SB 513, As Passed Senate, May 18, 1999

SUBSTITUTE FOR
SENATE BILL NO. 513

A bill to anmend 1980 PA 299, entitled
"Qccupational code, "
by anendi ng sections 2601, 2603, 2605, 2607, 2609, 2611, 2613,
2615, 2617, 2619, 2621, 2623, 2625, 2627, 2629, 2633, 2635, and
2637 (MCL 339.2601, 339.2603, 339.2605, 339.2607, 339.2609,
339. 2611, 339.2613, 339.2615, 339.2617, 339.2619, 339.2621,
339. 2623, 339.2625, 339.2627, 339.2629, 339.2633, 339.2635, and
339. 2637), section 2601 as anended by 1994 PA 125 and sections
2603, 2605, 2607, 2609, 2611, 2613, 2615, 2617, 2619, 2621, 2623,
2625, 2627, 2629, 2633, 2635, and 2637 as added by 1990 PA 269,
and by addi ng sections 2614 and 2636.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
Sec. 2601. As used in this article:
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SB 513, As Passed Senate, May 18, 1999
Senate Bill No. 513 2

(a) "Appraisal" neans an opinion, conclusion, or analysis
relating to the value of real property but does not include any
of the follow ng:

(1) A market analysis performed by a person |icensed under
article 25 solely for the purpose of assisting a custoner or
potential custonmer in determ ning the potential sale, purchase,
or listing price of real property or the rental rate of real
property as long as a fee or any other val uable consideration is
not charged for that anal ysis.

(1) A market analysis of real property for a fee perforned
by a broker or associate broker l|icensed under article 25 which
does not involve a federally related transaction if the market
analysis is put in witing and it states in boldface print "This
is a market analysis, not an apprai sal and was prepared by a
Iicensed real estate broker or associate broker, not a |licensed
appraiser.". Failure to do so results in the individual being
subject to the penalties set forth in article 6.

(1m1) An assessnent of the value of real property perforned
on behalf of a local unit of governnment authorized to inpose
property taxes when performed by an assessor certified under
section 10d of the general property tax act, —-Aet—No—206—o0f—the

i : e . . L ottt ek
Cotrptted—taws— 1893 PA 206, MCL 211. 10D, or an i ndividual
enpl oyed in an assessing capacity.

(b) "Appraiser” neans an individual engaged in or offering
to engage in the devel opnent and conmuni cati on of —appratsats—of

real—property— AN APPRAI SAL.
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SB 513, As Passed Senate, May 18, 1999

Senate Bill No. 513 3

(C) "CERTIFI ED GENERAL REAL ESTATE APPRAI SER' NMEANS AN
| NDI VI DUAL WHO | S LI CENSED UNDER SECTI ON 2615 TO APPRAI SE ALL
TYPES OF REAL PROPERTY, | NCLUDI NG NONRESI DENTI AL REAL PROPERTY
| NVOLVI NG FEDERALLY RELATED TRANSACTI ONS AND REAL ESTATE RELATED
FI NANCI AL  TRANSACTI ONS.

(D) "CERTIFI ED RESI DENTI AL REAL ESTATE APPRAI SER' MEANS AN
| NDI VI DUAL WHO | S LI CENSED UNDER SECTI ON 2614 TO APPRAI SE ALL
TYPES OF RESI DENTI AL REAL PROPERTY | NVOLVI NG REAL ESTATE RELATED
FI NANCI AL TRANSACTI ONS AND FEDERALLY RELATED TRANSACTI ONS AS
AUTHORI ZED BY THE REGULATI ONS OF A FEDERAL FI NANCI AL | NSTI TUTI ON
REGULATORY AGENCY AND RESOLUTI ON TRUST CORPORATI ON AS WELL AS ANY
NONRESI DENTI AL, NONFEDERALLY RELATED TRANSACTI ON FOR WHI CH THE
| NDI VI DUAL | S QUALI FI ED.

(E) —e)y— "Federal financial institution regulatory agency"
means the board of governors of the federal reserve system the
federal deposit insurance corporation, the office of the conp-
troller of the currency, the office of thrift supervision, or the
national credit union adm nistration.

(F) te)— "Federally related transaction" nmeans any real
—property— ESTATE rel ated financial transaction —+fa—whitch— THAT a
federal financial institution regulatory agency or the resol ution
trust corporation engages in, contracts for, or regulates — and
—whi-eh— THAT requires the services of an apprai ser under any of
the foll ow ng:

(1) 12 CF.R part 323, adopted by the federal deposit

I nsurance cor poration.
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SB 513, As Passed Senate, May 18, 1999

Senate Bill No. 513 as anended May 13, 1999 4

(1) 12 CF. R parts 208 and 225, adopted by the board of
governors of the federal reserve system

(11m) 12 CF. R parts 701, 722, and 741, adopted by the
national credit union adm nistration.

(1v) 12 CF.R part 34, adopted by the office of the conp-
troller of the currency.

(v) 12 CF. R parts 506, 545, 563, 564, and 571, adopted by
the office of thrift supervision.

(vi) 12 CF.R part 1608, adopted by the resolution trust
cor poration.

