR OF THE DEPARTMENT OF NATU-
RAL RESOURCES SHALL NOT SERVE AS OFFI CERS OF THE COUNCI L.

(5) —4)— The council shall be provided staff assistance by
the departnent to carry out its functions and shall neet not |ess
than —16— 4 times per year.

Sec. 11. The council shall DO ALL OF THE FOLLOW NG

(a) Advise the director, the |egislature, and the governor
on the operating budget, capital inprovenents, prograns, exhib-
its, and other nmatters relevant to the state exposition and
fairgrounds.

(b) Advise the director relative to the selection of a man-

ager before selection.

fatrgrounds;— with regard to utilization of the STATE EXPCSI TI ON
AND f ai rgrounds, including its use as the site for the annual
state fair, and on any other matter which the council may regard
as appropriate.

(D) —(e)— Pronote, encourage, and assist the director and
t he manager in conducting exhibits or other events at the state

05516’ 99 (S-3)
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—exhitbi-t+on— EXPOSI TI ON and fai rgrounds —which—shatt— THAT
enhance agricultural, industrial, conmercial, recreational,

educational, or cultural pursuits —— or governnent service to
citizens.

(E) tg)— Performother functions the director or THE man-
ager -—reguest— REQUESTS.

SEC. 14A. (1) THE STATE EXPCSI TI ON AND FAI RGROUNDS FUND | S
CREATED W THI N THE STATE TREASURY.

(2) THE STATE TREASURER SHALL DI RECT THE | NVESTMENT OF THE
FUND. THE STATE TREASURER SHALL CREDI T TO THE FUND | NTEREST AND
EARNI NGS FROM FUND | NVESTMENTS. THE STATE TREASURER MAY RECEI VE
MONEY OR OTHER ASSETS FROM ANY SOURCE FOR DEPOCSI T | NTO THE FUND.
ALL OF THE FOLLOW NG SHALL BE DEPCSI TED I N THE FUND:

(A) MONEY APPROPRI ATED FROM THE GENERAL FUND FOR THE PURPCSE
OF HOLDI NG A STATE FAI R THAT | S UNENCUVBERED AND UNSPENT AT THE
CLOSE OF THE FI SCAL YEAR

(B) MONEY GENERATED FROM THE OPERATI ON OF ACTI VI TI ES AUTHO
Rl ZED BY TH S ACT.

(3) MONEY IN THE FUND AT THE CLOSE OF THE FI SCAL YEAR SHALL
REMAI N I N THE FUND AND SHALL NOT LAPSE TO THE GENERAL FUND.

(4) THE DEPARTMENT SHALL SUBM T AN ANNUAL REPORT TO THE LEG
| SLATURE AND THE COUNCI L SHOW NG THE AMOUNT OF MONEY RECEIl VED
UNDER THI S ACT AND HOW THAT MONEY WAS SPENT.
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(5) UPON APPROPRI ATI ON, MONEY | N THE FUND SHALL BE EXPENDED
BY THE DI RECTOR, WTH THE ADVI CE OF THE COUNCI L, TO PROVI DE FOR
AN ANNUAL STATE FAIR, THE MAI NTENANCE OF THE STATE EXPOSI TI ON AND
FAI RGROUNDS, AND FOR ANY PURPCOSE AUTHORI ZED I N SECTI ON 6.

SEC. 15A. THE DEPARTMENT MAY DEMOLI SH OR PERM T THE DEMOLI -
TION OF ANY BUI LDI NG OR STRUCTURE ON THE STATE EXPCSI TI ON AND
FAI RGROUNDS THAT |'S DETERM NED BY THE DI RECTOR TO BE UNSUI TABLE
FOR USES CONSI STENT W TH THE HOLDI NG OF THE STATE FAI R

Enacting section 1. The follow ng acts and parts of acts
are repeal ed:

(a) Sections 14, 15, and 16 of the M chigan exposition and
fairgrounds act, 1978 PA 361, MCL 285.174, 285.175, and 285.176.

(b) Section 4 of 1921 PA 13, MCL 285. 4.
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