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SB 79, As Passed Senate, March 25, 1999

SUBSTITUTE FOR
SENATE BILL NO. 79

A bill to make appropriations for the departnent of career devel op-
nment and the M chigan strategic fund and certain other state purposes for
the fiscal year ending Septenber 30, 2000; to provide for the expenditure
of the appropriations; and to provide for the disposition of fees and
ot her incone received by the state agencies.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 101. There is appropriated for the departnent of career devel -
opnment and the Mchigan strategic fund for the fiscal year ending
Sept enber 30, 2000, fromthe funds indicated in this part, the
fol | owi ng:

TOTAL APPROPRIATIONS

Full -time equated uncl assified positions........ 6.0
Full -tinme equated classified positions...... 1,307.0
GROSS APPROPRIATION. . .ot e e e e e $ 554, 027, 500
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SB 79, As Passed Senate, March 25, 1999

Senate Bill No. 79 For Fiscal Year Ending
2 Sept enber 30, 2000
Total interdepartnental grants and intradepartnental
transt ersS. . ... $ 1, 147, 000
ADJUSTED GROSS APPROPRIATION. . ..o oo e $ 552, 880, 500
Federal revenues:
Total federal revenues............. ... 453, 526, 500
Speci al revenue funds:
Total local revenues. .......... ... 10, 867, 900
Total private revenues.............iiiiiinna.. 3, 263, 700
Total other state restricted revenues................ 4,970, 300
State general fund/general purpose................... $ 80, 252, 100
Sec. 102. DEPARTMENT OF CAREER DEVELOPMENT
(1) APPROPRIATION SUMMARY
Full -time equated unclassified positions........ 6.0
Full -tinme equated classified positions...... 1,066.0
GROSS APPROPRIATION. . .ot e e e e $ 436, 126, 200
I nterdepartnental grant revenues:
Total interdepartnental grants and intradepartnental
transt er S, . . 1, 047, 000
ADJUSTED GROSS APPROPRIATION. . ..o oo e $ 435, 079, 200
Federal revenues:
Total federal revenues........... .. ... 400, 323, 300
Speci al revenue funds:
Total local revenues. .......... ... 10, 867, 900
Total private revenues.............iiiinnn.. 2,607, 000
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SB 79, As Passed Senate, March 25, 1999

Senate Bill No. 79 For Fiscal Year
3 Sept enber 30,

Total other state restricted revenues................ 4,
State general fund/general purpose................... $ 16,

(2) DEPARTMENTAL ADMINISTRATION

Endi ng
2000

920, 300
360, 700

Full -time equated uncl assified positions........ 6.0
Full-time equated classified positions......... 11.0
Unclassified salaries............ ... .. $ 536, 200
Executive direction--11.0 FTE positions.............. 1,001, 700
GROSS APPROPRIATION. . .ottt e e e e e e $ 1, 537, 900
Appropriated from
Speci al revenue funds:
State general fund/general purpose................... $ 1, 537, 900
(3) DEPARTMENT OPERATIONS
Full-time equated classified positions......... 86.0
Adm ni strative services--86.0 FTE positions.......... $ 9, 602, 300
Bui | di ng occupancy charges - property devel oprment
SBI VI S v v v e e e e e e 432, 600
Special project advances...............c. .. 200, 000
Worker's conpensation............ ... .. ... 196. 400
GROSS APPROPRIATION. . .ottt e e e e e $ 10, 431, 300
Appropriated from
Federal revenues:
ONS. 50, 000
DED- OSERS, rehabilitation services, vocational reha-
bilitation of state grants......................... 1, 957, 300
DED, cooperative denonstration, school-to-work....... 57, 700
DOL- ETA. . e 408, 000
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SB 79, As Passed Senate, March 25, 1999

Senate Bill No. 79 For Fiscal Year Ending
4 Sept enber 30, 2000

DOL- ETA, bureau of labor statistics.................. 990, 800
DCOL- ETA, enploynent services................cuuuuun.. 2, 007, 400
DOL- ETA, job training partnership grants............. 434, 200
DOL- ETA, m scellaneous funds........... ... ... .. .... 38, 900
DCL- ETA, veterans' enploynent and training

adm ni strati oN. . ... 2, 240, 600
HHS, tenporary assistance for needy famlies......... 565, 700

Speci al revenue funds:
Private - special project advances................... 200, 000
Contingent fund, penalty and interest................ 790, 000
State general fund/general purpose................... $ 690, 700

(4) WORKFORCE DEVELOPMENT

Full -time equated classified positions........ 666. 0
Enpl oynent training services--571.0 FTE positions.... $ 59, 258, 600
M chi gan career and technical institute--95.0 FTE

POSI LI ONS. ... e 9, 675, 800
GROSS APPROPRIATION. . . oot e e e e e e $ 68, 934, 400

Appropriated from

I nterdepartnental grant revenues:
DG VDO . . .ottt et e e 31, 400

Federal revenues:
ONS. L 516, 500
DAG, enploynment and training......................... 250, 600
DED, cooperative denonstration, school-to-work....... 1, 017, 900
DED-OPSE, nmultiple grants.............. .. .. ..., 599, 500
DED- CSERS, centers for independent living............ 56, 500
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SB 79, As Passed Senate, March 25, 1999

