SB 489, As Passed Senate, May 18, 1999

SUBSTITUTE FOR
SENATE BILL NO. 489

A bill to anmend 1893 PA 206, entitled
"The general property tax act,"

(MCL 211.1 to 211.157) by adding sections 79, 79a, and 79b.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

SEC. 79. (1) FOR TAXES LEVI ED AFTER DECEMBER 31, 1998, CER-
TI FI ED ABANDONED PROPERTY IS SUBJECT TO FORFEI TURE, FORECLOSURE,
AND SALE FOR THE ENFORCEMENT AND COLLECTI ON OF THE DELI NQUENT
TAXES AS PROVIDED IN THI S SECTI ON AND SECTI ONS 78, 78A, 78G TO
78N, AND SECTI ON 79B.

(2) AS USED IN THI' S ACT, "CERTIFI ED ABANDONED PROPERTY"
MEANS PROPERTY THAT HAS BEEN RETURNED AS DELI NQUENT TO THE COUNTY
TREASURER ON MARCH 1 OF EACH TAX YEAR AND | S CERTI FI ED AS CERTI -
FI ED ABANDONED PROPERTY UNDER THE CERTI FI CATI ON OF ABANDONED
PROPERTY FOR ACCELERATED FORFEI TURE ACT.
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SEC. 79A. ON THE MAY 1 SUCCEEDI NG THE MARCH 1 THAT UNPAI D
TAXES ARE RETURNED TO THE COUNTY TREASURERS AS DELI NQUENT UNDER
SECTI ON 78A, THE COUNTY TREASURER SHALL ADD A $35. 00 FEE ON EACH
PARCEL OF CERTI FI ED ABANDONED PROPERTY FOR VWHI CH THE DELI NQUENT
TAXES, | NTEREST, PENALTIES, AND FEES RENMAI N UNPAI D.

SEC. 79B. (1) A PERSON WHO HOLDS A TAX DEED | SSUED ON
ABANDONED PROPERTY MAY QUI ET TI TLE TO THAT ABANDONED PROPERTY I N
THE Cl RCU T COURT OF THAT COUNTY | N VWH CH THE ABANDONED PROPERTY
| S LOCATED BY DO NG ALL OF THE FOLLOW NG

(A) THE TAX DEED HOLDER OR H' S OR HER AUTHORI ZED AGENT CON-
DUCTS A TI TLE SEARCH ON THE ABANDONED PROPERTY.

(B) AFTER CONDUCTI NG THE Tl TLE SEARCH AS PROVI DED | N SUBDI -
VISION (A), THE TAX DEED HOLDER OR H' S OR HER AUTHORI ZED AGENT
SENDS NOTI CE BY MAI L, RETURN RECElI PT REQUESTED, TO THE OANER AND
TO ALL PERSONS W TH A LEGAL | NTEREST I N EACH PARCEL OF ABANDONED
PROPERTY SUBJECT TO ACCELERATED FORECLOSURE UNDER THI S SECTI ON, AS
DETERM NED BY THE RECORDS | N THE OFFI CE OF THE REG STER OF DEEDS AND
| N RECORDS MAI NTAI NED BY THE COUNTY TREASURER AND THE STATE
TREASURER. | F, FOR ANY REASON, THE NOTI CE CANNOTI BE DELI VERED TO THE
LAST RECORDED ADDRESS OF THE OMNER OR PERSONS W TH A LEGAL | NTEREST
| N THE ABANDONED PROPERTY, NOTI CE SHALL BE MADE BY PUBLI CATION. THE
NOTI CE SHALL BE PUBLI SHED FOR 4 SUCCESSI VE WEEKS, ONCE EACH WEEK,

I N A NEWSPAPER PUBLI SHED AND Cl RCULATED I N THE COUNTY | N WH CH
THE PARCEL IS LOCATED, IF THERE IS ONE. | F NO NEWSPAPER | S
PUBLI SHED I N THE COUNTY WHERE THE PARCEL | S LOCATED, PUBLI CATI ON
SHALL BE MADE | N A NEWSPAPER PUBLI SHED AND Cl RCULATED I N AN
ADJO NI NG COUNTY. PUBLI CATI ON UNDER THI' S SUBDI VI SI ON | S SUBJECT
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TO THE REQUI REMENTS SET FORTH I N SECTI ON 65.

