SB0141, As Passed House, April 28, 1999

HOUSE SUBSTITUTE FOR
SENATE BILL NO. 141

A bill to anmend 1939 PA 280, entitled
"The social welfare act,"
by anmendi ng section 57a (MCL 400.57a), as added by 1995 PA 223.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

1 Sec. 57a. (1) The famly independence agency shall estab-
2 lish and adm nister the famly i ndependence programto provide
3 assistance to famlies who are nmaking efforts to achieve
4 i ndependence.
5 (2) The fam ly independence agency shall adm nister the
6 fam |y independence programto acconplish all of the foll ow ng:
7 (a) Provide financial support to eligible famlies while
8 they pursue self-inprovenent activities and engage in efforts to

9 becone financially independent.
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(b) Ensure that recipients who are mnor parents live in
adul t - supervi sed households in order to reduce |ong-term
dependency on financi al assi stance.

(c) Assist famlies in determning and overcom ng the barri -
ers preventing them from achi eving financial independence.

(d) Ensure that famlies pursue other sources of support
avai l able to them

(3) The famly i ndependence agency shall establish incone
and asset levels for eligibility, types of incone and assets to
be considered in nmaking eligibility determ nations, paynent stan-
dards, conposition of the programgroup and the famly indepen-
dence assi stance group, program budgeting and accounting net hods,
and client reporting requirenents to neet the foll ow ng goals:

(a) Efficient, fair, cost-effective admnistration of the
fam |y i ndependence program

(b) Provision of famly independence assistance to famlies
willing to work toward eventual self-sufficiency.

(4) NOT LATER THAN OCTOBER 1, 2001, THE FAM LY | NDEPENDENCE
AGENCY SHALL | MPLEMENT AN AUTOVATED FI NGER | MAG NG SYSTEM
DESI GNED TO PREVENT AN | NDI VI DUAL FROM RECEI VI NG CASH ASSI STANCE,
FOOD STAMPS, OR BOTH UNDER MORE THAN 1 NAME. BEG NNI NG AT THE
EFFECTI VE DATE OF THE ESTABLI SHVENT AND | MPLEMENTATI ON OF THE
FI NGER | MAG NG SYSTEM AN | NDI VI DUAL APPLYI NG FOR CASH ASSI ST-
ANCE, FOOD STAMPS, OR BOTH MUST PROVI DE THE FAM LY | NDEPENDENCE
AGENCY W TH AN AUTOVATED FI NGER | MAGE OR | MAGES AS A CONDI TI ON OF
ELIABILITY. FINGR | MAG NG OBTAI NED PURSUANT TO THI S SUBSECTI ON
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SHALL BE USED ONLY FOR THE PURPOSES OF REDUCI NG FRAUD | N
OBTAI NI NG PUBLI C BENEFI TS OR ASS| STANCE UNDER THI' S ACT.

(5) THE FAM LY | NDEPENDENCE AGENCY SHALL ESTABLI SH THE AUTO
MATED FI NGER | MAGE SYSTEM THAT, AT A M NIMUM | NCLUDES THE
FOLLON NG

(A) CONFI DENTI ALI TY OF THE AUTOMATED FI NGER | MAGE RECORDS
TAKEN PURSUANT TO THI'S SECTI ON

(B) A SYSTEM FOR ADM NI STRATI VE APPEAL OF A MATTER RELATI NG
TO THE TAKI NG OR VERI FI CATI ON OF AN | NDI VI DUAL' S AUTOVATED FI NGER
| MAGE.

(C) A REQUI REMENT TO EXEMPT CHI LDREN FROM PROVI DI NG THE
AUTOVATED FI NGER | MAGE UNLESS THERE |'S A REASONABLE SUSPI Cl ON
SUBDI VI 'SI O\ TEAM LY GROUB™ MEANS A FAM LY AND ALL THOSE TNDIVI DUALS
LIVIN N(S; WIH A EIA]M LY WHO APPLY FOR OR RECEI VE CASH ASSI STANCE, FOOD

(D) A REQUI REMENT TO EXEMPT | NDI VI DUALS FROM WHOM THE AUTO-
MATED FI NGER | MAGE TECHNOLOGY |'S UNABLE TO OBTAI N AN ACCURATE
FI NGER | MAGE

[ (E) A REQUI REMENT TO EXEMPT PATI ENTS PLACED | N NURSI NG HOMVES
FROM PROVI DI NG THE AUTOMATED FI NGER | MAGE

(F) I N ADDI TI ON TO THE POPULATI ON GROUPS NAMED | N SUBDI VI SI ONS
(O, (D), AND (E), AUTHORI TY TO EXEMPT CERTAI N OTHER POPULATI ON

GROUPS FROM PROVI DI NG THE AUTOVATED FI NGER | MAGE | NCLUDI NG, BUT NOT
LIMTED TO, HOVEBOUND RECI PI ENTS. ]

(6) THE FAM LY | NDEPENDENCE ACENCY SHALL REMOVE AN
| NDI VI DUAL' S FI NGER | MAGE FROM THE DEPARTMENT' S FILE | F THE | NDI -
VI DUAL HAS NOT RECEI VED BENEFI TS OR ASSI STANCE FROM THE FAM LY
| NDEPENDENCE ACGENCY W THI N THE PREVI QUS [ 12 MONTHS] .
(7) THE FAM LY | NDEPENDENCE ACENCY MAY NEGOTI ATE AND ENTER
| NTO A COVWACT OR RECI PROCAL AGREEMENT W TH ANOTHER STATE
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DEPARTMENT, THE FEDERAL GOVERNMENT, AN AGENCY OF THE FEDERAL
GOVERNMENT, OR AN AGENCY OF ANOTHER STATE FOR THE PURPOSE OF

| MPLEMENTI NG AND ADM NI STERI NG THE FI NGER | MAGI NG PROVI SI ONS OF
TH S SECTI ON AS LONG AS THE COVPACT OR RECI PROCAL AGREEMENT IS
NOT | NCONSI STENT W TH THE LI M TATI ONS OF USE AND ACCESS CONTAI NED
| N SUBSECTI ON (4).

