SB 361, As Passed Senate, March 25, 1999

SUBSTITUTE FOR
SENATE BILL NO. 361

A bill to make appropriations for the departnent of consuner and

i ndustry services and certain other state purposes for the fiscal year

endi ng Sept enber 30, 2000;

to provide for the expenditure of those appro-

priations; to provide for the inposition of certain fees; to provide for

t he disposition of fees and other incone received by the state agenci es;

to provide for reports to certain persons; and to prescri be powers and

duties of certain state departnents and certain state and | ocal agencies

and of ficers.
THE PEOPLE

OF THE STATE OF MICHIGAN ENACT:
PART 1

LI NE- 1 TEM APPROPRI ATl ONS

Sec. 101. The anpunts listed in this part are appropriated for the

departnment of consuner and industry services, subject to the conditions

set forth in this act, for
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the fiscal year ending Septenber 30, 2000,
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SB 361, As Passed Senate, March 25, 1999

Senate Bill No. 361 as anended March 25, 1999 For Fiscal Year Ending
2 Sept enber 30, 2000

fromthe funds identified in this part. The following is a sumary of
the appropriations in this part:

DEPARTMENT OF CONSUMER AND INDUSTRY SERVICES

APPROPRI ATI ON SUMVARY!

Full -time equated unclassified positions....... 64.5
Full -tinme equated classified positions...... 4,132.4
GROSS APPROPRIATION. . .ot e e e e e e $ 508, 533, 500

I nterdepartnental grant revenues:
Total interdepartnental grants and intradepartnental
transSt r S, . . 4,020, 900
ADJUSTED GROSS APPROPRIATION. . ..o oo e $ 504, 512, 600
Federal revenues:
Total federal revenues............ ..., 217, 890, 000

Speci al revenue funds:

Total local revenues........ ... ... . .. . . . .. .. 0
Total private revenues.............. .. 791, 900
Total other state restricted revenues................ 193, 473, 200
State general fund/general purpose................... $ 92, 357, 500

Sec. 102. EXECUTIVE DIRECTION

Full -time equated unclassified positions....... 64.5

Full -time equated classified positions......... 74.0
Unclassified salaries............ ... .. $ 5, 021, 300
Executive director prograns--11.0 FTE positions...... 1,778,900
Pol i cy devel opnent--9.0 FTE positions................ 1, 362, 200
Uility consunmer representation...................... 850, 000

Regul atory efficiency inprovenents/backl og reduction
PNt ati Ve, o 750, 000

02365' 99 (S-1)
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SB 361, As Passed Senate, March 25, 1999

Senate Bill No. 361 For Fiscal Year Ending
3 Sept enber 30, 2000
MES board of review program-21.0 FTE positions...... 1, 634, 000
O fice of legal affairs--33.0 FTE positions.......... 3.100, 100
GROSS APPROPRIATION. . .ottt e e e e e $ 14, 496, 500
Appropriated from

Federal revenues:
DCL- ETA, unenploynent insurance...................... 2, 039, 900
DOL, multiple grants for safety and health........... 148, 100

Speci al revenue funds:
Bank feeS. . ... 174, 200
Boil er fees. . ... 22,500
Construction code fund.......... ... .. ... 272, 800
Consuner finance fees. . ....... . 40, 300
Corporation and securities fees...................... 181, 000
Credit union fees. .. ... .. 83, 500
El evat or fees. ... ... 26, 000
Fees and coll ections/asbestos........................ 10, 700
Heal th professions regulatory fund................... 1, 818, 500
Heal th systens fees and collections.................. 47, 600
I nsurance regulatory fees............ ... .. .. .. ... ... 641, 800
Licensing and regulation fees........................ 267, 200
Li quor purchase revolving fund....................... 1, 195, 800
Manuf act ured housing conmission fees................. 145, 600
M chi gan state housing devel opnent authority fees and

charges. ... . e 295, 800
Motor carrier fees. . ..... .. 25, 500
Property developnment fees............ .. ... .. .. ...... 4, 300

02365' 99 (S- 1)
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SB 361, As Passed Senate, March 25, 1999

Senate Bill No. 361 For Fiscal Year Ending
4 Sept enber 30, 2000
Public utility assessnents..................c .. 533, 500
Safety education and training fund................... 200, 300
Second injury fund........ ... .. .. .. .. . 68, 300
Self-insurers security fund.......................... 18, 000
Silicosis and dust disease fund...................... 26, 200
Uility consuner representation fund................. 850, 000
Worker's conpensation adninistrative revolving fund.. 53, 200
State general fund/general purpose................... $ 5, 305, 900
Sec. 103. COUNCIL FOR ARTS AND CULTURAL AFFAIRS
Full -time equated classified positions.......... 9.0
Adm nistration--9.0 FTE positions.................... $ 855, 400
Arts and cultural grants............ ... ... .. .. ... ... 21,548, 700
GROSS APPROPRIATION. . .ottt e e e e e $ 22,404, 100

Appropriated from
Federal revenues:

NFAH NEA, pronotion of the arts, state and regiona

PrOgr A B, . .o e 700, 000
State general fund/general purpose................... $ 21,704, 100

Sec. 104. FIRE SAFETY

Full-time equated classified positions......... 54.0
O fice of fire safety--54.0 FTE positions............ $ 4, 368, 200
GROSS APPROPRIATION. . .ot e e e e $ 4, 368, 200

Appropriated from
I nterdepartnental grant revenues:
| DG from departnent of conmunity health, inspection
CONLIaCT . . . . e e 109, 200

02365' 99 (S-1)



