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SB0717, As Passed House, November 2, 1999

Senate Bill No. 717

A bill to anmend 1975 PA 228, entitled
"Singl e business tax act,"
by anmendi ng section 38e (MCL 208. 38e), as added by 1996 PA 593.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
Sec. 38e. (1) A taxpayer may claima credit against the tax
i nposed by this act equal to the sumof 50% of the qualified
expenses defined in subsection (5)(d)(1) and (i11) and 100% of the
qual ified expenses defined in subsection (5)(d)(1i1) paid by the
taxpayer in the tax year, not to exceed $2,000.00 for each
apprentice trained by the taxpayer in the tax year.
(2) If the credit allowed under this section exceeds the tax
ltability of the taxpayer under this act for the tax year, that

portion of the credit that exceeds the tax liability shall be

r ef unded.
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(3) The credit allowed under this section shall be clained
on the annual return required under section 73, or for a taxpayer
that is not required to file an annual return, the departnent
shall provide that the credit under this subsection may be
clainmed on the C-8044 form a successor formfor persons not
required to file an annual return, or other sinplified formpre-
scribed by the departnent.

(4) For each year that this credit is in effect, the
M CHI GAN departnent of —Mehigan—foebs—<commsston— CAREER
DEVELOPMENT shal |l prepare a report containing information includ-
ing but not limted to the nunber of conpani es taking advant age
of the apprenticeship credit, the nunber of apprentices partici-
pating in the program the nunber of apprentices who conplete a
programthe costs of which were the basis of a credit under this
section, the nunber of apprentices that were hired by the tax-
payer after the apprenticeship training was conpleted for which
the taxpayer clained a credit under this section for the costs of
training that apprentice, information on the enploynent status of
i ndi vi dual s who have conpl eted an apprenticeship to the extent
the information is available, and the fiscal inpact of the
apprenticeship credit. This report shall then be transmtted to
the house tax policy and senate finance commttees and to the
house and senate appropriations conmttees. This report shall be
due no later than the first day of March each year.

(5) As used in this section:

(a) "Apprentice" nmeans a person who is a resident of this

state, is 16 years of age or ol der but younger than 20 years of
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age, has not obtained a high school diplom, is enrolled in high
school or a general education developnment (GE D.) test prepara-
tion program and is trained by a taxpayer through a programthat
nmeets all of the followng criteria:

(1) The programis registered with the bureau of apprentice-
ship and training of the United States departnent of | abor.

(11) The programis provided pursuant to an apprenticeship
agreenent signed by the taxpayer and the apprentice.

(11m) The programis filed with a |ocal workforce devel op-
ment board.

(1v) The mnimumtermin hours for the program shall be not
| ess than 4,000 hours.

(b) "Enrolled" nmeans currently enrolled or expecting to
enroll after a period of |ess than 3 nonths during which the pro-
gramis not in operation and the apprentice is not enrolled.

(c) "Local workforce devel opnent board" neans a board estab-
Iished by the chief elected official of a |ocal unit of govern-
ment pursuant to the job training partnership act, Public Law
97-300, 96 Stat. 1322, that has the responsibility to ensure that
t he workforce needs of the enployers in the geographic area gov-
erned by the local unit of government are net.

(d) "Qualified expenses" neans all of the follow ng expenses
paid by the taxpayer in a tax year that begins after Decenber 31
1996 —angd—beforeJanvary—1,—206066— that were not paid for with
funds the taxpayer received or retained that the taxpayer would

not ot herwi se have received or retained and that are used for
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(1) Salary and wages paid to an apprentice.

(1) Fringe benefits and other payroll expenses paid for the
benefit of an apprentice.

(11m) Costs of classroominstruction and rel ated expenses
identified as costs for which the taxpayer is responsible
—pur-stant—toe— UNDER an apprenti ceshi p agreenent, including but
not limted to tuition, fees, and books for college | evel courses

taken while the apprentice is enrolled in high school.
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