(G "LIMTED REAL ESTATE APPRAI SER' MEANS AN | NDI VI DUAL
LI CENSED UNDER SECTI ON 2611 TO PERFORM APPRAI SALS OF REAL PROP-
ERTY NOT | NVOLVI NG REAL ESTATE RELATED FI NANCI AL TRANSACTI ONS OR
FEDERALLY RELATED TRANSACTI ONS THAT REQUI RE THE SERVI CES OF A STATE
APPSRk GTE SRS T LR, R ESTATE

(H —fe)— "Real estate valuation specialist” nmeans an indi-
vidual |icensed under section 2611 to perform appraisals of real
property not involving federally related transacti ons OR REAL
STATE LI CENSED REAL ESTATE APBRAI SER. GERTI FIED RESI DENTI AL REAL
ESTATE APPRAI SER, OR CERTI FI ED GENERAL REAL ESTATE APPRAI SER

(') "REAL ESTATE RELATED FI NANCI AL TRANSACTI ON' MEANS ANY OF
THE FOLLOW NG

(1) A SALE, LEASE, PURCHASE, | NVESTMENT I N, OR EXCHANGE OF
REAL PROPERTY OR THE FI NANCI NG OF REAL PROPERTY.

(11) A REFI NANCI NG OF REAL PROPERTY.

(111) THE USE OF REAL PROPERTY AS SECURITY FOR A LOAN OR

| NVESTMENT, | NCLUDI NG MORTGAGE- BACKED SECURI Tl ES.
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SB 513, As Passed Senate, May 18, 1999

Senate Bill No. 513 5
(J) H)— "Real property" nmeans an identified tract or
parcel of land, including inprovenments on that |and, as well as

any interests, benefits, or rights inherent in the |and.

gy I I wr ol -
of—the—foHowng-

real—property—or—thef+nanctng—of—reat—property—
(—Hﬁ—A—Fe{—l—ﬁ-aﬁﬁl—ﬁg—&f—Feﬂ-l—p%e-peH—y—" .
T : I . : I
i etud backed -

(K) —th)— "Residential real property" neans real property
used as a residence containing a dwelling that has not nore than
4 living units.

G Sta Cifiod I . " et
ot I I . . "
: I i etud " ol I . I
. el " I I . .

() 64— "State licensed real estate appraiser” neans an
i ndi vidual who is |licensed under section 2613 to appraise real
property, including, but not limted to, residential AND
NONRESI DENTI AL real property involving federally related transac-
tions AND REAL ESTATE RELATED FI NANCI AL TRANSACTI ONS.

(M —— "Uniform standards of professional appraisal
practice" nmeans those standards relating to real property
—pubH-shed—-by—the—appratsat—foundation—and— adopted by the
apprai sal foundation on —Juhre—5—31996— MARCH 31, 1999, OR AS
ADOPTED BY RULE OF THE DI RECTOR

02548' 99 (S-2)
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SB 513, As Passed Senate, May 18, 1999
Senate Bill No. 513 6

Sec. 2603. (1) There is created a board of real estate
apprai sers.

(2) O those board nenbers who are appraisers, —4— 3 shal
be —state— certified GENERAL real estate appraisers, 1 SHALL BE A
CERTI FI ED RESI DENTI AL REAL ESTATE APPRAI SER, and 2 shall be state
licensed real estate appraisers. At least 1 of those appraisers
shall be enployed by a state or nationally chartered bank, a
state or federally chartered savings and | oan or savings bank, a
state or federally chartered credit union, an entity of the fed-
erally chartered farmcredit system or an entity regul ated under
t he nortgage brokers, lenders, and servicers |icensing act, —Aet
No—t+3—of —thePubHecAets—of 198+ —betrng——secttons445-1651++to
445-1683—of the—Mechrgan—Conptted—taws— 1987 PA 173, MCL 445. 1651
TO 445. 1684.

Sec. 2605. (1) At a m ni mum AND SUBJECT TO SUBSECTI ON (2),
LI CENSEES UNDER THI S ARTI CLE SHALL UTI LI ZE t he uni f or m st andar ds
of professional appraisal practice. —shatH—betusetdbytHcensees
wrder—thts—art+ete—

(2) The —board— DI RECTOR nmay suppl enment or adopt by refer-
ence any anendnents to the uniform standards of professional
apprai sal practice through the pronulgation of rules if —+t— THE
DI RECTOR determ nes that the anendnments or suppl enmental standards
serve as a basis for the conpetent devel opnment and conmuni cation
of an apprai sal AND ARE NOT I N CONFLI CT W TH FEDERAL
REQUI REMENTS.

(3) The —board— D RECTOR t hrough pronul gation of a rule may

suppl enment or adopt by reference any changes pronul gated by a

02548' 99 (S-2)



© 00 N o 0o A~ W DN P

NN N NDNNNNRRRRR R R R R R
N o o M NP O O 0N oA WDN PP O

SB 513, As Passed Senate, May 18, 1999
Senate Bill No. 513 7

federal financial institution regulatory agency relative to
standards for a federally related transaction.

Sec. 2607. (1) A PERSON SHALL NOT ACT AS OR OFFER TO ACT AS
AN APPRAI SER UNLESS LI CENSED UNDER THI S ARTI CLE OR EXEMPT FROM
LI CENSURE UNDER THI S ARTI CLE

(2) 3H— An individual shall not represent hinself or her-
self to be a state |icensed real estate appraiser, a —state— cer-
tified GENERAL real estate appraiser, A CERTIFIED RESI DENTI AL
REAL ESTATE APPRAI SER, A LI M TED REAL ESTATE APPRAI SER, or a rea
estate valuation specialist unless that individual is |icensed
under this article in the appropriate capacity.