Senate Bill No. 79 For Fiscal Year Ending
5 Sept enber 30, 2000
DED- CSERS, rehabilitation long-termtraining......... 350, 200
DED- OSERS, rehabilitation services, vocationa
rehabilitation of state grants..................... 40, 117, 700
DED- CSERS, state grants for technical related
ASSI SEANCE. . . . o 54, 000
DOL-ETA, job training partnership act................ 3,077,700
DOL-ETA, multiple grants............. .. .. .. .. ... 578, 500
DOL- NO CC. . oo e 166, 800
HHS, tenporary assistance for needy famlies......... 3, 567, 500
HHS- SSA, suppl enental security inconme................ 4,061, 700
Speci al revenue funds:
Private - gifts, bequests, and donations............. 1, 357, 000
Local vocational rehabilitation match................ 3, 152, 200
Rehabilitation services fees.......... ... .. .. ... 1, 908, 000
Ri sk managenent internal service fund................ 99, 700
Second injury fund........ .. ... . .. .. .. . 50, 000
Student feesS. .. ... 80, 000
Training material fees......... .. ... . . . ... 249, 600
State general fund/general purpose................... $ 7,591, 400
(5) DEPARTMENT GRANTS
Di spl aced homemakers. . ........... ... $ 470, 000
Job training prograns subgrantees.................... 102, 095, 600
M chi gan community service conmi ssion subgrantees.... 5, 900, 000
Personal assistance ServicCes............o.uiiuiin.. 412, 000
Pre-col |l ege programs in engineering and the sciences. 1, 144, 700
School -to-work subgrantees............... ... ... 3, 000, 000
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SB 79, As Passed Senate, March 25, 1999

Senate Bill No. 79 For Fiscal Year Ending
6 Sept enber 30, 2000
Supported enploynent grants....................o..... 1, 308, 600
Technol ogy assistance grants......................... 1, 086, 600
Vocational rehabilitation client services/facilities. 50, 104, 000
Vocational rehabilitation independent living......... 2,981, 500
Wl fare-to-work programs. . .......... .. 140, 279, 000
GROSS APPROPRIATION. . .ottt e e e e e $ 308, 782, 000
Appropriated from

I nterdepartnental grant revenues:
DG VDO . . . ottt e e 1, 015, 600

Federal revenues:
ONS. 4, 500, 000
DAG, enploynment and training......................... 13, 000, 000
DED, cooperative denonstration, school-to-work....... 3, 000, 000
DED- CSERS, centers for independent living............ 525, 000
DED- OSERS, client assistance for individuals with

disabilities....... ... 360, 600
DED- OSERS, rehabilitation services, vocational reha-

bilitation of state grants......................... 34, 935, 200
DED- OSERS, rehabilitation services facilities........ 2,272,500
DED- CSERS, supported enmploynent...................... 1, 308, 600
DED- CSERS, state grants for technical related

ASSI St ANCE. . . . o 1, 086, 600
DOL-ETA, job training partnership act................ 96, 650, 000
DOL-ETA, multiple grants............. .. .. ... ... 4. 430, 000
HHS, tenporary assistance for needy famlies......... 127, 029, 000
HHS- SSA, suppl enental security income................ 2,362,500
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SB 79, As Passed Senate, March 25, 1999

Senate Bill No. 79 For Fiscal Year Ending
7 Sept enber 30, 2000

Speci al revenue funds:
Private - gifts, bequests, and donations............. 800, 000
Private - oil overcharge............. ... .. .. .. ...... 250, 000
Contingent fund, penalty and interest account........ 1, 000, 000
Local vocational rehabilitation match................ 6, 437, 400
Local vocational rehabilitation facilities match..... 1, 278, 300
State general fund/general purpose................... $ 6, 540, 700

(6) EMPLOYMENT SERVICE AGENCY

Full -time equated classified positions........ 303.0
Bui | di ng occupancy charges - property devel oprment

SBI VI CO. o v e e $ 230, 100
RENt . . 458, 300
Worker's conpensation............ ... .. ... 141, 300
Enpl oynent services--256.0 FTE positions............. 42,636, 600
Labor market information--47.0 FTE positions......... 2,974, 300
GROSS APPROPRIATION. . .ottt e e e e e $ 46, 440, 600

Appropriated from

Federal revenues:
DOL- ETA. . o 1,312,700
DOL- ETA, bureau of labor statistics.................. 1, 651, 700
DCOL- ETA, enploynent service.................cuuuiiin.. 26, 968, 400
DOL- ETA, m scellaneous funds................. . . .. .... 11, 368, 300
DCL- ETA, veterans' enploynent and training

adm ni strati oN. . ... 4,396, 500

Speci al revenue funds:
Contingent fund, penalty and interest account........ 743, 000

01240' 99 (S-1)
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SB 79, As Passed Senate, March 25, 1999

Senate Bill No. 79 For Fiscal Year Ending
8 Sept enber 30, 2000
State general fund/general purpose................... $ 0
Sec. 103. MICHIGAN STRATEGIC FUND
(1) APPROPRIATION SUMMARY
Full -time equated classified positions........ 241.0
GROSS APPROPRIATION. . . oot e e e e e $ 117,901, 300
I nterdepartnental grant revenues:
Total interdepartnental grants and intradepartnental
transSt er S, . . 100, 000
ADJUSTED GROSS APPROPRIATION. . ..o oo $ 117, 801, 300
Federal revenues:
Total federal revenues............ ... 53, 203, 200
Speci al revenue funds:
Total private revenues.............iiiiiiinnn.. 656, 700
Total other state restricted revenues................ 50, 000
State general fund/general purpose................... $ 63, 891, 400
(2) MICHIGAN STRATEGIC FUND
Full -time equated classified positions........ 241.0
Adm ni stration--40.0 FTE positions................... $ 5, 337, 100
Job creations services--201.0 FTE positions.......... 24,537, 500
M chigan pronotion program...............cuuviienuen.. 8,242,500
Econoni c devel opnent job training grants............. 29, 784, 200
Communi ty devel oprent block grants................... 50, 000, 000
GROSS APPROPRIATION. . . oot e e e e e e $ 117,901, 300

