HB 5833, As Passed Senate, June 8, 2000

SENATE SUBSTI TUTE FOR
HOUSE BI LL NO. 5833

A bill to amend 1961 PA 108, entitled
"An act to provide for |loans by the state of M chigan to school

districts for the paynent of principal_ and interest upon school
bonds; to prescribe the terns and conditions of the | oans and the
condi tions upon which levies for bond principal and interest

shall be included in conputing the anbunt to be so | oaned by the
state; to prescribe the powerS and duties of the superintendent
of public instruction and the state treasurer in relation to such
| oans; to provide for the repaynent of such | oans; to provide

I ncentives for repaynent of such |oans; to provide for other mat-
ters in respect to such loans; and to nmake an appropriation,”

by anmending the title and sections 1, 2, 3, 4, 4a, 5, 6, 7, 8, 9,
9b, 10, 10a, 11, and 12 (MCL 388.951, 388.952, 388.953, 388.954,
388. 954a, 388.955, 388.956, 388.957, 388.958, 388.959, 388.959b,
388. 960, 388.960a, 388.961, and 388.962), the title and sections
6 and 9 as anended and section 9b as added by 1991 PA 65, sec-
tions 2, 4, and 11 as anmended by 1992 PA 228, section 3 as
anended by 1985 PA 25, section 4a as anended by 1991 PA 22,
section 5 as anended by 1983 PA 124, and section 10 as anended
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HB 5833, As Passed Senate, June 8, 2000

House Bill No. 5833 2
and section 10a as added by 1989 PA 6, and by addi ng sections la,
9c, 10b, 10c, and 1lla; and to repeal acts and parts of acts.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
TI TLE

An act to PRESCRI BE THE PROCEDURES, TERMS, AND CONDI Tl ONS
FOR THE QUALI FI CATI ON OF SCHOOL BONDS; TO provide for |oans by
the state of Mchigan to school districts for the paynent of
principal and interest upon school bonds; to prescribe the terns
and conditions of the |oans and the conditions upon which | evies
for bond principal and interest shall be included in conputing
the amount to be so | oaned by the state; to prescribe —the—
CERTAI N powers and duties of the —stuperintendent—of—publie
rAastruection—and—the— state treasurer in relation to such | oans;
to provide for the repaynent of such |oans; —to—provideincen—

tves—for—repaynent—of—sueh—+toans— TO PROVI DE FOR CERTAI N FEES;
TO PROVI DE FOR CERTAI N GRANTS; to provide for other nmatters in

respect to such loans; and to nmake an appropriation.

Sec. 1. (1) The purpose of this act is to inplenment section
16 of article —9— I X of the —1963—M-chigan— STATE constitution —
heretnafter—referredtoas—section—16— OF 1963.

(2) TH'S ACT SHALL BE KNOAN AND MAY BE Cl TED AS THE " SCHOOL
BOND QUALI FI CATI ON AND LOAN ACT".

(3) AS USED IN THI S ACT:

(A) "ADIJUSTED TAXABLE VALUE' MEANS THE VALUATI ON ON WHI CH
DEBT M LLAGE FOR QUALI FI ED BONDS CAN BE LEVI ED, AS LAST EQUALI ZED
BY THE STATE. NOT LATER THAN JUNE 30 OF EACH YEAR, THE STATE
TREASURER SHALL | SSUE A TREASURY BULLETI N CONTAI NI NG THE CURRENT
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House Bill No. 5833 3
ADJUSTMENTS TO EQUALI ZED TAXABLE VALUE TO CALCULATE ADJUSTED
TAXABLE VALUE.

(B) "ADJUSTED TAXABLE VALUE PER MEMBERSHI P PUPI L" MEANS A
SCHOCOL DI STRICT' S ADJUSTED TAXABLE VALUE FOR THE CALENDAR YEAR
ENDI NG I N THE | MVEDI ATELY PRECEDI NG STATE FI SCAL YEAR DI VI DED BY
THE SCHOOL DI STRI CT"' S MEMBERSHI P, AS CALCULATED UNDER THE STATE
SCHOCOL Al D ACT, 1979 PA 94, MCL 388.1601 TO 388.1772, FOR THE
SCHOCL YEAR ENDI NG | N THE | MMEDI ATELY PRECEDI NG STATE FI SCAL
YEAR

(©) "BOND PURPCSE" MEANS THE PURPOSE FOR THE USE OF BOND
PROCEEDS AS STATED I N THE OFFI CI AL BALLOT SUBM TTED TO THE SCHOCL
ELECTORS OF THE SCHOOL DI STRI CT.

(D) "CAPI TAL EXPENDI TURES" MEANS EXPENDI TURES FOR WHI CH
BONDS MAY BE | SSUED BY A SCHOOL DI STRI CT UNDER SECTI ON 1351A OF
THE REVI SED SCHOCOL CODE, 1976 PA 451, MCL 380. 1351A

(E) "COVPLETI ON OF A PRQJECT" MEANS ALL CAPI TAL EXPENDI TURE
ACTIVITIES AS | DENTI FIED WTH N A SCHOCL DI STRI CT' S APPLI CATI ON
FOR QUALI FI CATI ON OF BONDS HAVE BEEN COMPLETED TO A DEGREE THAT
THE FACI LI TY HAS BEEN CERTI FI ED, | N CONFORVANCE W TH EXI STI NG
| NDUSTRY AND LEGAL STANDARDS, AS BEI NG READY TO BE OCCUPI ED OR
USED FOR THE PURPCSE FOR WHICH I T | S | NTENDED.

(F) "CGENERAL PRI CE LEVEL | NDEX' MEANS THAT TERM AS DEFI NED
N SECTI ON 33 OF ARTICLE | X OF THE STATE CONSTI TUTI ON OF 1963.

(G "PRQIECT" MEANS AN | NDI VI DUAL SCHOOL FACI LITY OR LOCA-
TI ON | DENTI FI ED FOR CAPI TAL EXPENDI TURES AS DESCRI BED W THI N A
SCHOCL DI STRI CT' S APPLI CATI ON FOR QUALI FI CATI ON OF BONDS.

04903’ 99 (S-1)
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House Bill No. 5833 4

(H "QUALI FI ED BONDS" MEANS GENERAL OBLI GATI ON BONDS OF A
SCHOCL DI STRICT | SSUED ON OR AFTER JANUARY 1, 1964 FOR CAPI TAL
EXPENDI TURES, | NCLUDI NG REFUNDI NG BONDS, THAT ARE QUALI FI ED UNDER
TH'S ACT FOR STATE LOANS TO SCHOOL DI STRI CTS, AS DEFI NED | N SEC-
TION 16 OF ARTICLE I X OF THE STATE CONSTI TUTI ON OF 1963.

(1) "QUALI FI ED DEBT SERVI CE" MEANS DEBT SERVI CE ON QUALI FI ED
BONDS.

(J) "QUALIFIED M LLAGE" MEANS M LLAGE LEVI ED TO PAY DEBT
SERVI CE ON QUALI FI ED BONDS.

(K) "SCHOOL BOND LOAN FUND' MEANS THAT FUND AS CREATED UNDER
1961 PA 112, MCL 388. 981 TO 388. 985.

(1) "STATE TREASURER' MEANS THE STATE TREASURER OR HI' S OR
HER DESI GNEE. THI S DESI GNATI ON SHALL BE MADE BY THE STATE TREA-
SURER AND SHALL BE IN A WRI TTEN | NSTRUVENT SI GNED BY THE STATE
TREASURER AND MAI NTAI NED I N A PERVANENT FI LE. FOR THE PURPOSES
OF ALL OTHER PROVI SI ONS OF THI S ACT, THE SI GNATURE OF THE STATE
TREASURER S DESI GNEE SHALL HAVE THE SAME FORCE AND EFFECT AS THE
SI GNATURE OF THE STATE TREASURER

(M "TAXABLE VALUE PER MEMBERSHI P PUPIL" MEANS A SCHOCL
DI STRICT' S TAXABLE VALUE FOR THE CALENDAR YEAR ENDI NG | N THE
| MVEDI ATELY PRECEDI NG STATE FI SCAL YEAR DI VI DED BY THE SCHOOL
DI STRICT" S MEMBERSHI P, AS CALCULATED UNDER THE STATE SCHOOL Al D
ACT OF 1979, 1979 PA 94, MCL 388.1601 TO 388.1772, FOR THE SCHOOL
YEAR ENDI NG I N THE | MVEDI ATELY PRECEDI NG STATE FI SCAL YEAR.

(N) "TOTAL | NTEREST" MEANS THE TOTAL | NTEREST | NCURRED ON
BONDS PLUS THE TOTAL | NTEREST COST OF ANY SCHOOL BOND LOAN FUND
BORROW NGS.

04903’ 99 (S-1)
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House Bill No. 5833 5

SEC. 1A. THE LEGQ SLATURE FI NDS AND DECLARES ALL OF THE
FOLLOW NG

(A) THE UTI LI ZATI ON OF THE SCHOOL BOND LOAN FUND BY SCHOCL
DI STRI CTS HAS A MATERI AL | MPACT ON THE CREDI T AND FI SCAL | NTEG
RITY OF TH'S STATE.

(B) THE FI DUCI ARY RESPONSI BI LI TY OF THE STATE TREASURER
| NCLUDES THE PROTECTION OF THE CREDI T OF THI S STATE, THE FI SCAL
I NTEGRITY OF TH S STATE, AND THE FI SCAL | NTEGRI TY OF SCHOOL
DI STRI CTS.

(© THE ABILITY OF THE STATE TO FULFI LL THE REQUI REMENTS OF
SECTI ON 16 OF ARTICLE | X OF THE STATE CONSTI TUTI ON OF 1963 MJST
NOT BE COVPROM SED.