(3) 22— The terns "state |licensed real estate appraiser”
—state— "certified GENERAL real estate appraiser"”, "CERTIFIED
RESI DENTI AL REAL ESTATE APPRAI SER', "LIM TED REAL ESTATE
APPRAI SER', or "real estate valuation specialist” or any simlar
termtending to connote licensure under this article shall refer
only to an individual licensed under this article and shall not
refer to or be used in connection with the nanme or signature of a
person that is not an individual |icensed under this article.

(4) —|3)— An individual licensed as a —state— certified
GENERAL real estate appraiser may performthe appraisal of rea
property of any type or value, including appraisals required for
federally related transacti ons AND REAL ESTATE RELATED FI NANCI AL
TRANSACTI ONS.

(5) AN I NDI VI DUAL LI CENSED AS A CERTI FI ED RESI DENTI AL REAL
ESTATE APPRAI SER MAY PERFORM THE APPRAI SAL OF RESI DENTI AL REAL
PROPERTY AND ANY OTHER RESI DENTI AL OR NONRESI DENTI AL APPRAI SAL

02548' 99 (S-2)
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Senate Bill No. 513 as anended May 13, 1999 8

REQUI RED FOR A FEDERALLY RELATED TRANSACTI ON FOR WHICH A

CERTI FI ED RESI DENTI AL REAL ESTATE APPRAI SER | S AUTHORI ZED UNDER
SECTI ONS 1113 AND 1114 OF TITLE XI OF THE FI NANCI AL | NSTI TUTI ONS
REFORM RECOVERY, AND ENFORCEMENT ACT OF 1989, PUBLIC LAW 101-73,
12 U . S.C. 3342 AND 3343, REAL ESTATE RELATED FI NANCI AL TRANSAC-
TIONS, AND ANY NONFEDERALLY RELATED TRANSACTI ON FOR WHI CH THE

LI CENSEE |1 S QUALI FI ED.

(6) 4)— An individual licensed as a state |licensed real
estate apprai ser may | NDEPENDENTLY perform the apprai sal of resi-
dential real property and any ot her RESI DENTI AL OR NONRESI DENTI AL
appraisal required for a federally related transaction for which
a state licensed real estate appraiser is authorized under
—seet+ons—11i3—antd—3133i4— TITLE XI of the financial institutions
reform recovery, and enforcenent act of 1989, Public Law 101-73,
12 U.S.C. 3342 and 3343, REAL ESTATE RELATED FI NANCI AL TRANSAC-
TIONS, AND ANY NONFEDERALLY RELATED TRANSACTI ON FOR WHI CH THE
LI CENSEE |1 S QUALI FI ED.

(7) €5— An individual licensed as a real estate valuation
specialist OR A LIMTED REAL ESTATE APPRAI SER may perform
| NDEPENDENTLY only those appraisals

ot oo g oo Lot ed ,

RELATED TO TRANSACTI ONS NOT REQUI RI NG, UNDER FEDERAL LAW OR
REGULATI ONS, THE SERVI CES OF A STATE LI CENSED REAL ESTATE APPRAI SER,
CERTI FI ED RESI DENTI AL REAL ESTATE APPRAI SER, OR CERTI FI ED GENERAL
REAL ESTATE APPRAI SER. THE APPRAI SAL MUST CONTAI N THE SUPERVI SORY
SI GNATURE OF THE STATE LI CENSED REAL ESTATE APPRAI SER, CERTI FI ED
RESI DENTI AL REAL ESTATE APPRAI SER, OR CERTI FI ED GENERAL REAL ESTATE
APPRAI SER AND MJUST ALSO CONTAI N THE SI GNATURE OF THE REAL ESTATE
VALUATI ON SPECI ALI ST OR LI M TED REAL ESTATE APPRAI SER ONLY WHERE THE
APPRAI SAL | S PERFORMED BY THE REAL ESTATE VALUATI ON SPECI ALI ST OR
LI M TED REAL ESTATE APPRAI SER UNDER THE PROVI SIONS OF THI S
SUBSECTI ON. _ _ o

Sec. 2609. An appraisal shall be in witing and shall do

all of the follow ng:
(a) Disclose any limtations on the type of analysis, valua-

tion, or opinion.
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SB 513, As Passed Senate, May 18, 1999
Senate Bill No. 513 9

(b) Be independently and inpartially prepared and conformto
the uni form standards of professional appraisal practice and any
ot her standards adopted by the —beard— DI RECTOR

(c) Include an opinion of defined value of adequately
described real property as of a specific date and be supported by
the presentation and analysis of relevant market information.

(D) | NDI CATE ON EVERY APPRAI SAL REPORT THE LI CENSE NUMBER
AND LEVEL OF LI CENSURE OF THE APPRAI SER

Sec. 2611. (1) The departnent shall |icense as a LIM TED
real estate —vatuatt+en—speetatist— APPRAI SER an individual who is
AT LEAST 18 YEARS OF ACGE, IS of good noral character, and —feets
erther—er—both—of—thefoHowng:-

o e I I I I , I

: . . I . : . .

- I .

tb)y—Provides— PROVI DES proof of having conpleted not |ess
t han —46—etoeek— 75 CLASSROOM hours of —elasstoeom- courses rel ated
to devel opi ng and communi cati ng apprai sals of real property, at
| east 15 of which relate to the uniform standards of professional
apprai sal practice.

