SB1044, As Passed House, May 31, 2000

HOUSE SUBSTI TUTE FOR
SENATE BI LL NO 1044

[ADbill to amend 1979 PA 94, entitled
"The state school aid act of 1979,"
by amendi ng sections 3, 6, 8, 11, 11f, 11g, 17b, 19, 20, 20j,
21b, 24, 25, 26a, 3la, 31d, 32, 39, 40, 41, 51la,
53a, 54, 56, 57, 6la, 62, 63, 67, 68, 74, 81, 91c, 94, 99, 101,
102, 105, 105b, 105c, 107, 147, 151, 152, and 163 (MCL 388. 1603,
388. 1606, 388.1608, 388.1611, 388.1611f, 388.1611g, 388.1617b,
388. 1619, 388.1620, 388.1620j, 388.1621b, 388.1624, 388. 1625,
388. 1626a, 388.1631a, 388.1631d, 388.1632,
388. 1639, 388.1640, 388.1641, 388.1651a, 388.1653a,
388. 1654, 388. 1656, 388.1657, 388.166l1a, 388.1662, 388.1663,
388. 1667, 388.1668, 388.1674, 388.1681, 388.1691c, 388.1694,
388. 1699, 388.1701, 388.1702, 388.1705, 388.1705b, 388.1705c,
388. 1707, 388.1747, 388.1751, 388.1752, and 388.1763), sections
6, 11, 1if, 11g, 17b, 20, 24, 26a, 3la, 41, 5la,
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Senate Bill No. 1044 )
53a, 54, 56, 57, 6la, 62, 63, 67, 68, 74, 81, 94, 99, 101, 105,
107, and 147 as anended and sections 20j, 31d, 32, and 105c as
added by 1999 PA 119, sections 3, 25, and 151 as anended by 1997
PA 93, sections 8 and 39 as anended by 1997 PA 142, sections 19,
21b, 102, and 163 as anmended by 1996 PA 300, section 40 as
amended by 1991 PA 118, section 91c as added by 1995 PA 130, sec-
tion 105b as added by 1997 PA 24, and section 152 as anended by
1993 PA 175, and by addi ng sections 11j, 11k, 18b, 18c, 20k, 20l,
22a, 22c, 25b, 32a, 32b, 32c, 32d, 32e, 32f, 32g, 35, 51c, 51d,
84, 94a, 95, 96, 97, 97a, 98, 98a, 98b, 108,
and 169c; and to repeal acts and parts of acts.]

THE PEOPLE OF THE STATE OF M CH GAN ENACT:

Sec. 3. (1) "Average daily attendance", for the purposes of
conplying with federal |aw, nmeans 92% of the nenbership as
defined in section 6(4).

(2) "Board" neans the governing body of a district or public
school acadeny.

(3) "Cooperative education progranf neans a witten vol un-
tary agreenment between and anong districts to provide certain
educational prograns for pupils in certain groups of districts.
The witten agreenent shall be approved by all affected districts
at | east annually and shall specify the educational prograns to
be provided and the estimated nunber of pupils fromeach district
who will participate in the educational prograns.

(4) "Department”, EXCEPT IN SECTIONS 67, 68, 104A, 107, AND
108, neans the departnent of education.
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(5) "District"” means a |ocal school district established
under the revised school code, a |ocal act school district, or,
except in sections 6(4), 6(6), 13, 20, 22A, 23, 3la, —and— 105,
AND 105C, a public school acadeny. Except in sections 6(4),

6(6), 13, 20, —and— 22A, 105, AND 105C, district also includes a
uni versity school .

(6) "District of residence", except as otherw se provided in
this subsection, neans the district in which a pupil’s custodi al
parent or parents or |egal guardian resides. For a pupi
described in section 24b, the pupil’s district of residence is
the district in which the pupil enrolls under that section. For
a pupil described in section 6(4)(d), the pupil’s district of
resi dence shall be considered to be the district or internediate
district in which the pupil is counted in nmenbership under that
section. For a pupil under court jurisdiction who is placed out-
side the district in which the pupil’s custodial parent or par-
ents or |legal guardian resides, the pupil’s district of residence
shal | be considered to be the educating district or educating
intermedi ate district.

(7) "District superintendent” neans the superintendent of a
district, the chief adm nistrator of a public school acadeny, or
the chief admnistrator of a university school.

Sec. 6. (1) "Center progrant neans a program operated by a
district or internmediate district for special education pupils
fromseveral districts in prograns for the autistically inpaired,
trainable nmentally inpaired, severely nentally inpaired, severely
mul tiply inpaired, hearing inpaired, physically and otherw se
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health inpaired, and visually inpaired. Prograns for enotionally
i npai red pupils housed in buildings that do not serve regul ar
education pupils also qualify. Unless otherw se approved by the
departnment, a center programeither shall serve all constituent
districts wwthin an internediate district or shall serve several
districts wwth less than 50% of the pupils residing in the oper-
ating district. |In addition, special education center program
pupils placed part-tinme in noncenter progranms to conply with the
| east restrictive environnent provisions of section 612 of part B
of the individuals with disabilities education act, title VI of
Public Law 91-230, 20 U.S. C. 1412, may be considered center pro-
gram pupils for pupil accounting purposes for the tinme schedul ed
in either a center programor a noncenter program

(2) "District pupil retention rate" nmeans the proportion of
pupi | s who have not dropped out of school in the imediately pre-
cedi ng school year and is equal to 1 mnus the quotient of the
nunber of pupils unaccounted for in the imedi ately preceding
school year, as determ ned pursuant to subsection (3), divided by
the pupils of the imedi ately precedi ng school year.

(3) "District pupil retention report” neans a report of the
nunber of pupils, excluding mgrant and adult, in the district
for the imredi ately precedi ng school year, adjusted for those
pupils who have transferred into the district, transferred out of
the district, transferred to alternative prograns, and have grad-
uated, to determ ne the nunber of pupils who are unaccounted
for. The nunber of pupils unaccounted for shall be cal cul ated as
determ ned by the departnent.
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Senate Bill No. 1044 5
(4) "Menbership", except as otherw se provided in this act,
nmeans for 998-99—For—adirstri i i

19992000, ——rrenbership—reans— 1999- 2000 for a district, public

school acadeny, university school, or internediate district the

sum of the product of .75 tinmes the nunber of full-tinme equated
pupils in grades Kto 12 actually enrolled and in regular daily
attendance on the pupil nenbership count day for the current
school year, plus the product of .25 tinmes the final audited
count fromthe supplenental count day for the inmediately preced-
ing school year. —For— BEG NNI NG I N 2000-2001, nenbership nmeans
for a district, public school acadeny, university school, or
internediate district the sumof the product of .8 tines the
nunber of full-time equated pupils in grades Kto 12 actually
enrolled and in regular daily attendance on the pupil nenbership
count day for the current school year, plus the product of .2
tinmes the final audited count fromthe suppl enmental count day for
the i medi ately precedi ng school year. Al pupil counts used in
this subsection are as deternm ned by the departnent and cal cu-

| at ed by adding the nunber of pupils registered for attendance
plus pupils received by transfer and m nus pupils |ost as defined
by rul es promul gated by the superintendent, and as corrected by a
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subsequent departnent audit. The anmount of the foundation

al  owance for a pupil in nenbership is determ ned under section
20. In making the cal cul ation of nenbership, all of the follow

ing, as applicable, apply to determ ning the nenbership of a dis-
trict, public school acadeny, university school, or internediate
district:

(a) Except as otherw se provided in this subsection, AND
PURSUANT TO SUBSECTION (6), a pupil shall be counted in nenber-
ship in the pupil’s educating district or districts. An individ-
ual pupil shall not be counted for nore than a total of 1.0
full-tinme equated nmenbership.

(b) If a pupil is educated in a district other than the
pupil’s district of residence and the educating district is not
in the sane internediate district as the pupil’s district of res-
idence, if the pupil is not being educated as part of a coopera-
tive education program if the pupil’s district of residence does
not give the educating district its approval to count the pupi
in menbership in the educating district, and if the pupil is not
covered by an exception specified in subsection (6) to the
requi rement that the educating district nust have the approval of
the pupil’s district of residence to count the pupil in nmenber-
ship, the pupil shall not be counted in nmenbership in any
district.

(c) A special education pupil educated by the internediate
district shall be counted in nenbership in the internediate
district.
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(d) A pupil placed by a court or state agency in an
on-grounds program of a juvenile detention facility, a child
caring institution, or a nental health institution, or a pupi
funded under section 53a, shall be counted in nmenbership in the
district or internediate district approved by the departnent to
operate the program

(e) A pupil enrolled in the Mchigan schools for the deaf
and blind shall be counted in nenbership in the pupil’s internme-
diate district of residence.

(f) A pupil enrolled in a vocational education program sup-
ported by a mllage |evied over an area larger than a single dis-
trict or in an area vocational -techni cal education program est ab-
| i shed pursuant to section 690 of the revised school code,

MCL 380.690, shall be counted only in the pupil’s district of
resi dence.

(g) A pupil enrolled in a university school shall be counted
in menbership in the university school.

(h) A pupil enrolled in a public school acadeny shall be
counted in nmenbership in the public school acadeny.

(i) For a new district, university school, or public school
acadeny beginning its operation after Decenber 31, 1994, nenber-
ship for the first 2 full or partial fiscal years of operation
shal | be determ ned as foll ows:

(1) I'f operations begin before the pupil nenbership count
day for the fiscal year, nenbership is the average nunber of
full-tinme equated pupils in grades Kto 12 actually enrolled and
in regular daily attendance on the pupil nenbership count day for
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the current school year and on the supplenental count day for the
current school year, as determ ned by the departnent and cal cu-

| at ed by adding the nunber of pupils registered for attendance on
the pupi|l menbership count day plus pupils received by transfer
and m nus pupils lost as defined by rules pronul gated by the
superintendent, and as corrected by a subsequent depart nment

audit, plus the final audited count fromthe suppl enental count
day for the current school year, and dividing that sum by 2.

(ii) 1f operations begin after the pupil nenbership count
day for the fiscal year and not |ater than the suppl enental count
day for the fiscal year, nenbership is the final audited count of
the nunber of full-time equated pupils in grades Kto 12 actually
enrolled and in regular daily attendance on the suppl enental
count day for the current school year.

(j) If adistrict is the authorizing body for a public
school acadeny, then, in the first school year in which pupils
are counted in nmenbership on the pupil nmenbership count day in
the public school acadeny, the determ nation of the district’s
menbership shall exclude fromthe district’s pupil count for the
i mredi ately precedi ng suppl enental count day any pupils who are
counted in the public school acadeny on that first pupil nenber-
ship count day who were also counted in the district on the imre-
di ately precedi ng suppl enental count day.

(k) I'n adistrict, public school acadeny, university school,
or internediate district operating an extended school year pro-
gram approved by the superintendent, a pupil enrolled, but not
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scheduled to be in regular daily attendance on a pupil nenbership
count day, shall be counted.

() Pupils to be counted in nenbership shall be not |ess
than 5 years of age on Decenber 1 and |less than 20 years of age
on Septenber 1 of the school year except a special education
pupil who is enrolled and receiving instruction in a special edu-
cation program approved by the departnent and not having a high
school diploma who is less than 26 years of age as of Septenber 1
of the current school year shall be counted in nmenbership.

(m An individual who has obtained a high school diplom
shall not be counted in nenbership. An individual who has
obt ai ned a general education developnent (G E. D.) certificate
shal |l not be counted in nenbership. An individual participating
in a job training program funded under forner section 107a or a
j obs program funded under forner section 107b, adm ni stered by
the M chigan strategic fund or the departnment of career devel op-
ment, or participating in any successor of either of those 2 pro-
granms, shall not be counted in nmenbership.

(n) I'f a pupil counted in menbership in a public school
acadeny is al so educated by a district or internediate district
as part of a cooperative education program the pupil shall be
counted in nmenbership only in the public school acadeny, and the
instructional tinme scheduled for the pupil in the district or
internedi ate district shall be included in the full-tinme equated
menber shi p determ nati on under subdivision (q). However, for
pupils receiving instruction in both a public school acadeny and
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in adistrict or internediate district but not as a part of a
cooperative education program the follow ng apply:

(1) I'f the public school acadeny provides instruction for at
| east 1/2 of the class hours specified in subdivision (q), the
public school acadeny shall receive as its prorated share of the
full-time equated nmenbership for each of those pupils an anmount
equal to 1 times the product of the hours of instruction the
publi ¢ school acadeny provides divided by the nunber of hours
specified in subdivision (q) for full-time equival ency, and the
remai nder of the full-time nenbership for each of those pupils
shall be allocated to the district or internediate district pro-
viding the remai nder of the hours of instruction.

(i) If the public school acadeny provides instruction for
| ess than 1/2 of the class hours specified in subdivision (Qq),
the district or internediate district providing the remai nder of
the hours of instruction shall receive as its prorated share of
the full-time equated nenbership for each of those pupils an
anmount equal to 1 tinmes the product of the hours of instruction
the district or internmediate district provides divided by the
nunber of hours specified in subdivision (q) for full-time equiv-
al ency, and the remainder of the full-tinme nmenbership for each of
those pupils shall be allocated to the public school acadeny.

(o) An individual |less than 16 years of age as of Septenber
1 of the current school year who is being educated in an alterna-
tive education program shall not be counted in nmenbership if
there are al so adult education participants being educated in the
sanme program or classroom
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(p) The departnent shall give a uniforminterpretation of
full-tinme and part-tinme nenbershi ps.

(gq) The nunber of class hours used to calculate full-tine
equat ed nenbershi ps shall be consistent with section 1284 of the
revi sed school code, MCL 380.1284. In determning full-tine
equat ed nmenberships for pupils who are enrolled in a postsecond-
ary institution, a pupil shall not be considered to be | ess than
a full-time equated pupil solely because of the effect of his or
her postsecondary enroll nment, including necessary travel tinme, on
t he nunber of class hours provided by the district to the pupil.

(r) Full-time equated nmenberships for pupils in kindergarten
shal | be determ ned by dividing the nunber of class hours sched-
ul ed and provided per year per kindergarten pupil by a nunber
equal to 1/2 the nunber used for determining full-tinme equated

menber ships for pupils in grades 1 to 12.

(S) (t)— For a district, university school, or public
school acadeny that has pupils enrolled in a grade | evel that was
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not offered by the district, university school, or public school
acadeny in the inmedi ately precedi ng school year, the nunber of
pupils enrolled in that grade |l evel to be counted in nenbership
is the average of the nunber of those pupils enrolled and in reg-
ular daily attendance on the pupil nenbership count day and the
suppl enental count day of the current school year, as determ ned
by the departnment. Menbership shall be cal cul ated by addi ng the
nunber of pupils registered for attendance in that grade | evel on
the pupi|l menbership count day plus pupils received by transfer
and mnus pupils lost as defined by rules pronul gated by the
superintendent, and as corrected by subsequent departnent audit,
plus the final audited count fromthe suppl enental count day for
the current school year, and dividing that sum by 2.

(T) —tu)y— A pupil enrolled in a cooperative education pro-
gram may be counted in nenbership in the pupil’s district of res-
idence with the witten approval of all parties to the coopera-
tive agreenent.

(U —wv)— If, as aresult of a disciplinary action, a dis-
trict determnes through the district’s alternative or disci-
plinary education programthat the best instructional placenent
for a pupil is in the pupil’s honme, if that placenent is autho-
rized in witing by the district superintendent and district
alternative or disciplinary education supervisor, and if the dis-
trict provides appropriate instruction as described in this sub-
division to the pupil at the pupil’s honme, the district may count
the pupil in nenbership on a pro rata basis, with the proration
based on the nunber of hours of instruction the district actually

05714’ 00 (H 1)
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provides to the pupil divided by the nunber of hours specified in
subdivision (q) for full-time equival ency. For the purposes of
this subdivision, a district shall be considered to be providing
appropriate instruction if all of the followi ng are net:

(1) The district provides at |east 2 nonconsecutive hours of
instruction per week to the pupil at the pupil’s hone under the
supervision of a certificated teacher.

(ii) The district provides instructional material s,
resources, and supplies, except conputers, that are conparable to
those otherwi se provided in the district’s alternative education

pr ogr am
(iii) Course content is conparable to that in the district’s
alternative education program

(iv) Credit earned is awarded to the pupil and placed on the
pupil’s transcript.

(V) (tw)— A pupil enrolled in an alternative or disciplinary
educati on program described in section 25 shall be counted in
menbership in the district or public school acadeny that expelled

t he pupil.
(W —x)— If a pupil was enrolled in a public school acadeny
on the pupil nenbership count day, if the public school acadeny’s

contract with its authorizing body is revoked, and if the pupi
enrolls in a district within 45 days after the pupil nenbership
count day, the departnent shall adjust the district’s pupil count
for the pupil nmenbership count day to include the pupil in the
count .
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(X) —y)— For 1999-2000, for a public school acadeny that
has been in operation for at |east 2 years and that suspended
operations for at least 1 senester and is resum ng operations,
menbership is the sumof the product of .75 tinmes the nunber of
full-time equated pupils in grades Kto 12 actually enrolled and
in regular daily attendance on the first pupil nmenbership count
day or supplenmental count day, whichever is first, occurring
after operations resune, plus the product of .25 tines the final
audi ted count fromthe nost recent pupil nenbership count day or
suppl enental count day that occurred before suspendi ng opera-
tions, as determ ned by the superintendent. —For— BEG NNING IN
2000- 2001, for a public school acadeny that has been in operation
for at least 2 years and that suspended operations for at least 1
senmester and is resum ng operations, nenbership is the sumof the
product of .8 tines the nunber of full-tinme equated pupils in
grades Kto 12 actually enrolled and in regular daily attendance
on the first pupil nmenbership count day or supplenental count
day, whichever is first, occurring after operations resune, plus
the product of .2 times the final audited count fromthe nost
recent pupil nmenbership count day or supplenental count day that
occurred before suspendi ng operations, as determ ned by the
superi nt endent .

(Y) BEG NNING I N 2000-2001, IF A D STRICT" S MEMBERSH P FOR A
PARTI CULAR FI SCAL YEAR, AS OTHERW SE CALCULATED UNDER THI S SUB-
SECTI ON, WOULD BE LESS THAN [ 1, 600] PUPILS, THE DI STRICT" S MEMBER-
SH P FOR THAT FI SCAL YEAR SHALL BE CONSI DERED TO BE THE GREATER
OF THE FOLLOW NG
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(1) THE AVERAGE OF THE DI STRICT" S MEMBERSH P FOR THE
3- FI SCAL- YEAR PERI OD ENDI NG W TH THAT FI SCAL YEAR, CALCULATED BY
ADDI NG THE DI STRI CT" S ACTUAL MEMBERSHI P FOR THAT FI SCAL YEAR, AS
OTHERW SE CALCULATED UNDER THI S SUBSECTI ON, PLUS THE DI STRICT' S
MEMBERSHI P FOR EACH OF THE 2 | MVEDI ATELY PRECEDI NG FI SCAL YEARS,
AND DI VI DI NG THE SUM OF THOSE 3 MEMBERSHI P FI GURES BY 3.

(i) THE DI STRICT' S ACTUAL MEMBERSHI P AS OTHERW SE CALCU-
LATED UNDER THI S SUBSECTI ON.

(5) "Public school acadeny" nmeans a public school acadeny or
strict discipline acadeny operating under the revised school
code.

(6) "Pupil" nmeans a person in nmenbership in a public
school. A district nust have the approval of the pupil’s dis-
trict of residence to count the pupil in menbership, except
approval by the pupil’s district of residence shall not be
required for any of the foll ow ng:

(a) A nonpublic part-tinme pupil enrolled in grades 1 to 12
in accordance with section 166b.

(b) A pupil receiving 1/2 or |less of his or her instruction
in a district other than the pupil’s district of residence.

(c) A pupil enrolled in a public school acadeny or univer-
sity school .

(d) A pupil enrolled in a district other than the pupil’s
di strict of residence under an internediate district schools of
choice pilot program as described in section 91a or former
section 91 if the internediate district and its constituent
di stricts have been exenpted from section 105.
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(e) Apupil enrolled in a district other than the pupil’s
district of residence but wwthin the sane internedi ate district
if the educating district enrolls nonresident pupils in accord-
ance with section 105.

(f) A pupil enrolled in a district other than the pupil’s
district of residence if the pupil has been continuously enrolled
in the educating district since a school year in which the pupi
enrolled in the educating district under section 105 or 105c and
in which the educating district enrolled nonresident pupils in
accordance with section 105 or 105c.

(g) A nonresident pupil who has made an official witten
conpl aint or whose parent or |egal guardian has made an offi ci al
witten conplaint to | aw enforcenent officials and to school
officials of the pupil’s district of residence that the pupil has
been the victimof a crimnal sexual assault or other serious
assault, if the official conplaint either indicates that the
assault occurred at school or that the assault was commtted by 1
or nore other pupils enrolled in the school the nonresident pupi
woul d ot herwi se attend in the district of residence or by an
enpl oyee of the district of residence. A person who intention-
ally nmakes a false report of a crine to | aw enforcenent officials
for the purposes of this subdivision is subject to section 411la
of the M chigan penal code, 1931 PA 328, MCL 750.41l1a, which pro-
vides crimnal penalties for that conduct. As used in this
subdi vi si on:

(i) "At school"” neans in a classroom elsewhere on school
prem ses, on a school bus or other school-related vehicle, or at
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1 a school -sponsored activity or event whether or not it is held on
2 school prem ses.

3 (ii) "Serious assault" neans an act that constitutes a

4 felony violation of chapter XI of the M chigan penal code, 1931

5 PA 328, MCL 750.81 to —756-90f— 750.90G or that constitutes an

6 assault and infliction of serious or aggravated injury under

7 section 8la of the M chigan penal code, 1931 PA 328,

8 MCL 750. 81a.
9 (h) A pupil enrolled in a [eontiguous] district located in
10 another internediate district, as described in section 105c, if
11 the educating district enrolls those nonresident pupils in
12 accordance with section 105c [ AND, EXCEPT FOR ENROLLMENT I N THE

To THE Pl 08 b1 ST P 6r RS DENGE] o D STRICT 1S CONTT IS

13 (i) A pupil whose district of residence changed after the
14 pupil nmenbership count day and before the supplenental count day
15 and who continues to be enrolled on the supplenental count day as
16 a nonresident in the district in which he or she was enrolled as
17 a resident on the pupil nmenbership count day of the sane school
18 year.

19 (j) Apupil enrolled in an alternative education program
20 operated by a district other than his or her district of resi-
21 dence

24 WHO MEETS 1 OR MORE OF THE FOLLOW NG

25 (i) THE PUPI L HAS BEEN SUSPENDED OR EXPELLED FROM H' S OR HER
26 DI STRICT OF RESI DENCE FOR ANY REASON, | NCLUDI NG BUT NOT LIM TED
27 TO, A SUSPENSI ON OR EXPULSI ON UNDER SECTI ON 1310, 1311, OR 1311A
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OF THE REVI SED SCHOOL CODE, MCL 380. 1310, 380.1311, AND
380. 1311A

(i) THE PUPI L HAD PREVI OQUSLY DROPPED QUT OF SCHOOL.

(i) THE PUPIL 1S PREGNANT OR | S A PARENT.

(iv) THE PUPI L HAS BEEN REFERRED TO THE PROGRAM BY A COURT.

However, if a district that is not a first class district
educates pupils who reside in a first class district and if the
primary instructional site for those pupils is located within the
boundaries of the first class district, the educating district
nmust have the approval of the first class district to count those
pupils in nmenbership. As used in this subsection, "first class
district”" neans a district organized as a school district of the
first class under the revised school code.

(7) "Pupil menbership count day" of a district or internedi-
ate district neans:

(a) Except as provided in subdivision (b), the fourth
Wednesday i n Septenber each school year.

(b) For a district or internediate district naintaining
school during the entire school year, the follow ng days:

(1) Fourth Wednesday in July.

(ii) Fourth Wednesday in Septenber.

(1) Second Wednesday in February.

(iv) Fourth Wednesday in April.

(8) "Pupils in grades Kto 12 actually enrolled and in regu-
| ar daily attendance” neans pupils in grades Kto 12 in
attendance and receiving instruction in all classes for which
they are enrolled on the pupil nenbership count day or the
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suppl enental count day, as applicable. A pupil who is absent
fromany of the classes in which the pupil is enrolled on the
pupi | menbershi p count day or suppl enental count day and who does
not attend each of those classes during the 10 consecutive school
days i medi ately follow ng the pupil nenbership count day or sup-
pl enmental count day, except for a pupil who has been excused by
the district, shall not be counted as 1.0 full-tinme equated
menbership. In addition, a pupil who is excused from attendance
on the pupil nmenbership count day or supplenental count day and
who fails to attend each of the classes in which the pupil is
enrolled within 30 cal endar days after the pupil nenbership count
day or supplenental count day shall not be counted as 1.0
full-time equated nmenbership. Pupils not counted as 1.0
full-tinme equated nmenbership due to an absence froma class shal
be counted as a prorated nenbership for the classes the pupi
attended. For purposes of this subsection, "class" neans a
period of time in 1 day when pupils and a certificated teacher or
| egally qualified substitute teacher are together and instruction
i s taking place.

(9) "Rule" neans a rule pronul gated pursuant to the adm nis-
trative procedures act of 1969, 1969 PA 306, MCL 24.201 to
24. 328.

(10) "The revised school code" neans 1976 PA 451, MCL 380.1
to 380. 1852.

(11) "School fiscal year" neans a fiscal year that commences
July 1 and continues through June 30.
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(12) "State board" neans the state board of educati on.

(13) "Superintendent”, unless the context clearly refers to
a district or internediate district superintendent, neans the
superintendent of public instruction described in section 3 of
article VIIl of the state constitution of 1963.

(14) "Suppl enmental count day" nmeans the day on which the
suppl enental pupil count is conducted under section 6a.

(15) "Tuition pupil"™ nmeans a pupil of school age attending
school in a district other than the pupil’s district of residence
for whomtuition nmay be charged. Tuition pupil does not include
a pupil who is a special education pupil or a pupil described in
subsection (6)(d) to (j). A pupil’s district of residence shal
not require a high school tuition pupil, as provided under sec-
tion 111, to attend another school district after the pupil has
been assigned to a school district.

(16) "State school aid fund" neans the state school aid fund

established in section 11 of article I X of the state constitution
of 1963.

(17) "Taxabl e value" neans the taxable value of property as
determ ned under section 27a of the general property tax act,
1893 PA 206, MCL 211. 27a.

(18) "Total state aid" or "total state school aid" neans the
total conbined anmount of all funds due to a district, internedi-
ate district, or other entity under all of the provisions of this
act .
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(19) "University school” neans an instructional program
operated by a public university under section 23 that neets the
requi renents of section 23.

Sec. 8. (1) In order to receive funds under this act, each
district shall furnish to the departnent not |ater than
Decenber 1 of each year, on a formand in a manner prescribed by
the departnment, the information requested by the departnent that
is necessary for the preparation of the district pupil retention
report defined in section 6(3).