Sec. 2. (1) If the m ninmm anount —whieh— it woul d ot her-
Wi se be necessary for a school district to levy in any year to
pay principal and interest on its qualified bonds, including any
necessary all owances for estinmated tax delinquencies, exceeds
—313— 7 mlls —or—the—conputedmittage under—subsection—<(2)
whi-chever—s—+ess;— on each dollar of its —assessed—vatuation—as
tast—equalized—bythe—state— ADJUSTED TAXABLE VALUE, then the

school district may el ect to borrow —aH—oer—any—part— NOT MORE
THAN 75% of the excess from —the— TH S state. —Inthat—event—

HOWNEVER, | F THAT M NI MUM AMOUNT | T WOULD OTHERW SE BE NECESSARY
FOR A SCHOCL DI STRICT TO LEVY EXCEEDS 13 M LLS ON EACH DOLLAR OF
| TS ADJUSTED TAXABLE VALUE, THEN THE SCHOOL DI STRI CT MAY ELECT TO
BORROW ALL OR ANY PART OF THE EXCESS FROM THI S STATE. FURTHER,
| F THE STATE TREASURER DETERM NES THAT A SCHOOL DI STRICT IS

REQUI RED TO LEVY MORE THAN 7 M LLS ON EACH DOLLAR OF I TS ADJUSTED

04903’ 99 (S-1)
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TAXABLE VALUE I N ORDER FOR THE SCHOOL DI STRICT TO BE ABLE TO PAY
THE PRI NCl PAL AND | NTEREST ON ALL OF I TS QUALI FI ED BONDS AND ON
LOANS MADE TO THE SCHOOL DI STRI CT UNDER THI S ACT BY NOT LATER
THAN 60 MONTHS AFTER THE FI NAL MATURI TY DATE OF ALL OF THE SCHOOL
DI STRI CT' S THEN OUTSTANDI NG QUALI FI ED BONDS, TAKI NG | NTO ACCOUNT
LOANS MADE TO THE SCHOOL DI STRI CT UNDER THI S ACT FOR DEBT SERVI CE
AND ANY LAWFUL SUBSI DI ES THE STATE TREASURER REASONABLY EXPECTS
THE SCHOOL DI STRI CT TO RECEI VE, THEN THE SCHOCOL DI STRI CT MJST
LEVY THAT ADDI TI ONAL M LLAGE, UP TO 13 MLLS, AS A CONDI TION TO
RECEI VING A LOAN UNDER THI S ACT. UPON A SHOW NG OF COWPELLI NG
JUSTI FI CATI ON BY THE SCHOOL DI STRI CT, THE STATE TREASURER NAY
EXTEND THE 60- MONTH PERI OD SPECI FI ED | N THE PRECEDI NG SENTENCE TO
A LONGER PERI OD NOT TO EXCEED 120 MONTHS OR MAY | N THE FI NAL
QUALI FI CATI ON OF A BOND | SSUE WAI VE THE M NI MUM M LLAGE REQUI RED
BY TH S SUBSECTI ON TO NO LESS THAN 6 M LLS, OR MAY DO BOTH. IF A
SCHOOL DI STRI CT MEETS ALL OF THE APPLI CABLE REQUI REMENTS AND CON-
DI TI ONS UNDER THI' S SUBSECTI ON, the state shall |oan the excess
anount to the school district for the paynent of principal and

i nt er est .
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shatt—be not—tessthan—7nmt+ts— The state treasurer shall nake
t he —computation— DETERM NATI ON UNDER SUBSECTI ON (1) based on the
foll owi ng assunpti ons:

(a) An assuned interest rate on | oans nade under this act
equal to the PRQIECTED average interest rate on school bond | oan

fund notes and bonds over the —+rmediatety preceding— NEXT
SUCCEEDI NG 5- year peri od.

(b) A projected total —state—egquatt+zed—valuation— ADJUSTED
TAXABLE VALUE for the school district that assunes —a—state

egtatt+zed—valttuat+on— AN ADJUSTED TAXABLE VALUE growt h rate or
decline rate equal to the school district’s average yearly —state

egtat+zed—valttuat+on— ADIJUSTED TAXABLE VALUE grow h rate or
decline rate over the inmediately precedi ng 5-year period FOR THE
NEXT SUCCEEDI NG 5- YEAR PERI OD AND THEREAFTER AT A GROMH RATE
EQUAL TO THE LESSER OF THAT RATE OR A RATE EQUAL TO THE MOST
RECENT AVAI LABLE 5- YEAR AVERAGE ANNUAL GENERAL PRI CE LEVEL | NDEX,
PLUS 1% BUT NOT MORE THAN 5% PER ANNUM

(3) Upon request made by a school district before June 1 of
any year, the —stuperintendent—of——pubtiecinstruction—andthe—
state treasurer annually may —jeinatty— issue an order waiving al
or a portion of the mllage required to be |levied by a school

04903’ 99 (S-1)
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House Bill No. 5833 8

district to pay principal and interest on its qualified bonds
pursuant to subsection (1) if —they{find— THE STATE TREASURER
FINDS all of the follow ng:

(a) The school board of the school district has applied to
t he departnent of —education— TREASURY for perm ssion to |evy
|l ess than the mllage required to be levied to pay the principal
and interest on its qualified bonds pursuant to subsection (1).

(b) The application specifies the nunber of mlls the school
district requests perm ssion to | evy.

(c) The waiver will be financially beneficial to the state
or to the school district, or both.

(d) The waiver will not reduce the mllage |levied by the
school district to pay principal and interest on qualified bonds
under subsection (1) to less than 7 mlls.

(e) The school board, by resolution, has agreed to conply
with all conditions that the —superintendent—of—pubtHectnstruc=
ton—and—the— state treasurer —constder—are— CONSI DERS
necessary.

(4) FOR BOND | SSUES APPROVED AT A REGULAR OR SPECI AL ELEC-
TI ON BEFORE JULY 1, 2000, THE AMOUNT A SCHOOL DI STRI CT MAY BORROW
UNDER THI S ACT SHALL BE DETERM NED | N ACCORDANCE W TH THE PROVI -
SIONS OF TH'S ACT I N EFFECT BEFORE THE EFFECTI VE DATE OF THE
AMENDATORY ACT THAT ADDED THI S SUBSECTI ON. FOR BOND | SSUES
APPROVED AT A REGULAR OR SPECI AL ELECTI ON ON OR AFTER JULY 1
2000 BUT BEFORE OCTOBER 10, 2000, THE AMOUNT A SCHOOL DI STRICT
MAY BORROW UNDER THI S ACT SHALL BE DETERM NED | N ACCORDANCE W TH
THE PROVI SIONS OF THI'S ACT AS I N EFFECT BEFORE THE EFFECTI VE DATE

04903’ 99 (S-1)
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House Bill No. 5833 9
OF THE AMENDATORY ACT THAT ADDED THI S SUBSECTI ON | F THE SCHOOL
DI STRI CT FI LES AN | RREVOCABLE WRI TTEN REQUEST TO HAVE THOSE PRO
VI SI ONS APPLY W TH THE STATE TREASURER PRI OR TO THE DATE OF THE
ELECTI ON APPROVI NG THE BOND | SSUE. FOR SCHOOL DI STRICTS WTH A
QUALI FI ED BOND | SSUE APPROVED AT A REGULAR OR SPECI AL ELECTI ON ON
OR AFTER JULY 1, 2000 FOR VWH CH THE SCHOOL DI STRI CT DOES NOT FI LE
A VWRI TTEN REQUEST UNDER THE PRECEDI NG SENTENCE OR W TH A QUALI -
FI ED BOND | SSUE APPROVED AT A REGULAR OR SPECI AL ELECTI ON ON OR
AFTER OCTOBER 10, 2000, THE AMOUNT THE SCHOOL DI STRI CT MAY BORROW
UNDER THI S ACT W TH RESPECT TO ALL OF THE SCHOOL DI STRI CT" S QUAL-
| FI ED BONDS SHALL BE DETERM NED UNDER THE PROVI SIONS OF THI S ACT
OTHER THAN THE PRECEDI NG 2 SENTENCES OF THI S SUBSECTI ON.

Sec. 3. i i — 4 8

2)— Al actions —heretofore— taken by the superintendent of
public instruction AND THE STATE TREASURER BEFORE THE 2000 AMEN-
DATORY ACT THAT AMENDED THI S SECTION i n qualifying bonds pursuant
to : ; : ol E ey : : :

04903’ 99 (S-1)
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1908—and—+npterenting—acts;— SECTION 16 OF ARTICLE | X OF THE
STATE CONSTI TUTI ON OF 1963 are validated and all certificates of
qual i fication —heretofore—or—hereafter— i ssued by the superinten-
dent OF PUBLI C I NSTRUCTI ON OR THE STATE TREASURER are concl usive
as to the existence of facts entitling the bonds to be qualified
as provided in the certificates and as to the qualification and

shall not be subject to attack in any proceedi ng. —Anry—certifi—

coO N o 0o A WO DN P

23 Sec. 4. (1) The —superintendent—of—pubtHectnstruction
24 shatHt— STATE TREASURER SHALL NOT issue his or her certificate

25 qualifying an issue of bonds, upon application for a certificate

26 bei ng nade by the school district, —+fthe—superintendent— UNLESS
27 THE STATE TREASURER finds ALL OF the foll ow ng:

04903’ 99 (S-1)
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(a) That the last nmaturity date of the issue of bonds is not
| ess than —36— 15 years fromthe i ssuance date appearing on the

bonds

debt to —vatuatioen— ADJUSTED TAXABLE VALUE of the school district
exceeds 4% —— THAT the last maturity date of the issue of bonds
—shatt—be— IS not |ess than 35— 25 years fromthe issuance date
appearing on the bonds — if the ratio of debt to —vatuation—

ADJUSTED TAXABLE VALUE of the school district exceeds 7% ——— OR
THAT the last maturity date of the issue of bonds —shatt—be— IS
not | ess than 25— 29 years fromthe issuance date appearing on
the bonds ——or— if the ratio of debt to —valuation— ADIJUSTED
TAXABLE VALUE of the school district exceeds 12% ——the+tast

Regar dl ess
of the ratio of debt to —vatuwation— ADJUSTED TAXABLE VALUE of a
school district, the state treasurer may authorize the | ast natu-
rity date of an issue of bonds of that school district to be —noet
Fess—than—16— A LESSER NUMBER OF years fromthe issuance date
appearing on the bonds if the state treasurer determnes it is
financially beneficial to the— TH S state or to the school
district. As used in this section, "ratio of debt to —valuati+on—
ADJUSTED TAXABLE VALUE" neans that ratio arrived at by dividing
the total tax supported bonded i ndebt edness of the school

04903’ 99 (S-1)
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district outstanding as of the date of the filing of the
application required by this act, including the bonds proposed to
be qualified, by the —assessed—vatuation— ADJUSTED TAXABLE VALUE
of the school district. —astast—egualizedbythestate— The
refundi ng part of any proposed issue of bonds shall not be
included in the total indebtedness of the school district for the

pur poses of this section.