Appropriated from
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SB 79, As Passed Senate, March 25, 1999

Senate Bill No. 79 For Fiscal Year Ending
9 Sept enber 30, 2000
I nterdepartnental grant revenues:
IDG-MDEQ air quality fees........... .. .. .. .. .. ...... 100, 000
Federal revenues:
DOL- ETA, enploynent service...............c..cuuiniin.. 1, 300, 000
HUD- CPD, Community devel opnent block grant........... 51, 903, 200

Speci al revenue funds:

Private-M chigan certified devel opnent corporations

fEBS. o o 156, 700
Private-special project advances..................... 500, 000
I ndustry support fees.......... ... ... . . .. i 50, 000
State general fund/general purpose................... $ 63, 891, 400

PART 2

PROVI SI ONS CONCERNI NG APPROPRI ATI ONS
GENERAL SECTIONS

Sec. 201. (1) Pursuant to section 30 of article | X of the state

constitution of 1963, total state spending fromstate sources for fisca
year 1999-2000 is estinmated at $85,222,400.00 in this act and state
spending from state sources paid to local units of governnent for fisca
year 1999-2000 is estimted at $29, 784, 200.00. The iteni zed statenment

bel ow identifies appropriations fromwhich spending to units of |oca

government will occur

M CH GAN STRATEG C FUND
Econoni c devel opnent job training grants............. $ 29, 784, 200
Total Mchigan strategic fund........................ $ 29, 784, 200

01240' 99 (S-1)
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SB 79, As Passed Senate, March 25, 1999

Senate Bill No. 79 10

(2) If it appears to the principal executive officer of a departnent
or branch that state spending to |l ocal units of governnment will be |less
than the anount that was projected to be expended under subsection (1),
the principal executive officer shall immediately give notice of the
approxi mate shortfall to the state budget director.

Sec. 202. As used in this appropriation act:

(a) "CDBG' neans conmmunity devel opnent bl ock grant.

(b) "CNS" neans the corporation for national services.

(c) "DAG' neans the United States departnent of agriculture.

(d) "DED' neans the United States departnent of education.

(e) "DED OPSE" neans the DED office of postsecondary educati on.

(f) "DED CSERS' neans the DED office of special education
rehabilitation services.

(g) "Departnent" neans the departnent of career devel opnent.

(h) "DOL" neans the United States departnent of |abor.

(i) "DOL-ETA'" neans the DOL enpl oynent and training act.

(j) "DOL-NO CC' neans the DOL national occupational infornmation
coordinating comrttee.

(k) "Fiscal agencies" neans the M chigan house fiscal agency and

the M chigan senate fiscal agency.

(1) "FTE" neans full-tinme equated.

(m "Fund" neans the M chigan strategic fund.

(n) "HHS" neans the United States departnent of health and hunan
servi ces.

(o) "HHS-HCFA" neans the HHS health care financing adninistration.

(p) "HHS-SSA' neans HHS social security admnistration.

01240' 99 (S-1)
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SB 79, As Passed Senate, March 25, 1999

Senate Bill No. 79 11

(gq) "HUD CPD' neans HUD conmunity planni ng and devel opnent.

(r) "IDG' neans interdepartmental grant.

(s) "JTPA" neans job training partnership act, Public Law 97-300,
96 Stat. 1322.

(t) "MDEQ' neans the M chigan departnent of environnental quality.

(u) "NMDOC' neans the M chigan departnent of corrections.

(v) "MES' neans M chigan enpl oynent security.

Sec. 203. The expenditures and fundi ng sources authorized under
this act are subject to the nanagenent and budget act, 1984 PA 431
MCL 18.1101 to 18.1594.

Sec. 204. The departnent of civil service shall bill departnents
and/ or agencies at the end of the first fiscal quarter for the 1% charges
aut hori zed by section 5 of article XI of the state constitution of 1963.
Paynents shall be made for the total anobunt of the billing by the end of
the second fiscal quarter

Sec. 205. O the funds appropriated in part 1 that are in units
other than the grants unit, a departnment shall not provide grants to
| ocal governnent agencies, institutions of higher education, or nonprofit
organi zations unless the departnent provides notice of the grant to the
appropriations subconmittees of the house and senate at | east 10 days
before the grant is issued or at |east 72 hours before any announcenent
to local governnental units or the public.

Sec. 206. The departnent and the fund shall not pernit any other
departnent, agency, or office of this state to use funds or FTE positions
aut hori zed for those departnents or allow any funds or FTE positions from

any ot her departnent, agency, or office to be used within the departnent

01240' 99 (S-1)
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SB 79, As Passed Senate, March 25, 1999

Senate Bill No. 79 12
or fund without a 30-day notice given to the appropriations subcomittees
of the house and senate.

Sec. 207. (1) Beginning Cctober 1, 1999, a hiring freeze is inposed
on the state classified civil service. State departnents and agencies
are prohibited fromhiring any new full-tine state classified civil serv-
ice employees or filling any vacant state classified civil service
position. This hiring freeze does not apply to internal transfers of
classified enpl oyees from1l position to another within a departnent or to
positions that are funded with 80% or nore federal or restricted funds.