(2) On the basis of a district’s pupil retention report as
defined in section 6(3), the departnent shall cal cul ate an annual
pupi | dropout rate for each district. |In addition, the depart-
ment shall cal cul ate an annual pupil dropout rate for the state
in the sane manner as that used to cal cul ate the pupil dropout
rate for a district. The departnent shall report all pupil drop-

out rates to the senate and house education committees and appro-

priations conmttees and the —departrent—of—managenent—and
budget— STATE BUDGET DI RECTOR not | ater than Septenber 15 each

year.

year endi ng Septenber 30, 2000, there is appropriated for the
public schools of this state and certain other state purposes
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relating to education the sum of —$9,590, 53770000
[ $9, 633, 486, 800. 00] fromthe state school aid fund established by
section 11 of article I X of the state constitution of 1963 and,
SUBJECT TO SUBSECTION (2), the sum of $420,613,500.00 fromthe
general fund. For the fiscal year ending Septenber 30, 2001,
there is appropriated for the public schools of this state and
certain other state purposes relating to education the sum of
—$16, 033,634, 70600 [ $10, 423, 283, 000. 00] fromthe state school aid
fund established by section 11 of article | X of the state consti -
tution of 1963 and, SUBJECT TO SUBSECTION (2), the sum of
[ $420, 713, 500. 00] fromthe general fund. FOR THE FI SCAL YEAR
ENDI NG SEPTEMBER 30, 2002, THERE IS APPROPRI ATED FOR THE PUBLI C
SCHOOLS OF THI' S STATE AND CERTAI N OTHER STATE PURPOSES RELATI NG
TO EDUCATI ON THE SUM OF [ $10, 953, 965, 900. 00] FROM THE STATE SCHOOL
Al D FUND ESTABLI SHED BY SECTI ON 11 OF ARTICLE | X OF THE STATE
CONSTI TUTI ON OF 1963 AND, SUBJECT TO SUBSECTION (2), THE SUM OF
[ $420, 713, 500. 00] FROM THE GENERAL FUND. FOR THE FI SCAL YEAR
ENDI NG SEPTEMBER 30, 2003, THERE IS APPROPRI ATED FOR THE PUBLI C
SCHOOLS OF THI' S STATE AND CERTAI N OTHER STATE PURPOSES RELATI NG
TO EDUCATI ON THE SUM OF [ $11, 325, 460, 000. 00] FROM THE STATE SCHOOL
Al D FUND ESTABLI SHED BY SECTI ON 11 OF ARTICLE | X OF THE STATE
CONSTI TUTI ON OF 1963 AND, SUBJECT TO SUBSECTION (2), THE SUM OF
[ $420, 713, 500. 00] FROM THE GENERAL FUND. |n addition, avail able
federal funds are appropriated for —1998-99,—For—1999-2600,—and
for—2060-20601— EACH OF THOSE FI SCAL YEARS.

(2) The appropriations under this section shall be allocated
as provided in this act. Money appropriated under this section
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fromthe general fund and from avail abl e federal funds shall be
expended to fund the purposes of this act before the expenditure
of noney appropriated under this section fromthe state school
aid fund. If the maxi mum anount appropriated under this section
fromthe state school aid fund for a fiscal year exceeds the
anount necessary to fully fund allocations under this act from
the state school aid fund, that excess anount shall not be
expended in that state fiscal year and shall not |apse to the
general fund, but instead shall remain in the state school aid
fund.

(3) If the maxi mum anount appropriated under this section
and —sections— SECTI ON 11f —and—31g— fromthe state school aid
fund for a fiscal year exceeds the anount avail able for expendi -
ture fromthe state school aid fund for that fiscal year, pay-
ments under sections 11f, 11g, —and— 22A, 31D, 51a(2), AND 51C
shall be made in full and paynments under each of the other sec-
tions of this act shall be prorated on an equal percentage basis
as necessary to reflect the anbunt avail able for expenditure from
the state school aid fund for that fiscal year. However, if the
departnment of treasury determnes that proration will be required
under this subsection, the departnment of treasury shall notify
the state budget director, and the state budget director shal
notify the legislature at | east 30 cal endar days or 6 |egislative
sessi on days, whichever is nore, before the departnent reduces
any paynents under this act because of the proration. During the
30 cal endar day or 6 legislative session day period after that
notification by the state budget director, the departnent shal
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not reduce any paynents under this act because of proration under
this subsection. The |legislature may prevent proration from
occurring by, within the 30 calendar day or 6 |egislative session
day period after that notification by the state budget director,
enacting |l egislation appropriating additional funds fromthe gen-
eral fund, countercyclical budget and econom c stabilization
fund, state school aid fund bal ance, or another source to fund
the amount of the projected shortfall.

(4) EXCEPT FOR THE ALLOCATI ON UNDER SECTI ON 26A, ANY GENERAL
FUND ALLOCATI ONS UNDER THI S ACT THAT ARE NOT EXPENDED BY THE END
OF THE STATE FI SCAL YEAR ARE TRANSFERRED TO THE STATE SCHOCL Al D
FUND.

Sec. 11f. (1) In addition to any other noney appropriated
under this act, there is appropriated fromthe state school aid
fund an anmount not to exceed $32, 000, 000. 00 each fiscal year —for
the—fiscal—year—ending—Septenber—30,—1999,— for the fiscal year
endi ng Septenber 30, 2000, for the fiscal year ending Septenber
30, 2001, FOR THE FI SCAL YEAR ENDI NG SEPTEMBER 30, 2002, FOR THE
FI SCAL YEAR ENDI NG SEPTEMBER 30, 2003, and for each succeeding
fiscal year through the fiscal year ending Septenber 30, 2008.
Paynments under this section will cease after Septenber 30, 2008.
These appropriations are for paying the anounts described in
subsection (4) to districts and internediate districts, other
than those receiving a lunp sum paynent under subsection (2),
that were not plaintiffs in the consolidated cases known as
Durant v State of M chigan, M chigan suprene court docket
no. 104458-104492 and that, on or before March 2, 1998, —have—
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submtted to the state treasurer a board resol uti on waiving any
right or interest the district or internediate district has or

may have in any claimor litigation based on or arising out of

any claimor potential claimthrough Septenber 30, 1997 that is
or was simlar to the clains asserted by the plaintiffs in the

consol i dated cases known as Durant v State of M chigan. The

wai ver resolution shall be in formand substance as required
under subsection (8). The state treasurer is authorized to
accept such a waiver resolution on behalf of this state. The
anounts described in this subsection represent offers of settle-
ment and conpromni se of any claimor clains that were or could
have been asserted by these districts and internediate districts,
as described in this subsection.

(2) In addition to any other noney appropriated under this
act, there is appropriated fromthe state school aid fund an
amount not to exceed $1, 700, 000.00 for the fiscal year ending
Septenber 30, 1999. This appropriation is for paying the anmounts
described in this subsection to districts and intermedi ate dis-
tricts that were not plaintiffs in the consolidated cases known
as Durant v State of M chigan; that, on or before March 2, 1998,
—have— submitted to the state treasurer a board resol ution waiv-

ing any right or interest the district or internediate district
has or may have in any claimor litigation based on or arising
out of any claimor potential claimthrough Septenber 30, 1997
that is or was simlar to the clains asserted by the plaintiffs
in the consolidated cases known as Durant v State of M chi gan;

and for which the total anpbunt listed in section 11h and paid
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under this section is |less than $75,000.00. The waiver
resolution shall be in formand substance as required under
subsection (8). The state treasurer is authorized to accept such
a wai ver resolution on behalf of this state. For a district or
internediate district qualifying for a paynent under this subsec-
tion, the entire anmount |listed for the district or internediate
district in section 11h shall be paid in a |lunp sum on Novenber
15, 1998 or on the next business day followi ng that date. The
anounts paid under this subsection represent offers of settlenent
and conprom se of any claimor clains that were or could have
been asserted by these districts and internediate districts, as
described in this subsection.

(3) This section does not create any obligation or liability
of this state to any district or internediate district that does
not submit a waiver resolution described in subsection (1) or
(2). This section, any other provision of this act, and section
353e of the managenent and budget act, 1984 PA 431, MCL 18. 1353e,
are not intended to admt liability or waive any defense that is
or would be available to this state or its agencies, enployees,
or agents in any litigation or future litigation with a district
or internediate district.

(4) The anount paid each fiscal year to each district or
internedi ate district under subsection (1) shall be 1/20 of the
total ampunt listed in section 11h for each listed district or
internediate district that qualifies for a paynent under subsec-
tion (1). The amounts listed in section 11h and paid in part
under this subsection and in a |unp sum under subsection (2) are
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offers of settlenent and conprom se to each of these districts or
intermedi ate districts to resolve, in their entirety, any claim
or claims that these districts or internediate districts may have
asserted for violations of section 29 of article I X of the state
constitution of 1963 through Septenber 30, 1997, which clains are
or were simlar to the clains asserted by the plaintiffs in the
consol i dated cases known as Durant v State of Mchigan. This

section, any other provision of this act, and section 353e of the
managenent and budget act, 1984 PA 431, MCL 18.1353e, shall not
be construed to constitute an adm ssion of liability to the dis-
tricts or internediate districts listed in section 11h or a

wai ver of any defense that is or would have been available to the
state or its agencies, enployees, or agents in any litigation or
future litigation with a district or internediate district.

(5) The entire anobunt of each paynent under subsection (1)
each fiscal year shall be paid on Novenber 15 of the applicable
fiscal year or on the next business day follow ng that date.

(6) Funds paid to a district or internmediate district under
this section shall be used only for textbooks, electronic
instructional material, software, technology, infrastructure or
infrastructure inprovenents, school buses, school security,
training for technol ogy, or to pay debt service on voter-approved
bonds issued by the district or internediate district before the
effective date of this section. For internmediate districts only,
funds paid under this section nmay al so be used for other nonre-
curring instructional expenditures including, but not limted to,
nonrecurring instructional expenditures for vocational education,
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or for debt service for acquisition of technol ogy for academc
support services. Funds received by an internediate district
under this section may be used for projects conducted for the
benefit of its constituent districts at the discretion of the
internedi ate board. To the extent paynents under this section
are used by a district or internediate district to pay debt serv-
ice on debt payable fromm |l age revenues, and to the extent per-
mtted by law, the district or internmediate district my nmake a
correspondi ng reduction in the nunber of mlls levied for that
debt service.

(7) The appropriations under this section are fromthe noney
appropriated and transferred to the state school aid fund from
the countercyclical budget and econom c stabilization fund under
section 353e(2) and (3) of the managenent and budget act, 1984
PA 431, MCL 18. 1353e.

(8) The resolution to be adopted and subm tted by a district
or internmediate district under this section and section 11g shal
read as foll ows:

"Wher eas, the board of (nanme of dis-

trict or internmediate district) desires to settle and conprom se,
in their entirety, any claimor clains that the district (or
internmediate district) has or had for violations of section 29 of
article I X of the state constitution of 1963, which claimor
clainms are or were simlar to the clains asserted by the plain-
tiffs in the consolidated cases known as Durant v State of

M chi gan, M chi gan suprenme court docket no. 104458-104492.
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Whereas, the district (or internediate district) agrees to
settl e and conprom se these clains for the consideration
described in sections 11f and 11g of the state school aid act of
1979, 1979 PA 94, MCL 388.1611f and 388.1611g, and in the anount
specified for the district (or internediate district) in
section 11h of the state school aid act of 1979, 1979 PA 94,
MCL 388.1611h.

Wer eas, the board of (nanme of district or
internediate district) is authorized to adopt this resolution.

Now, therefore, be it resolved as foll ows:
1. The board of (nanme of district or

internediate district) waives any right or interest it may have
in any claimor potential claimthrough Septenber 30, 1997 rel at-
ing to the amobunt of funding the district or internediate dis-
trict is, or may have been, entitled to receive under the state
school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, or
any ot her source of state funding, by reason of the application
of section 29 of article I X of the state constitution of 1963,
which clains or potential clains are or were simlar to the
clains asserted by the plaintiffs in the consolidated cases known
as Durant v State of M chigan, M chigan suprene court docket
no. 104458-104492.

2. The board of (name of district or

internediate district) directs its secretary to submt a certi-
fied copy of this resolution to the state treasurer no |later than
5 p.m eastern standard tinme on March 2, 1998, and agrees that it
will not take any action to anend or rescind this resol ution.
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3. The board of (nanme of district or

internedi ate district) expressly agrees and understands that, if
it takes any action to anmend or rescind this resolution, the
state, its agencies, enployees, and agents shall have avail able
to themany privilege, immunity, and/or defense that woul d ot her-
wi se have been avail able had the clains or potential clains been
actually litigated in any forum

4. This resolution is contingent on continued paynents by
the state each fiscal year as determ ned under sections 11f and
11g of the state school aid act of 1979, 1979 PA 94,
MCL 388.1611f and 388.1611g. However, this resolution shall be
an irrevocabl e wai ver of any claimto anmounts actually received
by the school district or internediate school district under sec-
tions 11f and 11g of the state school aid act of 1979."

Sec. 11g. (1) —inadditiontothe—appropriations—under—sec—

1999— Fromthe general fund noney appropriated in section 11

there is allocated an anpbunt not to exceed $40, 000, 000. 00 for the
fiscal year ending Septenber 30, 2000, for the fiscal year ending
Sept enber 30, 2001, FOR THE FI SCAL YEAR ENDI NG SEPTEMBER 30,

2002, FOR THE FI SCAL YEAR ENDI NG SEPTEMBER 30, 2003, and for each
succeedi ng fiscal year through the fiscal year ending Septenber
30, 2013. Paynents under this section will cease after

Sept enber 30, 2013. These appropriations are for paying the
anounts described in subsection (3) to districts and internedi ate
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districts, other than those receiving a |lunp sum paynment under
section 11f(2), that were not plaintiffs in the consoli dated
cases known as Durant v State of M chigan, M chigan suprene court
docket no. 104458-104492 and that, on or before March 2, 1998,
—have— submitted to the state treasurer a waiver resolution

described in section 11f. The anounts paid under this section
represent offers of settlenment and conprom se of any claimor
clainms that were or could have been asserted by these districts
and internedi ate districts, as described in this section.

(2) This section does not create any obligation or liability
of this state to any district or internediate district that does
not submt a waiver resolution described in section 11f. This
section, any other provision of this act, and section 353e of the
managenent and budget act, 1984 PA 431, MCL 18.1353e, are not
intended to admt liability or waive any defense that is or would
be available to this state or its agencies, enployees, or agents
in any litigation or future litigation with a district or inter-
medi ate district regarding these clains or potential clains.

(3) The anopunt paid each fiscal year to each district or
internmedi ate district under this section shall be the sum of the
fol | ow ng:

(a) 1/30 of the total ampbunt listed in section 11h for the
district or internmediate district.

(b) If the district or internmediate district borrows noney
and i ssues bonds under section 11li, an additional anmount in each
fiscal year calculated by the departnment of treasury that, when
added to the amount described in subdivision (a), will cause the
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net present value as of Novenber 15, 1998 of the total of the 15
annual paynents nade to the district or internediate district
under this section, discounted at a rate as determ ned by the
state treasurer, to equal the anmpbunt of the bonds issued by that
district or internmediate district under section 11i and that w |
result in the total paynents nmade to all districts and internedi-
ate districts in each fiscal year under this section being no
nore than the anmount appropriated under this section in each
fiscal year.

(4) The entire anount of each paynent under this section
each fiscal year shall be paid on May 15 of the applicable fiscal
year or on the next business day following that date. |If a dis-
trict or internmediate district borrows noney and issues bonds
under section 11i, the district or internmediate district shall
use funds received under this section to pay debt service on
bonds issued under section 11li. |If a district or internediate
di strict does not borrow noney and issue bonds under section 11i
the district or internediate district shall use funds received
under this section only for the follow ng purposes, in the fol-
| owi ng order of priority:

(a) First, to pay debt service on voter-approved bonds
i ssued by the district or internediate district before the effec-
tive date of this section

(b) Second, to pay debt service on other limted tax
obl i gati ons.
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(c) Third, for deposit into a sinking fund established by
the district or internediate district under the revised school
code.

(5) To the extent paynments under this section are used by a
district or internediate district to pay debt service on debt
payable fromm || age revenues, and to the extent permtted by
law, the district or internmediate district may make a correspond-
ing reduction in the nunber of mlls levied for debt service.

(6) Adistrict or internediate district may pledge or assign
paynments under this section as security for bonds issued under
section 11i, but shall not otherw se pledge or assign paynents
under this section.

SEC. 11J. (1) IN ADDI TION TO OTHER MONEY APPROPRI ATED UNDER
TH' S ACT, THERE | S APPROPRI ATED FROM THE STATE SCHOOL Al D FUND
THE AMOUNT OF $220, 000, 000. 00 FOR THE FI SCAL YEAR ENDI NG
SEPTEMBER 30, 2000. THI' S MONEY SHALL BE TRANSFERRED TO A SEPA-
RATE ACCOUNT I N THE STATE SCHOOL Al D FUND DESI GNATED AS THE
"STATE SCHOOL Al D LOAN ACCOUNT" AND MAY BE USED FOR LOANS UNDER
THI'S SECTI ON. | N SUCCEEDI NG FI SCAL YEARS, MONEY | N THE STATE
SCHOCL Al D LOAN ACCOUNT MAY BE APPROPRI ATED AND USED ONLY FOR THE
PURPCSES OF THI S SECTI ON
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(2) I'N ADDI TI ON TO OTHER MONEY APPROPRI ATED UNDER THI S ACT,
ALL OF THE MONEY IN THE STATE SCHOOL Al D LOAN ACCOUNT I N THE
STATE SCHOCOL Al D FUND IS APPROPRI ATED FOR THE FI SCAL YEAR ENDI NG
SEPTEMBER 30, 2001 FOR THE PURPOSES OF THI S SECTION. I N ADDI TI ON
TO OTHER MONEY APPROPRI ATED UNDER THI S ACT, ALL OF THE MONEY I N
THE STATE SCHOOL Al D LOAN ACCOUNT I N THE STATE SCHOOL AID FUND I S
APPROPRI ATED FOR THE FI SCAL YEAR ENDI NG SEPTEMBER 30, 2002 FOR
THE PURPOSES OF THIS SECTION. I N ADDI TI ON TO OTHER MONEY APPRO
PRI ATED UNDER THI S ACT, ALL OF THE MONEY I N THE STATE SCHOOL Al D
LOAN ACCOUNT I N THE STATE SCHOOL AI D FUND | S APPROPRI ATED FOR THE
FI SCAL YEAR ENDI NG SEPTEMBER 30, 2003 FOR THE PURPOSES OF THI S
SECTI ON.

(3) AN ELI A BLE DI STRICT OR | NTERVEDI ATE DI STRI CT MAY OBTAI N
AN | NTEREST- FREE LOAN FROM THE STATE SCHOCL Al D LOAN ACCOUNT TO
ASSI ST THE DI STRI CT OR | NTERMEDI ATE DI STRI CT | N PAYlI NG EMPLOYEE
WAGES | NCURRED OR PAYABLE DURI NG THE PERI OD BETWEEN THE
DI STRICT'S OR | NTERMEDI ATE DI STRI CT"' S JUNE PAYMENT UNDER THI S ACT
FOR A STATE FI SCAL YEAR AND THE DI STRI CT"' S OR | NTERMEDI ATE
DI STRICT' S FI RST PAYMENT UNDER THI S ACT FOR THE NEXT STATE FI SCAL
YEAR.

(4) A DI STRICT OR | NTERVEDI ATE DI STRI CT SHALL APPLY TO THE
SUPERI NTENDENT FOR A LOAN FROM THE STATE SCHOOL Al D LOAN ACCOUNT
UNDER THI S SECTI ON NOT LATER THAN JULY 1 OF A STATE FI SCAL YEAR,
IN THE FORM AND MANNER PRESCRI BED BY THE SUPERI NTENDENT. THE
SUPERI NTENDENT SHALL APPROVE OR DI SAPPROVE THE LOAN AND NOTI FY
THE DI STRI CT OR | NTERMEDI ATE DI STRI CT OF THAT DECI SI ON NOT' LATER
THAN JULY 20 OF THAT FI SCAL YEAR. A LOAN UNDER THI S SECTI ON
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SHALL BE PAID TO THE DI STRI CT OR | NTERVEDI ATE DI STRI CT ON AUGUST
1 OF THAT FI SCAL YEAR, OR ON THE NEXT BUSI NESS DAY, I N THE SAME
MANNER AS A PAYMENT UNDER SECTI ON 17B.

(5) A DI STRICT OR | NTERVEDI ATE DI STRI CT RECEI VI NG A LOAN
UNDER THI S SECTI ON SHALL PLEDGE | TS STATE SCHOOL Al D TO SECURE
THE LOAN AND SHALL REPAY THE LOAN I N FULL NOT LATER THAN MAY 1 OF
THE NEXT STATE FI SCAL YEAR. | F A DI STRICT OR | NTERMEDI ATE DI S-
TRI CT DCES NOT REPAY THE LCAN I N FULL BY THAT DATE, THE SUPERI N-
TENDENT SHALL W THHOLD THE BALANCE FROM THE DI STRICT' S OR | NTER-
MEDI ATE DI STRI CT'' S REMAI NI NG PAYMENTS UNDER THI S ACT FOR THE
FI SCAL YEAR I N WHI CH REPAYMENT | S DUE. THE STATE TREASURER SHALL
DEPOSI T ALL REPAYMENTS AND MONEY W THHELD UNDER THI' S SECTI ON I N
THE STATE SCHOOL Al D LOAN ACCOUNT.

(6) TO BE ELI G BLE FOR A LOAN UNDER THI' S SECTI ON, A DI STRI CT
OR | NTERVEDI ATE DI STRI CT MUST MEET 1 OF THE FOLLOW NG

(A) THE AMOUNT OF THE DI STRICT' S OR | NTERMEDI ATE DI STRICT' S
ESTI MATED GENERAL FUND BALANCE FOR THE CURRENT FI SCAL YEAR,
EXCLUDI NG THE JULY AND AUGUST PAYMENTS DUE TO THE DI STRI CT OR
| NTERVEDI ATE DI STRI CT FOR THE CURRENT FI SCAL YEAR, |'S A NEGATI VE
AMOUNT.

(B) THE AMOUNT OF THE DI STRICT' S OR | NTERMEDI ATE DI STRICT' S
ESTI MATED GENERAL FUND BALANCE FOR THE CURRENT FI SCAL YEAR,
EXCLUDI NG THE JULY AND AUGUST PAYMENTS DUE TO THE DI STRI CT OR
| NTERVEDI ATE DI STRI CT FOR THE CURRENT FI SCAL YEAR, IS NOT A NEGA-
TI' VE AMOUNT, BUT IS LESS THAN AN AMOUNT EQUAL TO 65% OF THE
DI STRICT'S OR | NTERMVEDI ATE DI STRI CT"' S ESTI MATED AVERAGE MONTHLY
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EXPENDI TURE FOR EMPLOYEE WAGES FOR THE PERI OD FROM JULY 1 TO
SEPTEMBER 30 OF THE CURRENT FI SCAL YEAR

(7) THE MAXI MUM AMOUNT OF A LOAN TO A DI STRICT OR | NTERMEDI -
ATE DI STRICT UNDER THI S SECTION | S AS FOLLOWG:

(A) FOR A DI STRICT THAT |'S ELI G BLE UNDER SUBSECTI ON ( 6) (A),
AN AMOUNT EQUAL TO 65% OF THE DI STRI CT"' S OR | NTERVEDI ATE
DI STRI CT' S ESTI MATED AVERAGE MONTHLY EXPENDI TURE FOR EMPLOYEE
WAGES FOR THE PERI OD FROM JULY 1 TO SEPTEMBER 30 OF THE CURRENT
FI SCAL YEAR

(B) FOR A DI STRICT THAT IS ELI G BLE UNDER SUBSECTI ON ( 6) (B),
AN AMOUNT EQUAL TO A PERCENTAGE OF THE DI STRICT' S OR | NTERVEDI ATE
DI STRI CT' S ESTI MATED AVERAGE MONTHLY EXPENDI TURE FOR EMPLOYEE
WAGES FOR THE PERI OD FROM JULY 1 TO SEPTEMBER 30 OF THE CURRENT
FI SCAL YEAR. TH S PERCENTAGE SHALL BE CALCULATED BY SUBTRACTI NG
FROM 65 PERCENTAGE PO NTS THE PERCENTAGE OF THE DI STRICT' S OR
| NTERVEDI ATE DI STRI CT' S ESTI MATED AVERAGE MONTHLY EXPENDI TURE FOR
EMPLOYEE WAGES FOR THE PERI OD FROM JULY 1 TO SEPTEMBER 30 OF THE
CURRENT FI SCAL YEAR THAT COULD BE PAI D BY THE AMOUNT OF THE
DI STRICT'S OR | NTERVEDI ATE DI STRI CT" S ESTI MATED GENERAL FUND BAL-
ANCE FOR THE CURRENT FI SCAL YEAR, EXCLUDI NG THE JULY AND AUGUST
PAYMENTS DUE TO THE DI STRI CT OR | NTERMEDI ATE DI STRI CT FOR THE
CURRENT FI SCAL YEAR, AS DESCRI BED | N SUBSECTI ON (6) (B).

(8) I'F THE AMOUNT AVAI LABLE I N THE STATE SCHOCOL Al D LOAN
ACCOUNT FOR A PARTI CULAR FI SCAL YEAR IS NOT SUFFI CI ENT TO PAY THE
MAXI MUM LOAN TO EACH ELI d BLE DI STRI CT OR | NTERMEDI ATE DI STRI CT,
AS CALCULATED UNDER SUBSECTI ON (7), THE SUPERI NTENDENT SHALL
PRORATE THE AMOUNT OF EACH DI STRICT' S OR | NTERMEDI ATE DI STRICT' S
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1 LOAN ON AN EQUAL PERCENTAGE BASI S ACCORDI NG TO THE AMOUNT
AVAI LABLE
(9) A DISTRICT OR I NTERVEDI ATE DI STRI CT SHALL USE THE PRO
CEEDS OF A LOAN UNDER THI S SECTI ON ONLY FOR EMPLOYEE WAGES AS
DESCRI BED | N SUBSECTI ON ( 3).
SEC. 11K. I N ADDI TION TO OTHER MONEY APPROPRI ATED UNDER THI S
HERE | S APPROPRI ATED FROM THE SCHOOL Al D FUND AN AMOUNT NOT TO
EXCEED $95, 000, 000. 00 FOR THE FI SCAL YEAR ENDI NG SEPTEMBER 30,
2001. THESE APPROPRI ATI ONS ARE FOR PRQJECT GRANTS TO SCHoo_
DI STRI CTS UNDER SECTI ON 10B OF 1961 PA 108, MCL 388. 960 FOR
| NTEREST PAYMENTS UNDER SECTI ON 10C OF 1961 PA 108, 388 960C,
AND FOR OTHER PURPOSES DESCRI BED UNDER THESE SECTI ONS. ]
Sec. 17b. (1) Not later than Cctober 20, Novenber 20,
Decenber 20, January 20, February 20, March 20, April 20, My 20,

June 20, July 20, and August 20, the departnent shall prepare a

a b~ W N

© 00 N O

statenment of the anmount to be distributed under this act in the
10 installnment to the districts and internediate districts and

11 deliver the statenment to the state treasurer, and the state trea-
12 surer shall pay the install ments on each of those dates or, —on

| F THE DATE
14 1'S NOT A BUSI NESS DAY, ON THE | MVEDI ATELY PRECEDI NG BUSI NESS DAY
15 BEFORE THAT DATE. Except as otherwi se provided in this act, the
16 portion of the district’s or internediate district’s state fiscal

17 year entitlement to be included in each installnment shall be

18 1/11. A district or internediate district shall accrue the pay-
19 nments received in July and August to the school fiscal year

20 ending the i medi ately precedi ng June 30.