EST PAYMENT DATES ARE ESTABLI SHED USI NG ONLY THE DATES OF MAY 1
AND NOVEMBER 1 AS PAYMENT DATES. TH S REQUI REMENT NMAY BE WAl VED
BY THE STATE TREASURER | F THE DI STRI CT CAN PROVI DE COVPELLI NG
JUSTI FI CATI ON FOR ALTERNATI VE DATES. FOR SUCH A WAl VER TO BE
EFFECTI VE, |I'T MJST BE APPROVED BEFORE THE | SSUANCE OF THE BONDS

04903’ 99 (S-1)
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(C —(d)y— That the —eost— COSTS of the project for which the
bonds are to be issued, —+swthin reasonablte standards—of cost

ance—tn—construction—costs—between—tocalities— | NCLUDI NG BUT NOT
LIMTED TO, TOTAL | NTEREST, BOND | SSUANCE COSTS, CONSTRUCTI ON
COSTS, AND PROFESSI ONAL FEES, ARE DOCUMENTED I N A FORVAT PRE-

SCRI BED BY THE STATE TREASURER AND ARE CERTI FI ED TO THE STATE
TREASURER TO BE REASONABLE ACCORDI NG TO COST PARAMETERS ESTAB-

LI SHED BY THE STATE TREASURER UNDER SUBSECTION (3). |F THE COSTS
EXCEED THESE PARAMETERS, THE STATE TREASURER MAY DENY THE

04903’ 99 (S-1)
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APPLI CATI ON, MAY REQUI RE AN EXPLANATI ON OF THE VARI ANCE, OR MAY

REQUI RE THE SCHOOL DI STRI CT TO OBTAI N AN | NDEPENDENT EVALUATI ON

OF COSTS TO BE COVWPLETED BY A CONSULTANT MEETI NG QUALI FI CATI ONS

SPECI FI ED BY THE STATE TREASURER
(D) e)y—Execep or—bonds—i

THAT there exists a need for the project based upon current and

probabl e future enrol |l nent, —and— that the project is designed to
provi de school facilities reasonably adequate to neet that need.

(E) ) —Subject—to—stubsection+{(3)—+f— |F a bond issue
requires an election, that —a— THE bond i ssue —that—a—schoot—dis=

trtet—wshes—to—quat+fy— has been given prelimnary qualification
—pr+or—to— BEFORE the official action of the SCHOOL board —of
education— calling for the election on the bond issue; THAT THE
BALLOT LANGUAGE WAS | NCLUDED I N THE PRELI M NARY QUALI FI CATI ON,
PROVI DES A CLEAR STATEMENT OF THE PURPCSE FOR WHI CH THE PROCEEDS
OF THE BONDS W LL BE USED, AND OTHERW SE COWPLI ES W TH APPLI CABLE
LAW AND THAT THE SCHOOL DI STRI CT CERTI FI ES TO THE STATE TREA-
SURER BEFORE QUALI FI CATI ON THAT THE SCHOCOL DI STRI CT PROVI DED TO

| TS SCHOOL ELECTORS APPROPRI ATE DI SCLOSURE, | N THE FORM | NCLUDED
I N THE PRELI M NARY QUALI FI CATI ON, OF THE FI SCAL | MPACT OF THE
BOND PROPOSAL, | NCLUDI NG THE ESTI MATED ANNUAL M LLAGE RATE TO BE
LEVI ED WTH AND W THOUT THE PROPCSED BOND | SSUE, THE ESTI MATED
AVERAGE ANNUAL M LLAGE RATE TO BE LEVI ED OVER THE TERM OF THE
PROPOSED BOND | SSUE | F THE BOND | SSUE | S APPROVED COMPARED TO
THAT RATE |F THE BOND | SSUE | S NOT APPROVED, THE MAXI MUM

PRI NCI PAL AMOUNT TO BE BORROWED, THE NUMBER OF YEARS THE BONDS

04903’ 99 (S-1)
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ARE EXPECTED TO BE QUTSTANDI NG, THE ESTI MATED TOTAL | NTEREST COST
THAT W LL BE | NCURRED, AND THE ESTI MATED DURATI ON AND COST OF ANY
SCHOCOL BOND LOAN FUND BORROW NGS.

14
15
16
17
18
19
20
21
22
23
24
25
26
27

(F) THAT THE SCHOCL DI STRI CT CAN MEET THE REQUI REMENTS OF
SECTI ON 2 USI NG THE ASSUMPTI ONS CONTAI NED I N THAT SECTI ON AND
CONSI DERI NG ANY LAWFUL SUBSI DY THAT THE SCHOOL DI STRI CT MAY REA-
SONABLY EXPECT TO BE RECEI VED.

(G THAT THE SCHOCL DI STRI CT CERTI FIES TO THE STATE TREA-
SURER THAT I T HAS COWPLI ED WTH ALL LEGAL REQUI REMENTS APPLI CABLE
TO ALL PRI OR VOTED BOND | SSUES AND WLL DO SO W TH RESPECT TO THE
BOND | SSUE BEI NG QUALI FI ED.

(H 1'F THE BOND | SSUE REQUI RES AN ELECTI ON, THAT THE SCHOOL
DI STRICT CERTIFIES THAT IT WLL NOT EXPEND PROCEEDS OF THE BOND
| SSUE FOR PURPCSES NOT DESCRI BED | N THE BALLOT PROPOSAL APPROVI NG
THE BOND | SSUE UNLESS OTHERW SE PERM TTED BY LAW TO DO SO

(1) THAT QUALI FI CATION OF THE | SSUE W LL NOT HAVE AN ADVERSE
FI NANCI AL | MPACT ON THI S STATE OR THE SCHOOL DI STRI CT BASED ON

04903’ 99 (S-1)
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PARAMETERS ESTABLI SHED BY THE STATE TREASURER UNDER SUBSECTI ON
(3). | F THE STATE TREASURER DETERM NES THAT THE BOND | SSUE DOCES
NOT MEET TH S REQUI REMENT, THE STATE TREASURER MAY APPROVE THAT
PART OF THE BOND | SSUE THAT DOES MEET TH S REQUI REMENT.

(J) THAT THE SCHOOL DI STRI CT AGREES TO COVPLETE EACH PRQIECT
I N ACCORDANCE W TH THE PLANS FOR THE PRQJECT THAT WERE SUBM TTED
IN THE SCHOOL DI STRI CT"' S APPL| CATI ON FOR PRELI M NARY QUALI FI CA-
TI ON OF BONDS AND APPROVED | N THE BOND ELECTI ON, | F APPLI CABLE,
W TH ONLY THOSE CHANGES AS ARE PERM TTED BY, OR APPROVED BY, THE
STATE TREASURER I N ACCORDANCE W TH THE PROCEDURES ESTABLI SHED BY
THE STATE TREASURER UNDER SUBSECTI ON ( 3).

(K) THAT, AS OF THE DATE THE APPLI CATION IS FI LED, THE TOTAL
OUTSTANDI NG PRI NCI PAL AMOUNT OF DEBT OF THE SCHOOL DI STRI CT,
I NCLUDI NG THE BONDS PROPOSED TO BE QUALI FI ED, W LL NOT EXCEED 20%
OF THE ADJUSTED TAXABLE VALUE OF THE SCHOOL DI STRI CT FOR THE MOST
RECENT COVPLETED FI SCAL YEAR. TH S REQUI REMENT MAY BE WAl VED BY
THE STATE TREASURER | F THE SCHOOL DI STRI CT CAN PROVI DE COVPELLI NG
JUSTI FI CATI ON FOR THE WAl VER. FOR SUCH A WAl VER TO BE EFFECTI VE,
THE WAI VER MUST BE APPROVED BEFORE THE PRELI M NARY QUALI FI CATI ON
OF THE BONDS.

(1) THAT QUALI FI ED BONDS | SSUED FOR AN ASSET W TH A USEFUL
LI FE OF LESS THAN 30 YEARS WLL NOT BE | SSUED FOR A TERM THAT I S
LONGER THAN THE USEFUL LI FE OF THE ASSET COVPUTED FROM THE DATE
THE ASSET IS PLACED | N SERVI CE.

(M THAT PRI NCI PAL AMORTI ZATI ON OF THE BOND | SSUE W LL BE
SCHEDULED SO THAT AMORTI ZATI ON OF BONDS |'S COVPLETED CONCURRENTLY
W TH RESPECT TO ALL ASSET CLASSI FI CATI ONS W THI N THE FI NANCED

04903’ 99 (S-1)
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PRQIECTS AS DETERM NED BY THE STATE TREASURER BASED ON CRI TERI A
ESTABLI SHED BY THE STATE TREASURER UNDER SUBSECTI ON ( 3).