© 00 N O 0o A W N P

N NN NNNNRRPRRRR R R R R
o U0 N W NP O O ®OMNO U NMWN R O

SB 361, As Passed Senate, March 25, 1999

Senate Bill No. 361 For Fiscal Year Ending
5 Sept enber 30, 2000
Federal revenues:
Federal funds............ ... 1, 298, 300
Speci al revenue funds:
Fire alarmregulation fees........................... 164, 300
Fire services fees. . ...... ... 1, 618, 700
State general fund/general purpose................... $ 1,177,700
Sec. 105. MANAGEMENT SERVICES
Full -time equated classified positions........ 178.0
Adm ni strative services--74.0 FTE positions.......... $ 5, 144, 600
Technol ogy support--104.0 FTE positions.............. 12, 540, 000
Heal th services information systens.................. 750, 000
I nsurance aut omBati ON. . .. ... vt e e e e 750, 000
RENt . . 6, 306, 400
Bui | di ng occupancy charges - property devel opnent
SBI VI S v vt e e e e e e 4,767, 900
Worker's conpensation............ ... .. ... 1, 009, 900
Special project advances.............. ... 740, 000
GROSS APPROPRIATION. . ..ot e e e e e $ 32, 008, 800
Appropriated from
Federal revenues:
DCL- ETA, unenploynent insurance...................... 342, 400
DOL, multiple grants for safety and health........... 671, 600
Federal funds............ . ... 751, 200
HHS, federal funds.......... ... . . . . . .. 76, 100
Speci al revenue funds:
Private - special project advances................... 740, 000

02365' 99 (S-1)
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SB 361, As Passed Senate, March 25, 1999

Senate Bill No. 361

For

Fi scal

Year Endi ng

Sept enber 30, 2000

Bank feeS. . ...

Boi | er fee revenue
Constructi on code fund

Consuner finance fees

Corporations and securities fees.

Credit union fees

El evat or fees. ... ... e

Fees and col | ecti ons/ asbestos. .. ..

Heal th professions regul atory fund

Heal th systens fees and collections..................

I nsurance regul atory fees

Li censing and regul ation fees.....

Li quor license fees

Li quor purchase revol ving fund...

Manuf act ured housing conmission fees.................

M chi gan state housing devel opnent authority fees and

charges. ... . e

Mot or carrier

Property devel

Public utility assessnents

fees. .

opnment fees........ ... .. .. .. .

Saf ety education and training fund
fund. .. ...

security fund......

Second injury

Sel f-insurers

Silicosis and dust di sease fund..

Worker's conpensation admninistrative revol ving fund.

St at e gener al

02365' 99 (S- 1)

f und/ gener al

pur pose

299, 200
220, 700
1, 247, 100
136, 500
2,026, 700
214, 800
321, 400
52,100
3, 559, 200
256, 500
2,164, 900
1, 905, 300
160, 900
4,948, 400
117, 900

1, 780, 600
187, 600
6, 100
2,409, 700
385, 700
77,400
20, 300
29, 900
1,179, 100
5,719, 500
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SB 361, As Passed Senate, March 25, 1999

Senate Bill No. 361 For Fiscal Year Ending
7 Sept enber 30, 2000

Sec. 106. FINANCIAL SERVICES AND CORPORATIONS

Full -time equated classified positions........ 375.0
Manuf act ured housi ng conmi ssi on, per di em $50.00..... $ 7, 800
Manuf act ur ed housing and | and resources program-15.0

FTE poSitiONs. . ... e e e 1, 456, 900
Cor porate services--61.0 FTE positions............... 4,923, 800
| nvest nent oversight--29.0 FTE positions............. 2,523, 800
Local manufactured housing conmunities inspections... 250, 000
Property devel opnent group--13.0 FTE positions....... 1, 382, 100
Renmpbnunmentation grants................ . ... 4, 500, 000
Fi nancial institutions administration--18.0 FTE

POSI LI ONS. . ... 1, 291, 100
Bank regul ation--50.0 FTE positions.................. 5, 166, 000
Credit union regulation--41.0 FTE positions.......... 3, 430, 600
Financial institutions consunmer protection--19.0 FTE

POSI LI ONS. ... e 1, 721, 200
Financial institutions policy and | egislation--5.0

FTE poSitiONs. . ... e e 371, 300
Federal regulatory projects.............. ... ..., 50, 600
| nsurance bureau adnini stration--18.0 FTE positions.. 2, 155, 600
I nsurance financial standards--49.0 FTE positions.... 7,313, 900
I nsurance licensing and enforcenent--30.0 FTE

POSI LI ONS. . .. e 2,533, 100
I nsurance mar ket standards and consumer services--

27.0 FTE poSi tioNns. . ... .. i e i 2,478, 300
GROSS APPROPRIATION. . .ottt e e e e e $ 41, 556, 100

02365' 99 (S-1)
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SB 361, As Passed Senate, March 25, 1999

Senate Bill No. 361 For Fiscal Year Ending
8 Sept enber 30, 2000
Appropriated from

Federal revenues:
Federal regulatory project revenues.................. 50, 600

Speci al revenue funds:
Private - travel funds......... ... .. . . . ..., 5, 900
Bank feeS. . ... 5, 988, 900
Certification and copying fees....................... 2,127,500
Consuner finance fees. . ....... .. 1, 972, 300
Corporation and securities fees...................... 5, 731, 000
Credit union fees. .. ... .. 4,019, 000
| nsurance continuing education fees.................. 532, 400
I nsurance licensing and regulation fees.............. 3,127, 600
I nsurance regulatory fees............ ... .. .. .. ... ... 10, 683, 100
Land sal es fees. . ........ . 20, 000
Limted liability partnership revenue................ 10, 000
Manuf act ured housing conmission fees................. 1, 845, 800
Multiple enployer welfare arrangenent................ 131, 900
Property developnment fees............ .. .. .. .. .. ... ... 231, 000
Renpbnumentation fees. . ....... ... .. 5,079, 100
State general fund/general purpose................... $ 0

Sec. 107. PUBLIC SERVICE COMMISSION

Full -time equated classified positions........ 161.0
Adm ni stration, planning and regul ation--161.0 FTE

POSI tiONS. ... $ 18, 387, 200
GROSS APPROPRIATION. . . oot e e e e e e $ 18, 387, 200

Appropriated from

02365' 99 (S-1)
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SB 361, As Passed Senate, March 25, 1999

Senate Bill No. 361 as anended Ngrch 25, 1999

Federal revenues:

For Fiscal Year Ending
Sept enber 30, 2000

DCE-CEERE, multiple grants............... .. .. .. ...... 2,227,900
DOT- RSPA, gas pipeline safety........................ 265, 000