(2) The state budget director shall grant exceptions to this hiring
freeze when the director believes that the hiring freeze will result in
the state departnent or agency being unable to deliver basic services.
The state budget director shall report by the fifteenth of each nonth to
t he chai rpersons of the house and senate appropriations comittees the
nunber of exclusions to the hiring freeze approved during the previous
month and the justification for the excl usion

Sec. 208. The departnent and agency shall receive and retain copies
of all reports funded frompart 1 appropriations.

Sec. 209. (1) In the expenditure of funds appropriated under this
act, the directors of the departnent and the fund shall take all reason-
abl e steps to ensure that businesses in deprived and depressed comuni -
ties are given the opportunity to conpete for and performcontracts to
provi de services or supplies, or both, for the departnent and fund.

(2) The directors shall strongly encourage firns with which the
departnents contract to subcontract with businesses in depressed and

deprived communities for services or supplies, or both.

01240' 99 (S-1)
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SB 79, As Passed Senate, March 25, 1999

Senate Bill No. 79 13

Sec. 210. Mbney appropriated in part 1 shall not be used for the
purchase of foreign goods or services when conpetitively priced and of
conparabl e quality Anerican goods or services are avail abl e.

Sec. 211. (1) The departnents shall provide to the senate and house
of representatives standing comrittees on appropriations and the senate
and house fiscal agencies a nonthly report on all personal service con-
tracts awarded wi thout conpetitive bidding, pricing, or rate setting.
The notification shall include all of the foll ow ng:

(a) The total dollar ampbunt of the contract.

(b) The duration of the contract.

(c) The nane of the vendor.

(d) The type of service to be provided.

(2) For personal service contracts of $100,000.00 or nore, the
departnment of nmmnagenent and budget shall provide a nonthly report on al
of the foll ow ng

(a) The total dollar ampbunt of the contract.

(b) The duration of the contract.

(c) The nane of the vendor.

(d) The type of service to be provided.

(3) The departnent of managenent and budget shall provide a nonthly
listing of all bid requests for proposal that were issued.

(4) The departnents shall provide a nonthly summary |isting of
information that identifies any authorizations for personal service con-
tracts that are provided to the departnent of civil service pursuant to
del egated authority granted to each principal executive departnent and

agency related to personal service contracts.

01240' 99 (S-1)
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SB 79, As Passed Senate, March 25, 1999

Senate Bill No. 79 14

Sec. 212. Sixty days before beginning any effort to privatize, the
departnents shall subnmit a conplete project plan to the appropriate house
and senate appropriations subcommttees and the house and senate fisca
agencies. The plan shall include the criteria under which the privatiza-
tion initiative will be evaluated. The evaluation shall be conpleted and
submitted to the appropriate house and senate appropriations subconmit-
tees and the house and senate fiscal agencies within 30 nonths.

Sec. 213. Al reports required in this act shall be nade avail abl e

to the public primarily through Internet access, unless a printed version

is requested. The departnent shall provide electronic notification to
all legislative offices for specific reports requested by the

| egi sl ature.

DEPARTMENT OF CAREER DEVELOPMENT

Sec. 301. The Mchigan career and technical institute may receive
equi pnent and in-kind contributions for the direct support of staff serv-
i ces through the Pine Lake fund, the Delton-Kellogg school district or
other local or internediate school district, or any conbination of |oca
or intermedi ate school districts in addition to those authorized in sec-
tion 101.

Sec. 302. The Mchigan rehabilitation service shall nake every
effort to ensure that all sources of matching funds in this state are
used to obtain federal vocational rehabilitation funds. All sources
include, but are not limted to, privately raised funds to support public
nonprofit rehabilitation centers as pernmitted by the rehabilitation act
of 1973, Public Law 93-112, 29 U.S.C. 701 to 717, 720 to 724, 730 to 732,

01240' 99 (S-1)
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SB 79, As Passed Senate, March 25, 1999

Senate Bill No. 79 15
740 to 741, 750, 752, 760 to 762, 770 to 777b, 777d to 777f, 780, 781 to
785, 790 to 794d, 795 to 795q, and 796 to 796i

Sec. 303. (1) The appropriation in part 1 to the departnent for the
work first program shall be expended for grants which provide enpl oynent
and training services to public assistance recipients.

(2) An applicant may be a district, internediate district, comunity
coll ege, public or private nonprofit college or university, nonprofit
organi zation that provides school-to-work transition prograns or that
provi des enpl oynent and training services or vocational rehabilitation
prograns or state |licensed accredited vocational or technical education
prograns, proprietary school licensed by the state board, |ocal workforce
devel opnent board, or a consortium consisting of any conbination of dis-
tricts, internediate districts, conmunity coll eges, nonprofit organi za-
tions described in this subsection, |icensed proprietary schools, or
public or private nonprofit colleges or universities described in this
subsecti on.

(3) When the work first job search requirenents have been conpl et ed
if the participant has not found enploynent, the work first site shal
identify the barriers which may have prevented the participant from
obt ai ni ng enpl oynent and assist the client in renoving those barriers.
The work first site shall also identify appropriate education and job
training prograns which would be available to the participant.

