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SB 405, As Passed Senate, June 17, 1999

SUBSTITUTE FOR
SENATE BILL NO. 405

A bill to amend 1975 PA 228, entitled

"Singl e business tax act,"
(MCL 208.1 to 208.145) by addi ng section 39d.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

SEC. 39D. (1) FOR TAX YEARS THAT BEG N ON AND AFTER JANUARY
1, 2000 AND BEFORE JANUARY 1, 2005, A QUALI FI ED TAXPAYER MAY
CLAIM A CREDI T AGAI NST THE TAX | MPCSED BY THI S ACT EQUAL TO 50%
OF THE STARTUP FEES PAI D BY THE TAXPAYER TO ESTABLI SH A QUALI FI ED
RETI REMENT PLAN OR $1, 500. 00, WHI CHEVER | S LESS.

(2) A TAXPAYER SHALL CLAIM THE CREDI T ALLOWED UNDER THI S
SECTION ONLY IN THE 1 TAX YEAR I N WH CH THE QUALI FI ED RETI REMENT
PLAN IS FI RST ESTABLI SHED BY THE TAXPAYER

(3) AS USED IN TH S SECTI ON:

(A) "QUALI FI ED RETI REMENT PLAN' MEANS A PROGRAM THAT
PROVI DES RETI REMENT OR PENSI ON BENEFI TS FOR ALL EMPLOYEES
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Senate Bill No. 405 2
| MPLEMENTED BY A TAXPAYER THAT HAS NOT PREVI OQUSLY OFFERED ANY
RETI REMENT OR PENSI ON PLAN OR PROGRAM TO HI S OR HER EMPLOYEES.

(B) "QUALI FI ED TAXPAYER' MEANS A TAXPAYER WTH 20 OR FEVER
EMPLOYEES THAT OFFERS THE QUALI FI ED RETI REMENT PLAN TO ALL
EMPLOYEES.

(C "RETI REMENT OR PENSI ON BENEFI TS" MEANS ALL OF THE
FOLLOW NG

(1) RETI REMENT OR PENSI ON BENEFI TS AS DEFI NED I N SECTI ON 30
OF THE | NCOMVE TAX ACT OF 1967, 1967 PA 281, MCL 206. 30.

(ii) ANY DI STRI BUTI ONS FROM A 401(k) PLAN.
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