Speci al revenue funds:
Private - Great Lakes governors council.............. 46, 000
Motor carrier fees. . ..... .. 1, 787, 700
Public utility assessnents..................u .. 14, 060, 600
State general fund/general purpose................... $ 0

Sec. 108. LIQUOR CONTROL COMMISSION

Full -time equated classified positions........ 183.0
Managenent support services--43.0 FTE positions...... $ 2,929, 900
Li quor licensing and enforcenent--140.0 FTE positions 10, 309, 800
Li quor law enforcement grants........................ 6, 000, 000
Grant to departnment of agriculture, wi ne industry

COUNCIH | ..o 424,100
GROSS APPROPRIATION. . .ottt e e e e e $ 19, 663, 800

Appropriated from

Speci al revenue funds:
Liquor license revenue. ............iiiinnnnny 10, 773, 300
Li quor purchase revolving fund....................... 8, 466, 400
Nonretail liquor license revenue..................... 424,100
State general fund/general purpose................... $ 0

Sec. 109. MICHIGAN STATE HOUSING DEVELOPMENT AUTHORITY

Full -time equated classified positions........ 233.0
Paynents on behal f of tenants........................ $ 66, 000, 000
Housi ng and rental assistance program-227.0 FTE

POSI LI ONS. . . i e 36, 070, 500

02365' 99 (S-1)
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SB 361, As Passed Senate, March 25, 1999

Senate Bill No. 361 as anended ?%rch 25, 1999 For Fisca

Year Endi ng

Sept enber 30, 2000

Automatic data processing--6.0 FTE positions.........
Homel eSS program .. ...ttt e e
GROSS APPROPRIATION. . .ottt e e e e e $
Appropriated from
Federal revenues:
HUD, | ower incone housing assistance program........
Speci al revenue funds:

M chi gan state housing devel opnent authority fees and
charges. ... .. e
State general fund/general purpose................... $

Sec. 110. TAX TRIBUNAL

Full-time equated classified positions......... 14.0
Qperations--14.0 FTE positions....................... $
GROSS APPROPRIATION. . .ottt e e e e e $

Appropriated from
Speci al revenue funds:
Tax tribunal fees..... ... ... . ... . .. . .. ..
State general fund/general purpose................... $
Sec. 111. GRANTS
Fire protection grants............... .. ... $
GROSS APPROPRIATION. . .ot e e e e e $
Appropriated from
Speci al revenue funds:
Li quor purchase revolving fund.......................
State general fund/general purpose................... $
Sec. 112. HEALTH REGULATORY SYSTEMS

02365' 99 (S-1)

862, 500
5, 290, 800

108, 223, 800

79, 049, 500

14,174, 300
15, 000, 000

1,576,500

1, 576, 500

605, 500
971, 000

6,675, 000

6, 675, 000

6,675, 000
0
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SB 361, As Passed Senate, March 25, 1999

Senate Bill No. 361 For Fiscal Year Ending
11 Sept enber 30, 2000

Full -time equated classified positions........ 341.0
Heal th systens adninistration--195.0 FTE positions... $ 26, 993, 600
Ener gency nedi cal services programstate staff--10.0

FTE poSitiONs. . ... e e e e 1, 084, 200
Radi ol ogi cal health administration and projects--24.0

FTE poSitiONs. . ... e e e 1, 876, 800
Subst ance abuse program adninistration--4.0 FTE

POSI LI ONS. . .. e 387, 000
Ener gency nedi cal services grants and contracts...... 962, 100
Heal th services--108.0 FTE positions................. 11,875, 400
GROSS APPROPRIATION. . .ottt e e e e e $ 43,179, 100

Appropriated from

Federal revenues:
Federal funds............ ... 16, 525, 100

Speci al revenue funds:
Control |l ed substance license fees.................... 1, 304, 400
Heal th professions regulatory fund................... 10, 121, 000
Heal th systens fees and collections.................. 3,722, 300
Nurse professional fund.............................. 450, 000
State general fund/general purpose................... $ 11, 056, 300

Sec. 113. REGULATORY SERVICES

Full -time equated classified positions........ 275.0
AFC, children's welfare and day care licensure--275.0

FTE poSitions. ... . e $ 20, 762, 800
GROSS APPROPRIATION. . . oot e e e e e e $ 20, 762, 800

Appropriated from

02365' 99 (S-1)
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SB 361, As Passed Senate, March 25, 1999

Senate Bill No. 361 For Fiscal Year
12 Sept enber 30,

Federal revenues:
HHS, federal funds.......... ... . . ... @ .. 8,

Speci al revenue funds:

Endi ng
2000

618, 500

Licensing fees....... ... i 460, 800
State general fund/general purpose................... $ 11, 683, 500

Sec. 114. OCCUPATIONAL REGULATION

Full -time equated classified positions........ 240.0
Conmmi ssions and boards. ........ ... ... $ 41, 900
Code enforcenent--99.0 FTE positions................. 7,427, 600
Code enforcenment flexibility......................... 632, 100
Boi |l er inspection program-18.0 FTE positions........ 1, 449, 400
El evator inspection program-23.0 FTE positions...... 1, 740, 800
Commercial services--100.0 FTE positions............. 8.194, 100
GROSS APPROPRIATION. . .ottt e e e e e $ 19, 485, 900

Appropriated from

Speci al revenue funds:
Boiler fee revenue. .. ....... ... 1, 588, 100
Construction code fund........... ... .. .. 7,861, 100
El evat or fees. ... ... 1, 842, 600
Heal th professions regulatory fund................... 221, 600
Honeowner construction lien recovery fund............ 1, 528, 900
Licensing and regulation fees........................ 6, 181, 100
Real estate appraiser continuing education fund...... 45, 000
Real estate education fund.................. .. . .. .... 217, 500
State general fund/general purpose................... $ 0

Sec. 115. EMPLOYMENT RELATIONS

02365' 99 (S-1)
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SB 361, As Passed Senate, March 25, 1999

Appropriated from

Speci al revenue funds:

