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SB 545, As Passed Senate, May 12, 1999

SUBSTITUTE FOR
SENATE BILL NO. 545

A bill to amend 1937 PA 94, entitled
"Use tax act,"
by anmendi ng section 4k (MCL 205.94k), as anmended by 1996
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
Sec. 4k. (1) The tax |evied under this act does not
to parts and materials, excluding shop equi pnment or fuel,
to or to be affixed in this state to an aircraft owned or

a donestic air carrier that is any of the foll ow ng:

PA 477.

apply
af fi xed

used by

(a) An aircraft for use solely in the transport of air cargo

that has a nmaxi mumcertificated takeoff weight of at |east 12,500

pounds for taxes |levied before January 1, 1997 and at |east 6,000

pounds for taxes levied after Decenber 31, 1996.
(b) An aircraft that is used solely in the regularly

schedul ed transport of passengers.

S03624' 99 (S-2)

CSC



© 00 N o 0o b~ W DN P

N N NN NNDNRRERRRR R R R R
o 00~ WON P O © 0N O O WN L O

SB 545, As Passed Senate, May 12, 1999
Senate Bill No. 545 2

(c) An aircraft other than an aircraft described in
subdi vision (b), that has a maxi mumcertificated takeoff weight
of at least 12,500 pounds for taxes |evied before January 1, 1997
and at | east 6,000 pounds for taxes levied after Decenber 31,
1996, and that is designed to have a maxi num passenger seating
configuration of nore than 30 seats and IS used solely in the
transport of passengers.

(2) For taxes levied after Decenber 31, 1992 and before
May 1, 1999, the tax levied under this act does not apply to the
storage, use, or consunption of rolling stock used in interstate
comerce and purchased, rented, or |eased outside of this state
by an interstate notor carrier. A refund for taxes paid before
January 1, 1997 shall not be paid under this subsection if the
refund claimis nade after June 30, 1997.

(3) For taxes levied after Decenber 31, 1996 and before
May 1, 1999, the tax levied under this act does not apply to the
product of the out-of-state usage percentage and the price other-
w se taxable under this act of a qualified truck or a trailer
designed to be drawn behind a qualified truck, purchased, rented,
or leased in this state by an interstate notor carrier and used
in interstate conmmerce.

(4) FOR TAXES LEVI ED AFTER APRI L 30, 1999, THE TAX LEVI ED
UNDER THI S ACT DOES NOT APPLY TO THE STORACGE, USE, OR CONSUMPTI ON
OF ROLLI NG STOCK USED | N | NTERSTATE COVERCE AND PURCHASED,
RENTED, OR LEASED BY AN | NTERSTATE MOTOR CARRI ER.

(5 —4)— As used in this section:
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Senate Bill No. 545 3

(a) "Donestic air carrier" —+s—t+mted—to—entt+ti+es— MEANS A
PERSON engaged in the commercial transport for hire of cargo or
—ent+t+es— engaged in the comrercial transport of passengers as a
busi ness activity.

(b) "Interstate notor carrier"” neans a person engaged in the
busi ness of carrying persons or property, other than thensel ves,
their enployees, or their own property, for hire across state
I ines, whose fleet mleage was driven at |east 10% outsi de of
this state in the imedi ately preceding tax year.

(c) "Qut-of-state usage percentage" is a fraction, the
numer ator of which is the nunber of mles driven outside of this
state in the imedi ately preceding tax year by qualified trucks
used by the taxpayer and the denom nator of which is the total
mles driven in the imedi ately preceding tax year by qualified
trucks used by the taxpayer. Mles driven by qualified trucks
used solely in intrastate conmmerce shall not be included in cal-
cul ating the out-of-state usage percentage.

(d) "Qualified truck” neans a comrerci al notor vehicle power
unit that has 2 axles and a gross vehicle weight rating in excess
of 10,000 pounds or a commercial notor vehicle power unit that
has 3 or nore axles.

(e) "Rolling stock™ nmeans a qualified truck, a trailer
designed to be drawn behind a qualified truck, and parts affixed
to either a qualified truck or a trailer designed to be drawn
behind a qualified truck.

Enacting section 1. This anendatory act is effective for
taxes levied after April 30, 1999.
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