(N) THAT THE SCHOCL DI STRI CT CERTI FI ES THROUGH | TS APPLI CA-
TION FOR FI NAL QUALI FI CATI ON THAT I T AGREES TO ALL OF THE
FOLLOW NG

(i) EXCEPT TO THE EXTENT OTHERW SE REQUI RED TO MAI NTAI N THE
TAX EXEMPT STATUS OF THE BOND | SSUE OR IS NOI' OTHERW SE DETRI VEN-
TAL, TO ESTABLI SH A COVWON DEBT RETI REMENT FUND FOR ALL I TS
EXI STI NG AND PROPCSED QUALI FI ED BOND | SSUES TO THE EXTENT ALLOW

ABLE UNDER STATE AND FEDERAL LAW

(i) I'F MORE THAN 1 QUALI FI ED DEBT RETI REMENT FUND | S
REQUI RED, TO ALLOCATE THE SCHOCL DI STRICT' S TOTAL DEBT RETI REMENT
M LLAGE AMONG THE VARI QUS QUALI FI ED DEBT RETI REMENT FUNDS SO AS
TO MNM ZE THE AMOUNT OF FUNDS BORROWED FROM THE SCHOOL BOND
LOAN FUND.

(iii) TO MAI NTAIN I TS BONDED CAPI TAL PRQJIECTS ACCOUNTI NG
RECORDS | N A MANNER THAT PROVI DES FOR THE COVPARI SON OF ACTUAL
EXPENDI TURES TO BUDGETED AMOUNTS AS PRESENTED I N I TS APPLI CATI ON
FOR QUALI FI CATI ON OF BONDS.

(iv) TO SUBM T A FI NAL REPORT OF BONDI NG ACTI VI TY EXPENDI -
TURES, I N A FORVAT AS PRESCRI BED BY THE STATE TREASURER, THAT HAS
BEEN AUDI TED I N ACCORDANCE W TH SECTI ON 1351A OF THE REVI SED
SCHOOL CODE, 1976 PA 451, MCL 380.1351A. IF TH'S AUDIT OR ANY
OTHER LAWFUL REVI EW BY THE STATE TREASURER | DENTI FI ES EXPENDI -
TURES THAT WERE | MPROPERLY CHARCGED TO A CAPI TAL PRQIECTS FUND
FI NANCED FROM QUALI FI ED BOND PROCEEDS, THE SCHOCOL DI STRI CT SHALL

04903’ 99 (S-1)
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REI MBURSE THE CAPI TAL PROJECTS FUND OR | TS SUCCESSOR DEBT
RETI REMENT FUND FOR THE AMOUNT OF | MPROPER EXPENDI TURES.
(v) TO COWPLETE DEBT SERVI CE TRANSACTI ONS | NCLUDI NG, BUT NOT
LIM TED TO, TAX COLLECTI ON, LOAN APPLI CATI ONS, AND DEBT SERVI CE
PAYMENTS, FOR ALL OF | TS QUALI FI ED BONDS | N ACCORDANCE W TH PRO-
CEDURES PRESCRI BED BY THE STATE TREASURER

(2) —For—refundi i

set—forth—+n—subsectiron—<{(1){ec)~— For refundi ng bonds issued to
refund bonds —+ssted—on—or—after—ay—4,—1955— or issued to

refund | oans fromthe state nmade under the authority of this act,
t he —stuperintendent— STATE TREASURER shall issue the certificate
of qualification if the —superintendent— STATE TREASURER fi nds
that the refunding bonds conply with the requirenents set forth
in subsection (H)€{e)— (1)(B), (1)(C, AND (1)(N, TO THE EXTENT
THOSE PROVI SI ONS ARE APPLI CABLE TO REFUNDI NG BONDS, and al so t hat
t he refundi ng bonds are being issued to refund | oans fromthe
state made under the authority of this act or that the bonds rep-

resenting the original indebtedness —etther— were qualified —or

UNDER THI S ACT. Refunding bonds issued to refund | oans fromthe
state made under the authority of this act shall be considered as

04903’ 99 (S-1)
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refundi ng bonds for all purposes including section 16 of article
| X of the state constitution of 1963.

of—1976;,—or—both-— THE STATE TREASURER SHALL DEVELOP, PUBLISH I N
1 OR MORE TREASURY BULLETINS, REVI EW AT LEAST ANNUALLY, OR REVI SE
AS NEEDED ALL OF THE FOLLOW NG

(A) COST PARAMETERS AS DESCRI BED | N SUBSECTI ON (1) (C)

(B) PARAMETERS FOR DETERM NI NG ADVERSE FI NANCI AL | MPACT AS
DESCRI BED | N SUBSECTI ON (1) (1).

(C) PROCEDURES FOR APPROVAL OF CHANGES | N PRQJECTS AS
DESCRI BED | N SUBSECTI ON (1) (J).

(D) CRITERIA FOR DETERM NI NG PROPER AMORTI ZATI ON AS
DESCRI BED | N SUBSECTI ON (1) (M.

(E) ANY OTHER CRI TERI A RELEVANT TO THI' S ACT THAT THE STATE
TREASURER CONSI DERS NECESSARY TO EVALUATE COMPLI ANCE W TH SUBSEC-
TION (1).

(4) | N DETERM NI NG WHETHER A BOND | SSUE OR APPLI CATI ON MEETS
THE REQUI REMENTS OF SUBSECTI ON (1), THE STATE TREASURER SHALL NOT
REQUI RE COVPLI ANCE W TH ANY REQUI REVENT ESTABLI SHED BY THE STATE
TREASURER UNDER SUBSECTI ON (3) THAT |'S PUBLI SHED LESS THAN 30

04903’ 99 (S-1)
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DAYS BEFORE THE DATE THE APPLI CATI ON | S RECEI VED BY THE STATE
TREASURER.

(5) I'N DETERM NI NG WHETHER COWPELLI NG JUSTI FI CATI ON EXI STS,
THE STATE TREASURER SHALL CONSI DER THE HEALTH, SAFETY, AND WEL-
FARE OF THE SCHOOL DI STRI CT AND SHALL CONSI DER THE ABI LI TY OF THE
SCHOOL DI STRI CT TO PROVI DE ADEQUATE EDUCATI ONAL PROGRANS.

Sec. 4a. (1) Subject to subsection (2), an unexpended bal -
ance of the proceeds of sale of any school district bonds
—heretofore—or—hereafter—+ssued;,— remaining after conpl etion of
—theproject—totheextent—of— ALL PROIECTS AUTHORI ZED | N THAT
BOND | SSUE SHALL BE APPLI ED FI RST TO REPAYMENT OF ANY AMOUNT OWED
TO THE SCHOOL BOND LOAN FUND FOR THAT BOND | SSUE AND THEN TO THE
PAYMENT OR PREPAYMENT OF PRI NCl PAL ON THAT BOND | SSUE. HOWEVER,
| F PERM SSION |'S GRANTED I N WRI TI NG BY THE STATE TREASURER, SOVE
OR ALL OF THE UNEXPENDED BALANCE, NOT TO EXCEED 15% of the anobunt
of the BOND issue, —or—for—afourth—ctass—schoot—distriet

04903’ 99 (S-1)
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1
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12 i
13 pubtie—instruction— CAPI TAL EXPENDI TURES.
14 (2) The —superintendent—of—pubtiecinstruction— STATE
15 TREASURER shal |l not approve —a— THE use of —the— AN unexpended

=
o

bal ance of the proceeds of any school district bonds FOR ADDI -
TI ONAL CAPI TAL EXPENDI TURES as aut hori zed under subsection (1)
unl ess he or she finds that the school district seeking approval

has denonstrated a conpelling justification for —met—tmrediatety
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Sec. 5. Al certificates of qualification shall be kept in
a permanent file in the office of the —superintendent—of——pubtie
rAastruection— STATE TREASURER and copi es —thereof— OF THESE
CERTI FI CATES shall be delivered to the school district. —and—to

agency—Apptteations— A SCHOOL DI STRI CT SHALL APPLY for —stuch
certifiecates—shalH—be—rmde— PRELI M NARY QUALI FI CATI ON AND FOR A

CERTI FI CATE OF QUALI FI CATION on forns prepared and supplied by

t he —stuperintendent—of publiecinstruction—and—the—or—she— STATE
TREASURER. THE STATE TREASURER shal |l prescribe reasonable rul es
and regul ations in respect —thereto— TO THE APPLI CATIONS. | f
—pr+or—tothet+ssuance—of bonds,—the— A school district does not

secure —steh— A certificate of qualification fromthe
—stperintendent—of—pubte—instruction— STATE TREASURER BEFORE THE
| SSUANCE OF BONDS, it shall be —deered— CONSI DERED to have wai ved
the right to have —stueh— THOSE bonds —so— qualifi ed.

Sec. 6. (1) —+n— FOR any school district THAT ONES AN
EXI STI NG BALANCE DUE TO THE SCHOOL BOND LOAN FUND OR where the
anount necessary to be levied in any year for principal and
i nterest on qualified bonds, including any necessary all owance
for estinmated tax delinquencies but excluding any funds pl edged
to and available for the paynent of the principal and interest,
exceeds that anount stipulated in section 2, the school district,
on or before 60 days —pr+or—to— BEFORE the tine of the certifica-
tion of its tax levy to the assessing officer, shall file with
t he i

04903’ 99 (S-1)
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does—rnot—proposetotevyt+n—such—year— STATE TREASURER AN ANNUAL
LOAN ACTI VI TY APPLI CATI ON THAT PROVI DES AN ESTI MATE OF THE AMOUNT

TO BE BORROWED FROM OR REPAI D TO THE SCHOOL BOND LOAN FUND DURI NG
THAT SCHOOL FI SCAL YEAR. If the excess over that anount sti pu-

| ated in section 2 is reached or increased by reason of bonds

aut hori zed by resolution of the SCHOOL board —ef—education— of

the school district within the 60-day period, —an—original—or

UMENTATI ON SUBM TTED AT THE TI ME OF FI NAL QUALI FI CATION | S CON-
SI DERED TO MEET THI S ACTI VI TY APPLI CATI ON REQUI REMENT.