21 (2) The state treasurer shall nmake paynment under this sec-
22 tion by drawing a warrant in favor of the treasurer of each dis-
23 trict or internediate district for the anpunt payable to the dis-
24 trict or internediate district according to the statenent and

25 delivering the warrant to the treasurer of each district or

26 internediate district, or if the state treasurer receives a

27 witten request by the treasurer of the district or internediate
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di strict specifying an account, by electronic funds transfer to
that account of the anpunt payable to the district or internedi-
ate district according to the statement. The departnment may nake
adjustnents in paynents nmade under this section through addi -
tional paynents when changes in law or errors in conputation
cause the regularly schedul ed paynent to be |l ess than the anount
to which the district or internediate district is entitled pursu-
ant to this act.

(3) Except as otherw se specified in this act, grant pay-
ments under this act shall be paid according to subsection (1).

(4) Upon the witten request of a district or internediate
di strict and the subm ssion of proof satisfactory to the depart-
ment of a need of a tenporary and nonrecurring nature, the super-
intendent, with the witten concurrence of the state treasurer
and the state budget director, may authorize an advance rel ease
of funds due a district or internediate district under this act.
Such an advance shall not cause funds to be paid to a district or
internediate district nore than 30 days earlier than the estab-
i shed paynment date for those funds.

SEC. 18B. (1) PROPERTY OF A PUBLI C SCHOOL ACADEMY THAT WAS
ACQUI RED SUBSTANTI ALLY W TH FUNDS APPROPRI ATED UNDER THI S ACT
SHALL BE TRANSFERRED TO THI S STATE BY THE PUBLI C SCHOOL ACADEMY
CORPORATION I F ANY OF THE FOLLOW NG OCCUR:

(A) THE PUBLI C SCHOCL ACADEMY HAS BEEN | NELI G BLE TO RECEI VE
FUNDI NG UNDER THI S ACT FOR 12 CONSECUTI VE MONTHS.

(B) THE PUBLI C SCHOOL ACADEMY’ S CONTRACT HAS BEEN REVOKED.
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(C© THE PUBLI C SCHOOL ACADEMY’ S CONTRACT HAS NOT BEEN
RElI SSUED BY THE AUTHORI ZI NG BODY.

(2) PROPERTY REQUI RED TO BE TRANSFERRED TO THI S STATE UNDER
THI S SECTI ON | NCLUDES TI TLE TO ALL REAL AND PERSONAL PROPERTY,
| NTERESTS | N REAL OR PERSONAL PROPERTY, AND OTHER ASSETS OMNED BY
THE PUBLI C SCHOOL ACADEMY CORPORATI ON THAT WERE SUBSTANTI ALLY
ACQUI RED W TH FUNDS APPROPRI ATED UNDER THI S ACT.

(3) THE STATE TREASURER | S AUTHORI ZED TO DI SPOSE OF PROPERTY
TRANSFERRED TO THI S STATE UNDER THI S SECTI ON. EXCEPT AS OTHER-

W SE PROVIDED IN THI S SECTI ON, THE STATE TREASURER SHALL DEPOSI T
I N THE STATE SCHOOL Al D FUND ANY MONEY | NCLUDED | N THAT PROPERTY
AND THE NET PROCEEDS FROM THE SALE OF THE PROPERTY OR | NTERESTS
I N PROPERTY, AFTER PAYMENT BY THE STATE TREASURER OF ANY PUBLI C
SCHOOL ACADEMY DEBT SECURED BY THE PROPERTY OR | NTEREST I N
PROPERTY.

(4) THI'S SECTI ON DOES NOT | MPOSE ANY LIABILITY ON TH' S
STATE, ANY AGENCY OF THI S STATE, OR AN AUTHORI ZI NG BODY FOR ANY
DEBT | NCURRED BY A PUBLI C SCHOOL ACADEMY.

(5) AS USED IN THI S SECTI ON AND SECTI ON 18C, "AUTHORI ZI NG
BODY" MEANS AN AUTHORI ZI NG BCODY DEFI NED UNDER SECTI ON 501 OF THE
REVI SED SCHOCOL CODE, MCL 380.501.

SEC. 18C. ANY CONTRACT, MORTGAGE, LQAN, OR OTHER | NSTRUMENT
OF | NDEBTEDNESS ENTERED | NTO BY A PUBLI C SCHOOL ACADEMY RECEI VI NG
FUNDS UNDER THI S ACT AND A THI RD PARTY DOES NOT CONSTI TUTE AN
OBLI GATI ON, ElI THER GENERAL, SPECI AL, OR MORAL, OF THI S STATE OR
OF AN AUTHORI ZI NG BODY. THE FULL FAITH AND CREDI T OR THE TAXI NG
PONER OF THI S STATE OR ANY AGENCY OF THI S STATE, OR THE FULL
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FAI TH AND CREDI T OF AN AUTHORI ZI NG BODY, SHALL NOT BE PLEDGED FOR
THE PAYMENT OF ANY CONTRACT, MORTGAGE, LQCAN, OR OTHER | NSTRUMENT
OF | NDEBTEDNESS ENTERED | NTO BY A PUBLI C SCHOOL ACADEMY.

Sec. 19. (1) Adistrict shall comply wth the requirenents
of sections 1204a, 1277, 1278, and 1280 of the revised school
code, i ctior e, . ; : —an .
of the—M-chigan—Conmptted—+taws— MCL 380. 1204A, 380. 1277, 380.1278,
AND 380. 1280, commonly referred to as "public act 25 of 1990".

(2) Each district and internediate district shall provide to

the departnent, in a formand manner prescribed by the depart-
ment, information necessary for the devel opnent of an annual
progress report on the inplenentation of sections 1204a, 1277,
1278, and 1280 of the revised school code, MCL 380. 1204A,

380. 1277, 380.1278, AND 380.1280, commonly referred to as "public
act 25 of 1990", and on the achi evenent of national education
goal s, AND | NFORVATI ON NECESSARY FOR THE DEVELOPMENT OF OTHER
PERFORMANCE REPORTS.

(3) If adistrict or internmediate district fails to neet the
requi renents of subsection (2) and sections 1204a, 1277, and 1278
of the revised school code, MCL 380.1204A, 380.1277, 380.1278,
AND 380. 1280, the departnent shall w thhold 5% of the total funds
for which the district or internediate district qualifies under
this act until the district or internmediate district conplies
with all of those sections. |If the district or internmediate dis-
trict does not conply with all of those sections by the end of
the fiscal year, the departnent shall place the anmount withheld
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in an escrow account until the district or internediate district
conplies with all of those sections.

(4) If a school in a district is not accredited under sec-
tion 1280 of the revised school code, MCL 380.1280, or is not
maki ng satisfactory progress toward neeting the standards for
that accreditation, the departnment shall w thhold 5% of the tota
funds for which the district qualifies under this act that are
attributable to pupils attending that school. The departnent
shal | place the ambunt withheld froma district under this sub-
section in an escrow account and shall not release the funds to
the district until the district submts to the departnent a pl an
for achieving accreditation for each of the district’s schools
that are not accredited under section 1280 of the revised school
code, MCL 380.1280, or are not meking satisfactory progress
toward neeting the standards for that accreditation.

Sec. 20. (1) —For—1998-99,—the bastcfoundation—altowance
s—$5, 46200 pernenbershippupit— For 1999-2000, the basic
foundation all owance i s —$5696-00— $5, 700. 00 per nenbership

pupil. For 2000-2001, the basic foundation allowance is
—$5, 866006~ $6, 000. 00 per nenbership pupil. FOR 2001-2002, THE
BASI C FOUNDATI ON ALLOWANCE | S $6, 300. 00 PER MEMBERSHI P PUPI L.

FOR 2002- 2003, THE BASI C FOUNDATI ON ALLOMNCE | S $6, 700. 00 PER
VMEMBERSHI P PUPI L.
(2) Fromthe appropriation in section 11, there is allocated
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$8, 420, 600, 000. 00 to guarantee each district a foundation

al l omance per nenbership pupil other than special education
pupils and to make paynents under this section to public school
academ es and university schools for menbership pupils other than
speci al education pupils. The anpunt of each district’s founda-
tion allowance shall be calculated as provided in this section,
using a basic foundation allowance in the anmount specified in
subsection (1). |[If the maxi num anmount allocated under this sec-
tion is not sufficient to fully fund paynents under this section,
and before any proration required under section 11, the anmount of
the paynent to each district, university school, and public
school acadeny shall be prorated by reducing by an equal percen-
tage the total paynment under this section to each district, uni-
versity school, and public school acadeny. However, if the
departnent determines that proration will be required under this
section, the superintendent —of—publie—instruction— shall notify
the state budget director, and the state budget director shal
notify the legislature at | east 30 cal endar days or 6 |egislative
sessi on days, whichever is nore, before the departnent reduces
any paynents under this section because of the proration. During
the 30 calendar day or 6 |egislative session day period after
that notification by the state budget director, the departnent
shall not reduce any paynents under this section because of
proration. The l|legislature may prevent proration under this sec-
tion fromoccurring by, within the 30 cal endar day or 6 |egisla-
tive session day period after that notification by the director,
enacting |l egislation appropriating additional funds fromthe
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general fund, countercyclical budget and econom c stabilization
fund, state school aid fund bal ance, or another source to ensure
full foundation allowance funding for each district, university
school , and public school acadeny.

(3) Except as otherw se provided in this section, the anount
of a district’s foundation allowance shall be cal culated as fol-
lows, using in all calculations the total anmount of the
district’s foundation all owance as cal cul ated before any
proration:

(a) For a district that in the imedi ately preceding state
fiscal year had a foundation all owance at |east equal to the sum
of $4,200.00 plus the total dollar amount of all adjustments made
from 1994-95 to the immedi ately preceding state fiscal year in
the | owest foundation allowance anong all districts, but |ess
than the basic foundation allowance in the i medi ately preceding
state fiscal year, the district shall receive a foundation allow
ance in an anount equal to the sumof the district’ s foundation
al l omance for the imredi ately preceding state fiscal year plus
the difference between twi ce the dollar anpunt of the adjustnent
fromthe imedi ately preceding state fiscal year to the current
state fiscal year nmade in the basic foundation all owance and
[(the dollar anmpbunt of the adjustnent fromthe i medi ately pre-
ceding state fiscal year to the current state fiscal year nmade in
t he basic foundation allowance m nus $50.00) tinmes (the differ-
ence between the district’s foundation all owance for the inmedi-
ately preceding state fiscal year and the sum of $4,200.00 plus
the total dollar amount of all adjustnents nmade from 1994-95 to
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the i medi ately preceding state fiscal year in the |owest
foundation all owance anong all districts) divided by the differ-
ence between the basic foundation allowance for the current state
fiscal year and the sum of $4,200.00 plus the total dollar anount
of all adjustnents nmade from 1994-95 to the i medi ately preceding
state fiscal year in the | owest foundation all owance anong al
districts]. However, the foundation allowance for a district
that had | ess than the basic foundation allowance in the imedi-
ately preceding state fiscal year shall not exceed the basic
foundation all owance for the current state fiscal year.

(b) Except as otherw se provided in —subdiviston—<ec)—or—d)—
THI'S SUBSECTI ON, for a district that in the imediately preceding
state fiscal year had a foundation allowance in an anount at
| east equal to the anobunt of the basic foundation allowance for
the i mMmedi ately preceding state fiscal year, the district shal
recei ve a foundation allowance in an anount equal to the sum of
the district’s foundation allowance for the inmedi ately preceding
state fiscal year plus the dollar anmount of the adjustnent from
the i medi ately preceding state fiscal year to the current state
fiscal year in the basic foundation all owance.

(c) —For— BEGA NNI NG I N 1999- 2000, —onty,— for a district
that in the —mrediately preceding— 1994-95 state fiscal year had
a foundation allowance greater than —$6,96200—andtessthan
$12,06006-06— $6, 500. 00, the —distriect—shatt—receive—a DI STRICT S
foundation all owance —+n— IS an anmobunt equal to the sum of the
district’s foundation allowance for the i medi ately preceding
state fiscal year plus —16% THE LESSER OF THE | NCREASE | N THE
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BASI C FOUNDATI ON ALLOMNCE FOR THE CURRENT STATE FI SCAL YEAR, AS
COMPARED TO THE | MVEDI ATELY PRECEDI NG STATE FI SCAL YEAR, OR THE
PRODUCT of the district’s foundation all owance for the i medi -
ately preceding state fiscal year TIMES THE PERCENTAGE | NCREASE
IN THE UNI TED STATES CONSUMER PRI CE | NDEX I N THE CALENDAR YEAR
ENDI NG | N THE | MVEDI ATELY PRECEDI NG FI SCAL YEAR AS REPORTED BY
THE MAY REVENUE ESTI MATI NG CONFERENCE CONDUCTED UNDER SECTI ON
367B OF THE MANAGEMENT AND BUDGET ACT, 1984 PA 431,

MCL 18. 1367B.

(D) —(e)— For —1998-99— 1999- 2000, each district’s founda-
on all omance shall be at |east —$5176-66— $5, 700. 00.

(E) BEG NNI NG I N 2000- 2001, FOR A DI STRI CT THAT HAS A FOUN-
DATI ON ALLOMNCE THAT 1S NOT A WHOLE DOLLAR AMOUNT, THE
DI STRI CT"' S FOUNDATI ON ALLOMNCE SHALL BE ROUNDED UP TO THE NEAR-
EST WHOLE DOLLAR

(F) BEG NNI NG I N 2002- 2003, FOR A DI STRI CT THAT RECEI VES A

PAYMENT UNDER SECTI ON 22C FOR 2001- 2002, THE DI STRICT' S 2001- 2002
FOUNDATI ON ALLOMNCE SHALL BE CONSI DERED TO HAVE BEEN AN AMOUNT
EQUAL TO THE SUM OF THE DI STRICT' S ACTUAL 2001-2002 FOUNDATI ON
ALLOMNCE AS OTHERW SE CALCULATED UNDER THI S SECTI ON PLUS THE PER

t
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PUPI L AMOUNT OF THE DI STRICT' S EQUI TY PAYMENT FOR 2001- 2002 UNDER
SECTI ON 22C

(4) To ensure that a district receives the district’s foun-
dation allowance, there is allocated to each district a state
portion of the district’s foundation allowance in an anount cal -
cul ated under this subsection. Except as otherw se provided in
this subsection, the state portion of a district’s foundation
al l omance is an amount equal to the district’s foundation all ow
ance or $6,500. 00, whichever is less, mnus the difference
bet ween the product of the taxable value per nmenbership pupil of
all property in the district that is not a honmestead or qualified
agricultural property tinmes the lesser of 18 mlls or the nunber
of mlls of school operating taxes levied by the district in
1993-94 and the quotient of the ad val orem property tax revenue
of the district captured under 1975 PA 197, MCL 125.1651 to
125. 1681, the tax increnment finance authority act, 1980 PA 450,
MCL 125.1801 to 125.1830, the I ocal devel opnment financing act,
1986 PA 281, MCL 125.2151 to 125.2174, or the —Brownfietd-
BROWNFI ELD r edevel opnment financing act, 1996 PA 381, MCL 125. 2651
to 125.2672, divided by the district’s nenbership excluding spe-
cial education pupils. —Fer— BEG NNI NG IN 1999-2000, —enty,— for
a district described in subsection (3)(c) WTH A FOUNDATI ON
ALLOMNCE | NCREASE LESS THAN THE | NCREASE | N THE BASI C FOUNDATI ON
ALLOMNCE FOR THE CURRENT STATE FI SCAL YEAR, AS COWPARED TO THE
| MVEDI ATELY PRECEDI NG STATE FI SCAL YEAR, the state portion of the
district’s foundation allowance is an anount equal to $6, 962. 00
pl us —1—6%of— THE DI FFERENCE BETWEEN t he district’s foundation
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al l omance for the —+mrediatety preceding— CURRENT state fiscal
year AND THE DI STRI CT' S FOUNDATI ON ALLOWANCE FOR 1998-99, m nus
the difference between the product of the taxable val ue per nmem
bership pupil of all property in the district that is not a hone-
stead or qualified agricultural property tines the | esser of 18
mlls or the nunber of mlls of school operating taxes |evied by
the district in 1993-94 and the quotient of the ad val orem prop-
erty tax revenue of the district captured under 1975 PA 197,

MCL 125.1651 to 125.1681, the tax increment finance authority
act, 1980 PA 450, MCL 125.1801 to 125.1830, the |ocal devel opnent
financing act, 1986 PA 281, MCL 125.2151 to 125.2174, or the
—Brownfi+et-d— BROMFI ELD r edevel opnent financing act, 1996 PA 381
MCL 125.2651 to 125.2672, divided by the district’s nmenbership

excl udi ng speci al education pupils. —For—2006-20601—-onty,—for—a
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BROWNFI ELD r edevel opnment financing act, 1996 PA 381, MCL 125. 2651
to 125.2672, divided by the district’s nenbership excluding spe-
cial education pupils. For a district that has a m |l age reduc-
tion required under section 31 of article | X of the state consti -
tution of 1963, the state portion of the district’s foundation
al  owance shall be calculated as if that reduction did not
occur. —Foer—each—fiscal—year—after—1994-95—the— THE $6, 500. 00
anmount prescribed in this subsection shall be adjusted each year
by an anount equal to the dollar anmpbunt of the difference between
t he basic foundation allowance for the current state fiscal year
and $5, 000. 00. HOWEVER, BEGQ NNI NG I N 2002-2003, THE $6, 500. 00
AMOUNT PRESCRI BED IN THI S SUBSECTI ON SHALL BE ADJUSTED EACH YEAR
BY AN AMOUNT EQUAL TO THE DOLLAR AMOUNT OF THE DI FFERENCE BETWEEN
THE BASI C FOUNDATI ON ALLOMANCE FOR THE CURRENT STATE FI SCAL YEAR
AND $5, 000. 00 M NUS $200. 00.

(5) The allocation under this section for a pupil shall be
based on the foundation all owance of the pupil’s district of
resi dence. However, for a pupil enrolled pursuant to section 105
OR 105C in a district other than the pupil’s district of resi-
dence, the allocation under this section shall be based on the
| esser of the foundation allowance of the pupil’s district of
resi dence or the foundation all owance of the educating district.
For a pupil in menbership in a K-5, K-6, or K-8 district who is
enrolled in another district in a grade not offered by the
pupil’s district of residence, the allocation under this section
shal | be based on the foundation allowance of the educating
district if the educating district’s foundation allowance is
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greater than the foundation allowance of the pupil’s district of
residence. BEG NNING I N 1999-2000, THE CALCULATI ON UNDER THI S
SUBSECTI ON SHALL TAKE | NTO ACCOUNT A DI STRICT' S PER PUPI L ALLQOCA-
TI ON UNDER SECTI ON 20J(2).

(6) Subject to subsection (7) and except as ot herw se pro-
vided in this subsection, for pupils in nmenbership, other than
speci al education pupils, in a public school acadeny or a univer-
sity school, there is allocated under this section each fiscal
year —for—1998-99,— for 1999-2000, —and— for 2000-2001, FOR
2001- 2002, AND FOR 2002-2003 to the authorizing body that is the
fiscal agent for the public school acadeny for forwarding to the
publ i c school acadeny, or to the board of the public university
operating the university school, an anount per menbership pupi
ot her than special education pupils in the public school acadeny
or university school equal to the sumof the |ocal school operat-
i ng revenue per nenbership pupil other than special education
pupils for the district in which the public school acadeny or
uni versity school is located and the state portion of that
district’s foundation allowance, or the sum of the basic founda-
tion allowance under subsection (1) plus $500.00, whichever is
| ess. Notwi thstanding section 101(2), for a public school acad-
eny that begins operations in —1998-99,— 1999- 2000, —or—

2000- 2001, 2001-2002, OR 2002-2003, as applicable, after the
pupi | menbershi p count day, the anmount per nenbership pupil cal-
cul ated under this subsection shall be adjusted by multiplying
that anount per nenbership pupil by the nunber of hours of pupil

i nstruction provided by the public school acadeny after it begins
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operations, as determ ned by the departnent, divided by the
m ni mum nunber of hours of pupil instruction required under sec-
tion 1284 of the revised school code, MCL 380.1284. The result
of this calculation shall not exceed the anmount per nenbership
pupi | otherw se cal cul ated under this subsection.

(7) I'f nore than 25% of the pupils residing within a dis-
trict are in nenbership in 1 or nore public school academ es
| ocated in the district, then the anmobunt per nenbership pupi
al l ocated under this section to the authorizing body that is the
fiscal agent for a public school acadeny located in the district
for forwarding to the public school acadeny shall be reduced by
an anmount equal to the difference between the product of the tax-
abl e val ue per nenbership pupil of all property in the district
that is not a honmestead or qualified agricultural property tines
the lesser of 18 mlls or the nunber of mlls of school operating
taxes levied by the district in 1993-94 and the quotient of the
ad val orem property tax revenue of the district captured under
1975 PA 197, MCL 125.1651 to 125.1681, the tax increnment finance
authority act, 1980 PA 450, MCL 125.1801 to 125.1830, the | ocal
devel opnent financing act, 1986 PA 281, MCL 125.2151 to 125.2174,
or the —Brownfietd— BROMFI ELD r edevel opnent financing act, 1996
PA 381, MCL 125.2651 to 125.2672, divided by the district’s mem
ber shi p excl udi ng speci al education pupils, in the school fiscal
year ending in the current state fiscal year, calculated as if
the resident pupils in nmenbership in 1 or nore public school
academ es located in the district were in nmenbership in the
district. In order to receive state school aid under this act, a

05714’ 00 (H 1)



© 00 N OO O b W N P

N NN NNDMNMNNMNRRRRRRPRR R R R
N~ O o0 WDNERER O O WwNO O MWDNR O

SB1044, As Passed House, May 31, 2000

Senate Bill No. 1044 51

district described in this subsection shall pay to the

aut hori zing body that is the fiscal agent for a public school
acadeny located in the district for forwarding to the public
school acadeny an anmount equal to that |ocal school operating
revenue per nenbership pupil for each resident pupil in nenber-
ship other than special education pupils in the public school
acadeny, as determ ned by the departnent.

(8) If a district does not receive a paynent under subsec-
tion (9); if the nunber of mlls the district may | evy on a hone-
stead and qualified agricultural property under section 1211(1)
of the revised school code, MCL 380.1211, is 0.5 mlls or |ess;
and if the district elects not to levy those mlls, the district
i nstead shall receive a separate suppl enmental paynent under this
subsection in an anmount equal to the amount the district would
have received had it levied those mlls, as determ ned by the
departnment of treasury. A district shall not receive a separate
suppl enental paynent under this subsection for a fiscal year
unl ess in the cal endar year ending in the fiscal year the dis-
trict levies 18 mlls or the nunber of mlls of school operating
taxes levied by the district in 1993, whichever is |less, on prop-
erty that is not a homestead or qualified agricultural property.

(9) For a district that had conbined state and | ocal revenue
per menbership pupil in the 1993-94 state fiscal year of nore
t han $6, 500. 00 and that had fewer than 350 pupils in nmenbership,
if the district elects not to reduce the nunber of mlls from
whi ch a honmestead and qualified agricultural property are exenpt
and not to |l evy school operating taxes on a honestead and
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qualified agricultural property as provided in section 1211(1) of
the revised school code, MCL 380.1211, and not to |evy school
operating taxes on all property as provided in section 1211(2) of
the revised school code, MCL 380.1211, there is allocated under
this subsection for 1994-95 and each succeeding fiscal year a
separate suppl enental paynent in an anount equal to the anount
the district would have received per nmenbership pupil had it

| evi ed school operating taxes on a honestead and qualified agri-
cultural property at the rate authorized for the district under
section 1211(1) of the revised school code, MCL 380.1211, and

| evied school operating taxes on all property at the rate autho-
rized for the district under section 1211(2) of the revised
school code, MCL 380.1211, as determ ned by the departnent of
treasury. i i i

a—horestead—or—qual+fied—agriecutturat—property— If in the cal en-
dar year ending in the fiscal year a district does not |evy 18
mlls or the nunber of mlls of school operating taxes |evied by
the district in 1993, whichever is |less, on property that is not
a honmestead or qualified agricultural property, the paynment under
this subsection will be reduced by the sane percentage as the
m|lage actually |l evied conpares to the 18 mlls or the nunber of
mlls levied in 1993, whichever is |ess.
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(10) A district or public school acadeny may use any funds
al l ocated under this section in conjunction with any federal
funds for which the district or public school acadeny otherw se
woul d be eligible.

(11) For a district that is formed or reconfigured after
June 1, 1994 by consolidation of 2 or nore districts or by annex-
ation, the resulting district’s foundation allowance under this
section beginning after the effective date of the consolidation
or annexation shall be the average of the foundation all owances
of each of the original or affected districts, calculated as pro-
vided in this section, weighted as to the percentage of pupils in
total nenbership in the resulting district who reside in the geo-
graphic area of each of the original districts. |If an affected
district’s foundation allowance is | ess than the basic foundation
al  owance, the anount of that district’s foundation all owance
shall be considered for the purpose of cal culations under this
subsection to be equal to the anmount of the basic foundation
al | owance.

(12) Each fraction used in making cal cul ati ons under this
section shall be rounded to the fourth decimal place and the
dol I ar ampbunt of an increase in the basic foundation all owance
shal | be rounded to the nearest whole dollar.

(13) State paynents related to paynent of the foundation
al l omance for a special education pupil are not funded under this
section but are instead funded under section 5la.

(14) To assist the legislature in determ ning the basic
foundation all owance for the subsequent state fiscal year, each
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revenue estimating conference conducted under section 367b of the
managenent and budget act, 1984 PA 431, MCL 18.1367b, shall cal -
culate a pupil nenbership factor, a revenue adjustnent factor,
and an index as foll ows:

(a) The pupil nmenbership factor shall be conputed by divid-
ing the estimted nenbership in the school year ending in the
current state fiscal year, excluding internmediate district mem
bershi p, by the estinmted nenbership for the school year ending
in the subsequent state fiscal year, excluding internediate dis-
trict menbership. |[If a consensus nmenbership factor is not deter-
m ned at the revenue estimting conference, the principals of the
revenue estimating conference shall report their estimtes to the
house and senate subcomm ttees responsible for school aid appro-
priations not later than 7 days after the conclusion of the reve-
nue conference.

(b) The revenue adjustnent factor shall be conputed by
dividing the sumof the estimated total state school aid fund
revenue for the subsequent state fiscal year plus the estimated
total state school aid fund revenue for the current state fiscal
year, adjusted for any change in the rate or base of a tax the
proceeds of which are deposited in that fund and excl udi ng noney
transferred into that fund fromthe countercyclical budget and
econom ¢ stabilization fund under section 353e of the managenent
and budget act, 1984 PA 431, MCL 18.1353e, by the sumof the
estimated total school aid fund revenue for the current state
fiscal year plus the estimated total state school aid fund
revenue for the i mediately preceding state fiscal year, adjusted
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for any change in the rate or base of a tax the proceeds of which
are deposited in that fund. |If a consensus revenue factor is not
determ ned at the revenue estimating conference, the principals
of the revenue estimating conference shall report their estimtes
to the house and senate subcomm ttees responsible for school aid
appropriations not later than 7 days after the conclusion of the
revenue conference.

