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A bill to amend 1956 PA 218. entitled "An act to revise.
consolldate and classifv the laws relatina to the insurance and surety
busi ness: to reaulate t he incorporation or formation of donmestic
i nsurance and suretv conpani es and associ ati ons and the adm ssion of
foreian and alien compani es and associations: to provide their rights,
powers., and immunities and to prescribe the conditions on which
conmpani es and associ ati ons oraani zed. existina. or authorized under
this act nmav exercise their nowers: to nrovide the riahts. nowers. and
inmmunities and to orescribe the conditions on which ot her persons,
firms. corporations. associations. risk retention aroupns. and
ourcha5|n0 ar ouns enaaaed in an insurance or suretv business mav
exercise their npowers: to orovide for the inmmosition of a orivileae fee
on donestic insurance commani es and associ ati ons and t he state acci dent
fund: to provide for the inmoosition of a tax on the busi ness of foreian
and alien conmmani es and associations: to orovide for the i noosition of
atax on risk retention aroupns and ourchasi na arouns: to orovide for
the inmoosition of a tax on t he business of surolus Iine agents: to
provide for the inmposition of reaulatorv fees on certain insurers: to
modi fv tort liabilitv arisina out of certain accidents: to orovide for
limted actions with respect to that nodified tort liabilitv and to
prescribe certain procedures  for maintainina those actions: to
reaui re securitv for | osses arisina out of certain accidents: to
provide for the continued availabilitv and affordabilitv of
aut onobi | e i nsurance and honeowners insurance in this state and to
facilitate the purchase of that i nsurance bv all residents of this
state at fair and reasonable rates: to onrovide for certain reportina
with respect to insurance and with respect to certain clains aaainst
uni nsured or self-insured nersons: to prescribe duties for certain
state departments and officers with resnect to that reportina: to
provide for certain assessnents: to establish and continue certain
state insurance funds: to nodifv and clarifv the status. ri ahts.
powers. duties. and operations of the nonorofit mal oracti ce i nsurance
fund: to provi de for the departnental supervision and reaul ati on of the
i nsurance and suretv bu5|ness wthin this state: to provide for
reaul ati on over worker’'s conpensation self-insurers: to provide for
the conservation. rehabilitation. or |iauidation of unsound or
i nsol vent insurers: to orovide for the protection of policvhol ders.
cl ai mants, and credltors of unsound or insolvent insurers: to orOV|de
for associations of insurers to protect policvholders and clainmants in
t he event of insurer insolvencies: to pbrescribe educational
reaui renents for insurance aoents and solicitors: to provide for the
reaul ati on of nmultipole ennl over wel fare arranaenents: to create an
aut onobi [ e theft prevention authoritv to reduce the nunber of _
autonDblle thefts in this state: to orescribe the powers and duties of
the autonobile theft prevention authority; to provide certain powers
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and duties upon certain officials. departnents. and authoriti
state; to repeal acts and parts of acts: and to provi de penal
the violation of this act. bv anendi na secti on 2212b ( MCL ?O
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added by 1999 PA 230; and to repeal acts and parts of ac
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 2212b. (1) This section applies to a policy or certif-
i cate issued under section 3405 or 3631 AND TO A HEALTH MAI NTE-
NANCE ORGANI ZATI ON CONTRACT.

(2) If participation between a primary care physician and an
i nsurer term nates, the physician may provide witten notice of
this termination within 15 days after the physician becones aware
of the term nation to each insured who has chosen the physician
as his or her primary care physician. |If an insured is in an
ongoi ng course of treatnent with any other physician that is
participating with the insurer and the participation between the
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physi cian and the insurer term nates, the physician may provide
witten notice of this termnation to the insured within 15 days
after the physician becones aware of the term nation. The
notices under this subsection may al so describe the procedure for
continui ng care under subsections (3) and (4).

(3) If participation between an insured s current physician
and an insurer termnates, the insurer shall permt the insured
to continue an ongoi ng course of treatment with that physician as
fol |l ows:

(a) For 90 days fromthe date of notice to the insured by
t he physician of the physician’s termnation with the insurer.

(b) If the insured is in her second or third trimester of
pregnancy at the time of the physician’s term nation, through

postpartum care directly related to the pregnancy.

(c) If the insured is deternmined to be termnally ill prior
to a physician’s term nation or know edge of the term nation and
t he physician was treating the termnal illness before the date
of term nation or knowl edge of the term nation, for the renainder
of the insured’s life for care directly related to the treatnent
of the termnal illness.

(4) Subsection (3) applies only if the physician agrees to

all of the follow ng:
(a) To continue to accept as paynent in full reinbursenent
fromthe insurer at the rates applicable prior to the

term nati on.
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(b) To adhere to the insurer’s standards for nmaintaining
quality health care and to provide to the insurer necessary
medi cal information related to the care.

(c) To otherwi se adhere to the insurer’s policies and proce-
dures, including, but not limted to, those concerning utiliza-
tion review, referrals, preauthorizations, and treatnent plans.

(5) An insurer shall provide witten notice to each partici-
pating physician that if participation between the physician and
the insurer term nates, the physician may do both of the
fol | ow ng:

(a) Notify the insurer’s insureds under the care of the phy-
sician of the termnation if the physician does so within 15 days
after the physician becones aware of the termnation.

(b) I'nclude in the notice under subdivision (a) a descrip-
tion of the procedures for continuing care under subsections (3)
and (4).

(6) This section does not create an obligation for an
i nsurer to provide to an insured coverage beyond the nmaxi num cov-
erage limts permtted by the insurer’s policy or certificate
with the insured. TH' S SECTI ON DOES NOT CREATE AN OBLI GATI ON FOR
AN | NSURER TO EXPAND WHO MAY BE A PRI MARY CARE PHYSI Cl AN UNDER A
POLI CY OR CERTI FI CATE.

(7) As used in this section:

(a) "Physician" neans an all opathic physician, —er— osteo-
pat hi ¢ physician, OR PODI ATRI C PHYSI Cl AN.

(b) "Termnal illness" neans that termas defined in section
5653 of the public health code, 1978 PA 368, MCL 333. 5653.
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1 (c) "Term nates"” or "term nation" includes the nonrenewal,
2 expiration, or ending for any reason of a participation agreenent
3 or contract between a physician and an insurer, but does not
4 include a termnation by the insurer for failure to neet applica-
5 ble qualitv standards or for fraud.
Enactina section 1. Sections 1841. 1946. and 2940 of the

i nsurance code of 1956. 1956 PA 218, MCL 500. 1841, 500. 1946, and
500. 2940, are repeal ed.
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