Senate Bill No. 361 For Fiscal Year Ending
13 Sept enber 30, 2000
Full-time equated classified positions......... 28.0
Fact finding and arbitration......................... $ 169, 300
Enpl oynent and | abor relations--28.0 FTE positions... 2,792, 300
GROSS APPROPRIATION. . .ot e e e e e e $ 2,961, 600

Publication revenue. . ......... ... .. 25, 000
State general fund/general purpose................... $ 2,936, 600
Sec. 116. SAFETY AND REGULATION
Full -time equated classified positions........ 276.0
Conmmi ssions and boards. ........... ... $ 27,700
Enpl oynent standards enforcenent--38.0 FTE positions. 2,434, 400
Subgrant ees. .. ... e 1, 026, 900
Cccupational safety and health--238.0 FTE positions.. 21,235,700
GROSS APPROPRIATION. . ..ot e e e e e $ 24,724,700
Appropriated from
Federal revenues:
DOL, multiple grants for safety and health........... 12, 202, 300
Speci al revenue funds:
Fees and coll ections. ......... ... .. 694, 200
Safety education and training fund................... 5,074, 800
State general fund/general purpose................... $ 6, 753, 400
Sec. 117. WORKER"S DISABILITY COMPENSATION
Full -time equated classified positions........ 172. 4
Adm ni stration--119.0 FTE positions.................. $ 8, 020, 100
Board of mmgi strates adnministration--8.0 FTE
POSI LI ONS. . . i e 1, 737, 400

02365' 99 (S- 1)
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02365' 99 (S-1)

Senate Bill No. 361 For Fiscal Year Ending
14 Sept enber 30, 2000

Appel | ate comi ssion administration--11.4 FTE

POSI LI ONS. . .. e 803, 400
Suppl enental benefit fund............................ 1, 500, 000
I nsurance funds administration--34.0 FTE positions... 10, 146, 300
Automatic data processing.......... ... 506, 000
Grant to the departnent of career devel opnent - hire

t he handi capped program ........................... 50, 000
GROSS APPROPRIATION. . .ottt e e e e e e $ 22,763, 200

Appropriated from

Speci al revenue funds:
Second injury fund........ ... .. .. .. .. 6, 456, 300
Self-insurers' security fund......................... 1, 720, 100
Silicosis and dust disease fund...................... 2,525,900
Worker's conpensation adninistrative revolving fund.. 2,011, 400
State general fund/general purpose................... $ 10, 049, 500

Sec. 118. UNEMPLOYMENT AGENCY

Full -tinme equated classified positions...... 1,519.0
Worker's conpensation............ ... .. ... $ 622, 700
RENt . . 4,232,000
Bui | di ng occupancy charges - property devel oprment

SBI VI CB. ettt e e e e e e 2,071, 300
Unenpl oynent prograns--1,441.7 FTE positions......... 91, 345, 500
Advocacy assi stance program-8.0 FTE positions....... 1, 516, 500
Special audit and collections program-34.0 FTE

POSI LI ONS. ... 2, 085, 600
Trai ning program for agency staff--2.1 FTE positions. 1, 044, 100



© 00 N O 0o A W N P

N NN NNNNRRPRRRR R R R R
o U0 N W NP O O ®OMNO U NMWN R O

SB 361, As Passed Senate, March 25, 1999

Senate Bill No. 361 For Fiscal Year Ending
15 Sept enber 30, 2000

Expanded fraud control program-33.2 FTE positions... 2,378,500

GROSS APPROPRIATION. . .ot e e e e $ 105, 296, 200

Appropriated from

I nterdepartnental grant revenues:

IDG fromfam |y independence agency.................. 3,911, 700
Federal revenues:

DCOL, enploynent and training admnistration.......... 500, 000

DOL, unenploynment insurance.................cuuuuuen.. 88, 423, 500

Federal reed act funds.............. . ... 4,000, 000
Speci al revenue funds:

Contingent fund, penalty and interest account........ 8, 461, 000

State general fund/general purpose................... $ 0

PART 2

PROVI SI ONS CONCERNI NG APPROPRI ATI ONS
GENERAL SECTIONS

Sec. 201. (1) Pursuant to section 30 of article I X of the state

constitution of 1963, total state spending fromstate sources for fisca
year 1999-2000 is estimted at $270,830,700.00 in this act and state
spending from state sources paid to local units of governnent for fisca
year 1999-2000 is estimated at $33,773,700.00. The itenized statenent
bel ow identifies appropriations fromwhich spending to units of |oca
government will occur
DEPARTMVENT OF CONSUMER AND | NDUSTRY SERVI CES

Arts and cultural grants........................... $ 20, 848, 700

02365' 99 (S-1)
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SB 361, As Passed Senate, March 25, 1999

Senate Bill No. 361 16
Fire protection grants................... .. 6, 675, 000
Liquor law enforcement............. .. .. .. .. .. ..., 6, 000, 000
Local manufactured housing inspections............. 250, 000
Total consuner and industry services................. $ 33,773, 700

(2) If it appears to the principal executive officer of a departnent
or branch that state spending to |l ocal units of governnment will be |less
than the anount that was projected to be expended under subsection (1),
the principal executive officer shall immediately give notice of the

approxi mate shortfall to the state budget director.

Sec. 202. As used in this appropriation act:

(a) "AFC' neans adult foster care.

(b) "Departnent" neans the departnent of consuner and industry
servi ces.

(c) "DCE" neans the United States departnent of energy.

(d) "DCE-OEERE" neans the DCE office of energy efficiency and
renewabl e ener gy.

(e) "DOL" neans the United States departnent of |abor.

(f) "DOL-COsHA" neans the DOL occupational safety and health
adni ni stration.

(g) "DOT" neans the United States departnent of transportation.

(h) "DOT-RSPA" neans the DOT research and special prograns
adni ni stration.

(i) "Fiscal agencies" nmeans M chigan house fiscal agency and

M chi gan senate fiscal agency.

(j) "FTE" neans full-tine equated.
(k) "HHS" neans the United States departnent of health and hunan
servi ces.

02365' 99 (S-1)
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SB 361, As Passed Senate, March 25, 1999

Senate Bill No. 361 17

(1) "HHS-HCFA" neans the HHS health care financing adninistration

(m "HHS-SSA'" neans HHS social security admnistration

(n) "HUD' neans the United States departnent of housing and urban
devel opnent.