(c) The index shall be calculated by multiplying the pupi
menber ship factor by the revenue adjustnent factor. —However
for—1998-99—onty,—the—index—shal-t—be—100— | f a consensus index
is not determ ned at the revenue estimating conference, the prin-
cipals of the revenue estimating conference shall report their
estimates to the house and senate subcomm ttees responsible for
school aid appropriations not |later than 7 days after the concl u-
sion of the revenue conference.

(15) If the principals at the revenue estimating conference
reach a consensus on the index described in subsection (14)(c),
the basic foundation all owance for the subsequent state fiscal
year shall be at |east the anobunt of that consensus index multi-
plied by the basic foundation allowance specified in subsection
(1).

(16) If at the January revenue estimating conference it is
estimated that pupil nenbership, excluding internmediate district
menber shi p, for the subsequent state fiscal year will be greater
than 101% of the pupil nenbership, excluding internmedi ate dis-
trict menbership, for the current state fiscal year, then it is
the intent of the legislature that the executive budget proposal
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for the school aid budget for the subsequent state fiscal year
i nclude a general fund/general purpose allocation sufficient to
support the nmenbership in excess of 101% of the current year
pupi | menber shi p.

(17) Beginning in 1999-2000, for a district that had com
bi ned state and | ocal revenue per nenbership pupil in the 1993-94
state fiscal year of nore than $6,500.00, that had fewer than 7
pupils in menbership in the 1993-94 state fiscal year, that has
at least 1 —puprt—n—renbership— CH LD educated in the district
in the current state fiscal year, and that |evies the nunber of
mlls of school operating taxes authorized for the district under
section 1211 of the revised school code, MCL 380.1211, the dis-
trict shall be allocated a m ni num anount of conbined state and
| ocal revenue as provided under this subsection. —Fhts— THE m n-
i mum anmount of conbi ned state and | ocal revenue for 1999-2000
shal | be $67,000.00 plus the district’s additional expenses to
educate pupils in grades 9 to 12 educated in other districts as
determ ned and all owed by the departnent. Beginning in
2000- 2001, the —amount—of—tte— m ni nrum anount of conbi ned state
and | ocal revenue under this subsection, before adding the addi-
ti onal expenses, shall increase each fiscal year by the sanme per-
centage increase as the percentage increase in the basic founda-
tion allowance fromthe i medi ately preceding fiscal year to the
current fiscal year. The state portion of the m ni num anmount of
conbi ned state and | ocal revenue under this subsection shall be
cal cul ated by subtracting fromthe m ni rum anount of conbi ned
state and | ocal revenue under this subsection the sumof the
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district’s | ocal school operating revenue and the product of the
state portion of the district’s foundation allowance tines the
district’s nmenbership. As used in this subsection, "additional
expenses" neans the district’s expenses for tuition or fees, not
to exceed $6,500. 00 as adjusted each year by an amount equal to
the dollar anpbunt of the difference between the basic foundation
al l owance for the current state fiscal year and $5,000.00, plus a
room and board stipend not to exceed $10.00 per school day for
each pupil in grades 9 to 12 educated in another district, as
approved by the departnment. HOANEVER, BEG NNI NG I N 2002- 2003, THE
$6, 500. 00 AMOUNT PRESCRIBED IN THI S SUBSECTI ON SHALL BE ADJUSTED
EACH YEAR BY AN AMOUNT EQUAL TO THE DCOLLAR AMOUNT OF THE DI FFER-
ENCE BETWEEN THE BASI C FOUNDATI ON ALLOMANCE FOR THE CURRENT STATE
FI SCAL YEAR AND $5, 000. 00 M NUS $200. 00.

(18) FOR ADSTRICT INWICH 7.75 MLLS LEVIED IN 1992 FOR
SCHOOL OPERATI NG PURPGCSES I N THE 1992-93 SCHOOL YEAR WERE NOT
RENEVED | N 1993 FOR SCHOOL OPERATI NG PURPOSES I N THE 1993-94
SCHOOL YEAR, THE DI STRICT' S COMBI NED STATE AND LOCAL REVENUE PER
MEMBERSHI P PUPI L SHALL BE RECALCULATED AS | F THAT M LLAGE REDUC-
TION DI D NOT OCCUR AND, BEG NNI NG | N 2000- 2001, THE DI STRICT' S
FOUNDATI ON ALLOMNCE SHALL BE CALCULATED AS IF I TS 1994-95 FOUN-
DATI ON ALLOMNCE HAD BEEN CALCULATED USI NG THAT RECALCULATED
1993-94 COVBI NED STATE AND LOCAL REVENUE PER MEMBERSHI P PUPI L AS
A BASE. A DISTRICT IS NOT ENTI TLED TO ANY RETROACTI VE PAYMENTS
FOR FI SCAL YEARS BEFORE 2000- 2001 DUE TO TH S SUBSECTI ON.

(19) BEG NNI NG I N 2000- 2001, PAYMENTS TO DI STRI CTS,

UNI VERSI TY SCHOOLS, OR PUBLI C SCHOOL ACADEM ES SHALL NOT BE MADE
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UNDER THI S SECTI ON. RATHER, THE CALCULATI ONS UNDER THI S SECTI ON
SHALL BE USED TO DETERM NE THE AMOUNT OF STATE PAYMENTS UNDER
SECTI ON 22B

(20) I'F AN AMENDVENT TO SECTION 2 OF ARTICLE VIIT OF THE
STATE CONSTI TUTI ON OF 1963 ALLOW NG STATE AID TO SOVE OR ALL NON-
PUBLI C SCHOOLS | S APPROVED BY THE VOTERS OF THI S STATE, EACH
FOUNDATI ON ALLOMNCE OR PER PUPI L PAYMENT CALCULATI ON UNDER THI S
SECTI ON MAY BE REDUCED.

(21) —(38)— As used in this section:

(a) "Conbined state and | ocal revenue" neans the aggregate
of the district’s state school aid received by or paid on behalf
of the district under this section and the district’s |ocal
school operating revenue.

(b) "Conbined state and | ocal revenue per nenbership pupil”
means the district’s conbined state and | ocal revenue divided by
the district’s nenbership excluding special education pupils.

(c) "Current state fiscal year" neans the state fiscal year
for which a particular calculation is nade.

(d) "Honestead" neans that termas defined in section 1211
of the revised school code, MCL 380.1211

(e) "Imediately preceding state fiscal year" neans the
state fiscal year immediately preceding the current state fisca
year.

(f) "Local school operating revenue" nmeans school operating
taxes | evied under section 1211 of the revised school code,

MCL 380.1211.
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(g) "Local school operating revenue per nenbership pupil”
means a district’s |local school operating revenue divided by the
di strict’s nmenbershi p excl udi ng speci al education pupils.

(h) "Menbershi p” nmeans the definition of that term under
section 6 as in effect for the particular fiscal year for which a
particul ar cal cul ation is nade.

(i) "Qualified agricultural property" neans that term as
defined in section 1211 of the revised school code,

MCL 380.1211.

(j) "School operating purposes” neans the purposes included
in the operation costs of the district as prescribed in
sections 7 and 18.

(k) "School operating taxes" neans | ocal ad val orem property
taxes |l evied under section 1211 of the revised school code,

MCL 380. 1211, and retained for school operating purposes.

() "STATE MAXI MUM FOUNDATI ON ALLOMNCE" MEANS THE SUM OF
THE BASI C FOUNDATI ON ALLOMNCE UNDER SUBSECTI ON (1) PLUS
$1,500. 00. HOWEVER, BEG NNI NG I N 2002-2003, THE $1, 500. 00 AMOUNT
IN THI'S SUBDI VI SI ON SHALL | NSTEAD BE AN AMOUNT EQUAL TO $1, 500. 00
M NUS $200. 00.

(M —(H— Taxabl e val ue per nenbership pupil"” nmeans taxable
val ue, as certified by the departnent of treasury, for the cal en-
dar year ending in the current state fiscal year divided by the
di strict’s nmenbershi p excl udi ng speci al education pupils for the
school year ending in the current state fiscal year.

Sec. 20j. (1) Fromthe appropriation in section 11, there
is allocated for 1999-2000 —enty— an anobunt not to exceed
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—$16, 000, 000-06— $23, 400, 000. 00 for foundation all owance

suppl enental paynments to districts that in the —+mrediatety
preceding— 1994-95 state fiscal year had a foundation all owance

greater than —$6,962-00—andtess—than—$12,006-06— $6, 500. 00.

(2) The per pupil allocation to each district under this

section shall be the difference between the dollar anobunt of the
adj ustment from t he —+mrediatetypreceding— 1998-99 state fiscal
year to the current state fiscal year in the basic foundation
al | owance —and—1-6%ofthe—distriect—sfoundation—al-towance—for
the—+mrediately—preceding— M NUS THE DOLLAR AMOUNT OF THE ADJUST-
MENT FROM THE 1998-99 state fiscal year TO THE CURRENT STATE
FI SCAL YEAR IN THE DI STRI CT" S FOUNDATI ON ALLOWANCE

(3) The total paynment to each district under this section
shall be the product of the per pupil allocation under
subsection (2) nmultiplied by the district’s nmenbershi p excl udi ng
speci al education pupils.

(4) BEG NNI NG I N 2000- 2001, PAYMENTS TO DI STRI CTS SHALL NOT
BE MADE UNDER THI S SECTI ON. RATHER, THE CALCULATI ONS UNDER THI S
SECTI ON SHALL BE MADE AND USED TO DETERM NE THE AMOUNT OF STATE
PAYMENTS UNDER SECTI ON 22B.

SEC. 20K. (1) FROM THE APPROPRI ATI ON I N SECTION 11, THERE
| S ALLOCATED AN AMOUNT NOT TO EXCEED $5, 000, 000. 00 EACH FI SCAL
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YEAR FOR 2000- 2001, FOR 2001-2002, AND FOR 2002- 2003 FOR | NTEREST
AND PENALTY PAYMENTS TO DI STRI CTS UNDER THI S SECTI ON.

(2) IF A D STRICT HAS A TAXABLE VALUE LOSS RESULTI NG FROM
THE REVI SI ONS TO THE PERSONAL PROPERTY TAX DEPRECI ATI ON TABLES,
THE DI STRI CT SHALL RECEI VE A PAYMENT UNDER THI S SECTI ON TO REI M
BURSE THE DI STRI CT FOR | NTEREST AND PENALTI ES ASSOCI ATED W TH THE
TAXABLE VALUE LOSS | N AN AMOUNT AS DETERM NED BY THE DEPARTMENT
OF TREASURY.

(3) I'F THE AMOUNT ALLOCATED UNDER THI S SECTION IS NOT SUFFI -
Cl ENT TO FULLY FUND PAYMENTS UNDER THI S SECTI ON, THE PAYMENTS
SHALL BE PRORATED ON AN EQUAL PERCENTAGE BASI S.

SEC. 20lI. (1) FROM THE STATE SCHOOL Al D FUND MONEY APPRO-
PRI ATED I N SECTI ON 11, THERE IS ALLOCATED AN AMOUNT NOT TO EXCEED
$2, 100, 000. 00 EACH FI SCAL YEAR FOR 2000- 2001, 2001-2002, AND
2002- 2003 FOR PAYMENTS TO DI STRI CTS UNDER THI S SECTI ON.

(2) TO BE ELI G BLE FOR A PAYMENT UNDER THI S SECTION, A D S-
TRI CT MUST MEET ALL OF THE FOLLOW NG

(A) THE DISTRICT"S MEMBERSHI P | S 100 PUPI LS OR FEVER

(B) AT LEAST 80% OF THE DI STRICT' S COVBI NED STATE AND LOCAL
REVENUE | S FROM THE DI STRI CT' S LOCAL SCHOOL OPERATI NG REVENUE.
AS USED IN THI S SUBDI VI SI ON, "COMBI NED STATE AND LOCAL REVENUE"
AND " LOCAL SCHOOL OPERATI NG REVENUE" MEAN THOSE TERMS AS DEFI NED
I N SECTI ON 20.

(C© THE DI STRICT IS NOT ELI G BLE TO BE FUNDED UNDER
SECTI ON 20(17) .

(3) THE AMOUNT OF THE PAYMENT UNDER THI S SECTI ON TO EACH
DI STRI CT ELI G BLE UNDER SUBSECTI ON (2) SHALL BE AN AMOUNT EQUAL
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TO THE STATE REVENUE DERI VED FOR THE CALENDAR YEAR ENDI NG | N THE
| MVEDI ATELY PRECEDI NG FI SCAL YEAR FROM THE TAX LEVI ED UNDER THE
STATE EDUCATI ON TAX ACT, 1993 PA 331, MCL 211.901 TO 211.906, ON
PROPERTY LOCATED IN THE DI STRI CT, AS DETERM NED BY THE DEPARTMENT
OF TREASURY.

(4) A TASK FORCE | S CREATED TO STUDY THE | SSUES SPECI FI ED I N
THI S SUBSECTI ON CONCERNI NG THE FUNDI NG OF DI STRI CTS W TH FEVER
THAN 100 PUPILS IN MEMBERSHI P. THE TASK FORCE SHALL STUDY AND
REPORT | TS FI NDI NGS TO THE LEG SLATURE, STATE BUDGET DI RECTOR,
AND SENATE AND HOUSE FI SCAL AGENCI ES NOT' LATER THAN OCTOBER 1,
2001 ON THE FOLLOW NG | SSUES:

(A) THE FI SCAL | MPACT ON A DI STRI CT FROM HAVI NG FEVWVER THAN
100 PUPI LS.

(B) ALTERNATI VE METHODS OF CALCULATI NG PAYMENTS FOR DI S-
TRICTS WTH FEVWER THAN 100 PUPI LS, | NCLUDI NG USING A M NI MUM
PUPI L COUNT AS THE MEMBERSHI P FI GURE FOR SUCH A DI STRI CT EACH
FI SCAL YEAR

(© THE FI SCAL | MPACT ON A DI STRI CT FROM HAVI NG A DECLI NI NG
MEVMBERSHI P.

(5) THE TASK FORCE UNDER SUBSECTI ON (4) SHALL CONSI ST OF THE
FOLLOWN NG 5 MEMBERS, APPO NTED BY THE SUPERI NTENDENT.

(A) TWO MEMBERS REPRESENTI NG SCHOOL BQOARDS, APPO NTED FROM
AMONG NOM NATI ONS SUBM TTED BY THE M CHI GAN ASSOCI ATI ON OF SCHOOL
BOARDS. AT LEAST 1 OF THESE MEMBERS SHALL BE A REPRESENTATI VE OF
A DI STRICT WTH FEWER THAN 100 PUPI LS.
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(B) ONE MEMBER REPRESENTI NG PUBLI C SCHOCOL ADM NI STRATORS,
APPO NTED FROM AMONG NOM NATI ONS SUBM TTED BY THE M CHI GAN
ASSCCI ATI ON OF SCHOOL ADM NI STRATORS.

(C ONE MEMBER REPRESENTI NG THE SUPERI NTENDENT.

(D) ONE MEMBER VHO | S A K-12 TEACHER I N THI S STATE,

APPO NTED FROM AMONG NOM NATI ONS JO NTLY SUBM TTED BY THE
M CHI GAN EDUCATI ON ASSCCI ATI ON AND THE M CHI GAN FEDERATI ON OF
TEACHERS.

(6) THE MEMBERS APPO NTED TO THE TASK FORCE UNDER SUBSECTI ON
(5) SHALL BE APPO NTED NOT LATER THAN OCTOBER 1, 2000.

(7) MEMBERS OF THE TASK FORCE SHALL SERVE UNTIL THE TASK
FORCE FI NDI NGS ARE REPORTED AS REQUI RED UNDER SUBSECTI ON (4).

(8) I'F A VACANCY OCCURS ON THE TASK FORCE, THE SUPERI NTEN-
DENT SHALL APPO NT A REPLACEMENT IN THE SAME MANNER AS THE ORI G -
NAL APPO NTMENT.

Sec. 21b. (1) Subject to subsections (2) and (3), a dis-
trict shall use funds received under section 20 OR, BEG NNI NG I N
2000- 2001, UNDER SECTI ON 22A OR 22B to support the attendance of
a district pupil at an eligible postsecondary institution under
t he postsecondary enrol |l nent options act, —Act—No—160—ofthe

i i 1996 PA 160, MCL 388.511 TO 388. 524.

(2) To the extent required under subsection (3), a district
shal |l pay tuition and mandatory course fees, material fees, and
registration fees required by an eligi ble postsecondary institu-
tion for enrollnment in an eligible course. A district also shal
pay any |ate fees charged by an eligible postsecondary
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institution due to the district’s failure to nmake a required
paynment according to the tinetable prescribed by —Act—No—160—0of
the—PubHecActs—of 1996 THE POSTSECONDARY ENRCLLMENT OPTI ONS
ACT, 1996 PA 160, MCL 388.511 TO 388.524. A district is not
required to pay transportation costs, parking costs, or activity
f ees.

(3) Adistrict shall pay to the eligible postsecondary
institution on behalf of an eligible student an anobunt equal to
the | esser of the anpbunt of the eligible charges described in
subsection (2) or the prorated percentage of the state portion of
the foundation all owance paid OR CALCULATED, AS APPLI CABLE, on
behal f of that eligible student under section 20, with the prora-
tion based on the proportion of the school year that the eligible
student attends the postsecondary institution. A district may
pay nore noney to an eligible postsecondary institution on behalf
of an eligible student than required under this section and —Act
No—166—of thePubl+ec—Acts—of—1996— THE POSTSECONDARY ENROLLNMENT
OPTI ONS ACT, 1996 PA 160, MCL 388.511 TO 388.524, and may use
| ocal school operating revenue for that purpose. An eligible
student is responsible for paynent of the remainder of the costs
associated with his or her postsecondary enrol |l nent that exceed
the amount the district is required to pay under this section and
—Act—No—160—of thePublHec—Acts—of—1996— THE POSTSECONDARY
ENRCLLMENT OPTI ONS ACT, 1996 PA 160, MCL 388.511 TO 388.524, and
that are not paid by the district. As used in this subsection,
"l ocal school operating revenue" nmeans that termas defined in
section 20.
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(4) As used in this section, "eligible course", "eligible
student”, and "eligible postsecondary institution"” nmean those
terns as defined in section 3 of —Act—No—160—of—thePublic-Acts
: 6,—betng—section—3886: of —the—M-chi-gan—Conpited—taws— THE
POSTSECONDARY ENROLLMENT OPTI ONS ACT, 1996 PA 160, MCL 388.511 TO
388. 524.

SEC. 22A. | ] FROM THE APPROPRI ATI ON I N SECTION 11, THERE
| S ALLOCATED AN AMOUNT NOT TO EXCEED [ $8, 987, 800, 000. 00] FOR
2000- 2001, AN AMOUNT NOT TO EXCEED [ $9, 413, 700, 000. 00] FOR
2001- 2002, AND AN AMOUNT NOT TO EXCEED [ $9, 814, 600, 000. 00] FOR
2002- 2003 FOR PAYMENTS TO DI STRI CTS, A QUALI FYI NG UNI VERSI TY
SCHOCL, AND QUALI FYI NG PUBLI C SCHOOL ACADEM ES [ FOR PAYMENTS UNDER
THI S SECTI ON THE ALLOCATI ON FOR A DI STRI CT UNDER THI S SECTI ON SHALL
BE AN AMOUNT EQUAL TO THE SUM OF THE AMOUNTS CALCULATED UNDER
SECTI ONS 20, 20J, 51A(3), AND 51A(12), M NUS THE SUM OF THE
ALLOCATI ONS TO THE DI STRI CT UNDER SECTION 51C. THI' S SECTI ON
'S I NTENDED TO BE THE LEQ SLATED SOLUTI ON CALLED FOR ON OCTOBER
19, 1999 BY THE COURT OF APPEALS I N DURANT V STATE OF M CHI GAN.
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]
SEC. 22C. FROM THE APPROCPRI ATION IN SECTION 11, THERE IS

ALLOCATED AN AMOUNT NOT TO EXCEED $123, 000, 000. 00 FOR 2001- 2002
TO MAKE EQUI TY PAYMENTS TO DI STRI CTS THAT HAVE A FOUNDATI ON
ALLOMNCE OR PER PUPI L PAYMENT CALCULATED UNDER SECTI ON 20 FOR
2001- 2002 OF LESS THAN $6, 500.00. THE EQUI TY PAYMENT FOR A DI S-
TRI CT SHALL BE AN AMOUNT CALCULATED BY SUBTRACTI NG THE DI STRICT' S
2001- 2002 FOUNDATI ON ALLOMANCE OR PER PUPI L PAYMENT FROM
$6, 500. 00 AND MULTI PLYI NG THE RESULT BY THE DI STRICT' S
MEMBERSHI P.

Sec. 24. (1) Subject to subsection (2), fromthe appropria-
tion in section 11, there is allocated —for—1998-99— for
1999- 2000, —and— for 2000- 2001, FOR 2001-2002, AND FOR 2002-2003
to the educating district or internmediate district an anount
equal to 100% of the added cost each fiscal year for educating
all pupils assigned by a court or the famly i ndependence agency
to reside in or to attend a juvenile detention facility or child
caring institution licensed by the fam ly independence agency or
the departnment of consumer and industry services and approved by
the departnment to provide an on-grounds educati on program The
total amount to be paid under this section for added cost shal
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not exceed
$7, 900, 000. 00 each fiscal year for 1999-2000, —and— for

2000- 2001, FOR 2001-2002, AND FCR 2002-2003. For the purposes of
this section, "added cost"” shall be conputed by deducting al

ot her revenue received under this act for pupils described in
this section fromtotal costs, as approved by the departnent, for
educating those pupils in the on-grounds education programor in
a program approved by the departnent that is |ocated on property
adj acent to a juvenile detention facility or child caring
institution. Costs reinbursed by federal funds are not

i ncl uded.

(2) Adistrict or internediate district educating pupils
described in this section at a residential child caring institu-
tion may operate, and receive funding under this section for, a
depart nment - approved on-grounds educati onal programfor those
pupils that is |Ionger than 181 days, but not |onger than 233
days, if the child caring institution was |licensed as a child
caring institution and offered in 1991-92 an on-grounds educa-
tional programthat was |onger than 181 days but not |onger than
233 days and that was operated by a district or internediate
di strict.

(3) Special education pupils funded under section 53a shal
not be funded under this section.

Sec. 25. If a pupil is enrolled in an alternative education
program operated by an internediate district or district for

—m-dee—school—or—high—schoot—pupitts,—or—both,— PUPI LS who have
been expel | ed —under—sect+on—1311—of therevised—school——code-
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MCE—380—1311— FROM SCHOOL, AND IF THE PUPIL IS COUNTED I N
MEMBERSHI P | N ANOTHER | NTERVEDI ATE DI STRICT OR DI STRICT, the
internediate district or district operating the program shall
report the enrollnment information to the departnment and to the
district in which the pupil is counted in nmenbership, and the
district in which the pupil is counted in nmenbership shall pay to
the internediate district or district operating the program an
anount equal to the anpbunt of the foundation all owance received

© 00 N OO O b W N P

by the district in which the pupil is counted in nenbership, pro-

=
o

rated according to the nunber of days of the school year ending

=
=

in the fiscal year the pupil is educated in the alternative edu-

=
N

cation program conpared to the nunber of days of the school year

=
w

ending in the fiscal year the pupil was actually enrolled in the

'—\
N

district in which the pupil is counted in nmenbership. |If a dis-

=
(6]

trict does not nmake the paynment required under this section

=
(o]

within 30 days after receipt of the report, the departnent shal

=
\‘

cal cul ate the amount owed, shall deduct that anpunt fromthe

=
(0]

remai ni ng state school aid paynents to the district for that

=
(o]

fiscal year under this act, and shall pay that anount to the

N
o

internediate district or district operating the alternative edu-

N
=

cation program The district in which the pupil is counted in

N
N

menbership and the internmediate district or district operating

N
w

the alternative education program shall provide to the departnent

N
N

all information the departnment requires to enforce this section.

25B. (CL TH S SECTI ON APPLIES TO A DI STRICT" S ENROLLMENT
OF A UPIL | F ALL THE FOLLOW NG APPLY

&AE THE_PUPI'L TRANSFERS FROM 1 OF 3 OTHER DI STRI CTS_SPECI FI ED
BY THE EDUCATI NG DISTRICT AND ENRCLLS IN THE DI STRI CT AFTER THE
PUPI L MEMBERSHI P_COUNT DAY.

B) DUE TO THE PUPI L’ S ENRCLLMENT STATUS AS OF THE PUPI L

VENMBERSHI P CCUNT DAY, THE PUPIL WAS COUNTED I N MEMBERSHI P | N THE
DI STRI CT FROM CH HE_OR SHE TRANSFERS.

fCE CWAL NUNBER OF PUPLLS ENROLLED I N THE DISTRICT WHO ARE
DESCRI BED IN SUBDI VI SI ONS ? AND (B) AND WHO TRANSFERS ROM OF
THE 3 CWHER Dl STRI CTS_SPE ED BY THE EDUCATI NG DI STRICT, 1S AT
LEAST A NUVBER EQUAL TO THE GREATER OF 25 OR 1% OF THE EDUCATI NG
DI STRI CT' S _MEMBERSHI P

f2) | F THE CCNDITIChB SPECIFIED [N SUBSECTI ON f ARE MET, AND
A PUPIL° TRANSFERS FROM 1 OF THE 3 OTHER SPECI FI ED DI STRI CTS
DESCRI BED | N SUBSECTI ON THE (G AND ENROLLS DURI NG A SCHOOL YEAR I N
THE EDUCATI NG DI STRI CT, TI NG DI STRICT SHALL REPORT THE
ENROLLVENT | NFORMATI ON' TO THE DEPARTMENT AND TO THE DI STRICT | N
WH CH THE PUPIL | S COUNTED | N MEMBERSHI P, AND THE DISTRICT IN VH CH
THE PUPIL | S COUNTED IN MEMBERSHI P SHALL' PAY TO THE EDUCATI NG
DI STRI CT AN AMOUNT EQUAL TO THE AMOUNT OF THE FOUNDATI ON_ALL OANNCE
OR PER _PUPI L PAYMENT UNDER SECTI ON 20 RECEI VED BY THE DI STRICT IN
VWH CH THE PUPIL IS COUNTED | N MEMBERSHI P, PRORATED ACCORDI NG TO THE
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NUVBER OF DAYS OF THE_SCHOOL YEAR ENDING I N THE FI SCAL YEAR THE
PUPI L | S EDUCATED | N THE EDUCATI NG DI STRI CT_COVPARED TO THE NUVBER
OF DAYS OF THE SCHOOL_YEAR ENDI NG | N THE FI SCAL YEAR THE PUPI L \WAS
ACTUALLY ENROLLED N THE DI STRICT IN WH CH THE PUPI L |'S COUNTED | N
MEMBERSHI P, | E_A DI STRICT DOES NOT MAKE THE PAYMENT REQUI RED UNDER
THI' S _SECTI ON W THIN 30 DAYS AFTER RECE|I PT OF THE REPORT,. THE
DEPARTVENT SHALL CALCULATE THE AMOUNT OWED, SHALL DEDUCT THAT AMOUNT
FROM THE REMAI NLNG STATE SCHOOL Al'D PAYMENTS TO THE DI STRICT FOR
THAT FI SCAL YEAR UNDER THI'S ACT, AND SHALL PAY THAT AMOUNT TO THE
EDUCATI NG DI STRICT. _ THE DI STRI CT_| N W4l CH THE PUPI L _|'S_COUNTED I N
NEVBERSHI P AND THE EDUCATI NG DI STRI CT SHALL PROVI DE_TO THE
DEPARTIVENT ALL | NFORVATI OV THE DEPARTMENT REQUIRES TO ENFORCE THI S
(3] AS USED IN TH S SECTI ON, " EDUCATI NG DI STRI CT* NEANS THE
DI STRICT I N WH CH A PUP[L ENROLLS AFTER THE PUPI L MEMBERSH P COUNT
DAY AS DESCRI BED | N SUBSECTI ON (1). ]

25 Sec. 26a. Fromthe general fund appropriation in section
26 11, there is allocated —for—1998-99—an—anount—mot—to—exceed
27 $5,10660,000-00,—and—for— each fiscal year for 1999-2000, —and-—
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2000- 2001, 2001-2002, AND 2002-2003 an anmount not to exceed

$7, 000, 000.00 to reinburse districts, internediate districts, and
the state school aid fund pursuant to section 12 of the M chigan
renai ssance zone act, 1996 PA 376, MCL 125. 2692, for taxes |levied
in —1998,— 1999, —and— 2000, 2001, AND 2002, respectively. This
rei nmbursenent shall be made by adj usting paynents under section
20 to eligible districts, adjusting paynents under section 56,

62, or 81 to eligible internediate districts, and adjusting the
state school aid fund. The adjustnments shall be nmade not | ater
than 60 days after the departnment of treasury certifies to the
departnment and to the state budget director that the departnent
of treasury has received all necessary information to properly
determ ne the anmpbunts due to each eligible recipient.