(2) BEG NNI NG THE EFFECTI VE DATE OF THE AMENDATORY ACT THAT
ADDED THI S SUBSECTI ON, THE DEPARTMENT SHALL NOT ACCEPT AN APPLI -
CATI ON FOR A REAL ESTATE VALUATI ON SPECI ALI ST. @ THE DEPARTMENT
SHALL CONVERT LI CENSES FOR REAL ESTATE VALUATI ON SPECI ALI STS TO
LI M TED REAL ESTATE APPRAI SER LI CENSES UPON THE NEXT LI CENSE
RENEWAL CYCLE

02548' 99 (S-2)
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Senate Bill No. 513 10

1 Sec. 2613. The departnent shall license as a state |icensed
2 real estate appraiser an individual who —stbmts—evidence

3 sheowrng— DEMONSTRATES, to the satisfaction of the departnent,

4 that he or she neets all of the follow ng conditions:

5 (a) —Comptet+on—of— HAS COVWPLETED not |ess than —#5—<¢tock—
6 90 CLASSROOM hours of —etasstoom courses enphasi zing the

7 appraisal of residential real property and neeting the standards
8 of section 2617. The courses shall cover all of the follow ng:
9 (1) Influences on real estate val ue.

10 (11) Legal considerations in appraisal.

11 (1im) Types of val ue.

12 (1v) Econom c principles OF APPRAI SALS.

13 (v) Real estate markets and anal ysis.

14 (vi) Val uation process.

15 (vin) Property description.

16 (viin) Highest and best use anal ysis.

17 (1x) Appraisal statistical concepts.

18 (x) Sal es conpari son approach.

19 (x1) Site val ue.
20 (xim) Cost approach.
21 (x1n1) Inconme approach.
22 (xiv) Valuation of partial interests.
23 (xv) The uni form standards of professional appraisal prac-

24 tice and ethics.

25 (b) —Certtites—that—he—or—shepossesses— POSSESSES at | east

26 2,000 hours of experience neeting the standards of section 2621,
27 AT LEAST 1,500 HOURS OF WHICH ARE in appraising residential real

02548' 99 (S-2)
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SB 513, As Passed Senate, May 18, 1999

Senate Bill No. 513 11
property AND COVMPLETED OVER 24 OR MORE MONTHS. Acceptable
experience includes, but is not limted to, the follow ng IN COV}
PLI ANCE W TH ANY APPLI CABLE FEDERAL STANDARDS:

(1) Fee and staff appraisal.

(11) Ad valoremtax appraisal.

(111) —Review TECHNI CAL REVI EW appr ai sal .

(1v) Appraisal analysis.

(V) Real estate —eotunseting— CONSULTI NG

(vi) Highest and best use anal ysis.

(vin) Feasibility analysis or study.

(viii) —Feachingof—apprarsal—courses— CONDEMNATI ON
APPRAI SAL.

(1x) Market anal ysis.

(c) —Fhe—passing—oef— HAS PASSED an exam nation as descri bed
in section 2619.

(d) —Being— IS of good noral character

(E) 1S AT LEAST 18 YEARS OF AGE

SEC. 2614. THE DEPARTMENT SHALL LI CENSE AS A CERTI FI ED RES-
| DENTI AL REAL ESTATE APPRAI SER AN | NDI VI DUAL WHO DEMONSTRATES, TO
THE SATI SFACTI ON OF THE DEPARTMENT, THAT HE OR SHE MEETS ALL OF
THE FOLLOW NG CONDI Tl ONS:

(A) POSSESSES AT LEAST 2,500 HOURS OF EXPERI ENCE MEETI NG THE
STANDARDS OF SECTI ON 2621 | N APPRAI SI NG REAL PROPERTY, AT LEAST
2,000 HOURS OF WHI CH SHALL BE I N APPRAI SI NG RESI DENTI AL REAL
PROPERTY, COWVPLETED OVER 24 OR MORE MONTHS. ACCEPTABLE
EXPERI ENCE | NCLUDES, BUT IS NOT LIMTED TO, THE FOLLOW NG I N
COVPLI ANCE W TH ANY APPLI CABLE FEDERAL STANDARDS:

02548' 99 (S-2)
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Senate Bill No. 513 12

(1) FEE AND STAFF APPRAI SAL.

(11) AD VALOREM TAX APPRAI SAL.

(1m1) TECHNI CAL REVI EW APPRAI SAL.

(iv) APPRAI SAL ANALYSI S.

(v) REAL ESTATE CONSULTI NG

(vi) HI GHEST AND BEST USE ANALYSI S.

(vii) FEASIBILITY ANALYSI S OR STUDY.

(viii) CONDEMNATI ON APPRAI SAL.

(ix) MARKET ANALYSI S.

(B) HAS COVPLETED NOT LESS THAN 120 CLASSROOM HOURS OF
COURSES MEETI NG THE STANDARDS OF SECTI ON 2617 AND EMPHASI ZI NG ALL
TYPES AND VALUES OF RESI DENTI AL REAL PROPERTY APPRAI SALS. AN
APPLI CANT MAY APPLY THE CLASSROOM HOURS USED TO OBTAIN A PRI OR
REAL ESTATE APPRAI SER LI CENSE TOMRD THE REQUI REMENT OF THE 90
CLASSROOM HOURS USED TO OBTAI N LI CENSURE AS A CERTI FI ED RESI DEN-
TI AL REAL ESTATE APPRAI SER. THE REMAI NIl NG CLASSROOM HOURS SHALL
RELATE TO THE APPRAI SAL OF RESI DENTI AL REAL PROPERTY OR ADDRESS
BOTH RESI DENTI AL AND COMVERCI AL REAL PROPERTY. THE COURSES SHALL
COVER ALL OF THE FOLLOW NG TORPI CS:

(1) I NFLUENCES ON REAL ESTATE VALUE.