(o) "IDG' neans interdepartmental grant.

(p) "MDEQ' neans the M chigan departnent of environnental quality.

(gq) "WMDOT" neans the M chigan departnent of transportation

(r) "MGSHA" neans the M chigan occupational safety and health
adni ni stration.

(s) "NFAH' neans the national foundation of the arts and the
humani ti es.

(t) "NFAH NEA" neans the NFAH national endowrent for the arts.

Sec. 203. The expenditures and fundi ng sources authorized under
this act are subject to the nanagenent and budget act, 1984 PA 431
MCL 18.1101 to 18.1594.

Sec. 204. The departnent of civil service shall bill departnents
and/ or agencies at the end of the first fiscal quarter for the 1% charges
aut hori zed by section 5 of article XI of the state constitution of 1963.
Paynents shall be made for the total anobunt of the billing by the end of
the second fiscal quarter

Sec. 205. O the funds appropriated in part 1 that are in units
other than the grants unit, the department shall not provide grants to
| ocal governnent agencies, institutions of higher education, or nonprofit
organi zations unless the departnent provides notice of the grant to the
regul atory subconmittees of the house and senate appropriations conmt-
tees at |least 10 days before the grant is issued or at |east 72 hours

bef ore any announcenent to | ocal governnental units or the public.

02365' 99 (S- 1)
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SB 361, As Passed Senate, March 25, 1999
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Sec. 206. The departnent of consuner and industry services shal
not pernit any other departnent, agency, or office of this state to use
funds or FTE positions authorized for that departnent or allow any funds
or FTE positions fromany other departnment, agency, or office to be used
within that departnment without a 30-day notice given to the regulatory
subconmmi ttees of the house and senate appropriations conmittees.

Sec. 207. (1) Beginning Cctober 1, 1999, a hiring freeze is inposed
on the state classified civil service. State departnents and agencies
are prohibited fromhiring any new full-tine state classified civil serv-
ice employees or filling any vacant state classified civil service
position. This hiring freeze does not apply to internal transfers of
classified enpl oyees from1l position to another within a departnent or to
positions that are funded with 80% or nore federal or restricted funds.

(2) The state budget director shall grant exceptions to this hiring
freeze when the director believes that the hiring freeze will result in
the state departnent or agency being unable to deliver basic services.
The state budget director shall report by the fifteenth of each nonth to
t he chai rpersons of the house and senate appropriations comittees the
nunber of exclusions to the hiring freeze approved during the previous
month and the justification for the excl usion

Sec. 208. The departnent shall receive and retain copies of al
reports funded frompart 1 appropriations.

Sec. 209. (1) In the expenditure of funds appropriated under this
act, the director of the departnment of consuner and industry services
shal |l take all reasonable steps to ensure that businesses in deprived and

depressed conmmunities are given the opportunity to conpete for and
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performcontracts to provide services or supplies, or both, for the
depart nent.

(2) The director shall strongly encourage firns with which the
departnent contracts to subcontract with businesses in depressed and
deprived communities for services or supplies, or both.

Sec. 210. Mbney appropriated in part 1 shall not be used for the
purchase of foreign goods or services when conpetitively priced and of
conparabl e quality Anerican goods or services are available. By My 1,
2000, the departnent shall submit a report to the departnent of nanage-
nment and budget, the speaker and ninority | eader of the house of repre-
sentatives, the nmgjority and mnority |eaders of the senate, and the
chai rpersons of the house and senate appropriations commttees on efforts
to conply with this section

Sec. 211. The departnent shall establish and maintain affirmative
action progranms based on gui delines devel oped by the state equal opportu-
nity workforce planning council which was created by Executive O der
No. 1996-13 in order to receive general fund/general purpose dollars.

Sec. 212. (1) The departnent of nmanagenent and budget and each
princi pal executive department and agency shall provide to the senate and
house of representatives standing comittees on appropriations and the
senate and house fiscal agencies a nonthly report on all personal service

contracts awarded wi t hout conpetitive bidding, pricing, or rate setting.

The notification shall include all of the foll ow ng:
(a) The total dollar ampbunt of the contract.
(b) The duration of the contract.
(c) The nane of the vendor.
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(d) The type of service to be provided.

(2) For personal service contracts of $100,000.00 or nore, the
departnment of nmmnagenent and budget shall provide a nonthly report on al
of the foll ow ng

(a) The total dollar anmpbunt of the contract.

(b) The duration of the contract.

(c) The nane of the vendor.

(d) The type of service to be provided.

(3) The departnent of managenent and budget shall provide a nonthly
listing of all bid requests or requests for proposal that were issued.

(4) Each principal executive departnent and agency shall provide a
monthly sunmary listing of information that identifies any authorizations
for personal service contracts that are provided to the departnent of
civil service pursuant to del egated authority granted to each principa
executive departnent and agency related to personal service contracts.

Sec. 213. Sixty days before beginning any effort to privatize, the
departnents shall subnmit a conplete project plan to the appropriate house

and senate appropriations subcommttees and the house and senate fisca

agencies. The plan shall include the criteria under which the privatiza-
tion initiative will be evaluated. The evaluation shall be conpleted and
submitted to the appropriate house and senate appropriations subconmit-

tees and the house and senate fiscal agencies within 30 nonths.

Sec. 214. |f a departnent enters into a personal services contract
with any tenporary service agency or simlar contractor that hires or
subcontracts with a person who retired fromenploynent in the departnent
under the early retirenent programunder section 19f of the state
enpl oyees' retirement act, 1943 PA 240, MCL 38.19f, the retired state
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enpl oyee shall be linted to 500 hours for professional, technical, or
clerical services and 250 hours for managenment services. This limtation
does not apply to conputer technol ogy services.

Sec. 215. Al reports required in this act shall be nade avail able
to the public primarily through Internet access, unless a printed version
is requested. The departnent shall provide electronic notification to
all legislative offices for specific reports requested by the

| egi sl ature.