Sec. 3la. (1) Fromthe state school aid fund noney appro-
priated in section 11, there is allocated —for—1998-99—an—anount
not—to—exceed—$2660,000,000-00,— for 1999-2000 an anmount not to
exceed $270, 920, 000. 00, —and— for 2000-2001 an anmpbunt not to
exceed —$278,776,7066-00— $333, 700, 000. 00, FOR 2001-2002 AN AMOUNT
NOT TO EXCEED $349, 885, 000. 00, AND FOR 2002-2003 AN AMOUNT NOT TO
EXCEED $360, 422, 000. 00 for paynments to eligible districts and
el igi bl e public school academ es under this section. Subject to
subsection (10), the anmount of the additional allowance under
this section shall be based on the nunber of actual pupils in
menbership in the district or public school acadeny who net the
inconme eligibility criteria for free breakfast, lunch, or mlk in
the i Mmedi ately preceding state fiscal year, as determ ned under
the RICHARD B. RUSSELL national school |unch act, chapter 281,
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60 Stat. 230, 42 U S. C 1751 to 1753, 1755 to 1761, 1762a, 1765
to 1766a, 1769, 1769b to 1769c, and 1769f to 1769h, and reported
to the department by Cctober 31 of the immedi ately preceding
fiscal year and adjusted not |ater than Decenber 31 of the ime-
di ately preceding fiscal year. However, for a public school
acadeny that began operations as a public school acadeny after
the pupi|l menbership count day of the inmediately preceding
school year, the basis for the additional allowance under this
section shall be the nunmber of actual pupils in nenbership in the
public school acadeny who net the inconme eligibility criteria for
free breakfast, lunch, or mlk in the current state fiscal year,
as determ ned under the national school |unch act.

(2) To be eligible to receive funding under this section, a
district or public school acadeny that has not been previously
determined to be eligible shall apply to the departnent, in a
form and manner prescribed by the departnent, and a district or

publ i ¢ school acadeny nust
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only for purposes allowed under this section and to conply with
the program and accountability requirenments under this section.
(3) Except as otherw se provided in this subsection, an eli-
gible district or eligible public school acadeny shall receive
under this section for each nenbership pupil in the district or
public school acadeny who nmet the inconme eligibility criteria for
free breakfast, lunch, or mlk, as determ ned under the R CHARD
B. RUSSELL national school lunch act and as reported to the
departnent by October 31 of the imedi ately preceding fiscal year
and adj usted not |ater than Decenber 31 of the inmmedi ately pre-
ceding fiscal year, an anmount per pupil equal to 11.5% of the sum

of the district’s foundation all owance or public school acadeny’s

per pupil allocation under section 20, plus ——each—fiscal—year

for—1999-2060—and—2000-2001—onty,— the anmount of the district’s
per pupil allocation under section 20j(2), —not—to—exceed

statefiscal—year—and—$5,000-00,— or of the public school
acadeny’s per nenbership pupil allocation under section 20, for

the current state fiscal year. A public school acadeny that
began operations as a public school acadeny after the pupil nem
bershi p count day of the imedi ately precedi ng school year shal
recei ve under this section for each nmenbership pupil in the
public school acadeny who nmet the inconme eligibility criteria for
free breakfast, lunch, or mlk, as determ ned under the RI CHARD
B. RUSSELL national school lunch act and as reported to the
departnment by Cctober 31 of the current fiscal year and adj usted
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not | ater than Decenber 31 of the current fiscal year, an anmount
per pupil equal to 11.5% of the public school acadeny’'s per nem
bership pupil allocation under section 20 for the current state
fiscal year.

(4) Except as otherw se provided in this section, a district
or public school acadeny receiving funding under this section
shall use that noney only to provide instructional prograns and
di rect noninstructional services, including, but not limted to,
medi cal or counseling services, for at-risk pupils and for the
pur poses of subsection (5) or section 31c and shall not use any
of that noney for admnistrative costs or to supplant another
program or other funds, except for funds allocated to the dis-
trict or public school acadeny under this section in the i medi-
ately preceding year and al ready being used by the district or
public school acadeny for at-risk pupils. The instruction or
di rect noninstructional services provided under this section may
be conducted before or after regular school hours or by adding
extra school days to the school year and may be conducted using a
tutorial nmethod, with paraprofessionals working under the super-
vision of a certificated teacher. The ratio of pupils to para-
prof essional s shall be between 10:1 and 15:1. Only 1 certifi-
cated teacher is required to supervise instruction using a tuto-
rial nmethod. As used in this subsection, "to supplant another
program’ neans to take the place of a previously existing
instructional programor direct noninstructional services funded
froma fundi ng source other than funding under this section.
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(5) A district or public school acadeny that receives funds
under this section and that operates a school breakfast program
under section 1272a of the revised school code, MCL 380.1272a,
shal |l use fromthe funds received under this section an anount,
not to exceed $10.00 per pupil for whomthe district or public
school acadeny receives funds under this section, necessary to
operate the school breakfast program —A- FOR 1999-2000 ONLY, A
di strict or public school acadeny that receives funds under this
section and that operates a school |unch program under
section 1272a of the revised school code, MCL 380.1272a, shal
use fromthe funds received under this section an anount, not to
exceed $10.00 per pupil for whomthe district or public school
acadeny recei ves funds under this section, necessary to operate
t he school |unch program

(6) Each district or public school acadeny receiving funds
under this section shall submt to the departnment by July 15 of
each fiscal year a report, not to exceed 10 pages, on the usage
by the district or public school acadeny of funds under this sec-
tion, which report shall include at |east a brief description of
each program conducted by the district or public school acadeny
usi ng funds under this section, the anbunt of funds under this
section allocated to each of those prograns, and the nunber of
at-risk pupils served by each of those prograns. |If a district
or public school acadeny does not conply with this subsection,
the departnment shall w thhold an anmobunt equal to the August pay-
ment due under this section until the district or public school
acadeny conplies with this subsection. If the district or public
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school acadeny does not conply with this subsection by the end of
the state fiscal year, the withheld funds shall be forfeited to
the school aid fund.

(7) I'n order to receive funds under this section, a district
or public school acadeny shall allow access for the departnent or
the departnment’s designee to audit all records related to the
program for which it receives those funds. The district or
publi c school acadeny shall reinburse the state for all disallow
ances found in the audit.

(8) Subject to subsection (5), any district nay use up to
100% of the funds it receives under this section to reduce the
ratio of pupils to teachers in grades K-6, or any conbination of
t hose grades, in school buildings in which the percentage of
pupi s described in subsection (1) exceeds the district’s aggre-
gate percentage of those pupils. Subject to subsection (5), if a
district obtains a waiver fromthe departnent, the district nmay
use up to 100% of the funds it receives under this section to
reduce the ratio of pupils to teachers in grades K-6, or any com
bi nati on of those grades, in school buildings in which the per-
centage of pupils described in subsection (1) is at |east 60% of
the district’s aggregate percentage of those pupils and at | east
30% of the total nunber of pupils enrolled in the school
building. To obtain a waiver, a district nust apply to the
departnent and denonstrate to the satisfaction of the departnent
that the class size reductions would be in the best interests of
the district’s at-risk pupils.
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(9) Adistrict or public school acadeny may use funds
recei ved under this section for adult high school conpletion,
general education developnent (G E.D.) test preparation, or
adul t basic education prograns described in section 107.

(10) If necessary, and before any proration required under
section 11, the departnent shall prorate paynents under this sec-
tion by reducing the anount of the per pupil paynent under this
section by a dollar anount cal cul ated by determ ni ng the anount
by whi ch the anpbunt necessary to fully fund the requirenents of

this section exceeds the maxi num anount allocated under this sec-
tion and then dividing that amount by the total statew de nunber
of pupils who nmet the inconme eligibility criteria for free break-
fast, lunch, or mlk in the imedi ately preceding fiscal year, as
descri bed in subsection (1).

(11) If a district is forned by consolidation after June 1
1995, and if 1 or nore of the original districts was not eligible
before the consolidation for an additional allowance under this
section, the anmount of the additional allowance under this sec-
tion for the consolidated district shall be based on the nunber
of pupils described in subsection (1) enrolled in the consoli -
dated district who reside in the territory of an original dis-
trict that was eligible before the consolidation for an addi -
tional allowance under this section.
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(12) —13)— Begi nning i n —1999-2000— 2001- 2002, the total
amount al |l ocated under this section for a fiscal year shall be

increased fromthe total amount allocated under this section for
the i medi ately preceding fiscal year by the sanme percentage as
t he percentage increase in the anmount of the basic foundation

05714’ 00 (H 1)



SB1044, As Passed House, May 31, 2000

Sub. S.B. 1044 (H 1) as anended May 30, 2000 82

1 all owance under section 20 for that fiscal year fromthe anount

2 of the basic foundation all owance under section 20 for the inme-

3 diately preceding fiscal year.

4 [

5

6

7

8 ]

9 pupil[(13) (I4)] As used in this section, "at-risk pupil"” neans a
10 for whomthe district has docunentation that the pupil neets at
11 least 2 of the following criteria: is a victimof child abuse or
12 neglect; is below grade level in English | anguage and conmuni ca-

13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

tion skills or mathematics; is a pregnant teenager or teenage
parent; is eligible for a federal free or reduced-price |unch
subsi dy; has atypical behavior or attendance patterns; or has a
famly history of school failure, incarceration, or substance
abuse. For pupils for whomthe results of at |east the applica-
bl e M chi gan educati on assessnent program ( MEAP) test have been
received, at-risk pupil also includes a pupil who does not neet
the other criteria under this subsection but who did not achieve
at | east a score of noderate on the nost recent MEAP reading test
for which results for the pupil have been received, did not
achieve at |east a score of noderate on the nost recent MEAP

mat hematics test for which results for the pupil have been

recei ved, or —achievedtess—than—50%of the—-objectives— D D NOT
ACHI EVE AT LEAST A SCORE OF NOVI CE on the nobst recent NEAP
science test for which results for the pupil have been received.
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1 For pupils in grades K-3, at-risk pupil also includes a pupil who
2 is at risk of not neeting the district’s core academ c curricul ar
3 objectives in English |Ianguage, conmunication skills, or

4 mat hemati cs.

5 [

© 00 N O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

05714’ 00 (H 1)



SB1044, As Passed House, May 31, 2000
Sub. S.B. 1044 (H 1) as anended May 30, 2000 84

© 0 N O o A W DN P

N DN DNNNMNNNRRRRRRRRR PR
N O 00N WNREPR O O 0N O M WNDN R O

05714’ 00 (H 1)



SB1044, As Passed House, May 31, 2000

Sub. S.B. 1044 (H 1) as anended May 30, 2000 85

© 00 N OO 0o A W N P

N NN R P R R R R R R R R
N P O © 0N O DM WN R O

]

Sec. 31d. (1) Fromthe state school aid fund appropriation
in section 11, there is allocated —an—amount—mot—to—exceed
$13, 227,500 00For—1998-1999—and— an anount not to exceed
—$6,-963, 000 00—each—fiscal—year— $6, 454, 500. 00 for 1999-2000,
—and— AN AMOUNT NOT TO EXCEED $13, 669, 500. 00 FOR 2000- 2001, AN
AMOUNT NOT TO EXCEED $14, 079, 600. 00 FOR 2001-2002, AND AN AMOUNT
NOT TO EXCEED $14, 502, 000. 00 FOR 2002- 2003, AND FROM THE GENERAL
FUND APPROPRI ATION I N SECTION 11, THERE | S ALLOCATED AN AMOUNT
NOT TO EXCEED $662, 200. 00 FOR 2000- 2001, AN AMOUNT NOT TO EXCEED
$682, 100. 00 FOR 2001-2002, AND AN AMOUNT NOT TO EXCEED
$702, 500. 00 FOR 2002- 2003 for the purpose of naking paynents TO
DI STRI CTS, | NTERVEDI ATE DI STRI CTS, AND OTHER ELI G BLE ENTI TI ES
under this section.

(2) The anounts all ocated under this section shall be used
to pay the amobunt necessary to reinburse districts for 6.0127% of
the necessary costs of the state nmandated portion of the school
| unch prograns provided by those districts. The anmount due to
each district under this section shall be conputed by the depart -
ment using the nmethods of cal cul ati on adopted by the M chi gan
supreme court in the consolidated cases known as Durant v State
of M chigan, M chigan suprene court docket no. 104458-104492.

(3) —Fhe— FOR 1999-2000, THE paynents nade under this sec-
tion are in addition to the state paynents nmade to districts

under the departnent of education appropriations act for —the
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1 correspondingfiscal—year— 1999- 2000 and under section 31a(5), so
2 that each district receives fromall of these sources conbined at
3 least 6.0127% of the necessary costs of operating the state nan-
4 dated portion of the school lunch programin a fiscal year.
5 BEG NNI NG I N 2000- 2001, THE PAYMENTS MADE UNDER THI S SECTI ON
6 | NCLUDE ALL STATE PAYMENTS MADE TO DI STRI CTS SO THAT EACH DI S-
7 TRI CT RECEI VES AT LEAST 6.0127% OF THE NECESSARY COSTS OF OPERAT-
8 I NG THE STATE MANDATED PORTI ON OF THE SCHOOL LUNCH PROGRAM I N A
9

FI SCAL YEAR.

of —this—section— ETHE 1999- 2000 PAYMENT TO EACH_D| ST
MADE W TH N 60 DAYS AFTER THE_EFFECTI| VE DATE OF THI
BEG NNI NG | N 2000- 2001, NOTW THSTANDI NG SECTI ON

15 17B, PAYMENTS TO | NTERMEDI ATE DI STRI CTS AND OTHER ELI G BLE ENTI -

16 TIES UNDER THI S SECTI ON SHALL BE PAID ON A [BI - MONTHLY] SCHEDULE
[ BEG NNI NG W TH

17 THE NOVEMBER PAYMENT] .

18 [Sec. 32. —(1)—Fromthe—stateschool—airdfund—appropriation—in—
19 L ) : ) ) e -

| CT SHALL BE
ECTI ON. |

0)]
na
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(1) FROM THE STATE SCHOOL Al D FUND AND GENERAL FUND
APPROPRI ATI ONS I N SECTION 11, THE M CH GAN STUDENT SUCCESS
OPPORTUNI TY FUND | S CREATED TO FUND THE PROGRAMS DESCRIBED IN THI' S
SECTI ON FOR THE PURPOSE OF SUPPORTI NG ACCELERATED STUDENT
ACHI EVEMENT, REDUCI NG THE NUMBER OF STUDENTS RETAI NED | N GRADE,
REDUCI NG THE NUMBER OF STUDENTS REQUI RI NG SPECI AL EDUCATI ON
SERVI CES, AND | MPROVI NG STUDENT SCORES ON STANDARDI ZED TESTS AND
ASSESSMENTS.

(2) PAYMENTS MADE FROM THE STUDENT SUCCESS COPPORTUNI TY FUND
SHALL BE FOR COWPETI TI VE GRANTS TO DI STRI CTS AND | NTERMEDI ATE
DI STRI CTS FOR PROGRAMS TO SERVE CHI LDREN FROM Bl RTH TO ACE 8,
I NCLUDI NG PARENTI NG PROGRAMS, SCHOCOL READI NESS PROGRAMS, SMALL
CLASS SI ZE PROGRAMS, READI NG | MPROVEMENT PROGRAMS, READI NG AND MVATH
SUMMER SCHOOL PROGRAMS, AND PROGRAMS TO | NCREASE THE NUMBER OF
SCHOCL COUNSELORS EMPLOYED BY THE DI STRI CT OR | NTERVEDI ATE DI STRI CT.

(3) TO COWPETE FOR A GRANT UNDER THI S SECTION, A DI STRICT OR
| NTERVEDI ATE DI STRI CT SHALL APPLY TO THE DEPARTMENT I N THE FORM AND
MANNER PRESCRI BED BY THE SUPERI NTENDENT AND AS REQUIRED IN THI S
SECTI ON.

(4) EACH GRANT APPLI CATI ON APPROVED BY THE DEPARTMENT SHALL
I NCLUDE AN EVALUATI ON TOOL TO MEASURE THE PROPOSED PROGRAM THAT W LL
DOCUMENT THE | MPACT OF THE SERVI CES ON STUDENTS AND THEI R FUTURE
SUCCESS | N SCHOOL. DI STRI CTS RECEI VI NG GRANTS UNDER THI S SECTI ON
SHALL EMPLOY THE EVALUATI ON TOOL DESCRI BED | N THE GRANT APPLI CATI ON
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AND REPORT THE RESULTS OF THI S EVALUATI ON TO THE DEPARTMENT.

(5) A DI STRICT SHALL NOT USE FUNDS RECEI VED UNDER THI S SECTI ON
TO SUPPLANT ANY CURRENT LOCAL OR FEDERAL FUNDS | T CURRENTLY
RECEI VES. A DI STRICT MAY USE THESE FUNDS | N COVBI NATI ON W TH OTHER
FEDERAL OR LOCAL, PUBLIC, AND PRI VATE FUNDS TO ENHANCE EXI STI NG
PROGRAMS W TH SI M LAR PURPGOSES.

(6) DI STRI CTS RECEI VI NG FUNDS UNDER THI' S SECTI ON SHALL PROVI DE
AT LEAST A 20% LOCAL MATCH FROM LOCAL RESOURCES FOR THE FUNDS
RECElI VED UNDER THI S SECTION. NOT MORE THAN 1/2 OF TH S REQUI REMENT,
UP TO A TOTAL OF 10% OF THE TOTAL PROGRAM BUDGET, MAY BE PROVI DED BY
I N-KI ND SERVI CES PROVI DED BY PARTI ClI PATI NG PROVI DERS OF PROGRAM
SERVI CES.

(7) THE DEPARTMENT MAY DEVELOP QUALI TY STANDARDS FOR PROGRAMS
FUNDED UNDER THI S SECTI ON.

(8) THE DEPARTMENT SHALL SUBM T TO THE LEGQ SLATURE AND FI SCAL
AGENCI ES A REPORT STATI NG THE NUMBER OF APPLI CATI ONS RECEI VED, THE
TOTAL FUNDS REQUESTED, THE NUMBER OF GRANTS NOT FUNDED, AND THE
ASSESSMVENT TOOLS AND RESULTS REPORTED BY DI STRI CTS RECEI VI NG GRANTS
UNDER THI S SECTI ON.
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SEC. _32A 1) FROM THE_STATE SCHOOL Al D FUND MONEY
APPROPRI ATED | N SECTION 11, THERE | S ALLOCATED AN AMOUNT NOT TO
EXCEED $45, 000, 000. 00 EACH FI SCAL YEAR FOR 2000- 2001, FOR 200% ZRP%%S

AND FOR 2002-2003 FOR GRANTS TO | NTERVEDI ATE DI STRI CTS AND DI
UNDER THI'S SECTI ON FOR PROGRAMS UNDER THI S SECTI ON FOR PRESCHOOL
CHI LDREN AND THEI' R PARENTS.  THE PURPOSE OF THESE PROGRAMS | S TO
FOSTER POSI TI VE PARENTI NG SKI LLS, ENHANCE PARENT- CHI LD | NTERACTI ON
MPROVE SCHOOL READI NESS FOR CHI LDREN, AND PR(]VDTE ACCESS TO NEEDED
C(]\/IVUNI TY SERVI CES THROUGH A COMMUNI TY- S - HOVE PARTNERSHI P THAT
PROVI DES PARENTS W TH | NFORMATI ON ON CHI LD DEVEL(PI\/ENT FROM Bl RTH TO
AGE 5 AND ENCOURAGES LEARNI NG OPPORTUNI TI'ES TO PROVOTE | NTELLECTUAL,
PHYSI CAL, AND SOCI AL GROATH.
&2 TO QUALI EY FOR EUNDI NG UNDER THI' S SECTI ON, THE PROGRAM TO
BE FUNDED MUST MEET ALL OF THE FOLLOW NG
A) _SERVI CES MUST BE PLANNED AND PROVI DED ON A VOLUNTARY BASI S
FOR ALL' FAM LI ES W TH CHI LDREN AGE 5 OR YOUNGER
B) THE PROGRAM MJUST | NCLUDE AT LEAST ALL OF THE FOLLON NG
i) PERSONALI ZED HOVE VI SITS TO HELP THE PARENTS UNDERSTAND
VHAT EXPECT AT EACH STAGE OF THE CHI LD S DEVELOPMENT. THESE
VI SI TS SHALL | NCLUDE PRACTI CAL ADVI CE ON WAYS TO ENCOURAGE LEARNI NG,
MANAGE CHALLENG NG BEHAVI OR, AND PROVOTE STRONG PARENT- CHI LD
RELATI ONSHI PS.
i) REGULAR GROUP MEETI NGS W TH OTHER PARENTS.,
i) PERI ODI C SCREENI NG OF THE CHI LD S OVERALL DEVELOPNENT,
L ANGU HEARI AND VI SI ON TO PROMOTE EARLY DETECTI ON OF
POTENTI AL PROBLE
ch A RESOURCE NETWORK THAT PROVI DES REFERRALS TO OTHER
AGENCI ES AS APPROPRI ATE AND OTHERW SE ASSI STS PARENTS TO ACCESS
COVMUNI TY RESOURCES THAT FURTHER SI M LAR GOALS.
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XS) COLLABORATI ON_W TH _OTHER ORGANI ZATI ONS W THI N THE COVMUNI TY
SUCH COMVUNI TY HEALTH, MENTAL HEALTH THE FAM LY | NDEPENDENCE
AGENCY, AND MULTI PURPOSE COLLABORATI VE BODI ES.
%_ _}_ CONNECTI ON W TH QUALI TY PRESCHOOL PR(IBF\’AI\/S AS DEFI NED BY
THE STATE BOARD.
f\lvi_'l) CONSI DERATI ON OF WAYS ESTABLI_.SHED PROGRAMS | N THE
Y_COULD ENHANCE OR C(]VPLEI\/ENT THE PROGRAM
E)Eg THE PROGRAM MUST BE A COLLABORATI VE C(]\/IVUNI TY EFFORT THAT
NCLU AT _LEAST THE | NTERMEDI ATE DI STRI CT OR DI STRI CT
I\/ULTI PURPOSE COLLABORATI VE BODI ES, LOCAL HEALTH AND WELFARE
AGENCI ES, AND PRI VATE NONPROFI T _AGENCI ES | NVOLVED | N_ PROGRAM
DEVELOPMENT AND SERVI CES FOR PRESCHOOL CHI LDREN AND THEI R_PARENTS.
I\/§3\ LOCAL MULTI PURPOSE COLLABORATI VE BODI ES MUST HAVE REVI EVWED
AND RECOMVENDATI ONS ON THE PROGRAM PLAN BEFORE THE GRANT
APPLI CATI ON WAS SUBM TTED.
(3). FROM THE CGENERAL FUND MONEY APPROPRI ATED I N SECTI ON_1
THERE | S ALLOCATED AN AMOUNT NOT TO EXCEED $250, 000. 00 EACH FI SCAL
YEAR FOR 2000-2001, FOR 2001-2002, AND FOR 2002-2003 TO T
DEPARTVENT FOR PLANNI NG AND | MPLEMENTATI ON ACTI VI TI ES UNDER TH' S

SECTI ON,

(r4 AN | NTERVEDI ATE DI STRI CT OR DI STRI CT MAY RECEI VE ASSI STANCE
FROM DEPARTVENT, THE CHI LDREN S TRUST FUND, MULTI PURPOSE
COLLABORATI VE BODI ES, PUBLI C HEALTH OR WELFARE AGENCI ES, OR PRI VATE
AGENCI ES W TH APPROPRI ATE EXPERTI SE I N DEVELOPI NG A LOCAL PLAN TO
SERVE FAM LI ES W TH YOUNG CHI LDREN.  THE DEPARTMENT SHALL ESTABLI SH
QUALI TY STANDARDS FOR PROGRAMS FUNDED UNDER THI S SECTI ON.

5) TO COVPETE FOR A GRANT UNDER THI'S SECTI ON, AN | NTERVEDI ATE
DI STR OR DI STRI CT SHALL APPLY TO THE SUPERI NTENDENT NOT LATER
THAN DECEMBER 1, 2000 | N THE FORM AND MANNER PRESCRI BED BY THE
SUPERI NTENDENT. ' THE DEPARTMENT MAY CONSULT W TH THE CHI LDREN S
TRUST FUND AND THE STATE | NTERAGENCY SYSTEMS REFORM WORKGROUP |'N THE
DEVELOPMENT OF THE GRANT APPLI| CATI ON FORM AND PROCEDURE. THE
DEPARTMENT SHALL NMAKE APPLI CATI ONS AVAI LABLE FOR THI'S PURPOSE NOT
LATER THAN OCTOBER 15, 2000.

&g)r TO BE CONSI DERED FOR A GRANT UNDER THI' S SECTI ON, A GRANT
APPLI | ON MUST I\/EET ALL OF THE FOLLOW NG REQUI REMENTS:

PROVI DE A PRQJIECTED BUDGET FOR THE P M TO BE FUNDED.
B CONTAI'N A REVI EW AND APPRO\/AL BY THE MJLTI PURPCSE
COLLA| TI VE BODY OF THE PROGRAM P

fzgq DEMONSTRATE THAT NOT MORE THAN 10% OF THE GRANT W LL BE

USED PROGRAM ADM NI STRATI ON.
7) EACH SUCCESSFUL GRANT AWARDED SHALL | NCLUDE AN EVALUATI ON
TOOL APPROVED BY THE DEPARTMENT TO MEASURE THE PROPOSED PROGRAM THAT
W LL DOCUNENT THE | MPACT OF THE SERVI CES ON YOUNG CHI LDREN AND THEI R
FUTURE SUCCESS | N SCHOOL.
D&sh THE SUPERI NTENDENT, FOLLOW NG CONSULTATI ON W TH THE

CHI L S TRUST FUND AND THE STATE | NTERAGENCY REFORM WORKGROUP,
SHALL APPROVE OR DI SAPPRO\/E APPL| CATI ONS AND NOTI FY THE APPLYI NG

I NTERVEDI ATE DI STRICT OR DI STRI CT OF THAT DECI SI ON NOT LATER THAN
FEBRUARY 1, 2001. PRIORITY I N AWARDI NG GRANTS SHALL BE G VEN TO

PROGRAMS THAT FOCUS ON REDUCI NG THE PERCENTAGE OF CHI LDREN NEEDI NG
SPECI AL EDUCATI ON PROGRAMS AND SERVI CES WHEN THEY ENTER SCHOOL.