(11) LEGAL CONSI DERATI ONS | N APPRAI SAL.

(iii) TYPES OF VALUE

(1v) ECONOM C PRI NCI PLES OF APPRAI SAL.

(v) REAL ESTATE MARKETS AND ANALYSI S.

(vi) VALUATI ON PROCESS.

(vii) PROPERTY DESCRI PTI ON.

02548' 99 (S-2)
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Senate Bill No. 513 13

(viin) H GHEST AND BEST USE ANALYSI S.

(1X) APPRAI SAL MATH AND STATI STI CS

(X) SALES COVPARI SON APPROACH

(xi) SITE VALUE

(xii) COST APPROACH

(xiii) | NCOVE APPROACH

(x1v) VALUATI ON OF PARTI AL | NTERESTS.

(xv) THE UNI FORM STANDARDS OF PROFESSI ONAL APPRAI SAL PRAC-
TI CE AND ETHI CS

(xvi) NARRATI VE REPORT WRI TI NG

(C© HAS PASSED AN EXAM NATI ON AS REQUI RED I N SECTI ON 2619.

(D) 1'S OF GOOD MORAL CHARACTER

(E) 1S AT LEAST 18 YEARS OF AGE

Sec. 2615. The departnent shall |icense as a —state— certi -
fied GENERAL real estate appraiser an individual who —submts
evi-dence—sati+stactory—to— DEMONSTRATES, TO THE SATI SFACTI ON OF
t he departnent, —ef—reet+ng— THAT HE OR SHE MEETS all of the fol-
| om ng conditions:

(a) —Certi+f+es—that—he—or—shepossesses— POSSESSES at | east
—2,60606— 3,000 hours of experience, —weetinhgtheSstandards—of
sectton—2621—+n—-appratstng—+rea—property,— at | east —+-666— 1, 500

hours of which shall be in appraising nonresidential real prop-
erty COVMPLETED OVER AT LEAST 30 OR MORE MONTHS PRECEDI NG APPLI CA-
TION FOR LI CENSURE. Accept abl e experience includes, but is not
limted to, the followi ng IN COVWLI ANCE W TH ANY APPLI CABLE FED-
ERAL STANDARDS
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SB 513, As Passed Senate, May 18, 1999
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(1) Fee and staff appraisal.

(11) Ad valoremtax appraisal.

(111) —Review— TECHNI CAL REVI EW appr ai sal .

(1v) Appraisal analysis.

(V) Real estate —eotunseting— CONSULTI NG

(vi) Highest and best use anal ysis.

(vin) Feasibility analysis or study.

(vini) —Feaching—oef— CONDEMNATI ON apprai sal. —eotrses—

(b) —Conptetion—of—165—¢ctoek— HAS COWLETED 180 CLASSROOM
hours of —elassroem- courses neeting the standards of
section 2617 and enphasizing all types and val ues of real prop-
erty appraisals. An applicant nmay apply the —#5—<¢toeck— 90
CLASSROOM hours used to obtain Heenrstre—as—astatet+Hecensed— A
PRI OR real estate appraiser LICENSE toward the requirenent of
—165—+¢tock— 180 CLASSROOM hours, but shall be able to denonstrate
that the remaining 90 —eteek— CLASSROOM hours relate to the
apprai sal of nonresidential real property. The courses shal
cover ALL OF the follow ng topics:

(1) Influences on real estate val ue.

(1) Legal considerations in appraisal.

(11m) Types of val ue.

(1v) Econom c principles OF APPRAI SAL.

(v) Real estate markets and anal ysis.

(vi) Val uation process.

(vin) Property description.

(vini) Highest and best use anal ysis.
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SB 513, As Passed Senate, May 18, 1999
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(1x) Appraisal math and statistics.

(x) Sal es conpari son approach

(x1) Site value

(xim) Cost approach.

(xini) Inconme approach

(xiv) Valuation of partial interests.

(xv) The uni form standards of professional appraisal prac-
tice and ethics.

(xvi) NARRATI VE REPORT WRI TI NG

(c) —Fhe—passing—of— HAS PASSED an exam nation as required
in section 2619.

(D) 1'S OF GOOD MORAL CHARACTER

(E) 1S AT LEAST 18 YEARS OF AGE

Sec. 2617. (1) The —beard— DI RECTOR nay pronul gate rul es
regul ating the offering of educational courses required under
this article, including the type and conditions of instruction,
the qualification of instructors, the nethods of grading, the
means of nonitoring and reporting attendance, and the representa-
tions made by course sponsors.

(2) Al —elassroom EDUCATI ONAL courses required under this
article shall be COURSES offered by 1 of the foll ow ng:

(a) An institution of higher education authorized to grant

degrees, being a college, university, or community or junior

col | ege.
(b) A private school |icensed by the departnent of education

under —Aet—No—H48—-ofthePubtieAects—of—1943—beirng
sect+ons—395101+t+o0395103—oeof—theM-echigan—Conptted——taws— 1943
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PA 148, MCL 395.101 TO 395. 103, OR AUTHORI ZED TO OPERATE | N ANY
OTHER STATE OR JURI SDI CTl ON

(c) A state or federal agency or comm ssion.