DEPARTMENT OF CONSUMER AND INDUSTRY SERVICES

Sec. 301. The appropriation in part 1 for fire protection grants

fromthe |iquor purchase revolving fund shall be appropriated to citi es,
vill ages, and townships with state-owned facilities for fire services,

i nstead of taxes, in accordance with 1977 PA 289, MCL 141.951 to

141. 956.

Sec. 302. The funds collected by the financial institutions bureau
in connection with a conservatorship pursuant to section 32 of the nort-
gage brokers, lenders, and servicers licensing act, 1987 PA 173,

MCL 445.1682, shall be appropriated for all expenses necessary to provide
for the required services. Funds are avail abl e for expenditure when they
are received by the departnent of treasury and shall not |apse to the
general fund at the end of the fiscal year

Sec. 303. The funds collected by the departnent from corporations
being |iquidated pursuant to the insurance code of 1956, 1956 PA 218,

MCL 500. 100 to 500.8302, shall be appropriated for all expenses necessary

to provide for the required services. Funds are available for
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expendi ture when they are received by the departnent of treasury and
shall not | apse to the general fund at the end of the fiscal year

Sec. 304. The departnent may nake available to interested entities
ot herwi se unavail abl e custoni zed listings of nonconfidential infornmation
in its possession, such as nanes and addresses of |icensees, and charge
for this information as foll ows: base fee for 1 to 1,000 records at the
cost to the departnent; 1,001 to 10,000 records at 2.5 cents per record;
and 10,001 or nore records at .5 cents per record. The revenue received
fromthis service may be used to of fset expenses of prograns as appropri-
ated in part 1. The balance of this revenue collected and unexpended at
the end of the fiscal year shall revert to the appropriate restricted
revenue account or fund or, in absence of such an account or fund, to the
general fund. The departnent shall subnit an annual report on or before
June 1, 2000 to the regulatory subconmittees of the house and senate
appropriations comittees that states the anobunt of revenue received from
the sale of information.

Sec. 305. The appropriation in part 1 nmay be used for per diem pay-
ments to the nenbers of comm ssions or boards for a full day of conmittee
work at which a quorumis present or for performng official business as
aut hori zed by each respective conmmi ssion or board within the departnent.

The per di em paynents shall be $50. 00 per day for all conmi ssions and

boar ds.
Sec. 306. (1) The Mchigan council for arts and cultural affairs in
the departnent shall administer the arts and cultural grants appropriated

in part 1. The council shall provide for fair and i ndependent deci sions
on arts and cultural grant requests based upon published criteria to

eval uate programquality. This criteria shall include a prohibition of
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art projects that include displays of human wastes on religious synbols,
di spl ays of sex acts, and depictions of flag desecration. The counci
shal |l seek to award grants on an equitabl e geographic basis to the extent
possi bl e given the quality of grant applications received. Priority
shall be given to projects that serve nultiple counties and that | everage
significant additional public and private investnent. Counties, cities,
vill ages, townshi ps, community foundations, and organi zati ons may apply
for the followi ng categories of grants:

(a) State arts anchor organi zations that serve a statew de or

regi onal audi ence.

(b) Arts education prograns, also known as the arts and | earning
prograns.

(c) Local arts prograns.

(d) Arts organi zation devel opnent prograns. These prograns are
desi gned to encourage self-sufficiency in organizations. G ant awards

under this programare limted to 4 grant peri ods.

(e) Historical organizations and projects.

(f) Zoos.

(g) Publicly owned facilities, excluding stadiuns used primarily for
prof essi onal sports events.

(h) Cultural and community organi zations and projects.

(i) Art institutions.

(j) Synphony orchestras.

(k) Multicounty regional arts regranting and programr ng councils.

(1) Music education canps.

(m Capital outlay projects.

02365' 99 (S-1)



© 00 N O 0o A W DN P

NN NNNNRNNRRRRRR R R R R
N~ o 1N W NP O O w~NO U MWN R O

SB 361, As Passed Senate, March 25, 1999

Senate Bill No. 361 24

(2) Applications for arts and cultural grants shall be received by
t he departnent, M chigan council for arts and cultural affairs, not |ater
t han June 1, 2000.

(3) The appropriation for arts and cultural grants in part 1 and
di sbursed under this section shall, at a nininum be matched on an equa
dollar-for-dollar basis fromlocal and private contributions paid and
received by each awardee receiving grants under this section. The
dol l ar-for-dollar match may include the reasonabl e val ue of services,
mat eri al s, and equi pnent as all owed under the federal internal revenue
code for charitable contributions subject also to the preapproval of such
a match by the Mchigan council for arts and cultural affairs. The coun-
cil shall receive proof of the entire anount of the matching funds, serv-
ices, materials, or equipnent by the end of the award period. The coun-
cil shall submit a report to the regulatory subconmittees of the house
and senate appropriations commttees regardi ng those counties, cities,
vill ages, townships, conmunity foundations, and organizations failing to
neet their matching requirenents by the end of the award peri od.

(4) Before any anpunt appropriated for arts and cultural grants in
part 1 may be expended for a grant to eligible applicants for the pur-
poses in this section, the departnent shall execute a grant agreenent
with each grantee. The grant agreenment shall specify the criteria
included in this section with which the application conplies. The grant
agreenent shall include a list of the projects funded and t he anount of
funds each subgrantee, if applicable, will receive for those projects. A
contract shall not be executed and dollars shall not be disbursed until 2
weeks after the regulatory subcommittees of the house and senate

appropriations comittees have received a copy of the proposed contract.
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(5) By Novenber 1, 1999, the departnent shall report to the
regul atory subconmittees of the house and senate appropriations conmt-
tees on how the council intends to inplenent the provisions of this sec-
tion, including the process for evaluating organization quality and
efforts to achieve an equitabl e geographic distribution of grants.

(6) By not later than 1 nonth after the grant application deadli ne,
the departnent shall provide a list of all grant applications, by county,
to the regul atory subconmmttees of the house and senate appropriations
commttees. The departnent shall, at |east 30 days before the award of
any grant, provide the regulatory subconmttees of the house and senate
appropriations comiittees a list of all proposed grant awardees.