(4) Work first program participants shall be limted to recipients
of the fam |y independence program established under section 57a of the
social welfare act, 1939 PA 280, MCL 400.57a, and such individual s

referred to a job club programby a county fam |y independence agency

01240' 99 (S-1)



© 00 N O 0o A W DN P

N NN NNNNRRRRRR R R R R
o 0 N W NP O O ®OM~NO U DM WN R O

SB 79, As Passed Senate, March 25, 1999

Senate Bill No. 79 16
board or a county friend of the court as long as the participation in the
job club is part of an application nmade under this section

(5) Participants in the work first programshall not be enrolled and
counted in nenbership in a school district or internediate schoo
district.

(6) The departnment will work with the fanmily independence agency to
coordi nate support services to work first participants relating to
speci al / emer gency needs.

(7) Work first program participants nust receive or be provided an
expl anati on of the programincluding their benefits and responsibilities
before the job interview phase of the program

(8) The departnent of career devel opnent shall make every effort to
pl ace a nmininmum of 25% of clients who participate in the work first pro-
gramin positions that provide wages of $6.00 per hour or nore.

(9) The departnent of career devel opnent shall submit to the house
and senate fiscal agencies and the state budget director by March 15,
2000 a report on the work first program including the nunber of partici-
pants served under this section, the nunber of persons who |ocated
enpl oynent through work first, the average wage of participants who found
enpl oynent, the nunber of persons who retained jobs for 90 days, the
nunber of participants placed in enploynent training and education pro-
grans, the nunber of clients referred to work first who failed to report,
and the nunber of participants referred back to the fanmily independence
agency with sanctions reconmended by the fam |y i ndependence agency.

(10) A grant awarded under this section may extend beyond the end of

the fiscal year in which the grant is awarded and the funds awarded for

01240' 99 (S-1)
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SB 79, As Passed Senate, March 25, 1999

Senate Bill No. 79 17
the grant nmay be available in the subsequent fiscal year for paynent the
next fiscal year

(11) The departnent of career devel opnent shall provide to the state
budget director and the house and senate fiscal agencies by April 15 and
Novenber 1 of each year a report on the work first grants. The report
due by April 15 shall provide the infornation described in this subsec-
tion for each grant or contract awarded during the preceding 2 quarters
of the state fiscal year. The report due by Novenber 1 shall provide
this information for each grant or contract awarded during the preceding
full fiscal year. The report shall contain both of the foll ow ng

(a) The anmount and recipient of each grant or contract.

(b) The nunber of participants in each service delivery area and the
nunber of clients placed in enploynent in each service delivery area.

Sec. 304. O the funds appropriated in part 1 for precollege pro-
grams in engineering and the sciences, $650,000.00 shall be provided in
the formof a grant to the Detroit precoll ege engi neering program incor-
porated and $494, 700.00 shall be provided in the formof a grant to the
Grand Rapi ds area precol |l ege engi neering program

Sec. 305. (1) In addition to the funds appropriated for the depart-
ment in part 1, there is appropriated an anount not to exceed
$41, 000, 000. 00 for federal contingency funds. These funds are not avail -
abl e for expenditure until they have been transferred to another line
itemin this act pursuant to section 393(2) of the managenent and budget
act, 1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appro-
priated an anount not to exceed $2, 000, 000.00 for state restricted

conti ngency funds. These funds are not available for expenditure unti

01240' 99 (S-1)
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t hey have been transferred to another line itemin this act pursuant to
section 393(2) of the nanagenent and budget act, 1984 PA 431

MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appro-
priated an anmount not to exceed $4, 000, 000. 00 for |ocal contingency
funds. These funds are not available for expenditure until they have
been transferred to another line itemin this act pursuant to section
393(2) of the managenent and budget act, 1984 PA 431, MCL 18. 1393.

(4) In addition to the funds appropriated in part 1, there is appro-
priated an amount not to exceed $1, 000, 000.00 for private contingency
funds. These funds are not available for expenditure until they have
been transferred to another line itemin this act pursuant to section
393(2) of the managenent and budget act, 1984 PA 431, MCL 18. 1393.

Sec. 306. The local match requirenents for vocational rehabilita-
tion facilities establishnment grants shall not exceed 21.3%

Sec. 307. Funds earned or authorized by the United States depart-
ment of |abor in excess of the gross appropriation in part 1 for the
enpl oynent service agency fromthe United States departnent of |abor are
appropriated and may be expended for staffing and rel ated expenses
incurred in the operation of its prograns. These funds nay be spent
after the departnent notifies the appropriations subcommttees of the
house and senate of the purpose and anount of each grant award.

Sec. 308. The departnent shall report to the appropriations subcon
mttees of the house and senate by Septenber 30, 2000 on the distribution
of the M chigan conmunity service comr ssion vol unteer investnent

grants.
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Sec. 309. O the funds appropriated in part 1 for the departnent
enpl oynent service, not nore than 15% of the funds allocated to M chigan
wor ks! agenci es for enploynent service delivery nmay be expended for
M chi gan wor ks! agency adninistrative costs.

Sec. 310. O the funds appropriated in part 1 for vocational reha-
bilitation independent living, not |less than $1, 250, 000. 00 shall be used
for the support of centers for independent living which are in conpliance
with federal standards for such centers, for the devel opnent of new cen-
ters in areas presently unserved or underserved, for technical assistance
to centers, and for projects to build capacity of centers to deliver
i ndependent |iving services. Applications for such funds shall be

reviewed in accordance with criteria and procedures established by the

st at ewi de i ndependent |iving council, the Mchigan rehabilitation serv-
ices unit within the departnent, and the M chigan conm ssion for the
blind. Funds nust be used in a manner consistent with the priorities

established in the state plan for independent living.
Sec. 311. (1) The departnent shall have at |east 1 disabled veter-
ans outreach program specialist or |ocal veterans enploynent representa-

tive present at each M chigan works! enploynent services office on a

full- or part-tinme basis during hours of operation
(2) The departnent shall ensure that each M chi gan works! enpl oynent
services office shall have the necessary equi pnent to all ow the disabled

veterans outreach specialist or |ocal veterans enploynent representative
to performhis or her duties in the sane manner they were perforned prior
to February 1, 1998.