(© AT THE REQUEST OF THE TAX DEED HOLDER, THE BUI LDI NG
| NSPECTOR OF THE MUNI CI PALI TY I N WH CH THE PROPERTY | S LOCATED
| NSPECTS THE PROPERTY AND EXECUTES AN AFFI DAVI T ATTESTI NG THAT THE
ABANDONED PROPERTY | S VACANT, DI LAPI DATED, OR OPEN TO ENTRANCE
OR TRESPASS. THE COST OF THE | NSPECTI ON SHALL BE PAI D BY THE TAX
DEED HOLDER AND SHALL BE | NCLUDED | N THE AMOUNT NECESSARY TO REDEEM
THE PROPERTY.

(D THE TAX DEED HOLDER OR HI S OR HER AUTHORI ZED ACENT POSTS A
NOTI CE ON THE ABANDONED PROPERTY NOT LESS THAN 90 DAYS BEFORE A
FORECLOSURE ACTI ON IS BROUGHT UNDER THI S SUBSECTI ON.

(E) THE NOTI CE REQUI RED UNDER THI S SUBSECTI ON SHALL | NCLUDE,
BUT IS NOT LIMTED TO, ALL OF THE FOLLOW NG

(1) THE LEGAL DESCRI PTI ON, PARCEL NUMBER, AND, |F KNOWN, THE
STREET ADDRESS COF THE ABANDONED PROPERTY.

(mm) A STATEMENT OF THE TOTAL AMOUNT THAT MUST BE PAID TO THE
COUNTY TREASURER TO REDEEM THE ABANDONED PROPERTY W THI N 90 DAYS OF
RECEI PT OF THE NOTI CE, | NCLUDI NG FEES TO COVER THE COST OF A TITLE
SEARCH, PUBLI CATI ON, AND | NSPECTI ON BY THE MUNI Cl PAL BUI LDI NG
| NSPECTOR.

(mim) A STATEMENT OF THE PERSON S RI GHTS OF REDEMPTI ON AND
NOTlI CE THAT THE RI GHTS OF REDEMPTI ON W LL EXPI RE 90 DAYS AFTER THE
PERSON HAS RECEI VED NOTI CE BY MAI L OR PUBLI CATI ON.

(1v) A STATEMENT THAT UNLESS THE TAXES, | NTEREST, PENALTI ES,
AND FEES ARE PAI D BEFORE THE 90- DAY REDEMPTI ON PERI OD EXPI RES AND A
JUDGVENT OF FORECLOSURE |'S ENTERED, TITLE TO THE ABANDONED PROPERTY
SHALL VEST ABSOLUTELY I N THE PETI TI ONI NG TAX DEED HOLDER.
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(F) I'F THE ABANDONED PROPERTY IS NOT REDEEMED BY THE OWNER OR
A PERSON WTH A LEGAL | NTEREST | N THE ABANDONED PROPERTY BY PAYMENT
TO THE COUNTY TREASURER W THI N 90 DAYS OF SERVI CE OF THE NOTI CE,
THE TAX DEED HOLDER MAY BRI NG AN ACTION IN THE CI RCU T COURT OF THE
COUNTY I N WH CH THE ABANDONED PROPERTY | S LOCATED AND PETI TI ON THE
COURT TO | SSUE A JUDGVENT TO QUIET TITLE I N FAVOR OF THE TAX DEED
HOLDER. THE TAX DEED HOLDER SHALL PROVI DE ALL OF THE FOLLOW NG TO
THE Cl RCU T COURT:

(1) AN AFFI DAVI T FROM THE BUI LDI NG | NSPECTOR OF THE
MUNI Cl PALI TY AS PROVIDED I N SUBDI VI SION (C).

(1) A TITLE SEARCH ON THE ABANDONED PROPERTY THAT | DENTI FI ES
ALL OMNERS AND PERSONS W TH A LEGAL | NTEREST | N THE ABANDONED
PROPERTY AS DETERM NED BY THE RECORDS MAI NTAI NED I N THE OFFI CE OF
THE REAQ STER OF DEEDS, THE COUNTY TREASURER, AND THE STATE
TREASURER.