(d) A nonprofit association related to real property or real
property appraisal.

(3) Prelicensure courses, being those courses offered as a
qualification for licensure, shall neet the follow ng m ni num
requirenents:

(a) Be not less than 15 —etoeek— CLASSROOM hours in length, a

—etoek— CLASSROOM hour being at | east 50 m nutes.

(b) I'nclude an exam nation at the end of the course requir-
ing an individual taking the course to denonstrate mastery of the
course content.

(c) Be conpleted at any tinme prior to sitting for the exam -
nation described in section 2619.

(4) An applicant who received credit for conpletion of a
prelicensure course by successfully passing a chall enge exam na-
tion nmay be given credit for such courses passed prior to July 1,
1990, upon review by the departnment of the course content and
exam nation given

(5) Continuing education courses required to be conpl eted
under this article shall neet the foll owm ng m ni nrum
requirenents:

(a) Be not less than 2 —eteek— CLASSROOM hours in length, a
—etoek— CLASSROOM hour being at | east 50 m nutes.
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(b) Be conpleted at any tinme follow ng the EXPI RATI ON OF THE
licensee's +ast— PREVIOUS |icense —+enewat— and the tine the
| icensee applies for renewal.

(c) Be designed to maintain and inprove the licensee's
skill, know edge, and conpetency in the appraisal of real
est ate.

(6) —PreHecensure—courses—shatt—not—beusedt+oFuti+t+—con—
tnti-ng—edueation—requirerents— COURSES TAKEN | N SATI SFYI NG THE
QUALI FYI NG EDUCATI ON REQUI REMENTS SHOULD NOT BE REPETI TI VE I N

NATURE AND SHOULD REPRESENT A PROGRESSI ON I N WHI CH THE
APPRAI SER S KNOALEDGE | S | NCREASED, AS DETERM NED BY THE DEPART-
MENT AND BQARD

=2 o I . e I I o
HH—pretteensurer+egutrerents—

Sec. 2619. (1) Except as otherwi se provided in
section 2623, an individual seeking |icensure under this article
as a state licensed —er—state— REAL ESTATE APPRAI SER, certified
CENERAL REAL ESTATE APPRAI SER, OR CERTI FI ED RESI DENTI AL r eal
estate appraiser shall first successfully pass —a—witten
examnatt+on— THE APPRAI SER QUALI FI CATI ON BOARD ENDORSED UNI FORM
REAL PROPERTY APPRAI SER EXAM NATI ON OR I TS EQUI VALENT AS APPRO
PRI ATE TO THE LEVEL OF LI CENSURE SOUGHT AND THAT | S acceptable to

the board and the departnent. —+nA—sStbjeets—i+nectuting—but—mot
I . . | , I I F EI I E‘Ii qu:

el o I I I
appratsats—
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(2) The board and departnment may adopt an exam nation pre-

pared or approved by a professional entity or organization
| NCLUDI NG BUT NOT LIMTED TO THE APPRAI SAL QUALI FI CATI ON BOARD
if the department and the board determ ne that the exam nation
serves as a basis for determ ning whether an individual has the
know edge and skills to performw th conpetence.

(3) EXAM NATI ON SCORES ARE CONSI DERED VALI D FOR 3 YEARS FROM
THE DATE OF THE EXAM NATI ON.

Sec. 2621. Experience required of applicants for |icensure

under this article shall neet the foll owm ng requirenents:

= btained L Lo el Ll

. . ot ti v .
(A) —b)y— Consist of at |east —2,666— THE REQU RED NUMBER OF

hours of apprai sal experience obtained over not |ess than —2—eal—
endar—years— THE REQUI RED NUMBER OF MONTHS.

02548' 99 (S-2)



© 00 N o 0o A~ W DN P

NN N NDNNNDNRRRRR R R R R R
N o o b~ NP O O 0N oA WDN PP O

SB 513, As Passed Senate, May 18, 1999

Senate Bill No. 513 19

(B) —€e)— Be experience obtained while properly licensed or
exenpt fromlicensure under the standards applicable at the tine
t he experience was obt ai ned.

(C© —feh)— Be capable of being docunented in witing by the
applicant or licensee upon the request of the departnment in the
formof reports, file nmenoranda, or affidavits of a supervisor.

e bt ai i . , :

DUNErS I , . : .
the—reqgutrenrents—for—pretecensure—courses—under—this—arti+ete—

Sec. 2623. The departnent shall issue a —state— certified
GENERAL REAL ESTATE APPRAI SER, CERTI FI ED RESI DENTI AL REAL ESTATE
APPRAI SER, or state licensed real estate appraiser |icense wth-
out exam nation to an individual who, at the tinme of application,
is licensed, registered, certified, or otherw se regul ated by
another state at that level if the requirenents of that state, as
determ ned by the board and the departnent, are at |east equal to
the requirenments of this article.