(3) The departnent shall require each M chigan works! enpl oynent

services office to have an enpl oyee avail able to ask each individual who
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enters the office for service whether that individual is a veteran and to
refer each veteran to the disabled veterans outreach program speci ali st
or local veterans enploynent representative on duty at the tine.

(4) The departnent shall require that each M chigan
wor ks! enpl oynent services office shall have posted in a conspi cuous
place within the office a notice advising veterans that a di sabl ed veter-
ans outreach program specialist or a |ocal veterans enpl oynent represen-
tative is available to assist himor her.

(5) The departnent shall require each M chigan works! enpl oynent
services office to provide free nediated services to enployers wishing to

hire a veteran.

MICHIGAN STRATEGIC FUND

Sec. 401. (1) The appropriation in part 1 to the fund for econonic
devel opnent job training shall be expended for conpetitive grants that
ensure enpl oyers have the trai ned workers they need to conpete in the
gl obal econony. The fund shall expedite grant awards for enployers
| ocating or expanding in Mchigan and thereby creating significant num
bers of new jobs in the state.

(2) Not nore than 2% of the total grant, administration, and operat-
ing funds appropriated in part 1 for the fund's economi c devel opnent job
training grants program nmay be expended for administrative costs.

(3) No funds appropriated in part 1 to the departnent of M chigan
j obs commi ssion for econonic devel opnent job training grants may be

expended for the training of permanent striker replacenent workers.
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(4) Seventy percent of the economi c devel opnent job training grant
funds shall be awarded to community colleges or a consortiumof comunity
coll eges and other eligible applicants pursuant to the requirenents of
this section.

(5) Training grants provided by private sector trainers nay reach or
exceed 20% of total grants, but not |ess than 10%

(6) Gant funds utilized for the devel opnent of web-based or other
di stance learning training which has the substantial potential for |ower-
ing training costs and inproving access will not be subject to subsection
(4) as long as a community college or a consortium of conmunity coll eges
acts as partners in the devel opnent of the program

(7) An applicant may be a district, internediate district, comunity
coll ege, public or private nonprofit college or university, nonprofit
organi zati on whose prinary purpose is to provide education prograns or
enpl oynent and training services or vocational rehabilitation prograns or
school -to-work transition prograns, |ocal workforce devel opment board,
t he headquarters of a federal and state sponsored manufacturing technol -
ogy center, or a consortiumconsisting of any conbination of districts,
internmediate districts, community coll eges, nonprofit organizations
described in this subsection, or public or private nonprofit coll eges or
uni versities described in this subsection

(8) On or before Cctober 1, 1999, the fund shall publish proposed
application criteria, instructions, and forns for use by eligible
applicants. The fund shall provide at |east a 2-week period for public
comment prior to finalization of the application criteria, instructions,

and forns.
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(9) Applications for all grants shall be submtted to the fund, and
each application shall contain at least all of the foll ow ng:

(a) The nane, address, and total nunber of enpl oyees of each busi -
ness organi zati on whose enpl oyees are receiving job training.

(b) A description of the specific job skills that will be taught.

(c) Aclear statenent of the project's scope of activities, nunber
of participants to be involved, the nunber of participants who have been
an enpl oyee of the business organi zation for at |east 30 days before the

date of application who are at risk of beconi ng unenpl oyed unl ess trai ned

in the program and the nunber of participants who are either a new
enpl oyee within 30 days of the date of application or who will becone a
new enpl oyee of the business organization as a result of the individual's

participation in the program

(d) Aconmitnent to maintain participant records in a form and
manner required by the fund.

(e) A budget which relates to the proposed activities and various
program conponents and whi ch denponstrates whether the estinated costs are
reasonabl e and justifi ed.

(10) Priority in the fund' s awarding of grants shall be based on the
following criteria:

(a) Denonstrated need for the type of training offered and prospects
for participant job placenent or job retention and for strengthening the
state's econom ¢ base.

(b) The average state unenpl oynment rate for the 12-nobnth period
i medi ately preceding application for state grant assistance for the

| ocality of the business organization
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(c) The nunber of persons who will becone enployed as a result of
participation in the proposed program and the nunber of persons at risk
of becom ng unenpl oyed to be trained in the program

(d) Qualifications of the project director and key personnel who
will be used in the program

(e) Cost per participant and partici pant contact hours of training.

(f) Strength of commitnent to guaranteed job placenent upon conpl e-
tion of training.

(g) Oher criteria determined by the fund to be inportant.

(h) The devel opnent of web-based or other distance |earning training
prograns whi ch have the substantial potential for lowering training costs
and i nproving access to training prograns.

(11) Not nore than $5, 000, 000.00 of the anmount appropriated in part
1 for economnic devel opnent job training nmay be allocated to rapid
response grants for enployee training prograns which maintain or attract
per manent jobs for Mchigan residents. A grant under this subsection
shal | be awarded to eligible applicants under subsection (1)(a) by the
presi dent of the fund.

(12) Participants in econom c devel opnent job training prograns
shall be 16 years or ol der and not enrolled and counted in nmenbership in
a school district or internedi ate school district.