(2) THE ANNUAL LOAN ACTI VI TY APPLI CATI ON REQUI RED UNDER
SUBSECTI ON (1) SHALL BE SUBM TTED IN A FORMAT PRESCRI BED BY THE
STATE TREASURER AND SHALL PROVI DE THE ADJUSTED TAXABLE VALUE
DEBT SERVI CE, AND ANY OTHER | NFORVATI ON NECESSARY TO DETERM NE

04903’ 99 (S-1)
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THE PROPER REQUI RED M LLAGE LEVY AS PRESCRIBED I N SECTION 2. THE
APPLI CATI ON SHALL | NCLUDE A RESOLUTI ON PASSED BY THE SCHOOL BOARD
AUTHORI ZI NG A DESI GNATED SCHOOL DI STRI CT OFFI Cl AL TO COWPLETE ALL
NECESSARY DOCUMENTS TO OBTAIN A LOAN FROM THE SCHOOL BOND LQOAN
FUND OR FOR MAKI NG REPAYMENT TO THE SCHOOL BOND LOAN FUND FOR THE
YEAR.

(3) The —superintendent—of—pubtiecinstruction— STATE
TREASURER shal | exam ne —tHhe— AN ANNUAL LOAN ACTIVITY application
and shal| —request—the statetreasturer—to—conpute— DETERM NE t he
—conputed— m | | age REQUI RED under section —2(2),—+f—appticablte—

2 as soon as possible and notify the school district of any erro-
neous statenents or assunptions in the application —and— within

t he 60-day peri od.

of —hts—or—her—action— The school district shall include inits
tax | evy —any— THE anount —otherwrse— required to be levied for

t he paynent of principal and interest on qualified bonds for
which it does not secure approval for a state | oan —as—aforesatd-
UNDER SECTI ON 2.

Sec. 7. (1) If aloan fromthe state —shatt—beconre— BECOMVES
necessary for the paynent of principal and interest on qualified
bonds i n accordance w t h —such—approved—pretimnaryappttecation—
A SCHOOL DI STRICT' S SCHOOL BOND LOAN FUND ANNUAL LOAN ACTIVITY
APPLI CATI ON UNDER SECTI ON 6, or for any reason pursuant to —satt—
section 16 of article —9— | X of the STATE CONSTI TUTI ON OF 1963
—onstitution— and this act, then the school district shall file
with the i e i
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state—Such—supptenentat—or—original— STATE TREASURER AN APPLI -
CATI ON FOR A LOAN UNDER THI' S ACT AND A CONFI RVATI ON OF THE FI NAL

LOAN AMOUNT | N THE FORVAT PRESCRI BED BY THE STATE TREASURER
TH' S application shall be nade not |ess than 30 days —prior—to—
BEFORE the tine when the proceeds of the loan will be necessary

© 00 N O O A W N P
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in order to pay maturing principal or interest or both. —Upon
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25 O 1€ SCHNO0 chi—s i€ c ecetp O e —attoun SO Oaned

26 which—receirpt—shatt—speetfy— THE SCHOOL DI STRICT SHALL FILE A

27 CONFI RVATI ON OF FI NAL LOAN AMOUNT NOT LESS THAN 10 DAYS BEFORE
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THE TI ME WHEN PROCEEDS OF THE LOAN W LL BE NECESSARY | N ORDER TO
PAY MATURI NG PRI NCI PAL OR | NTEREST OR BOTH. THE STATE TREASURER
MAY WAl VE THE REQUI REMENT FOR SUBM SSI ON OF THE APPLI CATI ON FOR
LOAN FOR A SCHOCOL DI STRI CT THAT HAS DEMONSTRATED THE CAPABI LI TY
TO MEET THE REQUI REMENTS OF SECTI ON 2 AND HAS BEEN RESPONSI BLE I N
THE DI SCHARGE OF | TS DEBTS I N AN ORDERLY AND BUSI NESSLI KE

MANNER.

(2) UPON RECEI PT OF AN APPLI CATI ON FOR LOAN, THE STATE TREA-
SURER SHALL EXAM NE DOCUMENTS AND NOTI FY THE SCHOOL DI STRI CT OF
ANY ERRONEQUS STATEMENTS. UPON RECEI PT OF A CONFI RVATI ON OF LOAN
AMOUNT, THE STATE TREASURER SHALL LOAN TO THE SCHOOL DI STRI CT
FROM THE SCHOOL BOND LOAN FUND THE AMOUNT DETERM NED BY THE STATE
TREASURER | N ACCORDANCE WTH THI S ACT ON OR BEFORE THE DATE SPEC
| FI ED THEREI N.

(3) WTH RESPECT TO A LOAN MADE TO A SCHOOL DI STRI CT UNDER
THI'S SECTI ON OR ANY OTHER PROVI SION OF THI S ACT, THE SCHOOL DI S-
TRICT I'S CONSI DERED TO HAVE AGREED TO the terns of repaynent in
accordance with the provisions of —satd— section 16 of article
—9— | X of the STATE CONSTI TUTI ON OF 1963 —constitution— and this
act. Upon receipt by —any— THE school district of —sueh— THE
| oan, —+t—shatt—betheduty—of— the treasurer —thereef—to— OF THE
SCHOCOL DI STRI CT SHALL cause the —safre— PROCEEDS to be deposited
in the debt retirenent fund and used solely for the paynent of
principal and interest on qualified bonds.

Sec. 8. (1) If for any reason —any— A school district wll
be or is unable to pay the principal and interest on its
qual i fi ed bonds when due, then the school district shall borrow

04903’ 99 (S-1)
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and the state shall loan to it an amount sufficient to enable the
school district to nmake the paynment. —Anay— A school district
—whteh— THAT finds that it will be or is unable to pay —steh— THE
principal or interest ON I TS QUALI FI ED BONDS when due shal l
—forthwrth— PROVPTLY make application for the necessary | oan and
the state shall, in tinme to prevent default in —sueh— THE pay-
ment, make —steh— THE | oan and obtain a recei pt —therefor—as—pro—
vided—n—section—7of this—act— FOR THE LOAN. —In—the—event
that—

(2) UPON NOTI FI CATI ON ACCEPTABLE TO THE STATE TREASURER FROM
THE AGENT OR OFFI CER CHARGED W TH MAKI NG PAYMENT OF BOND PRI NCI -
PAL OR | NTEREST THAT THE SCHOOL DI STRI CT HAS NOT DEPCSI TED SUFFI -
Cl ENT FUNDS TO PAY THE PRI NCI PAL OR | NTEREST ON ANY QUALI FI ED
BOND WHEN DUE, WHETHER OR NOT AN APPLI CATI ON FOR A LOAN TO PAY
THE PRI NCl PAL OR | NTEREST HAS BEEN MADE OR APPROVED, THE STATE
TREASURER SHALL PROWPTLY PAY FUNDS TO THAT AGENT OR OFFI CER TO BE
USED TO PAY THE PRI NCl PAL OR | NTEREST ON THE QUALI FI ED BOND WHEN
DUE. IF the principal or interest on any qualified bond is not

pai d when due upon proper —presentatton—of—the bondor—interest
cotupon—to—the—agent—or— NOTI FI CATI ON FROM THE of fi cer charged

wi t h maki ng paynent, —thereof—{(i+rrespective—of— whether OR NOT an
application for a loan to pay —steh— THE principal or interest

has been nade or —approved)— APPROVED, the state treasurer shall
—forthwrth— PROVWPTLY pay —steh— THE principal or interest TO THE
BONDHOLDER upon presentation of the bond or coupon to —Hhtrm THE
STATE TREASURER. Any anobunt —so— paid by the state treasurer
—shat+—be—deerred— UNDER THI S SUBSECTI ON | S CONSI DERED a | oan nade
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to the school district pursuant to the requirenents of —satd-
section 16 of article —9— | X of the STATE CONSTI TUTI ON OF 1963
—eonstitution— and this act, and the school district shall give a
recei pt —therefoer— FOR THE AMOUNT LOANED and repay —steh— THE
| oan in the same manner as —heretnbefore— provided IN TH S ACT
with respect to other |oans —Provided,—TFhat—any— UNDER THI S
ACT. ANY funds of the school district —whieh— THAT are or becone
available in its hands or in the hands of the payi ng agent or
of ficer for paynment of the principal or interest —whieh— THAT has
been paid by the state treasurer UNDER THI S SUBSECTI ON shal
—forthwith— PROVPTLY be renmitted to the state treasurer and
applied toward repaynment of —satd— THE | oan UNDER THI S SECTI ON.
Sec. 9. (1) Except as provided in this section, section 2,

and section 10a, —any— A school district having received 1 or
nore | oans from —the— THE school bond | oan —ftnds"—under—sec=

rpterenting—acts— FUND shall continue to levy on its tax rolls
not | ess than —13—mt++s— THE M LLAGE RATE LEVI ED BY THE SCHOCL

DI STRI CT DURI NG THE MOST RECENT YEAR I N WHI CH THE SCHOCL DI STRI CT
WAS RECEI VING A LOAN FROM THE SCHOOL BOND LOAN FUND or the

—confputed— nmi | | age RATE REQUI RED under section —2(2)— 2, which-
ever is +tess— GREATER, on each dollar of its —assessed—vatuation

as—tast—equaltzed—bythe—state— ADIUSTED TAXABLE VALUE, excl usive

of any levy for unqualified bonds or for school operating pur-
poses, until all | oans made to the school district by the state
are repaid with interest at rates to be annually determ ned by