(8) THE FAM LY | NDEPENDENCE AGENCY SHALL CONDUCT SEM - ANNUAL
SECURI TY REVI EWs TO MONI TOR THE AUTOMATED FI NGER | MAG NG SYSTEM
TO | NSURE THAT ALL OF THE FOLLOW NG OCCUR

(A) ALL RECORDS MAI NTAI NED AS PART OF THE SYSTEM ARE ACCU-
RATE AND COMVPLETE.

(B) EFFECTI VE SOFTWARE AND HARDWARE DESI GNS HAVE BEEN | NSTI -
TUTED W TH SECURI TY FEATURES TO PREVENT UNAUTHORI ZED ACCESS TO
RECORDS

(C) ACCESS TO RECORD | NFORVATI ON | S RESTRI CTED TO AUTHORI ZED
PERSONNEL.

(D) SYSTEM AND OPERATI ONAL PROGRAMS ARE USED THAT W LL PRO
HI BI T | NQUI RY, RECORD UPDATES, OR DESTRUCTI ON OF RECORDS FROM A
TERM NAL OTHER THAN AUTOVATED FI NGER | MAGI NG SYSTEM TERM NALS
THAT ARE DESI GNATED TO PERM T | NQUI RY, RECORD UPDATES, OR
DESTRUCTI ON OF RECORDS

(E) SYSTEM AND OPERATI ONAL PROGRAMS ARE USED TO DETECT AND
REPORT ALL UNAUTHORI ZED ATTEMPTS TO PENETRATE AN AUTOMVATED FI NGER
| MAGI NG SYSTEM PROGRAM OR FI LE.

(9) BEG NNI NG DECEMBER 31 OF THE FI RST YEAR THE AUTOMATED
FI NGER | MAGI NG SYSTEM HAS BEEN FULLY | MPLEMENTED, THE FAM LY
| NDEPENDENCE AGENCY SHALL COWPI LE AND REPORT ANNUALLY TO THE
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SENATE AND HOUSE COWM TTEES HAVI NG JURI SDI CTI ON OVER FAM LY

| NDEPENDENCE AGENCY MATTERS THE FOLLOW NG | NFORMATI ON CONCERNI NG
THE OPERATI ON OF THE AUTOVATED FI NGER | MAG NG SYSTEM

(A) AN ANALYSI S OF THE COSTS AND SAVI NGS OF THE SYSTEM
| NCLUDI NG BUT NOT LIMTED TO ADM NI STRATI VE COSTS, OPERATI ON
COSTS, AND ACTUAL SAVI NGS DUE TO CONFI RMED FRAUD AND FRAUD
DETERRENCE.

(B) THE NUMBER OF | NDI VI DUALS WHO HAVE APPLI ED FOR ASSI ST-
ANCE UNDER MORE THAN 1 NAME.

(C© THE NUMBER OF | NDI VI DUALS REFUSI NG TO PROVI DE A FI NGER
| MAGE AND THE REASONS FOR THE REFUSAL.

(D) A DETAILED SUMWWARY OF THE RESULTS OF REVI EWs REQUI RED BY
SUBSECTI ON ( 8) .

(10) EXCEPT AS NECESSARY TO CARRY QUT A COMPACT OR AGREEMENT
UNDER SUBSECTI ON (7) OR UNLESS OTHERW SE REQUI RED BY LAW THE
FAM LY | NDEPENDENCE AGENCY SHALL NOT SELL, TRANSFER, OR RELEASE
| NFORVATI ON | DENTI FYI NG AN | NDI VI DUAL NAMED | N THE AUTOVATED
FI NGER | MAG NG SYSTEM RECORD TO A THI RD PERSQN, | NCLUDI NG BUT
NOT LIM TED TO, ANOTHER STATE DEPARTMENT OR AGENCY.

(11) A PERSON SHALL NOT DI SCLOSE | NFORVATI ON FROM THE AUTO-
MATED FI NGER | MAG NG SYSTEM RECORD | N A MANNER THAT IS NOT AUTHO
RI ZED BY LAWOR RULE. A VIOLATION OF THIS SUBSECTION | S A M SDE-
MEANCR PUNI SHABLE BY | MPRI SONVENT FOR NOT MORE THAN 93 DAYS OR A
FINE OF NOT MORE THAN $500. 00, OR BOTH.

(12) AT THE TI ME AN | NDI VI DUAL APPLI ES FOR CASH ASSI STANCE,
FOOD STAMPS, OR BOTH, THE FAM LY | NDEPENDENCE ACGENCY SHALL | NFORM
THE | NDI VI DUAL OF ALL OF THE FOLLOW NG
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(A) THE REQUI REMENT TO ALLOW THE DEPARTMENT TO TAKE A FI NGER
| MAGE FROM THE | NDI VI DUAL.

(B) THE FACT THAT THE FI NGER | MAGE MAY BE COVWPARED TO THE
FI NGER | MAGES OF OTHER BENEFI T RECI PI ENTS TO PREVENT DUPLI CATE
PARTI Cl PATI ON.

(© THE FACT THAT THE DEPARTMENT | S PROCHI Bl TED BY LAW FROM
USI NG THE FI NGER | MAGE FOR A DI FFERENT PURPOSE.
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