&%) NOT MORE THAN 10% OF THE TOTAL ALLOCATI ON UNDER THI' S
SECTI MAY BE PAID TO ANY 1 PARTI CULAR | NTERVEDI ATE DI STRI CT OR
DISTRICT. THE SUPERI NTENDENT SHALL ENSURE THAT THE | NTERVEDI ATE
DI STRI CTS AND DI STRI CTS RECEI VI NG GRANTS UNDER THI' S SECTI ON ARE
GEOGRAPHI CALLY AND ECONOM CALLY DI VERSE,

10) AN | NTERVEDI ATE DI STRICT OR DI STRI CT RECEI VI NG FUNDS UNDER
TH'S SECTI ON SHALL USE THE FUNDS ONLY FOR THE PROGRAM FUNDED UNDER
TH S SECTI ON. THE | NTERVEDI ATE DI STRICT OR DI STRICT SHALL PROVI DE
AT LEAST A 20% LOCAL MATCH FROM LOCAL PUBLI C OR PRI VATE RESOURCES
FOR THE FUNDS RECElI VED UNDER THI S SECTI ON. NOT MORE THAN 1/2 OF
TH S MATCHI NG REQUI REMENT, UP TO A TOTAL OF 10% OF THE TOTAL PRQIECT
BUDGET, MAY BE SATI SFI ED THROUGH | N- KI ND SERVI CES PROVI DED BY
PARTI Cl PATI NG PROVI DERS OF PROGRAM SERVI CES.

11?3 | NTERVEDI ATE DI STRI CTS OR DI STRI CTS APPLYI NG FOR GRANTS TO
OPERATE PROGRAMS UNDER THI'S SECTI ON SHALL RECEI VE GRANTS FOR 3
YEARS, CONDI TI ONAL ON THE APPROVAL AND POCsI TI VE RECOVVENDATI ON OF
THE DEPARTNENT.

SEC. 32B. FROM THE GENERAL FUND APPR(PRI ATI ON | N SECTI ON
11, THERE IS ALLOCATED AN AMOUNT NOT TO EXCEED $2, 000, 000. 00 EACH
FI SCAL YEAR FOR 1999- 2000, FOR 2000- 2001, FOR 2001-2002, AND FOR
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2002- 2003_TO THE DEPARTMENT FOR GRANTS FOR COVMUNI TY- BASED
COLLABORATI VE PREVENTI ON SERVI CES DESI GNED TO FOSTER POSI Tl VE

Sub. S.B. 1044 (H 1) as anended May 30 and 31, 2000 91 (3 of 7)
PARENTI NG SKI LLS; | MPROVE PARENT/ CHI LD | NTERACTI ON, ESPECI ALLY FOR
CHI LDREN 0-3 YEARS OF AGE. PROVOTE ACCESS TO NEEDED COVMUNI

SERVI CES: | NCREASE LOCAL CAPACI TY TO SERVE FAM LI ES AT Rl SK II\/PRO\/E
SCHOOL READI NESS; AND SUPPORT HEALTHY FAM LY ENVI RONMVENTS THAT
DI SCOURAGE ALCOHOL, TOBACCO, AND OTHER DRUG USE. THI' S APPROPRI ATI ON
'S TO FUND SECONDARY PREVENTI ON PROGRAMS AS DEFi NED BY THE
CHI LDREN S TRUST FUND FOR THE PREVENTI ON OF CHI LD ABUSE AND NEGLECT.

fz THE FUNDS ALLOCATED UNDER SUBSECTI ON 1& SHALL BE
DI STRI BUTED THROUGH A JO NT REQUEST FOR PROPOSALS PROCESS
ESTABLI SHED BY THE DEPARTMENT I'N CONJUNCTI ON W TH THE CHI LDREN S
TRUST FUND AND THE STATE S | NTERAGENCY SYSTEMS REFORM WORKGROUP
PRQIECTS FUNDED W TH GRANTS AWARDED UNDER THI'S SECTI ON SHALL NEET
ALL OF THE FOLLOW NG

A?? BE SECONDARY PREVENTI ON | NI TI ATI VES AND VOLUNTARY TO
CONSUMERS.  THI'S APPROPRI'ATI ON |'S NOT | NTENDED TO SERVE THE NEEDS OF
CHI LDREN FOR WHOM AND FAM LI ES | N WHI CH NEGLECT OR ABUSE HAS BEEN
SUBSTANTI ATED.

f\I )r DEMONSTRATE THAT THE PLANNED SERVI CES ARE PART OF A
COMMUNI TY' S | NTEGRATED COVPREHENSI VE FAM LY SUPPORT STRATEGY
ENDORSED BY THE LOCAL MULTI - PURPOSE COLLABORATI VE BODY.

(C) PROVIDE A 25% LOCAL_MATCH,_ OF WHI CH NOT MORE THAN 10% MAY
BE | N-KI ND SERVI CES, UNLESS THI S REng REMENT |'S WAl VED BY THE
I NTERAGENCY SYSTEMS REFORM WORKGROU

3) FROM THE GENERAL FUND APPROPRI ATI ON I N SECTION 11, THERE IS
ALLOCATED AN AMOUNT NOT TO EXCEED $700, 000. 00 FOR 1999- 2000 TO THE
DEPARTMENT FOR GRANTS TO DI STRICTS, | NTERVEDI ATE DI STRI CTS, AND
MULTI PURPOSE COLLABORATI VE BOARDS FOR THE PURPOSE OF COLLABORATI VE
COVMUNI TY EFFORTS TO | NCREASE PARENT | NVOLVEMVENT | N THEIR CHI LDREN S
EDUCATI ON AND TO ENHANCE PARENT EDUCATI ON PROGRAMS REGARDI NG THE
ROLE OF PARENTS AS THEIR CHI LDREN S FI RST TEACHER AND THE | MPORTANCE
OF PARENTAL | NVOLVEMENT | N PREPARI NG CHI LDREN FOR S

§4 THE_FUNDS ALLOCATED UNDER SUBSECTI ON (3) SHALL BE
DI STRI BUTED BY THE DEPARTMENT ON A COVPETI TI VE NT BASIS. THE
GRANTS SHALL BE FOR PROGRAMB FOR FAM LI ES W TH PRESCHOOL CHI LDREN
FROM Bl RTH TO AGE 5. THE MAXI MUM GRANT AWARD SHALL NOT EXCEED
$100, 000. 00. GRANT AWARDS SHALL BE MATCHED ON A 1-TO-1 RATIO W TH
LOCAL FUNDI NG~ THE DEPARTMENT SHALL REPORT TO THE STATE BUDGET
OFFI CE AND TO THE HOUSE AND SENATE APPROPRI ATI ONS COVMM TTEES THE
EOR(T)A(L]S é[P)PLI CATI ONS RECEI VED, THE GRANTS AWARDED, AND THE PROGRANS

& NOTW THSTANDI NG SECTI ON 17B, PAYMENTS UNDER THI' S SECTI ON
MAY B DE PURSUANT TO AN AGREEMENT W TH THE DEPARTMENT.

SEC. 32C. 1) FROM THE_STATE SCHOOL Al D FUND MONEY
APPROPRI ATED | N SECTION 11, THERE 1S ALLOCATED AN AMDUNT NOT TO

EXCEED $55 ooo 000. oo FOR 1999- 2000, AND AN AMOUNT NOT TO EXCEED
$76 200, 000. 00’ EACH FI SCAL YEAR FOR 2000- 2001, 2001-2002. AND 2002-
003 FOR SCHOO_ READI NESS GRANTS TO ENABLE ELI G BLE DI STRI CTS

DETERM NED UNDER SECTI ON 37, TO DEVELOP OR EXPAND, | N CONJUNCTI O\|
W TH WHATEVER FEDERAL FUNDS MAY BE AVAI LABLE, | NCLUDI BUT NOT
LIMTED TO, FEDERAL FUNDS UNDER TITLE | OF THE ELEMENTARY AND
SECONDARY EDUCATI ON ACT OF 1965, PUBLIC LAW89 10, 108 STAT. 3519,
CHAPTER 1 OF TITLE | OF THE HAWKI NS- STAFFORD ELEMENTARY AND
SECONDARY SCHOOL | MPROVEMENT AMVENDVENTS OF 1988, PUBLI C LAW 89- 10,
102 STAT. 140, AND THE HEAD START ACT, SUBCHAPTER B OF CHAPTER 8 OF
SUBTITLE A OF TITLE VI OF THE OVNI BUS BUDGET RECONCI LI ATI ON ACT COF
1981, PUBLI C LAW 97- 35, COVPREHENSI VE COVPENSATORY PROGRAMS DESI GNED
TO | MPROVE THE READI NESS AND SUBSEQUENT ACHI EVEMENT OF EDUCATI ONALLY
DI SADVANTAGED CHI LDREN AS DEFI NED THE DEPARTNENT V\HO WLL BE AT
LEAST 4, BUT LESS THAN 5 YEARS OF AGE, AS OF DECEMBER 1 OF THE
SCHOOL YEAR I N WHI CH THE PROGRAMB ARE OFFERED, AND WHO SHOW EVI DENCE
OF 2 OR MORE RI SK FACTORS AS DEFINED | N THE STATE BOARD REPORT
ENTI TLED " CHI LDREN AT Rl SK" THAT WAS ADOPTED BY THE STATE BOARD ON
APRIL 5 1988. A COVPREHENSI VE COVPENSATORY PROGRAM FUNDED UNDER
THI'S SECTI ON SHALL | NCLUDE AN AGE- APPROPRI ATE EDUCATI ONAL
CURRI CULUM NUTRI TI ONAL SERVI CES, HEALTH SCREENI NG FOR PARTI Cl PATI NG
CHI LDREN, A PLAN FOR PARENT AND LEGAL GUARDI AN | NVOLVEMENT, AND
PROVI SION OF REFERRAL SERVI CES FOR FAM LI ES ELI G BLE FOR C(]\/IVUNI TY
SOCI AL SERVI CES. | N ADDI TI ON, FROM THE GENERAL FUND MONEY
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APPROPRIATED IN SECTION 11, THERE |I'S ALLOCATED AN AMOUNT NOT TO
EXCEED $5, 200, 000. 00 FOR 1999- 2000, AN AMOUNT NOT TO EXCEED
000, 00 FCR 2000- 2001, AN AMOUNT NOT TO EXCEED $25, 200, 000,
-2002, AND AN AMOUNT NOT TO CEED $3o 200, 000. 00" FOR 2002
PURPCSES OF SUBSECTI ONS (2) AND (3).

$20, 200, 00
POR 2001 -

00,
200
003 FOR THE
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£ &AFR(]\/I THE GENERAL FUND ALLOCATI ON | N SUBSECTI ON & %) THERE
AL TED EACH FI SCAL YEAR FOR 1999- 2000, 2000- 2001, 2001-2002
AND 2002- 2003 AN AMOUNT NOT TO EXCEED $200, 000. 00 FOR A COWVPETI TI VE
GRANT TO CONTI NUE A LONG TUDI NAL EVALUATI ON OF CHI LDREN WHO HAVE
PARTI Cl PATED | N THE M CH GAN SCHOOL READI NESS PROGRAM

{3 FROM THE GENERAL FUND ALLOCATI ON | N SUBSECTI ON 1%) THERE

IS AL chTED FOR 1999- 2000 AN AMOUNT NOT TO EXCEED $5, 00

FOR 2000- 2001 AN ANDUNT NOT TO EXCEED $20, 000, 000. 00, ' FOR 2001 2b02
AN AMODUNT NOT T ED $25, 000, 000. 00, AND FOR 2002- 2003 AN AMOUNT
NOT TO EXCEED $3o ooo 0. 00 UNDER THI § SUBSECTI ON TO OPERATE NEW OR
EXPANDED FULL- DAY’ SCHoo_ READI NESS OR HEAD START PROGRAMS. THE
FUNDS SHALL BE ALLOCATED THROUGH A COVPETI TI VE GRANT PROCESS TO
ELI G BLE DI STRI CTS THAT RECElI VE FUNDI NG UNDER SUBSECTI ON ?
ELI G BLE PUBLI C OR NONPROEI T ENTI TI ES OR AGENCI ES THAT VE
FUNDI NG FOR SCHOO. READI NESS PROGRAMS UNDER THE DEPARTI\/ENT
APPROPRI ATI ONS ACT, OR TO ELI G BLE HEAD START FUNDED PROGRAMS. THE
DEPARTMVENT SHALL DETERM NE THE COVPETI TI VE GRANT CRITERIA. THE
DEPARTVENT MAY ACCEPT AVAI LABLE FEDERAL FUNDS FROM THE FAM LY
I NDEPENDENCE AGENCY TO SUPPORT THE PROGRAM UNDER THI' S SUBSECTI ON.
THESE FEDERAL FUNDS | NCLUDE, BUT ARE NOT LIM TED TO, FEDERAL
TENPORARY ASS| STANCE TO NEEDY FAM LI ES FUNDS.

‘(:T? DI STRI CT, ENTITY, OR AGENCY RECEI VI NG FUNDI NG UNDER
SUBSECT! ON_(3) THAT OFFERS HEAD START OR_SCHOOL READI NESS PROGRAMS
MAY USE THE FUNDS TO EXPAND THE PROGRAM TO OPERATE A FULL DAY.

‘(:T? DI STRICT, ENTITY, OR AGENCY RECEI VI NG FUNDI NG UNDER
SUBSE 3?5 SHALL CONTRI BUTE A LOCAL MATCH, WWH CH MAY CONSI ST OF
LOCAL, PRI VAT FEDERAL FUNDS OR | N-KI ND SERVI CES, TOTALI NG AT
LEAST 50% OF THE ALLOCATI ON' UNDER SUBSECTI ON g

&;’N AN APPL| CATI ON FOR A GRANT UNDER SUBSECTI ON ES?DESHALL BE IN
THE F AND MANNER PRESCRI BED BY THE DEPARTNENT. VENT
SHALL MAKE THE APPLI CATI ON FORM AVAI LABLE TO DI STRI CTS BY DECEMBER
15 OF THE SCHOOL YEAR. THE APPLI CATI ON SHALL | NCLUDE A PROGRAM
BUDGET THAT STATES ALL SOURCES OF FUNDI NG TO BE USED FOR THE

PROGRAM  APPL| CATI ONS SHALL BE SUBM TTED TO THE DEPARTMENT NOT
LATER THAN FEBRUARY 1 OF THE SCHOOL YEAR. THE DEPARTMENT SHALL
APPROVE OR DI SAPPROVE THE APPLI CATI ON AND NOTI FY THE APPLYI NG
DI STRICT, ENTITY, OR AGENCY OF THAT DECISION BY APRIL 1 OF THE
SCHOOL YEAR. FUNDS ALLOCATED UNDER SUBSECTI ON (rs FOR THE CURRENT
FI SCAL YEAR MAY BE EXPENDED THROUGH THE END OF FOLLOW NG FI SCAL

YEAR.

7) A DI STRICT RECEIVING A GRANT UNDER THI S SECTI ON_NAY
CONT FOR THE PROVI S| ON OF THE COVPREHENSI VE COMPENSATORY PROGRAM
OR FULL DAY SCHOOL READI NESS PROGRAM AND RETAI N FOR ADM NI STRATI VE
SERVI CES AN AMOUNT EQUAL TO NOT MORE THAN 5% OF THE GF\’ANT AMOUNT.

g8g AS USED IN THI S SECTI ON. "FULL DAY" MEANS A PROGRAM THAT
OFFERS SUPPLENENTARY DAY CARE AND THEREFORE OFFERS FULL- DAY
PROGRAMM NG OF AT LEAST 10 HOURS PER DAY AS PART COF I TS SCHOCL
READI NESS PROGRAM

&9) NOT MORE THAN 10% OF THE GRANT FUNDI NG I N THI'S SECTI ON MAY
BE USED FOR START- UP, EQUI PNVE OR OTHER COSTS NOT DI RECTLY RELATED
TO THE COSTS OF THE P M TH | S DOES NOT PROHI BI T ANY APPLI CANT

FROM RECEI VI NG OTHER AVAI LABLE STATE ASS|I STANCE FOR THESE PURPOSES.
SEC. 32D. 1? FROM THE STATE SCHOOL Al D FUND APPROPRl ATION I N
SECTION 11, THERE 1S ALLOCATED FOR 1999- 2000, FOR 2000- 2001, FOR
2001- 2002, AND FOR 2002- 2003 AN AMOUNT NOT TO EXCEED $29, 75b 000. 00
EACH FI SCAL YEAR FOR GRANTS TO ELI G BLE DI STRI CTS FOR PROGRAMS TO
MAI NTAI N OR ESTABLI SH SMALL CLASSES IN GRADES K TO 3 IN ELI G BLE
SCHOOL BUI LDI NGS N THE DI STRI CT.
&2\9 FOR A SCHOOL BUI LDI NG TO BE ELI G BLE FOR FUNDI NG UNDER THI S
SECTI ( THE SCHOOL BUI LDI NG MUST OPERATE AT LEAST 1 OF GRADES K TO
E SCHOOL BUI LDI NG MUST BE OPERATED BY A DI STRI CT THAT OPERATES
L|_ OF GRADES K TO 12 AND THAT RECEI VES FUNDS UNDER SECTI ON 31A: AND
AT LEAST 50% OF THE ACTUAL PUPI LS ENROLLED IN THE SCHOOL BUI LDI NG I N
THE | MVEDI ATELY PRECEDI NG FI SCAL YEAR MJST HAVE BEEN ELI G BLE FOR
FREE LUNCH AS DETERM NED UNDER THE RI CHARD B. RUSSELL NATI ONAL
SCHOOL LUNCH ACT, CHAPTER 281, 60 STAT. 230, 42 U.S.C. 1751 TO 1753,
1755 TO 1761, 1762A, 1765 TO 1766B, 1769, 1769B TO 1769C, AND 1769F
TO 1769H, AND REPORTED TO THE DEPARTMENT NOT LATER THAN OCTOBER 31
OF THE | MVEDI ATELY PRECEDI NG FI SCAL YEAR AND ADJUSTED NOT LATER THAN
DECEI\/BER 31 OF THE | MVEDI ATELY PRECEDI NG FI SCAL YEAR.
N&\ NOT MORE THAN 25% OF THE TOTAL ALLOCATI ON UNDER SUBSECTI ON
(1) Y BE PAID TO ANY 1 PARTI CULAR DI STRICT. THE DEPARTMENT SHALL
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MAKE ALLOCATI ONS UNDER SUBSECTI ON (1) TO AT LEAST 12 DI STRI CTS, AND
THE DI STRI CTS SHALL BE GEOGRAPHI CALLY DI VERSE.
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EJl\ﬂl.)SA DI STRI CT RECEI VI NG FUNDS UNDER SUBSECT I (]\I 1) SHALL USE
THE F MAI NTAI N OR ESTABLI SH SMALL CLASSES | S KTO 3 IN

SCHOOL BUI LDI NGS OF THE DI STRI CT FOR WHI CH FUNDS ARE RECEI VED UNDER
TH'S SECTION. THE AVERAGE CLASS SI ZE SHALL BE NOT MORE THAN 17
PUPI LS PER CLASS, W TH NOT MORE THAN 19 PUPILS I N ANY PARTI CULAR
CLASS. EACH FI'SCAL YEAR A DI STRI CT RECEI VI NG FUNDS UNDE
SUBSECTI ON C(rl?Q SHALL USE AT LEAST $2, 000, 000.00 OR 25% OF THE FUNDS
THE DI STRI ECEl VES FOR THE FI SCAL' YEAR UNDER SECTI ON 31A,
WH CHEVER |'S LESS, FOR THE PURPOSES OF THI S SECTI ON,
EEE FUNDI NG TO DI STRI CTS UNDER THI' S SECTI ON FOR 1999- 2000 IS
| NTEN TO BE FOR THE SECOND OF 10 YEARS OF FUNDI FUNDI NG TO
DI STRICTS UNDER THI S SECTI ON FOR 2000- 2001 IS I NTENDED TO BE FOR THE
THIRD OF 10 YEARS OF FUNDI FUNDI NG TO DI STRI CTS UNDER THI S
SECTI ON FOR 2001-2002 I'S | NTENDED TO BE FOR THE FOURTH OF 10 YEARS
OF FUNDI AND FUNDI NG UNDER THI'S SECTI ON FOR 2002- 2003 1S | NTENDED
TO BE FOR THE FI FTH OF 10 YEARS OF FUNDI NG
ig THE FUNDS ALLOCATED UNDER THI S SUBSECTI ON FOR 1998- 99 NAY
BE EXPENDED AFTER THE 1998-99 FI SCAL YEAR THROUGH THE END OF ElI THER
THE FI FTH FI SCAL YEAR OF FUNDI NG UNDER THI' S SECTI ON OR THE FI NAL
FI SCAL YEAR OF FUNDI NG UNDER THI S SECTI ON, WH CHEVER OCCURS EARLI ER.
SEC. 32E. 1? FROM THE STATE SCHOOL Al D FUND APPROPRI ATI ON I N
SECTION 11, THERE 1S ALLOCATED FOR 1999- 2000, AN AMOUNT NOT TO
EXCEED $5, 000, 000. 00, AND THERE |'S ALLOCATED EACH FI SCAL YEAR FOR
2000- 2001, FOR 2001-2002, AND FOR 2002- 2003 AN AMOUNT NOT TO EXCEED
$72, 250 ooo 00 FOR COVPETI TI VE GRANTS UNDER THI' S SECTI ON TO
DI STRI CTS FOR READI NG | MPROVENMENT PROGRAMS FOR PUPI LS | N GRADES K TO
4 READI NG DI SORDERS AND READI NG METHODS PROGRANS, NTORI NG
PROGRAMS, LANGUAGE AND LI TERACY OUTREACH PROGRANS, coe\u Tl VE
DEVELOPNENT PROGRAMS, EARLY CHI LDHOOD PARENT EDUCATI ON PROGRAMS, AND
OTHER PURPOSES UNDER THI' S SECTI ON. FROM THE GENERAL FUND
APPROPRI ATION I N SECTION 11, THERE IS ALLOCATED EACH FI SCAL YEAR FOR
2000- 2001, FOR 2001-2002, AND FOR 2002-2003 AN AMOUNT NOT TO EXCEED
$2, 850, 000. 00 FOR THE PURPOSES OF SUBSECTI ONS C(rg) AND ig Ro?v
&%) TO QUALI FY FOR FUNDI NG UNDER THI' S SE OSED
READI | MPROVENENT PROGRAM MUST MEET ALL OF THE F(]_L
g ? THE RROGRAM SHALL | NCLUDE ASSESSMENT OF READI NG SKI LLS OF
PUPI LS I N GRADES K TO 4 TO | DENTI FY THOSE PUPI LS WHO ARE READI NG
"?E'EQEV GRAPUPPESLEVEL AND MUST PROVI DE SPECI AL READI NG ASSI STANCE FOR
B) THE PROGRAM SHALL BE A RESEARCH BASED, VALI DATED,
STR ED READI NG PROGRAM
&c? E PROGRAM SHALL | NCLUDE CONTI Nuous ASSESSVENT OF PUPI LS
AND | ND VI DUALI ZED EDUCATI ON PLANS FOR PUPI LS.
STAND D E PROGRAM SHALL ALI GN LEARNI NG RESOURCES TO STATE
fE THE PROGRAM SHALL SERVE AT LEAST 25% OF PUPI LS PER SCHOOL
BUI LD WHO ARE | DENTI FI ED AS AT-RI SK, AS DETERM NED BY THE
M CHI GAN LI TERACY PROGRAM PROFI LE, OF READI NG FAI LURE, AND THE
ANNQNUJMLY THE GRANT SHALL NOT EXCEED $85, 000. 00 PER SCHOOL BUI LDI NG
EJ Rg FUNDS ALLOCATED UNDER THI S SUBSECTI ON MAY BE USED TO
REI MBURSE DI STRI CTS FOR FUNDS PAI D BY DI STRICTS FOR UP TO % OF THE
SALAR| ES AND BENEFI TS FOR EACH TEACHER TRAI NED AND CERTI FI ED TO
PROVI DE A READI NG | MPROVEMENT PROGRAM
ORSNGTO I FY FOR FUNDI NG UNDER THI S SECTI ON PROPOSED
NVENT R8€;JRA BE A RESEARCH BASED, VALI DATED PROGRAM TO
ENHANCE THE | NDEPENDENCE AND LI FE QUALI TY OF PUPI LS WHO ARE NMENTALLY
| MPAI RED BY PROVI DI NG OPPORTUNI TI'ES FOR MENTORI NG AND | NTEGRATED

%_42/ TO QUALI FY FOR FUNDI NG UNDER THI S SECTI ON, A PROPOSED
COGNI E ELOPVENT PROGRAM MUST BE_A RESEARCH- BASED, VALI DATED
EDUCATI (]\IAL SERVI CE_PROGRAM BASED ON THE STRUCTURE OF | NTELLECT
& L SCHOOL CURRI CULUM FOCUSED ON ASSESSI NG AND BUI LDI NG
SSE I AL COCGNI Tl VE AND PERCEPTUAL LEARNI NG ABI LI TI ES TO STRENGTHEN

PUPI L CONCENTRATI ON AND LEARNI NG

5) TO QUALI FY FOR FUNDI NG UNDER THI S SECTI N, A PR(P(BED EARLY
EDUCATI ON PARENT EDUCATI ON PROGRAM SHALL BE A RESEARCH- BASED
VAL| DATED PROGRAM TO ASSI ST PARENTS | N ACQUI RI NG | NF(]?I\/ATI ON' AND
SKILLS TO ENCOURAGE AND STRENGIHEN LANGUACGE DEVELOPME
| NTELLECTUAL GROWMH, SOCI AL DEVELOPMENT, MOTOR SKI LL DE\/EL(P VENT
AND THE PARENT- CHI LD RELATI ONSHI P.  PROGRAM COVMPONENTS SHALL | NCLUDE
PARENT EDUCATI ON, HOVE VI SI TI NG AND DEVELOPMENTAL SCREENI NG FOR
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YOUNG CHI LDREN.

s 6?5 A PROGRAM RECEI VI NG FUNDI NG UNDER THI S SECTI ON_MAY BE
CON D QUTSI DE OF REGULAR SCHOOL HOURS CR QUTSI DE THE REGULAR
SCHOOL CALENDAR.
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(7). TO COVPETE FOR A GRANT_UNDER THI S SECTI ON, A DI STRI CT_SHALL
APPLY TO THE SUPERI NTENDENT | N THE FORM AND MANNER PRESCRI BED BY THE
SUPERI NTENDENT. THE DEPARTMVENT SHALL MAKE APPLI CATI ONS AVAI LABLE
FOR TH S PURPOSE. A DI STRICT SHALL | NCLUDE IN I TS APPLI CATI ON_A
PRQJECTED BUDGET FOR THE PROGRAMS. THE SUPERI NTENDENT SHALL APPROVE
OR DI SAPPROVE APPLI CATI ONS AND NOTI FY THE APPLYI NG DI STRI CT OF THAT
DECI SION. PRICRITY I N AWARDI NG GRANTS SHALL BE G VEN TO PROGRAMS
THAT FOCUS ON ACCELERATI NG STUDENT ACHI EVEMENT ON A COST- EFFECTI VE
BASI S AND REDUCI NG THE PERCENTAGE OF PUPI LS | DENTI FI ED AS LEARNI NG

DI SABLED.