04903’ 99 (S-1)
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the state treasurer. Except as provided in this section, these
rates shall represent —met—moere—than— the PRQIECTED aver age
interest rate TO BE paid by the state on obligations issued under
19068—and— section 16 of article I X of the state constitution of
1963 and i npl ementing acts PROIECTED TO BE OUTSTANDI NG OVER THE
NEXT SUCCEEDI NG 5- YEAR PERI OD, AS DETERM NED BY THE STATE
TREASURER, and, except to the extent required to maintain the

t ax- exenpt status of bonds or notes issued by the state pursuant
1961
PA 112, MCL 388.981 TO 388.985, not |ess than that PRQIECTED
average interest rate, conputed to the nearest 1/8 of 1% The

to this act and -

state treasurer shall annually certify to the several borrow ng
SCHOCOL districts the rate of interest to be currently coll ect ed.
The proceeds of each —stueh— | evy shall be used first for the pay-
ment of the mnimum principal and interest requirenents on the
qualified bonds that —shatt— becone due before the next tax col -
| ection, and any bal ance | NCLUDI NG ANY ANNUAL EXCESS shal |l be
paid to the state until the principal and interest due the state
are paid. THE SCHOOL DI STRI CT SHALL CALCULATE THE AMOUNT OF
EXCESS, | F ANY, AFTER THE COWPLETI ON OF EACH SEM ANNUAL DEBT
SERVI CE PAYMENT AND SHALL REM T THE UNENCUMBERED PORTI ON TO THE
STATE WTHI N 30 DAYS AFTER THE COWPLETI ON OF THE SEM ANNUAL DEBT
SERVI CE PAYMENT. THE | NTEREST PAYMENT OR ACCRUAL REQUI RED BY
THI'S SECTI ON AND THI S ACT MAY BE REDUCED AS PROVI DED BY ANY
LAWFUL SUBSI DY.
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(2) Before the adoption of a resolution approving annexati on

and transfer of a school district to be divided pursuant to

Compited—taws— REVI SED SCHOOL CODE, 1976 PA 451, MCL 380.941 TO
380. 949, the superintendent of public instruction and the state
treasurer nmay issue a joint order determ ning that, upon division
of a school district pursuant to part 10a of the —school—code—of
1976— REVI SED SCHOOL CODE, the divided SCHOOL district or any

ot her school district affected by the division, or all, nay cease
| evying on its tax rolls for all or a portion, as shall be deter-
mned in the joint order by the superintendent of public instruc-
tion and the state treasurer, of the amount required by subsec-
tion (1) for repaynent of all or a portion of the principal of or
interest on, or both, the |oans received before the issuance of
the joint order fromthe school bond | oan fund for a nunber of
years to be determined in the joint order by the superintendent
of public instruction and the state treasurer, not to exceed 5
years, beginning with the first tax levy after the el ection
approving the division or until the bonded i ndebtedness of the
district for which | oans have been received has been paid in ful
or provision for the paynent has been nade, whichever occurs
first. During the period in which the levy is waived pursuant to
this subsection, the school district paynments due to the state
pursuant to subsection (1) fromthat waived | evy shall be

wai ved. After expiration of the period of waiver, each school
district shall levy each year for repaynent of |oans an anount
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designated in the order of the —stuperintendent—of—publie
inastruction—and—the— state treasurer, which anount, when added to
t he amount required for debt service, shall not be nore than the
anount required by subsection (1) until all loans to the school
district by the state are repaid with interest at rates to be
determ ned annually by the state treasurer. A school district
determning not to levy for |oan repaynent during the follow ng
year shall notify before Decenber 15 of each year the state trea-

surer of its determnation not to |evy and shall supply the

—stperintendent—of —publiecinstruction—or—the— state treasurer
with any additional related information the —superintendent—of

pubHec—+nstructton—or—the— state treasurer —shalHH—reqguire—
REQUI RES.

(3) During any year in which a school district levy is
wai ved UNDER THI S SECTI ON, an anount equal to the annual interest
for that year on the anmount owed by the school district to the
school bond | oan fund shall be added to the anmpbunt of |oans to
the school district by the state.

(4) Any repaynent of principal or interest that was wai ved
pursuant to subsection (2) shall be transferred to the general

Sec. 9b. To receive a |loan under this act, —or—ageneral
fund—necentivepayrent—under—sectton—9a,— a school district shal

agree to take actions and to refrain fromtaking actions as
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necessary to nmintain the tax-exenpt status of bonds or notes
i ssued by the state pursuant to this act and —Act—No—112ofthe

i i 1961 PA 112, MCL 388.981 TO 388.985. The
state treasurer shall take the actions permtted by |law that are
necessary to nmintain the tax-exenpt status of obligations issued
by school districts to provide the funds to repay a | oan nade
under this act.

SEC. 9C. A SCHOOL DI STRICT THAT HAS AN EXI STI NG BALANCE DUE
TO THE SCHOOL BOND LOAN FUND SHALL I NCLUDE IN ITS AUDI T REPORT
FI LED UNDER SECTION 5 OF CHAPTER |11 OF THE MUNI Cl PAL FI NANCE
ACT, 1943 PA 202, MCL 133.5, A REVIEWOF | TS SCHOOL BOND LQAN
ACTI VI TIES AND QUALI FI ED BOND DEBT RETI REMENT ACTIVITIES. THI'S
REVI EW SHALL PROVI DE AN OPI NI ON ON THE SCHOOL DI STRICT' S COWPLI -
ANCE W TH THE REQUI REMENTS OF THI S ACT REGARDI NG BORROW NG AND
REPAYMENT OF THE SCHOOL BOND LOAN FUND. THI'S OPI NI ON SHALL BE
| NCLUDED | N THE SCHOOL DI STRICT' S ANNUAL AUDI T REPORT UNDER THI S
SECTI ON.

Sec. 10. (1) Except as provided in section 10a, if a school

district that has 1 or nore |loans pursuant to either this act or

1955
PA 151, MCL 388.931 TO 388.938, or both, fails to |l evy at |east

t he anmount specified in section 2 or section 9, as applicable,

upon its —state—eqguatt+zed—vatuat+on— ADIUSTED TAXABLE VALUE f or

debt retirenment purposes for qualified bonds and for repaynent of
a state |l oan made under this act while any part of the loan is
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unpai d, FAILS TO PROPERLY ALLOCATE I TS M LLAGE BETWEEN DEBT
SERVI CE ACCOUNTS, or defaults in its agreenent to repay a | oan or
any installnment of a | oan, —menrey— THE SCHOOL DI STRI CT SHALL

| NCREASE PAYMENTS TO THE SCHOOL BOND LOAN FUND BY THE AMOUNT OF
THE DEFAULT DURI NG THE NEXT TAX YEAR THROUGH AN | NCREASE | N THE
ANNUAL DEBT SERVI CE M LLAGE LEVY ABOVE THE AMOUNT THAT WOULD HAVE
BEEN REQUI RED BY STATUTE TO MEET THAT YEAR S DEBT SERVI CE NEEDS,
OR THE PREVI QUS YEAR S DEBT LEVY, WH CHEVER | S GREATER. THE
SCHOOL DI STRI CT MAY USE OTHER METHODS OF REI MBURSI NG THE SCHOOL
BOND LOAN FUND | NCLUDI NG A TRANSFER OF GENERAL FUNDS, |F APPROVED
BY THE STATE TREASURER. MONEY shall not be distributed to the
school district out of the state school aid fund until satisfac-

tory arrangenents have been nade with the —superintendent—of

ptubH-ec—+nstruction— STATE TREASURER for the paynent of the anount
in default.

(2) I'F A SCHOOL DI STRICT FAILS TO PROCESS ANY REPCRT, APPLI -
CATI ON, CONFI RVATI ON, OR REPAYMENT W THI N STATUTORY DEADLI NES,
THE SCHOOL DI STRI CT SHALL PAY TO THE STATE TREASURER A SPECI AL
HANDLI NG FEE OF $500. 00 FOR THE FI RST OCCURRENCE AND $1, 000. 00
FOR EACH SUBSEQUENT OCCURRENCE. A SPECI AL HANDLI NG FEE MAY NOT
BE PAI D FROM DEBT RETI REMENT ACCOUNTS BUT IS DUE FROM THE SCHOOL
DI STRICT' S GENERAL FUND 30 DAYS FROM THE DATE NOTICE IS G VEN TO
THE SCHOOL DI STRICT OF THE AMOUNT DUE. | F A SCHOCOL DI STRI CT
FAI LS TO PAY A SPECI AL HANDLI NG FEE, THE UNPAI D SPECI AL HANDLI NG
FEE MAY BE DEDUCTED FROM SUBSEQUENT STATE SCHOOL Al D PAYMENTS.
THE STATE TREASURER NMAY WAI VE COLLECTI ON OF A SPECI AL HANDLI NG
FEE | F THE SCHOOL DI STRI CT CAN PROVI DE COMPELLI NG JUSTI FI CATI ON.
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Sec. 10a. Upon request nmade by a school district before
June 1 of any year, the —superintendent—of—pubticinstruction—and
the— state treasurer annually may —fetntty— issue an order waiv-
ing all or a portion of the mllage required to be |evied by —a—
THE school district pursuant to section 9(1) if he or she finds
all of the follow ng:

(a) The school board of the school district has applied to
t he departnent of —education— TREASURY for perm ssion to | evy
| ess than the mllage required to be levied pursuant to
section 9(1).

(b) The application UNDER SUBDI VI SION (A) specifies the
nunber of mlls the school district requests pernmission to |evy.

(c) The school board, by resolution, has agreed to transfer
fromavailable identified funds of the school district to the
school debt retirenment fund an anount equal to the anount that
woul d have been raised by the |levy of the mllage requested to be
wai ved.

(d) The school board, by resolution, has agreed that the
funds to be transferred to the school debt retirenent fund shal
be earmarked for the paynent of state |loans to the school dis-
trict and for debt retirement purposes for qualified bonds before
taxes are certified for the year the school board is requesting
perm ssion to levy less than the mllage required to be |evied
pursuant to section 9(1).

(e) The school board, by resolution, has agreed to conply

with all conditions that the —stuperintendent—of——publie
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iAastruction—and—the— state treasurer —consider—are— CONSI DERS
necessary.