(7) Counties, cities, villages, townshi ps, community foundations,
and organi zations receiving funds under this section shall provide the
following reports to the Mchigan council for arts and cultural affairs
and to the regulatory subcomm ttees of the house and senate appropria-
tions comittees:

(a) Afinal report covering the grant period and due within 30 days
after the end of the grant period indicating at |east the foll ow ng:

(1) Revenues and expenditures, indicating whether revenues are from
private donations or fees.

(11) Nunber of enpl oyees.

(1id) Nunber of new hires.

(b) For awardees receiving grants greater than $100, 000. 00, a copy
of the awardee's annual report and audit report for the fiscal year in
which the majority of the grant took place due within 90 days after the
end of the awardee's fiscal year. The audit report shall include an

audit of grant funds. A representative sanpling of grant agreenents
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shal|l be audited by the state auditor general. The audit report shall be
submtted to the regulatory subcommittees of the house and senate appro-
priations conmittees for review These awardees shall also submit the
information in subdivision (a) on a quarterly basis for the i mediately
precedi ng quarter due on January 7, 2000, April 7, 2000, July 7, 2000,
and Cct ober 7, 2000.

(8) The recipients of grant funds under this section shall be
announced by the departnent by Septenber 15, 2000.

(9) A grant awarded under this section and the matchi ng funds which
conferred eligibility for the grant award shall be used by the recipient
of the grant award and shall not be redistributed by that recipient to
any other entity unless specifically provided for in the grant agreenent
bet ween t he funded grant awardee and the M chigan council for arts and
cultural affairs.

(10) The applicants for arts and cultural grant funds shall be
charged a nonrefundabl e application fee of $100.00 or 1% of the grant,
whi chever is less. The application fee may be used by the departnent to
recover direct and indirect costs as appropriated in part 1

Sec. 307. The departnent may receive and expend contributions from
public, private, and federal sources, except state agencies, for the pur-
pose of acquiring or constructing art objects or pronpting or preserving
the arts in or on state properties. Expenditures of any funds received
shal | be consistent with the purposes of the Faxon-MNanee art in public
pl aces act, 1980 PA 105, MCL 18.71 to 18.81. Any funds received under
this section are considered a work project account and nay be carried

forward into the succeeding fiscal year.
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Sec. 308. The M chigan state housi ng devel opnent authority shal
annual ly present a report to the regulatory subconmittees of the house
and senate appropriations comrittees on the status of the authority's
housi ng production goals under all financing progranms established or
admi ni stered by the authority. The report shall give special attention
to efforts to raise affordable nmultifam |y housing production goals.

Sec. 309. The departnent shall assess and collect fees in the
licensing and regul ation of child care organi zati ons as defined in 1973
PA 116, MCL 722.111 to 722.128, and adult foster care facilities as
defined in the adult foster care facility licensing act, 1979 PA 218,

MCL 400.701 to 400.737. Fees collected by the departnent shall not
exceed the deducts in part 1 and shall be used exclusively for the pur-
pose of licensing and regulating child care organi zations and adult
foster care facilities.

Sec. 310. The departnment nmay utilize revenue in excess of the
anmount expended in part 1 for the safety education and training grant
programin the i medi ately succeeding fiscal year for the purpose of hon-
oring contracts negotiated before Septenber 15, 1999. The anpunt of rev-
enue nade available fromrevenue in excess of the anobunt expended in part
1 for an individual programshall not exceed 30% of the appropriated
funds. The director of the departnent shall report the anpbunt and pur-
pose of any funds nade available in the succeeding fiscal year under this
section to the regulatory subcommittees of the house and senate appropri-
ations conmttees, the house and senate fiscal agencies, and the depart-
ment of nanagenent and budget on or before Novenber 15, 1999.

Sec. 311. The appropriation in part 1 for the departnent, bureau of

safety and regul ation, safety education and training division, includes
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funding for on-site consultation and education and training prograns.

The appropriation in part 1 anticipates that 90% of the on-site consulta-
tion program costs and 50% of the education and training program costs
will be supported by federal OSHA funds and the remaining 10% and 50%
respectively will be supported by safety education and training funds.

| f federal OSHA funding does not becone available to cover up to 90% of
the program costs for on-site consultation and 50% for education and
training, up to 50% of the programcosts for on-site consultation and 90%
of the programcosts for education and training nmay be paid fromthe
safety education and training fund as a match for avail able federa

funds.

Sec. 312. The funds collected by the departnment for |icenses, per-
mts, and other elevator regulation fees set forth in R 408.8151 of the
M chi gan admi ni strative code and as determ ned under section 8 of 1976
PA 333, MCL 338.2158, and section 16 of 1967 PA 227, MCL 408. 816, that
are unexpended at the end of the fiscal year shall carry forward to the
subsequent fiscal year. The departnent shall subnmit a report on an
annual basis to the regulatory subcomittees of the house and senate
appropriations committees on the amount of funds avail able under this
secti on.

Sec. 313. |If the revenue collected by the departnent for occupa-
tional safety and health, health systens adninistration, or radiologica
heal t h admi nistration and projects fromfees and col |l ecti ons exceeds the
anount appropriated in part 1, the revenue nay be carried forward into
t he subsequent fiscal year. The revenue carried forward under this sec-
tion shall be used as the first source of funds in the subsequent fisca

year.
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Sec. 314. MNbney appropriated under this act for fire safety
prograns shall not be expended unless, in accordance with section 2c of
the fire prevention code, 1941 PA 207, MCL 29.2c, inspection and plan
review fees will be charged according to the foll owi ng schedul e:

Oper ati on and nmi nt enance i nspection fee

Facility type Facility
size Fee

Hospital s Any $8. 00 per bed
Pl an revi ew and construction inspection fees for hospitals and school s
Proj ect cost range _ Fee

$101, 000. 00 or Iess m ni nrum fee of $125. 00
$101, 001. 00 to $1, 500, 000. 00 $1. 24 per $1, 000. 00
$1, 500, 001. 00 to $10, 000, 000. 00 $0. 90 per $1, 000. 00
$10, 000, 001. 00 or nore $0. 70 per $1, 000.00

or a maxi mum fee of $50, 000. 00.
Sec. 315. The departnent shall furnish the clerk of the house, the
secretary of the senate, and the nenbers of the house and senate appro-
priations conmittees with any eval uation reports and subsequent approvals
or disapprovals of juvenile residential facilities operated by the famly
i ndependence agency, as required by 1973 PA 116, MCL 722.116. |If no
eval uations are conducted during the fiscal year, the departnent shal

notify the subcomittee and the fiscal agenci es.

