SB801, As Passed House, September 28, 2000

HOUSE SUBSTI TUTE FOR
SENATE BI LL NO. 801

A bill to amend 1893 PA 206, entitled
"The general property tax act,"”
by amendi ng section 70 (MCL 211.70), as anended by 1998 PA 536.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT

1 Sec. 70. (1) —Preperty— REAL OR PERSONAL PROPERTY owned and
2 occupied by a nonprofit charitable institution while occupied by
3 that nonprofit charitable institution solely for the purposes for
4 which it was incorporated is exenpt fromthe collection of taxes
5 under this act.
6 (2) —Property— REAL OR PERSONAL PROPERTY owned and occupi ed
7 by a charitable trust while occupied by that charitable trust
8 solely for the charitable purposes for which that charitable
9 trust was established is exenpt fromthe collection of taxes

10 under this act.
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(3) —Property— REAL OR PERSONAL PROPERTY owned by a
nonprofit charitable institution or charitable trust that is
| eased, | oaned, or otherw se nmade avail able to another nonprofit
charitable institution or charitable trust or to a nonprofit hos-
pital or a nonprofit educational institution that is occupied by
that nonprofit charitable institution, charitable trust, non-
profit hospital, or nonprofit educational institution solely for
t he purposes for which that nonprofit charitable institution,
charitable trust, nonprofit hospital, or nonprofit educational
institution was organi zed or established and that woul d be exenpt
fromtaxes collected under this act if the REAL OR PERSONAL prop-
erty were occupied by the | essor nonprofit charitable institution
or charitable trust solely for the purposes for which the | essor
charitabl e nonprofit institution was organi zed or the charitable
trust was established is exenpt fromthe collection of taxes
under this act.

(4) FOR TAXES LEVI ED AFTER DECEMBER 31, 1997, REAL OR PER-
SONAL PROPERTY OMNED BY A NONPROFI T CHARI TABLE | NSTI TUTI ON OR
CHARI TABLE TRUST THAT | S LEASED, LOANED, OR OTHERW SE MADE AVAI L-
ABLE TO A GOVERNMENTAL ENTITY IS EXEMPT FROM THE COLLECTI ON OF
TAXES UNDER THI S ACT | F ALL OF THE FOLLON NG CONDI TI ONS ARE
SATI SFI ED:

(A) THE REAL OR PERSONAL PROPERTY WOULD BE EXEMPT FROM THE
COLLECTI ON OF TAXES UNDER THI S ACT UNDER SECTI ON 7M | F THE REAL
OR PERSONAL PROPERTY WERE OMED OR WERE BEI NG ACQUI RED PURSUANT
TO AN | NSTALLMENT PURCHASE AGREEMENT BY THE LESSEE GOVERNMENTAL
ENTI TY.
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(B) THE REAL OR PERSONAL PROPERTY WOULD BE EXEMPT FROM THE
COLLECTI ON OF TAXES UNDER THI S ACT | F OCCUPI ED BY THE LESSOR NON-
PRCFI T CHARI TABLE | NSTI TUTI ON OR CHARI TABLE TRUST SOLELY FOR THE
PURPOSES FOR WHI CH THE LESSOR CHARI TABLE NONPROFI T | NSTI TUTI ON
WAS ORGANI ZED OR THE CHARI TABLE TRUST WAS ESTABLI SHED.

(5) I'F AUTHORI ZED BY A RESOLUTI ON OF THE LOCAL TAX COLLECT-
ING UNIT I N WH CH THE REAL OR PERSONAL PROPERTY | S LOCATED, REAL
OR PERSONAL PROPERTY OMNED BY A NONPROFI T CHARI TABLE | NSTI TUTI ON
THAT IS OCCUPI ED AND USED BY THE NONPROFI T CHARI TABLE
I NSTI TUTI ON' S CHI EF EXECUTI VE OFFI CER AS H S OR HER PRI NCl PAL
RESI DENCE AS A CONDI TION OF H'S OR HER EMPLOYMENT AND THAT IS
CONTI GUOUS TO REAL PROPERTY THAT CONTAI NS THE NONPROFI T CHARI TA-
BLE | NSTI TUTI ON' S PRI NCI PAL PLACE OF BUSI NESS | S EXEMPT FROM THE
COLLECTI ON OF TAXES UNDER THI S ACT.

(6) 4)— A charitable hone of a fraternal or secret soci-
ety, or a nonprofit corporation whose stock is wholly owned by a
religious or fraternal society that owns and operates facilities
for the aged and chronically ill and in which the net income from
the operation of the corporation does not inure to the benefit of
any person other than the residents, is exenpt fromthe collec-
tion of taxes under this act.

(7) 5)— As used in this section: — i -

(A) "CHARI TABLE TRUST" neans a charitable trust registered
under the supervision of trustees for charitabl e purposes act,
1961 PA 101, MCL 14. 251 to 14. 266.

(B) "GOVERNVMENTAL ENTI TY" MEANS 1 OR MORE OF THE FOLLOW NG
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(i) THE FEDERAL GOVERNMVENT OR AN AGENCY, DEPARTMENT,

D VI SI ON, BUREAU, BOARD, COWM SSI AN, COUNCI L, OR AUTHORI TY OF THE
FEDERAL GOVERNMENT.

(i) TH' S STATE OR AN AGENCY, DEPARTMENT, DI VI SION, BUREAU,
BOARD, COWM SSI ON, COUNCI L, OR AUTHORI TY OF THI S STATE.

(iii) A COUNTY, CITY, TOMSH P, VILLAGE, LOCAL OR | NTERMEDI -
ATE SCHOOL DI STRI CT, OR MJNI Cl PAL CORPORATI ON.

(iv) A PUBLI C EDUCATI ONAL | NSTI TUTI ON, | NCLUDI NG BUT NOT
LIMTED TO A LOCAL OR | NTERMEDI ATE SCHOOL DI STRI CT, A PUBLIC
SCHOOL ACADEMY, A COVWUNI TY COLLEGE OR JUNI OR COLLEGE ESTABLI SHED
PURSUANT TO SECTION 7 OF ARTICLE VIII OF THE STATE CONSTI TUTI ON
OF 1963, OR A STATE 4- YEAR | NSTI TUTI ON OF H GHER EDUCATI ON
LOCATED IN THI' S STATE.

(v) ANY OTHER AUTHORI TY OR PUBLI C BODY CREATED UNDER STATE
LAW

(© "PUBLI C SCHOOL ACADEMY" MEANS A PUBLI C SCHOOL ACADEMY
ORGANI ZED UNDER THE REVI SED SCHOOL CCDE, 1976 PA 451, MCL 380.1
TO 380. 1852.
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