§8) NOT MORE THAN 25% OF THE ALLOCATI ONS UNDER THI S SECTI ON_MAY
BE PAID TO ANY 1 PARTI CULAR DI STRI CT. THE DEPARTMENT SHALL ENSURE
THAT THE DI STRI CTS RECEI VI NG GRANTS ARE CGEOGRAPHI CALLY DI VERSE. _THE
DEPARTMENT ALSO SHALL ENSURE THAT GRANTS ARE AWARDED PROPORTI ONATELY
ACRCSS ELI G BLE GRADES.

9) FROM THE GENERAL FUND ALLOCATI ON I N SUBSECTION (1), THERE
IS AL TED TO THE DEPARTMENT EACH FI SCAL YEAR FOR 2000- 2001, FOR
2001- 2002, AND FOR 2002- 2003 AN AMOUNT NOT_TO EXCEED $2 OO .00 FOR
SEC_I_GF\’AO\II\I'I' EVI EW PROCESS AND GRANT ADM NI STRATI ON UNDER THI'S

ERE

TH FROM THE GENERAL FUND MONEY ALLOCATED | N SUBSECTI ON ( %)bl
FOR
$

(I L LOCATED TO THE DEPARTMENT EACH FI SCAL YEAR FOR 2000

2001- 2002, AND FOR 2002-2003 AN AMOUNT NOT TO EXCEED
2. 600 00 FOR THE DEVELOPNENT AND DI SSEM NATION OF R
EDUCATE, AND DEVELOP YOUTH KITS TO PARENTS OF RRESCHOOL AND
KI NDERGARTEN CHI LDREN TO P HESE PARENTS W TH | NFORMATI ON
ABOUT HOW THEY CAN PREPARE THEI R CHI LDREN FOR READI NG SUCCESS. FOR
2000- 2001 ONLY, THI'S MONEY SHALL BE ALLOCATED AS FOLLOMG:

NOT E THAN $1, 400, 000. 00 SHALL BE USED TO SUPPLENMENT THE

FUNDS PROPRI ATED | N THE DEPARTMENT’ S BUDGET FOR THE COVWPLETI ON OF
THE DEVELOPMENT AND DI SSEM NATI ON OF READY Kl TS.

B) NOT MORE THAN $1, 200, 000. 00 EACH FlI SCAL YEAR SHALL BE USED
TO | SE THE NUMBER OF READY Ki TS DEVELOPED AND DI SSEM NATED FROM
20, 000 PER MONTH TO 30, 000 PER MONTH.

&11 A DI STRI CT RECEI VI NG FUNDS UNDER THI' S SECTI ON SHALL REPORT
TO TH PARTMENT, | N THE FORM AND MANNER PRESCRI BED BY T
DEPARTNVENT THE RESULTS ACH EVED BY THE PROGRAM THI S REPORT
SHALL | NCLU A DESCRI PTI ON OF HON PUPI LS SKILLS ARE ASSESSED AND
EVALUATED.  NOT LATER THAN SEPTEMBER 1 OF EACH FI SCAL YEAR THE
DEPARTMENT SHALL SUBM T A REPORT TO THE LEG SLATURE, THE STATE
BUDGET DI RECTOR, AND THE SENATE AND HOUSE Fl SCAL AGENCI ES DETAI LI NG
THE RESULTS OF THE PROGRAMS. I T IS THE | NTENT OF THE LEG SLATURE
THAT FURTHER FUNDI NG FOR THE PROGRAMS UNDER THI S SECTION W LL
REFLECT THE RESULTS ACHI EVED | N THESE PROGRANS.

12) BEG NNI NG | N 2000- 2001, NOTW THSTANDI NG SECTI ON 17B
PAYMENTS UNDER THI S SECTION SHALL BE PAID ON A SCHEDULE DETERM NED
BY THE DEPARTMNENT,

Ess)r | F THE MAXI MUM AMOUNT APPROPRI ATED UNDER THI S SECTI ON
EXCEE HE AMOUNT NECESSARY TO FULLY FUND ALLOCATI ONS UNDER THI S
SECTI ON, THAT EXCESS AMOUNT SHALL NOT BE EXPENDED | N THAT STATE
FI SCAL YEAR BUT SHALL | NSTEAD BE CARRI ED FORWARD TO THE SUCCEEDI NG
FI SCAL YEAR AND ADDED TO ANY FUNDS APPROPRI ATED FOR THAT FI SCAL YEAR
FOR EXPENDI TURE | N THAT FI SCAL YEAR.

SEC. 32F. 1) FROM THE_STATE SCHOOL Al D FUND MONEY
APPROPRI ATED i N SECTION 11, THERE 1S ALLOCATED AN AMODUNT NOT TO
EXCEED $38, 000, 000. 00 EACH FI SCAL YEAR FOR 2000-2001 AND FOR 2001-
2002, AND AN AMDUNT NOT TO EXCEED $50, 000, 000. oo FOR 2002- 2003 FOR
PAYMENTS TO DI STRI CTS TO PROVI DE SUMVER CHoo_ NSTRUCTI ON
READI NG AND MATHEMATI CS FOR PUPI LS | N GRADE 1 OR 4

fz I N ORDER TO | MPROVE ELENENTARY SCHOOL PUPI L ACHI EVEMENT,

DI STRI CTS MAY PROVI DE SUWER SCHOOL | NSTRUCTI ON I'N READI NG AND
MATHEMATI CS.  THE DEPARTMENT SHALL DEVELOP A MODEL SUMVER

MATHEMATI CS' PROGRAM FOR PUPI LS WHO ATTENDED GRADE 1 OR 4 IN
THE SCHOOL YEAR THAT JUST ENDED AND WHO HAVE DEI\/D\ISTRATED THE NEED
FOR ADDI TI ONAL MATHEMATI CS SKILLS TRAI NI AS EVI DENCED BY
STANDARDI ZED TEST RESULTS ON TESTS APPROVED BY THE DEPARTMENT FOR
THI'S PURPOSE. THE MODEL MATHENATI CS PROGRAM SHALL BE | N CONFORNMANCE
W TH THE NATI ONAL EDUCATI ON GOALS AND SHALL ALSO MEET CRI TERI A FOR
DED- OESE, TI TLE | PROGRAM FUNDI NG.

3) TO BE ELI G BLE TO PARTI Cl PATE | N SUMMVER SCHOOL | NSTRUCTI ON
FUNDED UNDER THI' S SECTI ON DURI NG A PARTI CULAR SUMVER,_ A PUPI L SHALL
HAVE BEEN ENROLLED IN GRADE 1, 2, 3, OR 4 IN THE SCHOOL YEAR THAT
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20
21
22
23
24
25
26
27

f ACHI EVED LESS THAN SATI SFACT ORY RESULTS, AS DETERM NED BY
THE DI STRI CT, | N THE MATHEMATI CS_OR READI NG PORTI ON OF A DEPARTMENT-
é[P)BCARO\/TFB\IﬁNNLSJﬁI_ S'SI"ANDARDI ZED ASSESSMVENT OF GRADE- APPROPRI ATE BASI C
E&B? SCORED I N THE LOW PERFG?I\/ANCE CATEGORY OF THE NMATHEMATI CS
R R NG _PORTI ON OF THE GRADE 4 M CHI GAN EDUCATI ON ASSESSIMENT
PROGRAM ( MEAP) TEST
%_ AN APPLI CATI ON FOR FUNDI NG UNDER THI S SECTI ON SHALL BE
SUBM TTED TO THE DEPARTMENT FOR APPROVAL, I N A MANNER AND ON FORMS
PRESCRI BED BY THE DEPARTNMENT, BY A DATE SPECI FI ED BY THE DEPARTNMENT.
5) BEGQ NNI NG I N 2002-2003, A DI STRICT THAT RECEI VES FUNDI NG
UNDER THI S SECTI ON SHALL, AT A M NIMUM OFFER SUMVER SCHOOL
I NSTRUCTI ON UNDER THI' S SECTI ON FOR PUPI LS WHO WERE ENROLLED | N GRADE
4 E SCHOOL YEAR THAT JUST ENDED AND MET THE CRI TERI A DESCRI BED
IN SUBSECTI(]\I SR?&T .
6) ADS THAT RECEI VES FUNDI NG UNDER THI S SECTI ON SHALL
PROVI A MNMMOE 6 WEEKS OF PUPI L | NSTRUCTI ON_UNDER THI S SECTI| ON
I N MATHEMATI CS AND READI NG | N ADDI TI ON,_ APPLI CATI ONS FOR_FUNDI NG
MAY | NCLUDE THE PROVI SI ON_OF AUXI LI ARY SERVI CES BY THE DI STRI CT IN A
MANNER DETERM NED BY THE DI STRI CT FOR SUCH SERVI CES AS SCHOOL LUNCH
AND TRANSPORTATI ON_AS | S NECESSARY TO ENCOURAGE_PUPI L PARTI Cl PATI ON.
f? A DI STRICT APPLYI NG FOR FUNDI NG UNDER THI S SECTI ON MUST
| DENTI FY MONEY FROM OTHER SOURCES AVAI LABLE TO THE DI STRI CT_THAT
WLL BE USED TO SUPPORT AT LEAST 50% OF THE TOTAL COSTS OF THE

PROGRAM
E GRANT AWARDS UNDER THI' S SECTI ON SHALL BE DI STRI BUTED I N
ACCORDA| W TH THE FOLLOW NG

(A) El GHTY PERCENT OF THE AMOUNT PROVI DED TO A GRANT RECI PI ENT
SHALL BE BASED ON ENROLLMENT OF ELI G BLE PARTI Cl PANTS,

B) TWENTY PERCENT OF THE AMOUNT PROVI DED TO A GRANT RECI Pl ENT
%EIQH_CABLEASED ON MEASURED | MPROVEMENT | N READI NG OR MATHEMATI CS, AS

9) FUNDS ALLOCATED TO A DI STRICT UNDER THI S SECTI ON SHALL NOT
BE USED TO SUPPLANT OTHER STATE OR FEDERAL FUNDS ALLOCATED TO THE
DI STRICT FOR SI M LAR PURPOSES.

(10) SUBJ ECT TO PROGRAM CAPACI TY, A PUPIL WHO WAS ENROLLED I N
GRADE 1 3, OR 4 IN THE SCHOOL YEAR THAT JUST ENDED BUT WHO DOES
NOT OT ERV\P SE' MEET THE ELI G BILITY CRITERIA UNDER THI'S SECTI ON NMAY
RECEI VE SUMVER SCHOOL | NSTRUCTI ON DESCRIBED I'N TH S SECTI ON UPON THE
PAYMENT OF TU TION. THE TU TION LEVEL SHALL BE DETERM NED BY THE
DI STRI CT BUT SHALL NOT EXCEED ACTUAL OPERATI NG COSTS.

11) A DI STRI CT RECElI VI NG FUNDI NG UNDER THI S SECTI ON SHALL
REROR(r THE RESULTS ACHI EVED BY THE SUMVER SCHOOL PROGRAM | N A
MANNER PRESCRI BED BY THE DEPARTMENT. TH'S REPORT SHALL | NCLUDE A
DESCRI PTION OF THE TOOLS USED TO ASSESS THE PUPI LS READI NG AND
I\/ATHEI\/ATI CS SKI LLS.

E FUNDS ALLOCATED UNDER THI S SECTI ON THAT ARE NOT EXPENDED
I N THE STATE FI SCAL YEAR FOR WH CH THEY WERE ALL(I:ATED MAY BE
CARRI ED FORWARD TO A SUBSEQJENT STATE FI SCAL Y

SEC. 32G. FROM THE ALLOCATION I'N SECTI ON 31 15 THERE |s
ALLOCATED EACH FI SCAL YEAR EOR 2000- 2001, FOR 2 002 D FOR
2002- 2003 AN AMOUNT NOT TO EXCEED $10, 000, 000. oo TO PRd\/

ADDI TI ONAL RESOURCES FOR COORDI NATI NG COUNSELI NG SERVI CES AND FOR
PAYMENTS TO DI STRICTS TO MAKE TUI TI ON GRANTS FOR H GHER EDUCATI ON
PROGRAMS THAT LEAD TO A DEGREE |'N SCHOOL COUNSELI NG
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SEC. 35. (1) FROM THE GENERAL FUND MONEY APPROPRI ATED | N

SECTI ON 11, THERE IS ALLOCATED AN AMOUNT NOT TO EXCEED
$10, 000, 000. 00 FOR 1999- 2000 ONLY TO THE FAM LY | NDEPENDENCE
AGENCY FOR GRANTS TO SUPPCORT A FAM LY OPPORTUNI TY PRQJIECT FOR
FAM LI ES RECEI VI NG FAM LY | NDEPENDENCE PROGRAM BENEFI TS WHO ARE
EXPECTED TO WORK BUT HAVE NOT YET BEEN SUCCESSFUL | N OBTAI NI NG
EMPLOYMENT.

(2) THE FAM LY OPPORTUNI TY PRQJECT SHALL BE FUNDED BY GRANTS
DI STRI BUTED THROUGH A REQUEST FOR PROPOCSALS PROCESS ESTABLI SHED
BY THE FAM LY | NDEPENDENCE AGENCY. PRQIECTS AWARDED FUNDI NG FOR
TH S PROGRAM SHALL COWPLY W TH ALL OF THE FOLLOW NG

(A) PROVI DE OPPCRTUNI TIES FOR FAM LI ES TO | MPROVE FAM LY
LI TERACY, PARENTI NG SKI LLS, HOMVE AND LI FE MANAGEMENT SKI LLS, AND
WORKFORCE READI NESS SKI LLS AND TO PARTI Cl PATE | N COMVUNI TY
VOLUNTEERI NG
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1 (B) REQUI RE MANDATORY PARTI Cl PATI ON OF THE FAM LY.

(C© PROVIDE ON-SITE CH LD CARE AND OTHER AUXI LI ARY SERVI CES
NECESSARY FOR FAM LY PARTI Cl PATI ON.

(D) USE LOCAL COVMUNI TY SERVI CE PROVI DERS | NCLUDI NG BUT NOT
LIMTED TO DI STRI CTS, | NTERMEDI ATE DI STRI CTS, COVMUNI TY COL-
LEGES, LOCAL GOVERNMENTS, M CH GAN WORKS AGENCI ES, AND
COWUNI TY- BASED ORGANI ZATI ONS.

(3) FUNDS ALLOCATED UNDER THI S SECTI ON THAT ARE NOT EXPENDED

9 IN THE STATE FI SCAL YEAR FOR VWHI CH THEY WERE ALLOCATED NMAY BE
10 CARRI ED FORWARD TO A SUBSEQUENT STATE FI SCAL YEAR.
11 [

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
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Sec. 39. (1) The tentative allocation for each fiscal year

N
o ©

Bo each eligible district under section [36 32C] shall be determ ned
y

21 mul tiplying the nunber of children determned in section 38 or

22 the nunber of children the district indicates it will be able to
23 serve under section 37(2)(c), whichever is less, by $3,100.00 OR
24 BEGQ NNI NG | N 2000- 2001, BY $3,500.00 and shall be distributed

25 anong districts in decreasing order of concentration of eligible
26 children as determ ned by section 38 until the noney allocated in
27 section [36 32C] is distributed.

05714’ 00 (H 1)



SB1044, As Passed House, May 31, 2000

Sub. S.B. 1044 (H 1) as anended May 30, 2000 101

1

© 00 N OO O WN

N NN NNMNNMNRRRRRRR R R R
O U N WNPFP O O 0N O O M WN PR O

(2) Adistrict that has not |ess than 50 eligible children
shal |l receive priority over other eligible districts other than
those districts funded under subsection (3).

(3) Adistrict that received funds under this section in at
least 1 of the 2 immediately preceding fiscal years shall receive
priority in funding over other eligible districts. However,
fundi ng beyond 3 state fiscal years is contingent upon the avail -
ability of funds and docunented evi dence satisfactory to the
departnent of conpliance with all operational, fiscal, admnis-
trative, and other programrequirenents.

(4) Adistrict that offers supplenentary day care funded by
funds ot her than those received under this section and therefore
offers full-day prograns as part of its early chil dhood devel op-
ment program shall receive priority in the allocation of funds
under this section over other eligible districts other than those
di stricts funded under subsection (3).

(5) For any district with 315 or nore eligible pupils, the
nunber of eligible pupils shall be 65% of the nunber cal cul ated
under section 38. However, none of these districts may have | ess
than 315 pupils for purposes of calculating the tentative all oca-
tion under section [36 32(C]

(6) If, taking into account the total anmount to be all ocated
to the district as calcul ated under this section, a district
determnes that it is able to include additional eligible chil-
dren in the school readi ness programw thout additional funds
under this section, the district may include additional eligible

05714’ 00 (H 1)
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children but shall not receive additional funding under this
section for those children.

Sec. 40. The departnent biennially shall review alternative
nmet hods to determ ne the nunber of children construed to be in
need of special readi ness assistance and shall report not |ater
t han Novenber 15 of each even-nunbered year its findings and rec-
omrendations to the senate and house appropriations subcomittees
responsi ble for district funding and the senate and house conmt -
tees responsible for education |egislation and the —departrent—of
maragenent—and—budget— STATE BUDGET DI RECTOR

Sec. 41. [(1)] Fromthe appropriation in section 11, there is

all ocated an anmount not to exceed [$4, 21200000 $4, 213, 000. 00] each
fiscal year

—for—1998-99,— for 1999-2000, —and— for 2000-2001, FOR 2001-2002,
AND FOR 2002- 2003, to applicant districts and internedi ate dis-
tricts offering progranms of bilingual instruction for pupils of
limted English-speaking ability under section 1153 of the

revi sed school code, MCL 380.1153. Reinbursenent shall be on a
per pupil basis and shall be based on the nunber of pupils of
limted English-speaking ability in nmenbership on the pupil nmem
bershi p count day. Funds allocated under this section shall be
used solely for bilingual instruction in speaking, reading, wit-

ing, or conprehension of pupils of |imted English-speaking
ability.
E% IF LEG!SLATICN I S ENACTED | NCREASI NG _THE FUNDI NG _UNDER
SUBSE LATER THAN 1 YEAR AFTER THE EFFECTI VE DATE OF
E THE DEPARTMENT SHALL REVI EW THE EFFECTI VENESS OF
PROGRA NDED UNDER THI S SECTI ON AND SHALL REPORT | TS FINDINGS TO

THE LEG]SLATURE TH' 'S REPORT SHALL | NCLUDE AT LEAST ALL OF T
FOLLOW NG

(A). FOR EACH DI STRI CT RECEI VI NG FUNDS UNDER THI S SECTI ON, THE
PO NT AT WH CH THE MAJORI TY OF THE INSTRUCTION IN THE DISTRICT’ S
PROGRAM | S PRESENTED | N ENGLI SH

(B% FOR EACH DI STRI CT RECEI VI NG FUNDS UNDER THI S SECTI ON, THE
F(N] EIT IS\Iq\Hi CH ALL OF THE I NSTRUCTION I'N THE DI STRICT' S PROGRAM | S

Sec. 5l1a. (1) Fromthe appropriation in section 11, —there
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all ocated for 1999-2000 an anpbunt not to exceed —$789,643, 96000
$774,991,900. 00 from state sources and all avail abl e federal

fundi ng, estimated at —$126,000,660-00— $125, 000, 000. 00, plus any
carryover federal funds from previous year appropriations; —ant—
there is allocated for 2000-2001 an anmount not to exceed
—$846,252,600-00— $744, 961, 900. 00 from state sources and al
avai | abl e federal funding, estimted at —$126,000, 00000
$145, 000, 000. 00, plus any carryover federal funds from previous
year appropriations; THERE IS ALLOCATED FOR 2001-2002 AN AMOUNT
NOT TO EXCEED $805, 271, 900. 00 FROM STATE SOURCES AND ALL AVAI L-
ABLE FEDERAL FUNDI NG ESTI MATED AT $145, 000, 000. 00, PLUS ANY CAR-
RYOVER FEDERAL FUNDS FROM PREVI OUS YEAR APPROPRI ATI ONS; AND THERE
I S ALLOCATED FOR 2002- 2003 AN AMOUNT NOT TO EXCEED

$862, 651, 900. 00 FROM STATE SOURCES AND ALL AVAI LABLE FEDERAL
FUNDI NG ESTI MATED AT $145, 000, 000. 00, PLUS ANY CARRYOVER FEDERAL
FUNDS FROM PREVI OUS YEAR APPROPRI ATI ONS. The al |l ocati ons under
this subsection are for the purpose of reinbursing districts and
internediate districts for special education prograns, services,
and speci al education personnel as prescribed in article 3 of the
revi sed school code, MCL 380.1701 to 380.1766; net tuition pay-
ments made by internmediate districts to the M chigan schools for
the deaf and blind; and special education prograns and services
for pupils who are eligible for special education prograns and
services according to statute or rule. For neeting the costs of
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speci al education progranms and services not reinbursed under this
article, a district or internediate district nmay use noney in
general funds or special education funds, not otherw se
restricted, or contributions fromdistricts to internmedi ate dis-
tricts, tuition paynents, gifts and contributions from i ndividu-
als, or federal funds that nay be available for this purpose, as
determined by the internediate district plan prepared pursuant to
article 3 of the revised school code, MCL 380.1701 to 380. 1766.

(2) Fromthe funds allocated under subsection (1), there is
al | ocated —for—1998-99,— for 1999-2000, —and— for 2000-2001, FOR
2001- 2002, AND FOR 2002- 2003 the anobunt necessary, estinmated at
—$622,459,40000Ffor—1998-99,—$677953,206-00— $655, 000, 000. 00
for 1999-2000, —and—$734,696,200-00— $127, 100, 000. 00 for
2000- 2001, $136, 500, 000. 00 FOR 2001-2002, AND $147, 100, 000. 00 FOR
2002- 2003, for paynents toward reinbursing districts and interne-
diate districts for 28.6138% of total approved costs of special
education, excluding costs reinbursed under section 53a, and
70. 4165% of total approved costs of special education
transportation. Allocations under this subsection shall be nmade
as foll ows:

(a) The initial anmount allocated to a district under this
subsection toward fulfilling the specified percentages shall be
calculated by nultiplying the district’s special education pupi
menber shi p, excluding pupils described in subsection (12), tines
the sum of the foundation all owance under section 20 of the

pupil’s district of residence plus ——eachfiscal—year—for
1999-2000—and—2000-2001—onty,— the anount of the district’'s per
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pupi | allocation under section 20j(2), not to exceed $6, 500. 00
adj usted by the dollar anmount of the difference between the basic
foundati on all owance under section 20 for the current fiscal year
and $5,000.00, or, for a special education pupil in menbership in
a district that is a public school acadeny or university school,
times an anount equal to the anmount per nenbership pupil cal cu-
| at ed under section 20(6). For an internediate district, the
amount al | ocated under this subdivision toward fulfilling the
speci fied percentages shall be an anmount per special education
menber shi p pupil, excluding pupils described in subsection (12),
and shall be calculated in the same manner as for a district,
usi ng the foundation all owance under section 20 of the pupil’s
district of residence, not to exceed $6,500. 00 adjusted by the
dol | ar ampbunt of the difference between the basic foundation
al  owance under section 20 for the current fiscal year and
$5, 000. 00, and ——each—fiscal—year—for—1999-2000—~and—2000-200%
onty;— that district’s per pupil allocation under
section 20j(2). HONEVER, BEG NNI NG I N 2002-2003, THE $6, 500. 00
AMOUNT PRESCRI BED IN THI S SUBDI VI SI ON SHALL BE ADJUSTED EACH YEAR
BY AN AMOUNT EQUAL TO THE DOLLAR AMOUNT OF THE DI FFERENCE BETWEEN
THE BASI C FOUNDATI ON ALLOMWANCE FOR THE CURRENT STATE FI SCAL YEAR
AND $5, 000. 00 M NUS $200. 00.

(b) After the allocations under subdivision (a), districts
and internmedi ate districts for which the paynents under
subdi vision (a) do not fulfill the specified percentages shall be
pai d the anmobunt necessary to achieve the specified percentages
for the district or internmediate district.

05714’ 00 (H 1)



© 00 N OO O b W N P

N NN NNMNDMNNMNRRRRRRPRRR R R
N~ o o0 WDNER O © WwNO O MWNDNR O

SB1044, As Passed House, May 31, 2000

Senate Bill No. 1044 106
(3) Fromthe funds all ocated under subsection (1), there is

al | ocat ed —each—fi+scal—year—for—1998-99,— for 1999- 2000, —andfor
2000-2001— the anount necessary, estimated at —$34,860,300-00Ffor

2000-2001,— $38, 300, 000. 00 to nmake paynents to districts and
intermedi ate districts under this subsection. |If the anount
allocated to a district or internediate district for —1998-99
1999-2000,—0r—2000-2001— A FI SCAL YEAR under subsection (2)(b) is
| ess than the sum of the amounts allocated to the district or

internmedi ate district for 1996-97 under sections 52 and 58, there
is allocated to the district or internediate district for

THE FI SCAL YEAR an anount equal to that difference,
adj usted by applying the sane proration factor that was used in
the distribution of funds under section 52 in 1996-97 as adj usted
to the district’s or internediate district’s necessary costs of
speci al education used in calculations for —1998-99,—1999-2006+
or—2000-2001— THE FI SCAL YEAR This adjustnment is to reflect
reductions in special education program operations between
1996- 97 and i
SUBSEQUENT FI SCAL YEARS.

(4) If the departnment determ nes that the sum of the anmpunts

all ocated for a fiscal year to a district or internediate dis-
trict under subsection (2)(a) and (b) is not sufficient to ful-
fill the specified percentages in subsection (2), then the short-
fall shall be paid to the district or internediate district
during the fiscal year beginning on the October 1 follow ng the
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determ nati on and paynents under subsection (3) shall be adjusted
as necessary. |If the departnent determ nes that the sumof the
anounts allocated for a fiscal year to a district or internediate
di strict under subsection (2)(a) and (b) exceeds the sum of the
anount necessary to fulfill the specified percentages in subsec-
tion (2), then the departnment shall deduct the amount of the
excess fromthe district’s or internediate district’s paynents
under this act for the fiscal year beginning on the Cctober 1
follow ng the determ nati on and paynents under subsection (3)
shal | be adjusted as necessary. However, if the anpunt all ocated
under subsection (2)(a) in itself exceeds the anmpbunt necessary to
fulfill the specified percentages in subsection (2), there shal
be no deduction under this subsection.