SEC. 10B. (1) THE STATE TREASURER SHALL AWARD PRQJECT
GRANTS TO SCHOOL DI STRI CTS AS PROVI DED UNDER THI S SECTI ON | N EACH
FI SCAL YEAR FOR WHI CH AN APPROPRI ATI ON | S MADE OR APPROPRI ATED
FUNDS ARE AVAI LABLE FOR THI S PURPOSE AND MAY AWARD A REVOLVI NG
LOAN FUND GRANT TO THE M CH GAN MUNI Cl PAL BOND AUTHORI TY AS PRO-
VI DED UNDER THI' S SECTI ON | N EACH FI SCAL YEAR | N WHI CH FUNDS ARE
AVAI LABLE FOR THAT PURPOSE.

(2) TO BE ELI G BLE FOR A PRQJECT GRANT UNDER THI S SECTI ON, A
SCHOOL DI STRI CT MUST MEET ALL OF THE FOLLOW NG

(A) THE SCHOOL DI STRI CT MJUST BE DETERM NED BY THE STATE
TREASURER TO BE AMONG THE LOWEST 10% OF SCHOOL DI STRICTS | N TAX-
ABLE VALUE PER MEMBERSHI P PUPI L FOR THE FI SCAL YEAR IN WH CH THE
SCHOOL DI STRI CT APPLI ES FOR THE PROIECT GRANT.

(B) THE SCHOOL DI STRI CT MUST APPLY TO THE STATE TREASURER
FOR A PRQJECT GRANT. THI S APPLI CATI ON SHALL BE PART OF THE
SCHOOL DI STRICT' S APPLI CATI ON FOR PRELI M NARY QUALI FI CATI ON OF
THE BOND | SSUE FI NANCI NG THE PRQJECT FOR WHI CH THE GRANT | S
SOQUGHT. THE APPLI CATI ON MUST BE SUBM TTED BY THE SCHOOL DI STRI CT
AND RECEI VED BY THE STATE TREASURER NOT LATER THAN MARCH 1 OF THE
FI SCAL YEAR  THE PRELI M NARY QUALI FI CATI ON, | F ANY, SHALL CON-
TAIN A PRELI M NARY | NDI CATION OF THE ELIG BILITY FOR A PRQAJECT
GRANT AND Sl ZE OF PRQJECT GRANT, |F ANY, UNDER THI S SECTION. [N
ADDI TI ON, SCHOOL DI STRI CTS THAT DECI DE TO HAVE THE PROVI SI ONS OF
THI' S ACT AFTER THE EFFECTI VE DATE OF THE AMENDATORY ACT THAT
ADDED SECTI ON 2(4) APPLY AND THAT APPROVE BOND | SSUES AT
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ELECTI ONS HELD ON OR AFTER JULY 1, 2000 AND BEFORE OCTOBER 10,
2000 MAY APPLY, I N AN APPLI CATI ON OR AMENDMENT TO AN APPLI CATI ON
RECEI VED BY THE STATE TREASURER BEFORE THE ELECTI ON DATE, FOR AN
OPTI ON | N PROJECT GRANT TO BE AWARDED | N OCTOBER 2000.

(O EXCEPT FOR OPTION I N PRQIECT GRANTS, THE SCHOOL DI STRI CT
MUST OBTAI N APPROVAL FOR THE BOND | SSUE FI NANCI NG THE PRQIECT FOR
VWH CH THE GRANT | S SOUGHT AT A REGULAR OR SPECI AL SCHOOL ELECTI ON
HELD ON THE SECOND MONDAY I N JUNE OF THE FI SCAL YEAR IN WHI CH THE
GRANT | S AWARDED.

(3) THE STATE TREASURER SHALL MAKE A WRI TTEN PRQIECT GRANT
AWARD TO EACH ELI G BLE SCHOOL DI STRI CT NOT LATER THAN AUGUST 1 OF
THE FI SCAL YEAR I N VWHI CH THE PROJECT GRANT | S AWARDED EXCEPT FOR
OPTI ON | N PROJECT GRANT AWARDS WHI CH SHALL BE MADE BEFORE OCTOBER
31, 2000. THE WRI TTEN GRANT AWARD SHALL SPECI FY THE TOTAL AMOUNT
OF THE PROQIECT GRANT TO THE SCHOOL DI STRI CT. EXCEPT AS OTHERW SE
PROVIDED | N TH S SUBSECTI ON, THE AMOUNT OF THE
PRQIECT GRANT TO AN ELI 3 BLE SCHOOL DI STRI CT SHALL BE AN AMOUNT
EQUAL TO 12.5% OF THE PRI NCI PAL AMOUNT OF THE BOND | SSUE FI NANC-
| NG THE PRQJIECT FOR WHI CH THE GRANT IS AWARDED OR $5, 000, 000. 00,
VWH CHEVER | S LESS. | F FUNDS APPROPRI ATED FOR PRAQIECT GRANTS UNDER
TH S SUBSECTI ON REMAI N AFTER AUGUST 1 OF THE FI SCAL YEAR | N VWH CH
THE PRQIECT GRANT IS AWARDED. AN ELI G BLE SCHOOL DI STRI CT THAT
RECEI VED A GRANT AWARD UNDER THI' S SUBSECTION | S ELI A BLE TO RECEI VE
AN ADDI Tl ONAL PROJECT GRANT AWARD NOT TO EXCEED 12. 5% OF THE
PRI NCl PAL AMOUNT OF THE BOND | SSUE FI NANCI NG THE PRQIECT. LESS THE
AMOUNT THE ELI G BLE SCHOOL DI STRICT RECEIVED IN I TS ORl G NAL PRQIECT
GRANT UNDER THI S SUBSECTI ON. HONEVER, | F THE AMOUNT APPROPRI ATED FOR
PRQIECT GRANTS UNDER THI S SECTI ON FOR THE FI SCAL YEAR | S NOT SUF-
FI CI ENT TO FULLY FUND ALL OF THE PROJECT GRANTS AS OTHERW SE CAL-
CULATED, THEN THE AMOUNT OF EACH RECI Pl ENT SCHOOL DI STRICT' S
PRQJIECT GRANT AWARD SHALL BE REDUCED ON AN EQUAL PERCENTAGE
BASI S.

(4) AFTER A PRQIECT GRANT | S AWARDED, THE STATE TREASURER
SHALL PROVPTLY SET ASI DE THE AMOUNT SPECI FIED I N THE WRI TTEN

GRANT AWARD FOR THE RECI PI ENT SCHOOL DI STRI CT. THE STATE
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TREASURER SHALL DI SBURSE PRQJIECT GRANT FUNDS TO THE SCHOCL

DI STRI CT DURI NG THE PRQJECT TO HELP PAY THE COSTS OF THE PRQIECT
ACCORDI NG TO REQUI SI TI ON PROCCEDURES ESTABLI| SHED BY THE STATE
TREASURER. | F THE STATE TREASURER DETERM NES | N WRI TI NG THAT
BONDS FI NANCI NG THE PROQJECT FOR VWH CH A PRQIECT GRANT | S AWARDED
ARE NOT | SSUED OR DO NOT RECEI VE FI NAL QUALI FI CATI ON UNDER THI S
ACT N VHOLE OR IN PART WTHIN 6 MONTHS AFTER THE DATE OF THE
AWARD, OR WTHI N A LONGER PERIOD | F SPECI FI ED I N THE GRANT AWARD,
OR THAT THE PRQIECT FOR VWH CH THE PRQIECT GRANT | S AWARDED | S NOT
COMPLETED I N VHOLE OR I N PART WTHIN A TI ME PERI CD SPECI FI ED | N
THE GRANT AWARD, A CORRESPONDI NG PORTI ON OF THE PROJECT GRANT
SHALL LAPSE AND SHALL NOT BE DI SBURSED TO THE SCHOOL DI STRI CT.
UPON COVPLETI ON OF THE PROJECT FOR WHI CH THE PROJECT GRANT 1S
AVWARDED, ANY PORTI ON OF THE PRQIECT GRANT THAT HAS NOT' BEEN REQ
U SI TI ONED BY THE SCHOOL DI STRI CT SHALL LAPSE AND SHALL NOT BE
DI SBURSED TO THE SCHOCL DI STRICT. ANY FUNDS THAT LAPSE UNDER
TH' 'S SUBSECTI ON SHALL NOT REVERT TO THE GENERAL FUND BUT SHALL
REMAI N AVAI LABLE TO BE USED TOMRD FULLY FUNDI NG PROJECT GRANTS
FOR THAT FI SCAL YEAR THAT HAVE PRORATED PURSUANT TO SUBSECTI ON
(3) OR FOR OTHER PRQIECT GRANTS UNDER THI S SECTI ON.

(5) A PRQJECT GRANT UNDER THI'S SECTION | S CONSI DERED TO BE
APPROPRI ATED AND ALLOCATED TO THE RECI PI ENT SCHOOL DI STRICT I N
THE FI SCAL YEAR INWHICH I T I S AWARDED REGARDLESS OF WHEN THE
SCHOCL DI STRI CT ACTUALLY RECEI VES THE MONEY.

(6) NOT LATER THAN AUGUST 15 OF EACH FI SCAL YEAR, THE STATE
TREASURER SHALL DETERM NE IN VWRI TI NG WHETHER THERE ARE ANY FUNDS
APPROPRI ATED FOR THE PURPCSES OF THI S SECTI ON THAT HAVE NOT BEEN
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AWARDED AS PROJECT GRANTS AND THE AMOUNT OF THOSE FUNDS, AND MAY
AVWARD THAT AMOUNT AS A REVOLVI NG FUND GRANT TO THE M CHI GAN
MUNI CI PAL BOND AUTHORI TY TO BE USED FOR Al D TO SCHOOL DI STRI CTS
AS SPECI FIED IN THI'S SUBSECTI ON. | F THE STATE TREASURER DCES NOT
AWARD ALL OF THE FUNDS DESCRI BED IN THI S SUBSECTI ON I N ANY FI SCAL
YEAR, THE REMAI NI NG FUNDS SHALL NOT LAPSE AND SHALL BE AVAI LABLE
FOR GRANTS UNDER THI S SUBSECTI ON I N SUCCEEDI NG FI SCAL YEARS. THE
REVOLVI NG LOAN FUND GRANT AWARD SHALL SPECI FY THAT THE FUNDS
AWARDED MAY BE USED BY THE M CH GAN MUNI CI PAL BOND AUTHORI TY ONLY
FOR THE PURPOSE OF FUNDI NG A REVOLVI NG LOAN FUND, OR A RESERVE
FUND FOR SUCH A REVOLVI NG LOAN FUND, TO BE USED TO MAKE | NTEREST
BEARI NG LOANS FOR CAPI TAL EXPENDI TURES TO ANY OF THE FOLLOW NG

(A) SCHOCOL DI STRI CTS DETERM NED BY THE STATE TREASURER TO BE
AMONG THE LOWEST 1/3 OF SCHOOL DI STRICTS | N TAXABLE VALUE PER
MEMBERSHI P PUPI L FOR THE FI SCAL YEAR I N WH CH THE LOAN | S MADE.

