© 00 N O O A~ W N PP

SB882, As Passed House, December 5, 2000

HOUSE SUBSTI TUTE FOR
SENATE BI LL NO. 882

A bill to create certain funds; to provide for the opera-
tion, investnment, and expenditure of certain funds; and to inpose
certain duties and requirenents on certain state officials.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT

Sec. 1. This act shall be known and may be cited as the
"M chigan trust fund act".

Sec. 2. As used in this act:

(a) "Medicaid benefits trust fund" neans the M chi gan nedi -
caid benefits trust fund established in section 5.

(b) "Medicaid progrant nmeans a program for nedical assist-
ance established under title XIX of the social security act,
chapter 531, 49 Stat. 620, 42 U S.C. 1396 to 1396f, 1396g-1 to
1396r-6, and 1396r-8 to 1396v.
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(c) "Medicaid special financing paynments” neans the nedicaid
speci al adj ustor paynments each year authorized in the departnent
of community health appropriations act.

(d) "Tobacco settlenent revenue" neans noney received by
this state that is attributable to the naster settl enent agree-
ment incorporated into a consent decree and final judgnent
entered into on Decenber 7, 1998 in Kelly Ex Rel. Mchigan v

Philip Morris Incorporated, et al., Inghamcounty circuit court,
docket no. 96-84281CZ.

(e) "Tobacco settlenent trust fund" neans the M chigan
t obacco settlenent trust fund established in section 3.

Sec. 3. (1) The Mchigan tobacco settlenent trust fund is
established in the departnent of treasury. The tobacco settle-
ment trust fund shall consist only of interest and earnings from
the tobacco settlenent trust fund investnents, donations of noney
made to the tobacco settlenment trust fund fromany source, and
the foll owi ng percentages of tobacco settlenent revenue:

(a) Seventy percent of the tobacco settlenent revenue
received in fiscal year 1999-2000.

(b) Fifty percent of the tobacco settlenent revenue received
in fiscal year 2000-2001.

(c) Twenty-five percent of the tobacco settlenent revenue
received in fiscal year 2001-2002 and each subsequent fi scal
year.

(2) The state treasurer shall direct the investnent of the

t obacco settlenent trust fund.
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Sec. 4. The legislature shall authorize the expenditure of
t obacco settlement trust fund revenues through an appropriation
act .

Sec. 5. (1) The Mchigan nedicaid benefits trust fund is
established in the departnent of treasury. The nedicaid benefits
trust fund shall consist only of the foll ow ng:

(a) Interest and earnings from nedi caid benefits trust fund
i nvest nents.

(b) Donations of noney made to the medicaid benefits trust
fund from any source.

(c) Unexpended state restricted revenues and | ocal revenues
recei ved by the departnent of community health as a result of
addi ti onal nedi caid special financing paynents above the |evel
assunmed in the appropriations for the fiscal years 2000, 2001,
and 2002.

(2) The state budget director shall provide a report to the
senate, the house of representatives, and the senate and house
fiscal agencies 10 days after the issuance of the conprehensive
annual financial report of each year that details the anmount of
funds that are being transferred to the nmedicaid benefits trust
fund. The report shall also identify the anbunt of nedicaid ben-
efits trust fund investnent earnings, expenditures, and the nedi-
caid benefits trust fund bal ance during the |last conpleted fiscal
year.

(3) The state treasurer shall direct the investnent of the

nmedi cai d benefits trust fund.
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(4) Money in the nedicaid benefits trust fund at the close
of a fiscal year shall remain in the nedicaid benefits trust fund
and shall not revert to the general fund.

Sec. 6. The legislature shall authorize the expenditure of
nmedi cai d benefits trust fund revenues through an appropriation
act only for 1 or nore of the foll ow ng purposes:

(a) To finance a shortfall in the nedicaid programdue to a
di sal |l onance of nedicaid paynents fromthe federal governnent.

(b) To offset any decline in revenue caused by federal nedi-

caid policy changes.
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