Sec. 316. The departnent, in keeping with the severity of the alle-
gations, shall investigate conplaints alleging poor care and services
occurring on nights or weekends in nursing hones, county nedical care

facilities, and hospital long-termcare units by conducting on-site
i nvestigations on nights or weekends.

Sec. 317. |If the revenue collected by the departnent fromlicensing
and regul ation fees exceeds the anpunt appropriated in part 1, the

revenue nay be carried forward into the subsequent fiscal year. The
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revenue carried forward under this section shall be used as the first
source of funds in the subsequent fiscal year

Sec. 318. Funds earned or authorized by the United States depart-
ment of |abor in excess of the gross appropriation in part 1 for the
M chi gan unenpl oynent agency fromthe United States departnent of |abor
are appropriated and may be expended for staffing and rel ated expenses
incurred in the operation of its prograns. These funds nay be spent
after the departnent notifies the regulatory subcomittees of the house
and senate appropriations conmittees of the purpose and anobunt of each
grant award.

Sec. 319. (1) In addition to the funds appropriated in part 1
there is appropriated an anbunt not to exceed $23, 500, 000.00 for federa
conti ngency funds. These funds are not available for expenditure unti
t hey have been transferred to another line itemin this act pursuant to
section 393(2) of the nanagenent and budget act, 1984 PA 431
MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appro-
priated an anobunt not to exceed $12, 200, 000.00 for state restricted con-
tingency funds. These funds are not available for expenditure until they
have been transferred to another line itemin this act pursuant to sec-
tion 393(2) of the nmanagenent and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appro-
priated an amount not to exceed $180, 800.00 for |ocal contingency funds.
These funds are not available for expenditure until they have been trans-
ferred to another line itemin this act pursuant to section 393(2) of the
managenent and budget act, 1984 PA 431, MCL 18. 1393.
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(4) In addition to the funds appropriated in part 1, there is
appropri ated an anount not to exceed $50, 000.00 for private contingency
funds. These funds are not available for expenditure until they have
been transferred to another line itemin this act pursuant to section
393(2) of the managenent and budget act, 1984 PA 431, MCL 18.1393.

Sec. 320. The departnent shall sell docunents at a price not to
exceed the cost of production and distribution. Mney received fromthe
sal e of these docunents shall revert to the departnent. The funds are
avail abl e for expenditure when they are received by the departnent of
treasury and may only be used for costs directly related to the continued
updating and distribution of the docunents pursuant to this section.
This section applies only for the foll owi ng docunents:

(a) Corporation and securities division docunents, reports, and
papers required or permtted by |aw pursuant to section 1060(5) of the
busi ness corporation act, 1972 PA 284, MCL 450. 2060.

(b) The subdivision control manual, the state boundary comn ssion
operati ons manual, and other | ocal governnent assistance manual s.

(c) The Mchigan liquor control code of 1998, 1998 PA 58,

MCL 436.1101 to 436.2303, with anendnents.

(d) The nobile honme comm ssion act, 1987 PA 96, MCL 125.2301 to
125. 2349; the business corporation act, 1972 PA 284, MCL 450.1101 to
450. 2098; the nonprofit corporation act, 1982 PA 162, MCL 450.2101 to
450.3192; and the uniform securities act, 1964 PA 265, MCL 451.501 to
451. 818

(e) Labor | aw books.

(f) Worker's conpensation health care services rules.

02365' 99 (S-1)



© 00 N O 0o A W DN P

NN NNNNRNNRRRRRR R R R R
N~ o 1N W NP O O w~NO U MWN R O

SB 361, As Passed Senate, March 25, 1999

Senate Bill No. 361 32

(g) Mninumdesign standards for health care facilities.

Sec. 321. As a condition of receiving this appropriation in part 1
for the nursing hone quality incentive grants, the departnent shal
report to the house and senate appropriations subcomrittees and fisca
agenci es on October 1, 1999 regarding the criteria for awardi ng these
grants.

Sec. 322. The departnent of consuner and industry services, health
regul atory systens, shall conduct a resident satisfaction survey that
will rmeasure the satisfaction of residents and their famlies with the

care in nursing hones. This survey shall be conpl eted by Septenber 30,
2000.

Sec. 323. The departnent shall report to the appropriations subconm
mttees and the fiscal agencies on March 1, 2000 and Septenber 1, 2000 on

the initial and foll ow up surveys conducted on all nursing hones in this

state. The report shall include all of the follow ng information

(a) The nunber of surveys conduct ed.

(b) The nunber requiring foll ow up surveys.

(c) The nunber referred to the Mchigan public health institute for
renmedi ati on.

(d) The nunber of citations per hone.

(e) The nunber of night and weekend conplaints filed.

(f) the nunber of night and weekend responses to conplaints con-
ducted by the departnent.

(g) The average length of time for the departnent to respond to a
conplaint filed against a nursing hone.

Sec. 324. The departnent shall devel op an annual nursing hone

quality incentive program The purpose of the programwll be to
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1 financially reward nursing hones that have delivered high quality nursing

care services.

Sec. 325. The departnent shall report bv Novenber 1, 1999 to the
| eqgi sl ature and the fiscal aagencies the status of the nursina hone
compl ai nt i nvestiaation backl oa and any sudaested revisions to current

statute or promul gated rules that will assist in inprovina the
ef fecti veness of the nursing hone survey and conpl ali nt investigation
pr ocess.

Sec. 326. O the funds appropriated for the Mchigan state
housi na devel opnent aut hority. housina and rental assistance proaram
$15, 000, 000. 00 shal| be provided for the urban honmestead initiative
continaoent upon the United States departnment of housi na and urban
devel opnent bl ock granting all funds currently allocated to M chi gan
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