(B) SCHOCL DI STRICTS IN WHI CH AT LEAST 50% OF THE PUPILS I N
MEMBERSHI P FOR THE FI SCAL YEAR IN WVH CH THE LOAN | S MADE MEET THE
I NCOVE ELI A BILITY CRITERIA FOR FREE OR REDUCED- PRI CE LUNCH UNDER
THE NATI ONAL SCHOOL LUNCH ACT, CHAPTER 281, 60 STAT. 230, AS
DETERM NED BY THE DEPARTMENT OF EDUCATI ON.

(7) THE STATE TREASURER MAY ESTABLI SH AND CHARCGE SCHOOL DI S-
TRI CTS REASONABLE FEES FOR THE ADM NI STRATI ON OF THI S SECTI ON.

(8) AS USED IN THI S SECTI ON:

(A) "FI SCAL YEAR' MEANS THE STATE FI SCAL YEAR COMVENCI NG
OCTOBER 1 AND ENDI NG SEPTEMBER 30.
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(B) "M CH GAN MUNI Cl PAL BOND AUTHORI TY" MEANS THAT AUTHORI TY
CREATED I N THE SHARED CREDI T RATI NG ACT, 1985 PA 227,
MCL 141.1051 TO 141.1078.
SEC. 10C. (1) BEG NNING W TH 2000- 2001, FOR EACH STATE
FI SCAL YEAR, THE STATE TREASURER SHALL REDUCE THE
AMOUNT OF | NTEREST OTHERW SE PAYABLE, ACCRUED, OR ACCRUABLE ON
LOANS MADE UNDER THI S ACT FOR EACH SCHOOL DI STRICT WTH A LOAN
UNDER THI S ACT THAT | S DETERM NED BY THE STATE TREASURER TO BE
AMONG THE LOWEST 1/3 OF ALL SCHOOL DI STRICTS I N TAXABLE VALUE PER
MEMBERSHI P PUPI L OR I N WHI CH AT LEAST 50% OF THE PUPILS I N

MEMBERSHI P VEET THE | NCOVE ELI G BI LI TY CRI TERI A FOR FREE OR REDUCED-

PRI CE LUNCH UNDER THE NATI ONAL SCHOOL LUNCH ACT. CHAPTER 281, 60
STAT. 230, AS DETERM NED BY THE DEPARTMENT OF EDUCATI ON.

(2) THE REDUCTI ON FOR EACH ELI G BLE SCHOCL DI STRI CT | N EACH
STATE FI SCAL YEAR SHALL BE AN AMOUNT, AS COWUTED BY THE STATE

TREASURER, EQUAL TO 50% OF THE | NTEREST OTHERW SE PAYABLE, ACCRUED,

ACCRUABLE DURI NG THE FI SCAL YEAR ON LOANS MADE PURSUANT TO THI S ACT.

HOWNEVER, EXCEPT AS
OTHERW SE PROVI DED | N THI S SUBSECTI ON, THE REDUCTI ON
FOR ANY PARTI CULAR SCHOCL DI STRI CT SHALL NOT EXCEED THE LESSER OF
$1, 000, 000. 00 OR 50% OF THE | NTEREST OTHERW SE PAYABLE, ACCRUED,
OR ACCRUABLE DURI NG THE FI SCAL YEAR ON LOANS MADE PURSUANT TO
TH'S ACT. FURTHER, THE AGGREGATE OF ALL OF THESE REDUCTI ONS I N
ANY FI SCAL YEAR SHALL NOT EXCEED THE AMOUNT APPROPRI ATED FOR THE

PURPOSE OF THI S SECTI ON, AND THE AMOUNT OF THE REDUCTI ON FOR EACH
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1 ELI A BLE SCHOOL DI STRI CT SHALL BE PRORATED ON AN EQUAL PERCENTAGE
2 BASI S AS NECESSARY TO COVPLY WTH THI S AGGREGATE LIM TATION. | F THE
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AGGREGATE AMOUNT OF THE REDUCTI ONS | N ANY FI SCAL YEAR DO NOT EXCEED
THE AMOUNT APPROPRI ATED FOR THE PURPOSES OF THI S SECTI ON. _ AN
ELI G BLE SCHOOL DI STRI CT THAT RECEI VED A REDUCTI ON UNDER THI S
SUBSECTION | S ELIA BLE FOR A FURTHER REDUCTI ON UNDER THI S SUBSECTI ON
EQUAL TO THE DI FFERENCE BETWEEN THE AGGREGATE AMOUNT OF THE
REDUCTI ONS AND THE AMOUNT APPROPRI ATED FOR THE PURPOSES OF THI S
SECTI ON. NOT' TO EXCEED 100% OF THE | NTEREST OTHERW SE PAYABLE
ACCRUED. OR ACCOUNTABLE DURI NG THE FI SCAL_YEAR ON LOANS MADE
PURSUANT TO THI S ACT. LESS THE AMOUNT OF THE ORI G NAL REDUCTI ON THE
ELI A BLE SCHOOL DI STRI CT RECEI VED UNDER THI S SUBSECTI ON.

(3) THE AMOUNT OF A SCHOCL DI STRI CT' S REDUCTI ON UNDER THI S

SECTI ON SHALL BE CREDI TED AGAI NST THE AMOUNTS OF | NTEREST OTHER-
W SE PAYABLE, ACCRUED, OR ACCRUABLE BY THE SCHOOL DI STRI CT ON
LOANS MADE PURSUANT TO THI S ACT

Sec. 11. (1) —Any— A school district applying for prelim-
nary qualification of bonds or final qualification of refunding
bonds under this act shall pay a fee for the prelimnary qualifi-
cation of bonds —or— AND final qualification of BONDS, | NCLUDI NG

ref undi ng bonds, which fee shall be used toward defraying the

adm ni strative expenses in connection with this act, WTH 1961

388.938. —Thefee— A NONREFUNDABLE FEE OF $500. 00 SHALL ACCOwW
PANY AN APPLI CATI ON FOR PRELI M NARY QUALI FI CATI ON.

(2) THE FEE FOR FI NAL QUALI FI CATI ON shall be paid to the
—stperintendent—of —publiecinstruction— STATE TREASURER wi t hin 30

days after the noney obtained through the sale of the prelimnary

qualified bonds or finally qualified refunding bonds has been
received by the treasurer of the SCHOOL board —eof—education— of

the school district. —The-superintendent—of—public—instruction

taws— The anount of the fee FOR FINAL QUALI FI CATION to be

04903’ 99 (S-1)
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charged to the school district shall be determ ned by the

—stperintendent—of—publt+ec—instruet+on— STATE TREASURER  The

anount of the fee shall vary according to the anount of the bond

i ssue,
BASED ON A SCHEDULE PUBLI SHED BY THE STATE TREASURER. THE t ot al
anount to be charged to all school districts in any 1 fiscal year
shall be approxinmately equal to the estinmated adm nistrative
expenses in connection with this act for the sane fiscal year.
(3) Upon failure of any school district to pay the prelim -

nary qualification fee or final qualification —of—reftnding
bonds— fee within the tine specified, the —stuperintendent—of

ptubH-ec—t+nstruction— STATE TREASURER may wit hhol d t he anmount of
the fee fromthe paynent of state school aid noney next due the

SCHOOL district.

SEC. 11A. ALL FEES COLLECTED UNDER THI S ACT SHALL BE DEPCS-
| TED | NTO A SEPARATE FUND ESTABLI SHED W THI N THE STATE TREASURY
AND SHALL BE RESTRI CTED TO ADM NI STERI NG AND ENFORCI NG THI S ACT.
THE UNEXPENDED AND UNOBLI GATED BALANCE OF THI' S FUND AT THE END OF
THE FI SCAL YEAR SHALL BE CARRI ED FORWARD OVER TO THE SUCCEEDI NG
FI SCAL YEAR AND SHALL NOT REVERT TO THE GENERAL FUND BUT SHALL BE
AVAI LABLE FOR REAPPROPRI ATI ON FOR THE NEXT FI SCAL YEAR

Sec. 12. —Any— A person who —shalHH— know ngly —fake—any—
MAKES A fal se statenment or —conceal—any— CONCEALS A nateri al
i nformati on for the purpose of obtaining QUALI FI CATION OF A BOND
| SSUE UNDER THI S ACT OR FOR THE PURPCSE OF OBTAI NI NG a | oan under
—the—provistons—of— this act, or —use— WHO KNOW NGAY USES ALL OR

PART OF the proceeds of a | oan —er—any—portion—thereof— OBTAI NED

04903’ 99 (S-1)
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UNDER THI S ACT for any purpose not authorized by this act —shatt
be— 1S guilty of a felony.

Enacting section 1. Sections 4b, 4c, and 9a of 1961 PA 108,
MCL 388. 954b, 388.954c, and 388.959a, are repeal ed.

Enacting section 2. This anendatory act does not take
effect unless Senate Bill No. 1044 of the 90th Legislature is
enacted into | aw and appropriates noney to fund sections 10b and
10c of 1961 PA 108, MCL 388.960b and 388. 960c.
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