(111) PROOFS OF SERVI CE REQUI RED UNDER THIS SECTION. | F A TAX
DEED HOLDER FAI LS TO SERVE NOTICE ON 1 OR MORE PERSONS W TH A LEGAL
| NTEREST | N THE ABANDONED PROPERTY AS REQUI RED UNDER THI S SECTI QN,
SERVI CE ON ANY OTHER PERSON | S NOT | NVALI DATED AND THE REDEMPTI ON
PERI OD FOR ANY OTHER PERSON |'S NOT STAYED OR EXTENDED.

(1v) AN AFFI DAVI T FROM THE COUNTY TREASURER CERTI FYI NG TO THE
LACK OF PAYMENT W THI N THE 90- DAY REDEMPTI ON PERI OD.

(2) IF THE C RCU T COURT ENTERS A JUDGVENT I N FAVOR OF THE
PETI TI ONI NG TAX DEED HOLDER, THE CI RCUI T COURT SHALL FORECLOSE THE
ABANDONED PROPERTY AS REQUESTED IN THE PETI TI ON FOR FORECLOSURE.
THE Cl RCU T COURT' S JUDGVENT SHALL SPECI FY ALL OF THE FOLLOW NG

(A) THE LEGAL DESCRI PTI ON AND, | F KNOAN, THE STREET ADDRESS
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AND PARCEL NUMBER OF THE ABANDONED PROPERTY FORECLOSED.

(B) THAT FEE SI MPLE TI TLE TO THE ABANDONED PROPERTY FORECLOSED
BY THE JUDGVENT | S VESTED ABSOLUTELY I N THE PETI TI ONI NG TAX DEED
HOLDER W THOUT ANY FURTHER RI GHTS OF REDEMPTI ON.

(© THAT, AS OF THE DATE OF THE JUDGMVENT, ALL DELI NQUENT
PROPERTY TAXES, DEMOLI TI ON LI ENS, AND ALL OTHER MUNI CI PAL LI ENS OF
ANY KI ND, EXCEPT FUTURE | NSTALLMENTS OF SPECI AL ASSESSMENTS, ARE
EXTI NGUI SHED.

(D) THAT ALL EXI STI NG RECORDED AND UNRECORDED | NTERESTS | N THAT
PROPERTY ARE EXTI NGUI SHED, EXCEPT A VI SI BLE OR RECORDED EASEMENT OR
RI GHT- OF- WAY.

(E) THAT THE PETI TI ONI NG TAX DEED HOLDER HAS GOOD AND
MARKETABLE FEE SI MPLE TI TLE TO THE PROPERTY.

(3) IF A JUDGVENT FOR FORECLOSURE | S ENTERED UNDER SUBSECTI ON

(2) AND ALL EXI STI NG RECORDED AND UNRECORDED | NTERESTS I N A
PARCEL OF PROPERTY ARE EXTI NGUI SHED AS PROVI DED I N THE JUDGVENT, THE
OMNERS OF ANY EXTI NGUI SHED RECORDED OR UNRECCRDED | NTEREST I N THAT
PROPERTY SHALL NOT BRI NG AN ACTI ON FOR POSSESSI ON OF THE PROPERTY
AGAI NST ANY SUBSEQUENT OMER, BUT MAY ONLY BRI NG AN ACTION TO
RECOVER MONETARY DAMAGES. AN ACTI ON TO RECOVER MONETARY DANMAGES
UNDER THI S SUBSECTI ON SHALL NOT BE BROUGHT MORE THAN 2 YEARS AFTER A
JUDGMVENT FOR FORECLOSURE |'S ENTERED UNDER SUBSECTI ON (2). MONETARY
DAMAGES SHALL BE DETERM NED AS OF THE DATE A JUDGVENT FOR
FORECLOSURE | S ENTERED UNDER SUBSECTI ON (2).".

Enacting section 1. This anendatory act does not take
effect unless all of the following bills of the 90th Legislature

are enacted into | aw

02654' 99 (S-2)



SB 489, As Passed Senate, May 18, 1999

Senate Bill No. 489 as anended May 14, 1999
(a) Senate Bill No. 343.
(b) Senate Bill No. 487.
(c) Senate Bill No. 488.
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