(13) A grant awarded under this section may extend beyond the end of
the fiscal year in which the grant is awarded and the funds awarded for
the grant may be carried over into the next fiscal year for paynent in
the next fiscal year. Unexpended and unencunbered anounts renaining in
the fiscal year ending Septenber 30, 2000, from econonic devel opnent job

training grants awarded prior to Septenber 15, 1999, may be used to award
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addi ti onal econonic devel opnent job training grants during the fisca
year endi ng Sept enber 30, 2000.

(14) A recipient of a grant under this section shall not charge
tuition or fees to participants in the program funded by the grant.
However, a nonprofit organization may charge tuition or fees if the
tuition plan or fees are recognized by the state and the nonprofit organ-
i zation receives additional funding fromother governnental or private
fundi ng sources for its prograns.

(15) If a participant in a program funded under this section is an
enpl oyee of a busi ness organi zati on whose enpl oyees are receiving job
training under the program and the partici pant was an enpl oyee of that
busi ness organi zation prior to 30 days before the date of the grant
application, the business organi zation shall provide at |east 25% of the
programi s costs, excluding the costs of participants' wages for the tine
participants are involved in programtraining. For purposes of neeting
the 25% match requirenent, snall business organi zati ons with 250 or fewer
enpl oyees worldwide at the tinme of application may include the costs of
pretraini ng needs assessnents and wages paid to participants while
enrolled in training. This subsection does not apply to an individua
who becones a new enpl oyee of a business organization as a result of the
i ndividual's participation in the program

(16) A grant awarded to an economi ¢ devel opnent job training grant
reci pient that guarantees a predeterni ned nunber of specified jobs for
new enpl oyees that are directly related to the participant's area of
training or for existing enployees shall be paid to the grant recipient

according to the foll owi ng schedul e:
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(a) 40% of the grant anount shall be paid within 30 days after the
grant is awarded.

(b) 40% of the grant anount shall be paid at the conpletion of the
training period, after the grant recipient submts to the fund an interim
report specifying actual costs of the training programand training out-
cones of the students.

(c) 20% of the grant anount shall be paid at the conclusion of the
grant period, as determ ned by the fund.

(17) A recipient of a grant under this section shall allow the fund
or the agency's designee to audit all records related to the grant for
all entities that receive noney, either directly or indirectly through a
contract, fromthe grant funds. A grant recipient or contractor shal
rei mburse the state for all disallowances found in the audit.

(18) The fund shall provide to the state budget director and the
fiscal agencies by April 15 and Novenber 1 of each year a report on the
econom ¢ devel opnent job training grants. The report due by April 15
shal | provide the information described in this subsection for each grant
or contract awarded during the preceding 2 quarters of the state fisca
year. The report due by Novenber 1 shall provide this information for
each grant or contract awarded during the preceding full fiscal year
The report shall contain all of the follow ng:

(a) The anmount and recipient of each grant or contract.

(b) The nunber of participants under each grant or contract and the
nunber of new hires who are in training under the grant.

(c) The nanes, addresses, and total nunber of enployees of all busi-

ness organi zations for whomtraining is or will be provided.
~(d) The nanes, addresses, and a current estimte of the nunber
of individuals affected of the conpanies, education institutions,

and others who will utilize the web-based or other distance |earning

training formats developed if the funds are utilized for this
pur pose.
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(e) The cost savings or other benefits due to utilizing web-based or
ot her distance learning training formats as opposed to delivering a
conparabl e training programdelivered face-to-face, if the funds were
utilized for the devel opnent of web-based or other distance |earning
trai ni ng prograns.

(f) The matching funds, if any, to be provided by a business
organi zati on.

Sec. 402. The travel administration nay establish and collect a fee
to cover the cost of materials and processing of photographic prints,
sl i des, videotapes, and travel product database information that are
requested by the nedia and other segnents of the public and private
sectors. The fees collected shall be appropriated for all expenses nec-
essary to purchase and distribute these photographic prints, slides, vid-
eot apes, and travel product database information. The funds are avail -

abl e for expenditure when they are received by the departnent of

treasury.
Sec. 403. (1) The fund shall subnmit an annual status report on the
operations of each foreign office to the appropriations subcomrttees of

t he house and senate. The report shall include, but not be linmted to,
brochures and pronotional material, information on the nunber of success-
ful plant l|ocations, nanme of conpany, original and new | ocations, type of

i nvestnent, type of product, nunber enployed, |ength of conmitnent of
rel ocations, the currency rates at the tine the investnent is nmade, and
any other information considered necessary for a conpetent eval uation of
t he program

(2) The fund shall informthe nenbers of the appropriations

subcommi ttees of the house and senate of any decisions to close any
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foreign outreach office. Tax dollars shall not be expended to ship
aut onobil es for use by state officials.

Sec. 404. Funds appropriated to the fund, M chigan pronotion pro-
gram shall not be expended for the purpose of nontourismrel ated prono-
tional projects that would target the citizens of this state as its prine
audi ence.

Sec. 405. The fund shall subnmit an annual status report to the
appropriations subconmittees of the house and senate on all activities,
grants, and investnent prograns financed fromthe strategic
fund/ renai ssance fund using investnment or |ndian ganing revenues. The
report shall provide a list of individual grants and | oans nade fromthe
fund.