Sec. 2625. (1) A nonresident of this state may becone
licensed under this article by conformng with this article. The
nonresident shall file an irrevocabl e consent to service of pro-
cess which consent shall be signed by the |licensee. A process or
pl eadi ng served upon the departnent shall be sufficient service
upon the licensee. A process or pleading served upon the depart-
ment under this section shall be in duplicate. The departnent
shall imediately serve by first-class mail a copy of the process
or pleading to the licensee's |ast known address as determ ned by

the records of the departnent.
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(2) THE DEPARTMENT MAY | SSUE A TEMPORARY PERM T, VALID FOR
180 DAYS, TO A NONRESI DENT OF THI S STATE WHO HOLDS A VALID
LI CENSE FROM ANOTHER STATE OR UNI TED STATES JURI SDI CTI ON LI CENS-
| NG OR REGULATI NG APPRAI SERS AND | S TEMPORARILY IN THI S STATE TO
CONDUCT AN APPRAI SAL | NVOLVI NG A FEDERALLY RELATED TRANSACTI ON OR
A REAL ESTATE RELATED FI NANCI AL TRANSACTI ON. THE APPLI CATI ON
SHALL BE ACCOVPANI ED BY PROOF OF LI CENSURE OR REGULATION I N THE
OTHER STATE OR JURI SDI CTI ON, A CONSENT TO THE SERVI CE OF PROCESS
AS DESCRIBED I N SUBSECTION (1), AND A WRI TTEN DESCRI PTI ON OF THE
NATURE OF THE TEMPORARY ASSI GNVENT. THE HOLDER OF A TEMPORARY
PERM T MAY APPLY I N WRI TI NG FOR 1 EXTENSI ON OF THE TEMPORARY
PERM T FOR NOT MORE THAN 180 DAYS. THE HOLDER OF A TEMPORARY
PERM T | S NOI' REQUI RED TO COMPLETE CONTI NUI NG EDUCATI ON.

Sec. 2627. (1) As a condition for the renewal of |icensure
as a —state— certified GENERAL real estate appraiser, A CERTIFIED
RESI DENTI AL REAL ESTATE APPRAI SER, or a state licensed real
estate appraiser, a licensee shall conplete —10——etoek— 14
CLASSROOM hours of continui ng educati on neeting the standards of
section 2617 for each year since —hts—or—her—tast—+enewal— THE
EXPI RATION OF H'S OR HER PREVI QUS LI CENSE.

(2) Effective the third year of licensure as a real estate
val uation specialist OR AS A LIMTED REAL ESTATE APPRAI SER, an
individual licensed as a real estate valuation specialist OR AS A
LI M TED REAL ESTATE APPRAI SER shall conplete not |ess than —16
etoek— 14 CLASSROOM hours of continui ng education for each year
si nce the —+tast—t++eense—+renewal— EXPI RATION OF H S OR HER
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PREVI QUS LI CENSE. This continuing education shall neet the

st andards of section 2617.

3 o I . : v I I
. T . ] " ol I
ol o I . : fi e I
. e ot " ol I " ol
real—property—
(3) 4)— Courses for which continuing education credit may
be obtained may include, but not be limted to, the foll ow ng:

(a) Ad val oremtaxati on.

(b) Arbitrations.

(c) Business courses related to real —property— ESTATE
appr ai sal .

(d) Construction OR DEVELOPMENT COST estimating.

(e) Ethics and standards of professional practice.

(f) Land use planning, zoning, and taxation.

(G —{thy—Managerent— REAL ESTATE MANAGEMENT, | easing, bro-
kerage, and tine-sharing.

(H —+H)— Property devel opnment.

(1) €)— Real —property— ESTATE apprai sal (valuations and
eval uati ons).

(J) —)— Real -—proeperty— ESTATE financing and i nvestnent.

(K) hH— Real —property— ESTATE | aw.

() mM— Real —property— ESTATE litigation.

(M —n)— Real —property— ESTATE appraisal related conputer
appl i cations.
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(N) —to)— Real -—property— ESTATE securities and
syndi cat i on.

(O —p)y— Real —property— ESTATE exchange.

(4) —5)— An individual who has aut hored a textbook, pre-
pared and taught a prelicensure or continuing education course,
or has undertaken sone other activity which he or she believes
may neet the continuing education requirenents of this section
may request continuing education credit for that activity from
the departnment. AN | NDI VI DUAL WHO HAS COVPLETED CONTI NUI NG EDU-

CATI ON REQUI RED FOR THE RENEWAL OF AN APPRAI SER LI CENSE | N
ANOTHER STATE OR JURI SDI CTI ON MAY SUBM T PROOF OF THE ACCEPTANCE

OF THAT CONTI NUI NG EDUCATI ON BY THAT STATE AS EVI DENCE OF MEETI NG

THE CONTI NUI NG EDUCATI ON REQUI REMENTS | N THI S STATE.

(5) A COURSE COVERI NG THE UNI FORM STANDARDS OF PROFESSI ONAL
APPRAI SAL PRACTI CE MUST BE COVPLETED AS PART OF THE CONTI NUl NG
EDUCATI ON REQUI REMENT EVERY THI RD LI CENSI NG PERI QD

Sec. 2629. (1) Notw thstanding section 411(4), relicensure
of an individual whose |icense as a —state— certified GENERAL
real estate appraiser, A CERTIFIED RESI DENTI AL REAL ESTATE
APPRAI SER, or a state licensed real estate appraiser under this
article has | apsed for 3 or nore continuous years shall require
that the applicant conplete the |icensing exam nation for the

type of |icense sought.

oy L I : : : .

et I i ed I . oA tial
I " Lele T I I e e et ol
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(2) —3)— The continuing education requirenents of section

2627 do not apply to an individual renewing his or her license in
the year in which the original license is issued.

