SB 734, As Passed Senate, November 9, 1999

SUBSTITUTE FOR
SENATE BILL NO. 734

A bill to amend 1937 PA 94, entitled
"Use tax act,"
by anmendi ng section 4d (MCL 205.94d), as anended by 1992 PA 267.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

1 Sec. 4d. (1) The tax levied under this act does not apply
2 to a purchase of a prescription drug for human use or food for
3 human consunption; to the deposit on a returnable container for a
4 beverage or the deposit on a carton or case that is used for
5 returnabl e containers; TO FOOD AND NONALCOHOLI C BEVERAGES PRO
6 VI DED DURI NG WORK HOURS BY AN EMPLOYER TO EMPLOYEES WHO ARE
7 EMPLOYED PRI MARI LY I N THE BUSI NESS OF PREPARI NG OR SELLI NG PRE-
8 PARED FOOD | NTENDED FOR | MVEDI ATE CONSUMPTI ON; to food or tangi-
9 bl e personal property purchased with federal food stanps; or to
10 fruit or vegetable seeds and fruit or vegetable plants if

11 purchased at a place of business authorized to accept food stanps
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by the food and nutrition service of the United States departnent
of agriculture or a place of business that has made a conplete
and proper application for authorization to accept food stanps
but has been deni ed authorization and provides proof of denial to
t he departnent of treasury.

(2) "Prescription drug for human use" neans insulin or a
drug di spensed by a |licensed pharmaci st pursuant to a witten
prescription prescribed by a |licensed physician or other health
prof essional as defined in section 21005 of the public health
code, —Aet—No—368—ofthePubl+eActs—of 1978, —betngseetion
33321665—~of—theMechi-gan—Conpited—taws— 1978 PA 368, ML

333. 21005, for the use of a designated person, or oxygen dis-
pensed pursuant to a witten prescription or order issued by a
I i censed physician or other health professional as defined in
section 21005 of —Aet—No—368—ofthePubt+e—-Aets—of—319+8— THE
PUBLI C HEALTH CODE, 1978 PA 368, MCL 333. 21005.

(3) "Food for human consunption” nmeans all food or drink
itenms, including bottled water, primarily intended for human con-
sunption except a beverage with an al coholic content of 1/2 of 1%

or nore by volune, tobacco, or tobacco products.
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