Sec. 406. O the funds appropriated in part 1 for econonic devel op-
ment job training grants, the fund shall not use these funds to finance
the startup or in any way subsidize any private distributor of |iquor
products in M chigan

Sec. 407. As a condition of receiving funds under part 1 of this
act, the fund shall not expend any of the econom c devel opnent job train-
ing grant funds to train any enployee who is an officer of a corporation
in a corporation enploying nore than 250 enpl oyees.

Sec. 408. The travel adnministration nmay receive and expend private
revenue related to the use of the "M chigan Geat Lakes. Geat Tines."
copyrighted slogan and image. This revenue nmay cone fromthe direct
licensing of the nanme and inage or fromthe royalty paynents from vari ous
ner chandi se sal es. Revenue collected is appropriated for the marketing
of the state as a travel destination. The funds are available for

expendi ture when they are received by the departnent of treasury.
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Sec. 409. (1) In addition to the funds appropriated for the fund in
part 1, there is appropriated an anount not to exceed $7, 000, 000.00 for
federal contingency funds. These funds are not available for expenditure
until they have been transferred to another line itemin this bill pursu-
ant to section 393(2) of the managenent and budget act, 1984 PA 431, MCL
18. 1393.

(2) In addition to the funds appropriated in part 1, there is appro-
priated an anount not to exceed $1, 000, 000.00 for state restricted con-
tingency funds. These funds are not available for expenditure until they
have been transferred to another line itemin this bill pursuant to sec-
tion 393(2) of the nmanagenent and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appro-
priated an amount not to exceed $500, 000.00 for private contingency
funds. These funds are not available for expenditure until they have
been transferred to another line itemin this bill pursuant to section
393(2) of the managenent and budget act, 1984 PA 431, MCL 18.1393.

Sec. 410. (1) O the funds appropriated to the Mchigan strategic
fund or through grants to the M chigan econom ¢ devel opnent corporation
no funds shall be expended for the purchase of options on |and or the
purchase of | and except under the follow ng conditions:

(a) In counties with popul ati ons over 250,000, land |ocated only in
econom cal ly distressed areas.

(b) In counties with popul ati ons under 250,000, |and located only in
econom cal ly distressed areas or | and obtai ned t hrough the purchase or
exercise of an option at the invitation of the local unit of governnent

or the local econonic devel opnent agency.
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(2) As used in this section, "econonically distressed area" neans an
area in a city that has been designated as blighted, a nunicipality that
shows negative popul ati on change from 1970, and a poverty rate and unenm
pl oynent rate greater than the statew de average, or an area certified as
a nei ghbor hood enterprise zone.

Sec. 411. O the funds appropriated for the M chigan pronotion pro-
gram $200, 000. 00 shall be used to pronpte tourismactivities in the
nort heast region of the state and is conditioned upon the travel M chigan
of fice working cooperatively with the sunrise side in determning how
this funding shall be allocated.

Sec. 412. The Mchigan strategic fund shall submit on or before My
1, 2000 and Novenber 1, 2000 to the appropriations subconmittees and the
fiscal agencies a listing of all grants which have been awarded by the

fund or by the M chigan econom ¢ devel opnent corporation fromthe funds

appropriated in part 1. The list shall include all of the foll ow ng:

(a) The nane of the recipient.

(b) The anount awarded to the recipient.

(c) The purpose of the grant.

Sec. 413. (1) The Mchigan strategic fund shall provide reports to
the senate and house full appropriations commttees and the fiscal agen-

cies concerning the activities of the M chigan econoni c devel opnent

corporation. The report shall include, but not be limted to, the fol-
| owi ng prograns funded in part 1:

(a) Travel M chigan bureau

(b) National business devel opnent.

(c) International business devel opnent.
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(d) Small, minority, and di sabl ed busi ness servi ces.
(e) CDBG

(f) Strategic/renai ssance fund adm ni stration

(g) Renai ssance zones.

(h) Business roundtabl es.

(i) Business and cl ean air onmbudsnan

(j) Economic devel opnent job training grants.

(k) Filmoffice.

(2) The reports in subsection (1) shall be submtted on the foll ow
i ng basis:

(a) Areport by Cctober 1, 1999, detailing the expected spending
pl an and nunber of FTEs for each program described in subsection (1)(a)
through (k) for the current fiscal year

(b) A report by January 1, 2000, detailing the actual spending and
nunber of FTEs for each program described in subsection (1)(a) through
(k) for the previous fiscal year

Sec. 414. As a condition of receiving funds under part 1, any
interlocal agreenent entered into by the Mchigan strategic fund shal
i ncl ude | anguage which states that if a local unit of governnent has a
contract or nenorandum of understanding with a private econoni c devel op-
nment agency, the M chigan econonic devel opnent corporation will work
cooperatively with that private organization in that |ocal area.

Sec. 415. Private fundraising shall only be conducted through the
M chigan first corporation and only be used for marketing, pronotion, and
events. Additionally, should any enpl oyees ever be detailed to fundrai-
sing activities, they shall not be party to any decisions regarding the

awar di ng of grants or tax abatenments fromthe M chigan strategic fund,
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the M chi gan econoni c devel opnent corporation, or the Mchigan econonic
growth authority.

Sec. 416. In addition to the requirenents of section 7 of the urban
cooperation act of 1967, 1967 (Ex Sess) PA 7, MCL 124.507, any vacancy
representing this state, the Mchigan strategic fund, or a representative
agency of this state, shall be appointed by the governor and serve at the
will of the conm ssion, board, or council constituted under the interl o-
cal agreenent entered into by this state and all |ocal governnents that
created the public body corporate known as the M chi gan econom ¢ devel op-

nment corporation.
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