Sec. 2633. A licensee shall do all of the foll ow ng:

(a) Include, in any appraisal or report provided to a
client, the followng statenent: "Appraisers are required to be
licensed and are regul ated by the M chi gan Departnent of
—+eenstng—and—Regutat+on— CONSUMER AND | NDUSTRY SERVI CES,

P. O Box 30018, Lansing, M chigan 48909."

(b) Maintain an actual place of business whose address shal
be used as the licensee address and in all adverti sing.

(c) Maintain a system of books and records open to the
depart nment upon request during nornmal business hours. The books
and records shall be maintained in accordance with the uniform
st andards of professional appraisal practice, the requirenents of
this article, and any requirenents inposed by rules promul gated
under this article. The books and records shall —be
etross—+referenced—+to— show al |l apprai sals undertaken by nane of
client —— AND THE address or description of the property
appr ai sed. ——ant—thenafre—of —theproperty—owrer— | N ADDI Tl ON,
APPLI CANTS FOR LI CENSURE AS A STATE LI CENSED REAL ESTATE APPRAI S-
ER, A CERTI FI ED RESI DENTI AL REAL ESTATE APPRAlI SER, OR A CERTI FI ED
GENERAL REAL ESTATE APPRAI SER MUST ALSO PROVI DE AN APPRAI SAL LOG
VWHI CH | NCLUDES, AT A MN MUM THE FOLLOWN NG FOR EACH APPRAI SAL:
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(i) TYPE OF PROPERTY.

(ii) DATE OF REPORT

(111) ADDRESS OF APPRAI SED PROPERTY.

(iv) DESCRI PTI ON OF WORK PERFORMVED.

(v) NUMBER OF WORK HOURS

(d) Advertise only the services authorized to be rendered
according to the type of license issued and only in the nane and
address under which the individual is |icensed. THE LI CENSEE
SHALL | NDI CATE ON EVERY APPRAI SAL REPORT THE LI CENSE NUMBER AND
LEVEL OF LI CENSURE.

Sec. 2635. A licensee who does 1 or nore of the foll ow ng
shal |l be subject to the penalties set forth in article 6:

(a) Violates any of the standards for the devel opnent and
communi cation of real property appraisals as provided in this
article or a rule pronulgated pursuant to this article.

(b) Fails or refuses w thout good cause to exercise reason-
abl e diligence in devel oping or conmuni cati ng an apprai sal .

(c) Denonstrates inconpetence in devel opi ng or commruni cati ng
an apprai sal .

(d) Fails to make available to the departnment upon request
books and records required to be kept under this article.

(e) Perforns, attenpts to perform or offers to perform
apprai sal services for which the individual is not |icensed under
this article.

(F) AIDS OR ABETS ANOTHER TO COWM T A VI OLATION OF THI S ACT
OR THE RULES PROMULGATED UNDER THI S ACT.
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(G USES THE LI CENSE OF ANOTHER | NDI VI DUAL OR KNOW NGLY
ALLOAS ANOTHER | NDI VI DUAL TO USE H S OR HER LI CENSE.

(HH — If a real estate valuation specialist —FfatHng—
OR A LI M TED REAL ESTATE APPRAI SER FAILS to disclose to the
client, —pr+rer—to— BEFORE nmaki ng an appraisal, that the
i censee' s apprai sal cannot be used in a —federatty—r+etated—reat

property—fHnanetat— FEDERALLY RELATED transacti on.
SEC. 2636. (1) A SANCTI ON AGAI NST AN | NDI VI DUAL LI CENSED

UNDER THI'S ARTICLE IN THI S STATE BY ANOTHER STATE OR JURI SDI CTI ON
MAY BE GROUNDS FOR DI SCI PLI NARY ACTION IN THI S STATE | F THE
OFFENSE | S SUBSTANTI ALLY SIM LAR TO A VIOQLATION OF THIS ACT OR
RULES PROMULGATED UNDER THI S ACT.

(2) A LICENSEE SHALL REPORT TO THE DEPARTMENT SANCTI ONS
TAKEN BY ANOTHER STATE OR JURI SDI CTI ON AGAI NST H S OR HER
APPRAI SAL LI CENSE | SSUED BY THAT OTHER STATE W THI N 30 DAYS AFTER
THE FI NAL ORDER | MPOSI NG DI SCI PLI NARY ACTI ON.

Sec. 2637. Not |ess than —ence—per—catendar—year— MONTHLY,
the departnent shall conpile a list of CERTIFI ED GENERAL REAL
ESTATE APPRAI SER, CERTI FI ED REAL ESTATE APPRAI SER, AND STATE
LI CENSED REAL ESTATE APPRAI SER | i censees under this article,
—and— provide it to the APPRAI SAL SUBCOW TTEE OF THE federa
financial institutions exam nation council as required by
section 1109 of the financial institutions reform recovery, and
enforcement act of 1989, Public Law 101-73, 12 U S. C. 3338, AND
REM T THE APPROPRI ATE FEE FOR EACH YEAR THE I NDI VIDUAL | S
LI CENSED UNDER SECTI ON 38 OF THE STATE LI CENSE FEE ACT, 1979 PA
152, MCL 338.2238.
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1 Enacting section 1. This anendatory act does not take
2 effect unless Senate Bill No. 514 of the 90th Legislature is

3 enacted into | aw.
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