(5) State funds shall be allocated on a total approved cost
basis. Federal funds shall be allocated under applicable federal
requi renents, except that an amount not to exceed $3, 500, 000. 00
each fiscal year may be allocated by the departnent —for
1998-99,— for 1999-2000, —and— for 2000-2001, FOR 2001-2002, AND
FOR 2002-2003 to districts or internediate districts on a conpet-
itive grant basis for progranms, equipnent, and services that the
departnment determ nes to be designed to benefit or inprove spe-
cial education on a statew de scal e.

(6) Fromthe anount allocated in subsection (1), there is
al |l ocated an anmount not to exceed $2, 200, 000. 00 each fiscal year
—for—1998-99,— for 1999-2000, —and— for 2000-2001, FOR 2001-2002,
AND FOR 2002-2003 to rei nburse 100% of the net increase in
necessary costs incurred by a district or internediate district
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in inplementing the revisions in the admnistrative rules for
speci al education that becane effective on July 1, 1987. As used
in this subsection, "net increase in necessary costs" neans the
necessary additional costs incurred solely because of new or
revised requirenents in the admnistrative rules m nus cost sav-
ings permtted in inplenenting the revised rules. Net increase
in necessary costs shall be determ ned in a manner specified by
t he departnent.

(7) For purposes of this article, all of the follow ng
appl y:

(a) "Total approved costs of special education"” shall be
determined in a manner specified by the departnent and may
i nclude indirect costs, but shall not exceed 115% of approved
direct costs for section 52 and section 53a progranms. The total
approved costs include salary and other conpensation for al
approved speci al education personnel for the program including
paynments for social security and nedicare and public school
enpl oyee retirenment systemcontributions. The total approved
costs do not include salaries or other conpensation paid to
adm ni strative personnel who are not special education personnel
as defined in section 6 of the revised school code, MCL 380. 6.
Costs reinbursed by federal funds, other than those federal funds
included in the allocation made under this article, are not
i ncluded. Speci al education approved personnel not utilized full
time in the evaluation of students or in the delivery of special
education prograns, ancillary, and other related services shal
be rei mbursed under this section only for that portion of tine
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actual ly spent providing these prograns and services, with the
exception of special education prograns and services provided to
youth placed in child caring institutions or juvenile detention
prograns approved by the departnment to provide an on-grounds edu-
cation program

(b) Rei nmbursenment for ancillary and other related services,
as defined by R 340.1701 of the M chigan adm nistrative code,
shal | not be provided when those services are covered by and
avai | abl e through private group health insurance carriers or fed-
eral reinbursed program sources unless the departnent and dis-
trict or internmediate district agree otherw se and that agreenent
is approved by the state budget director. Expenses, other than
the incidental expense of filing, shall not be borne by the
parent. In addition, the filing of clains shall not delay the
education of a pupil. A district or internediate district shall
be responsi ble for paynent of a deductible anmount and for an
advance paynent required until the tinme a claimis paid.

(8) Fromthe allocation in subsection (1), there is allo-
cated each fiscal year —for—1998-99— for 1999-2000, —and— for
2000- 2001, FOR 2001-2002, AND FOR 2002-2003 an anmount not to
exceed $15, 313, 900. 00 each fiscal year to internediate
districts. The paynent under this subsection to each internedi-
ate district shall be equal to the anount of the 1996-97 all oca-
tion to the internediate district under subsection (6) of this
section as in effect for 1996-97.

(9) A pupil who is enrolled in a full-tinme special education
program conducted or adm nistered by an internediate district or
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a pupil who is enrolled in the Mchigan schools for the deaf and
blind shall not be included in the nmenbership count of a dis-
trict, but shall be counted in nenbership in the internedi ate
district of residence.

(10) Speci al education personnel transferred from1 district
to another to inplenment the revised school code shall be entitled
to the rights, benefits, and tenure to which the person would
ot herwi se be entitled had that person been enpl oyed by the
receiving district originally.

(11) If a district or internediate district uses noney
recei ved under this section for a purpose other than the purpose
or purposes for which the noney is allocated, the departnent may
require the district or internmediate district to refund the
anount of noney received. Mney that is refunded shall be depos-
ited in the state treasury to the credit of the state school aid
fund.

(12) Fromthe funds allocated in subsection (1), there is
al l ocated each fiscal year —for—1998-99,— for 1999- 2000, —and—
for 2000-2001, FOR 2001-2002, AND FOR 2002-2003 the amount neces-
sary, estimated at —$16,087,800-00for—1998-99,—and
$16,587,2060-066— $11, 200, 000. 00 for 1999-2000, —and
$11,178,4066-066— $7, 300, 000. 00 for 2000-2001, $7,500,000.00 FOR
2001- 2002, AND $7, 500, 000. 00 FOR 2002-2003 to pay the foundation
al l omances for pupils described in this subsection. The alloca-
tion to a district under this subsection shall be cal cul ated by
mul tiplying the nunber of pupils described in this subsection who
are counted in nmenbership in the district tinmes the sum of the
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foundation all owance under section 20 of the pupil’s district of
resi dence plus ——each—fiscal—yearfor—1999-2000—~and—2000-206%
onty,— the anmount of the district’s per pupil allocation under
section 20j(2), not to exceed $6,500.00 adjusted by the dollar
amount of the difference between the basic foundation all owance
under section 20 for the current fiscal year and $5, 000.00, or,
for a pupil described in this subsection who is counted in nem
bership in a district that is a public school acadeny or univer-
sity school, tinmes an amount equal to the anpbunt per nenbership
pupi | under section 20(6). The allocation to an internediate
district under this subsection shall be calculated in the sane
manner as for a district, using the foundation all owance under
section 20 of the pupil’s district of residence, not to exceed
$6, 500. 00 adj usted by the dollar amount of the difference between
t he basic foundation all owance under section 20 for the current

fiscal year and $5,000.00, and ——each—fiscal—year—for—1999-2000

and—2000-2001—onty,— that district’s per pupil allocation under
section 20j(2). HOWNEVER, BEG NNING I N 2002-2003, THE $6, 500. 00

AMOUNT PRESCRI BED IN THI S SUBSECTI ON SHALL BE ADJUSTED EACH YEAR
BY AN AMOUNT EQUAL TO THE DOLLAR AMOUNT OF THE DI FFERENCE BETWEEN
THE BASI C FOUNDATI ON ALLOMWANCE FOR THE CURRENT STATE FI SCAL YEAR
AND $5, 000. 00 M NUS $200. 00. This subsection applies to all of
the follow ng pupils:

(a) Pupils described in section 53a.

(b) Pupils counted in nenbership in an internediate district
who are not special education pupils and are served by the

05714’ 00 (H 1)
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internediate district in a juvenile detention or child caring
facility.

(c) Enotionally inpaired pupils counted in nenbership by an
internedi ate district and provi ded educati onal services by the
departnment of conmunity heal th.

(13) After paynents under subsections (2) and (12) AND,

BEG NNI NG | N 2000- 2001, SECTION 51C, the renuai ni ng expenditures
fromthe allocation in subsection (1) shall be nmade in the fol-
| ow ng order:

(a) 100% of the reinmbursenent required under section 53a.

(b) 100% of the reinmbursenent required under
subsection (6).

(c) 100% of the paynent required under section 54.

(d) 100% of the paynent required under subsection (3).

(e) 100% of the paynent required under subsection (8).

(f) 100% of the payments under section 56.

(14) BEG NNI NG I N 2000- 2001, THE ALLOCATI ONS UNDER SUBSEC-
TION (2), SUBSECTION (3), AND SUBSECTI ON (12) SHALL BE ALLOCA-
TIONS TO | NTERVEDI ATE DI STRI CTS ONLY AND SHALL NOT BE ALLOCATI ONS
TO DI STRI CTS, BUT | NSTEAD SHALL BE CALCULATI ONS USED ONLY TO
DETERM NE THE STATE PAYMENTS UNDER SECTI ON 22B.

SEC. 51C. AS REQUI RED BY THE COURT I N THE CONSOLI DATED
CASES KNOWN AS DURANT V THE STATE OF M CH GAN, M CHI GAN SUPREME
COURT DOCKET NO. 104458-104492, FROM THE ALLOCATI ON UNDER SECTI ON
51A(1), THERE IS ALLOCATED FOR 2000-2001, FOR 2001-2002, AND FOR
2002- 2003 THE AMOUNT NECESSARY, ESTI MATED AT $540, 300, 000. 00 FOR
2000- 2001, $583, 000, 000. 00 FOR 2001-2002, AND $629, 100, 000. 00 FOR
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2002- 2003, FOR PAYMENTS TO RElI MBURSE DI STRI CTS FOR 28. 6138% OF
TOTAL APPROVED COSTS OF SPECI AL EDUCATI ON EXCLUDI NG COSTS REI M-
BURSED UNDER SECTI ON 53A, AND 70.4165% OF TOTAL APPROVED COSTS OF
SPECI AL EDUCATI ON TRANSPCORTATI ON.
SEC 51D.  NOT LATER THAN OCTOBER 1, 2000, THE GOVERNOR SHALL
APPQO A BLUE RI BBON COWM TTEE ON SPECI AL EDUCATI ON. THE COW TTEE
SHALL STUDY, AND MAKE RECOVMENDATI ONS TO THE GOVERNCOR A
LEG SLATURE ON, | SSUES CONCERNI NG SPECI AL _EDUCATI ON PCLICY AND
FUNDI NG ~ THE_COW TTEE SHALL | NCLUDE, BUT NOT BE LIMTED TO, AT
LEAST ALL OF THE FOLLOW NG
A) PARENTS OF SPECI AL EDUCATI ON PUPI LS.
B) PARENTS OF GENERAL EDUCATI ON PUPI LS.
EDUCATORS, | NCLUDI NG SPECI AL EDUCATI ON AND GENERAL
EDUCAT] ON EDUCATORS.
SCHOOL BOARD MEMBERS
E DI STRI CT _SUPERI NTENDENTS AND | NTERVEDI ATE SUPERI NTENDENTS.
F) REPRESENTATI VES OF THE_GENERAL PUBLI C | NCLUDI BUT NOT
LI M TED TO REPRESENTATI VES OF THE BUSI NESS COVMUNI TY AND HI GHER
EDUCATI ON. ]
Sec. 53a. (1) Reinbursenent shall be 100% of the total
approved costs of operating special education progranms and serv-
i ces approved by the departnent and included in the internedi ate
district plan adopted pursuant to article 3 of the revised school

code, MCL 380.1701 to 380.1766, m nus the foundati on all owance

cal cul ated under section 20, and ——each—fiscal—year—for
1999-2000—and—2000-2001—onty,— m nus the anmount of the district’s

per pupil allocation under section 20j(2), for the follow ng spe-
cial education pupils:

(a) Pupils assigned to a district or internediate district
through the community placenent program of the courts or a state
agency, if the pupil was a resident of another internediate dis-
trict at the tinme the pupil canme under the jurisdiction of the
court or a state agency.

(b) Pupils who are residents of institutions operated by the
departnment of conmunity health.

(c) Pupils who are forner residents of departnment of conmu-
nity health institutions for the devel opnental ly di sabl ed who are
pl aced in community settings other than the pupil’s hone.

(d) Pupils enrolled in a departnent-approved on-grounds edu-
cational programlonger than 180 days, but not |onger than 233
days, at a residential child care institution, if the child care
05714’ 00 (H 1)
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institution offered in 1991-92 an on-grounds educati onal program
| onger than 180 days but not |onger than 233 days.

(e) Pupils placed in a district by a parent for the purpose
of seeking a suitable honme, if the parent does not reside in the
same internediate district as the district in which the pupil is
pl aced.

(2) Only those costs that are clearly and directly attri but-
abl e to educational prograns for pupils described in subsection
(1), and that would not have been incurred if the pupils were not
bei ng educated in a district or internediate district, are reim
bursabl e under this section.

(3) The costs of transportation shall be funded under this
section but shall not be reinbursed under section 58.

(4) Not nore than $14, 500, 000. 00 FOR 1999- 2000, AND NOT MORE
THAN $14, 650, 000. 00 each fiscal year for —1998-99,—1999-2000;
and— 2000- 2001, 2001-2002, AND 2002-2003, of the allocation in
section 51a(1l) shall be allocated under this section.

Sec. 54. In addition to the aid received under section 52,
each internedi ate district shall receive an anmount per pupil for
each pupil in attendance at the M chigan schools for the deaf and
blind. The anmobunt shall be proportionate to the total instruc-
tional cost at each school. Not nore than $1, 688, 000. 00 each
fiscal year for —1998-99,— 1999-2000, —and— 2000-2001, 2001-2002,
AND 2002- 2003 of the allocation in section 5l1a(1l) shall be allo-
cated under this section.

Sec. 56. (1) For the purposes of this section:
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(a) "Menbership" nmeans for —1998-99— A PARTI CULAR FI SCAL
YEAR the total nenbership in —1997=98— THE | MMEDI ATELY PRECEDI NG
FI SCAL YEAR of the internediate district and the districts con-
stituent to the internediate district. ——means—for—1999-2000-the

(b) "MIlage levied' neans the mllage levied for specia

education pursuant to part 30 of the revised school code,
MCL 380.1711 to 380.1743, including a levy for debt service
obl i gati ons.

(c) "Taxable value" neans the total taxable value of the
districts constituent to an internediate district, except that if
a district has elected not to cone under part 30 of the revised
school code, MCL 380.1711 to 380.1743, nenbership and taxable
val ue of the district shall not be included in the nenbership and
taxabl e value of the internediate district.

(2) Fromthe allocation under section 5l1a(l), there is allo-
cated an anmount not to exceed —$33,950,000.00for—1998-99-
$34,150,0600-66— $36, 640, 000. 00 for 1999-2000, —and
$35,750, 0600066 $36, 410, 000. 00 for 2000-2001, $44, 420, 000.00 FOR
2001- 2002, AND $45, 100, 000. 00 FOR 2002- 2003 to rei nburse interme-
diate districts levying mllages for special education pursuant
to part 30 of the revised school code, MCL 380.1711 to 380.1743.
The purpose, use, and expenditure of the reinbursenent shall be
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limted as if the funds were generated by these m || ages and
governed by the internediate district plan adopted pursuant to
article 3 of the revised school code, MCL 380.1701 to 380.1766.
As a condition of receiving funds under this section, an internmne-
diate district distributing any portion of special education
mllage funds to its constituent districts shall submt for
departnental approval and inplenment a distribution plan. —that

Rei mbur senent for those mllages levied in 1998-99 shall be made
in 1999-2000 at an anount per 1998-99 nenbership pupil conputed
by subtracting from $106, 800. 00 the 1998-99 taxabl e val ue behi nd
each nenbership pupil, and nultiplying the resulting difference
by the 1998-99 nmillage levied. Reinbursenent for those mll ages
levied in 1999-2000 shall be nade in 2000-2001 at an anount per
1999- 2000 nenbership pupil conputed by subtracting from
—$111,666-00— $111, 300. 00 t he 1999- 2000 t axabl e val ue behi nd each
menbership pupil, and nultiplying the resulting difference by the
1999-2000 m Il age levied. REIMBURSEMENT FOR THOSE M LLAGES
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LEVI ED I N 2000- 2001 SHALL BE MADE I N 2001-2002 AT AN AMOUNT PER
2000- 2001 MEMBERSHI P PUPI L COMPUTED BY SUBTRACTI NG FROM
$115, 300. 00 THE 2000- 2001 TAXABLE VALUE BEH ND EACH MEMBERSH P
PUPI L AND MULTI PLYI NG THE RESULTI NG DI FFERENCE BY THE 2000- 2001
M LLAGE LEVI ED. REI MBURSEMENT FOR THOSE M LLAGES LEVIED I N
2001- 2002 SHALL BE MADE I N 2002-2003 AT AN AMOUNT PER 2001- 2002
MEMBERSHI P PUPI L COMPUTED BY SUBTRACTI NG FROM $119, 000. 00 THE
2001- 2002 TAXABLE VALUE BEH ND EACH MEMBERSHI P PUPI L AND MULTI -
PLYI NG THE RESULTI NG DI FFERENCE BY THE 2001- 2002 M LLAGE LEVI ED.
(4) FROM THE ALLOCATION I N SUBSECTION (2), THERE IS ALLO
CATED AN AMOUNT NOT TO EXCEED $1, 620, 000. 00 FOR 1999- 2000, AN
AMOUNT NOT TO EXCEED $2, 440, 000. 00 FOR 2000- 2001, AN AMOUNT NOT
TO EXCEED $6, 820, 000. 00 FOR 2001- 2002, AND AN AMOUNT NOT TO
EXCEED $7, 240, 000. 00 FOR 2002- 2003 FOR PAYMENTS TO | NTERMEDI ATE
DI STRI CTS UNDER THI S SUBSECTI ON THAT DO NOT QUALI FY FOR A PAYMENT
UNDER SUBSECTI ON (3) FOR REI MBURSEMENT FOR CHANGES AS A RESULT OF
REVI SI ONS TO THE PERSONAL PROPERTY TAX DEPRECI ATI ON TABLES. THE
ALLOCATI ON FOR 1999- 2000 | NCLUDES PAYMENTS FOR PRI OR YEAR ADJUST-
MENTS | N TAXABLE VALUE FOR CHANGES AS A RESULT OF REVI SIONS TO
THE PERSONAL PROPERTY TAX DEPRECI ATI ON TABLES. TO RECEI VE A PAY-
MENT UNDER THI S SUBSECTI ON, AN | NTERMEDI ATE DI STRICT SHALL FILE A
CLAIM BY JULY 1 OF THE FI SCAL YEAR TO THE DEPARTMENT, DETAI LI NG
THE LOSS OF REVENUE TO THE | NTERMVEDI ATE DI STRI CT'' S SPECI AL EDUCA-
TION M LLAGE ATTRI BUTABLE TO THOSE REVI SI ONS. THE AMOUNT OF THE
PAYMENT UNDER THI S SUBSECTI ON TO EACH | NTERMEDI ATE DI STRI CT SHALL
BE AN AMOUNT EQUAL TO THE SAME PROPORTI ON OF THE TOTAL AMOUNT OF
FUNDI NG AVAI LABLE UNDER THI S SUBSECTI ON AS THE | NTERMEDI ATE

05714’ 00 (H 1)



SB1044, As Passed House, May 31, 2000

Sub. S.B. 1044 (H 1) as anended May 30, 2000 118

1

© 00 N OO 0o b WN

N NN NNDMNMNNMNRRRRRPRRR R R
N o oM W DNER O O w-NO O MWNDNR O

DI STRICT'S CLAIM UNDER THI S SECTI ON BEARS TO THE TOTAL AMOUNT OF
CLAI M5 UNDER THI S SUBSECTI ON AND, NOTW THSTANDI NG SECTI ON 121,
SHALL NOT BE ADJUSTED FOR PRI OR YEAR ADJUSTMENTS MORE THAN 2
YEARS AFTER THE END OF THE STATE FI SCAL YEAR FOR VWH CH PAYMENT
UNDER THI S SUBSECTI ON WAS MADE.

Sec. 57. (1) Fromthe appropriation in section 11, there is
al l ocated an anobunt not to exceed $600, 000. 00 each fiscal year
—for—1998-99,— for 1999-2000, —and— for 2000-2001, FOR 2001-2002,
AND FCOR 2002-2003 to applicant internediate districts that pro-

vi de support services for the education of gifted and tal ented
pupils. An internmediate district is entitled to 75% of the
actual salary, but not to exceed $25, 000. 00 rei nbursenent for an
i ndi vi dual salary, of a support services teacher approved by the
departnent, and not to exceed $4, 000. 00 rei mbursenment for expen-
ditures to support program costs, excluding in-county travel and
sal ary, as approved by the departnent.

(2) Fromthe appropriation in section 11, there is allocated
an anount not to exceed $400, 000. 00 each fiscal year —for
1998-99,— for 1999-2000, —and— for 2000-2001, FOR 2001-2002, AND
FOR 2002- 2003 to support part of the cost of summer institutes
for gifted and talented students. This amount shall be con-
tracted to applicant internediate districts in cooperation with a
| ocal institution of higher education and shall be coordinated by
t he departnent.

(3) Fromthe appropriation in section 11, there is allocated
an amount not to exceed $4, 000, 000. 00 [ each—fiscal—year] —for

1998-99— for 1999-2000, FAND AN AMOUNT NOT TO EXCEED $5, 000, 000. 00
EACH FI SCAL YEAR] —and— for 2000-2001, FOR 2001-2002, AND
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FOR 2002- 2003 for the devel opnent and operati on of conprehensive
prograns for gifted and talented pupils. An eligible district or
consortiumof districts shall receive an anount not to exceed

[ $50-00 $100.00] per K-12 pupil for up to 5% of the district’s or
consortium s K-12 nenbership for the i medi ately preceding fiscal

gﬁg{lm%gh a mnimumtotal grant of [$3;00606-00 $6, 000.00]. Funding

7 provided in the following order: the per pupil allotnent, and
8 then the minimumtotal grant of [$3;666-066 $6, 000.00] to individual
9 districts. An internediate district may act as the fiscal agent

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

for a consortiumof districts. |In order to be eligible for fund-
ing under this subsection, the district or consortiumof dis-
tricts shall submt each year a current 3-year plan for operating

a conprehensive programfor gifted and talented pupils and the
district or consortiumshall denonstrate to the departnent that
the district or consortiumw || contribute matching funds of at
| east $50.00 per K-12 pupil. The plan or revised plan shall be
devel oped in accordance wth criteria established by the depart-
ment and shall be submitted to the departnent for approval.
Wthin the criteria, the departnent shall encourage the devel op-
ment of consortia anong districts of less than 5, 000
menber shi ps.

Sec. 6la. (1) Fromthe appropriation in section 11, there
is allocated an amount not to exceed $31, 027, 600.00 each fi scal
year —for—1998-99,— for 1999-2000, —and— for 2000-2001, FOR
2001- 2002, AND FOR 2002- 2003 to rei nmburse on an added cost basis
districts, except for a district that served as the fiscal agent
for a vocational education consortiumin the 1993-94 school year,
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and secondary area vocational -techni cal education centers for
secondary-| evel vocational -technical education prograns, includ-

i ng parenthood education prograns, according to rules approved by
t he superintendent. Applications for participation in the pro-
grans shall be submtted in the form prescribed by the
departnment. The departnent shall determ ne the added cost for
each vocational -technical programarea. The allocation of added
cost funds shall be based on the type of vocational -techni cal
prograns provided, the nunber of pupils enrolled, and the | ength

of the training period provided, and shall not exceed 75% of the
added cost of any program Wth the approval of the departnent,
the board of a district maintaining a secondary
vocati onal -techni cal education program may offer the programfor
the period fromthe close of the school year until Septenber 1.
The program shall use existing facilities and shall be operated
as prescribed by rules pronmul gated by the superintendent.

(2) Except for a district that served as the fiscal agent
for a vocational education consortiumin the 1993-94 school year,
districts and internediate districts shall be reinbursed for
| ocal vocational adm nistration, shared tine vocational adm nis-
tration, and career education planning district
vocati onal -techni cal adm nistration. The definition of what con-
stitutes adm nistration and rei nbursenent shall be pursuant to
gui del i nes adopted by the superintendent. Not nore than
$800, 000. 00 of the allocation in subsection (1) shall be distrib-
uted under this subsection.
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(3) Fromthe allocation in subsection (1), there is
al l ocated an anobunt not to exceed —$466,-606-00— $388, 700. 00 each
fiscal year to internmediate districts with constituent districts
that had conbi ned state and | ocal revenue per nenbership pupil in
the 1994-95 state fiscal year of $6,500.00 or nore, served as a
fiscal agent for a state board designated area vocati onal educa-
tion center in the 1993-94 school year, and had an adj ustnment
made to their 1994-95 conbi ned state and | ocal revenue per mem
bershi p pupil pursuant to section 20d. The paynent under this
subsection to the internediate district shall equal the anount of
the allocation to the internmediate district for 1996-97 under
this subsection

Sec. 62. (1) For the purposes of this section:

(a) "Menbership" nmeans for —1998-99— A PARTI CULAR FI SCAL
YEAR the total nenbership in —1997=98— THE | MVEDI ATELY PRECEDI NG
FI SCAL YEAR of the internediate district and the districts con-
stituent to the internmediate district or the total nmenbership in
—1997-98— THE | MMEDI ATELY PRECEDI NG FI SCAL YEAR of the area
vocati onal -techni cal program ——reans—for—1999-2000—thetotat
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(b) "MIllage levied' neans the mllage levied for area
vocati onal -techni cal educati on pursuant to sections 681 to 690 of
the revised school code, MCL 380.681 to 380.690, including a |evy
for debt service obligations incurred as the result of borrow ng
for capital outlay projects and in neeting capital projects fund
requi renents of area vocational -techni cal education.

(c) "Taxable value" neans the total taxable value of the
districts constituent to an internediate district or area
vocati onal -techni cal education program except that if a district

has el ected not to cone under sections 681 to 690 of the revised
school code, MCL 380.681 to 380.690, the nenbership and taxable
val ue of that district shall not be included in the nenbership
and taxable value of the internediate district. However,
—beginning—+m—1998-99,— the nenbership and taxabl e value of a
district that has el ected not to conme under sections 681 to 690
of the revised school code, MCL 380.681 TO 380.690, shall be

i ncluded in the nenbership and taxabl e value of the internedi ate
district if the district neets both of the foll ow ng:

(i) The district operates the area vocational -techni cal edu-
cation program pursuant to a contract with the internediate
district.

(ii) The district contributes an annual anount to the opera-
tion of the programthat is commensurate with the revenue that
woul d have been raised for operation of the programif mllage
were levied in the district for the programunder sections 681 to
690 of the revised school code, MCL 380.681 to 380. 690.
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(2) Fromthe appropriation in section 11, there is allocated
an anmount not to exceed —$9,650,000-00—each—fiscal—year—for
1998-99—and— $10, 940, 000. 00 for 1999- 2000, —and— an anmobunt not to
exceed —$106,250,0066-66— $10, 610, 000. 00 for 2000-2001, AN AMOUNT
NOT TO EXCEED $12, 190, 000. 00 FOR 2001- 2002, AND AN AMOUNT NOT TO
EXCEED $12, 330, 000. 00 FOR 2002-2003 to reinburse internedi ate
di stricts and area vocational -techni cal educati on prograns estab-
I i shed under section 690(3) of the revised school code,
MCL 380.690, levying mllages for area vocational -technical edu-
cation pursuant to sections 681 to 690 of the revised school
code, MCL 380.681 to 380.690. The purpose, use, and expenditure
of the reinbursenent shall be limted as if the funds were gener-

ated by those m || ages.

ference by the 199798 mttagetevied— Rei nbursenent for the
mllages levied in 1998-99 shall be nmade in 1999-2000 at an

anount per 1998-99 nenbership pupil conputed by subtracting from
$108, 800. 00 the 1998-99 taxabl e val ue behi nd each menbership
pupil, and nultiplying the resulting difference by the 1998-99
mllage levied. Reinbursement for the mllages levied in

1999- 2000 shall be made in 2000-2001 at an anount per 1999-2000
menber shi p pupil conputed by subtracting from —$113; 406600
$113, 700. 00 the 1999-2000 taxabl e val ue behi nd each nenbership
pupil, and nultiplying the resulting difference by the 1999-2000
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mllage |levied. REI MBURSEMENT FOR THE M LLAGES LEVIED IN

2000- 2001 SHALL BE MADE I N 2001-2002 AT AN AMOUNT PER 2000- 2001
MEMBERSHI P PUPI L COMPUTED BY SUBTRACTI NG FROM $119, 100. 00 THE
2000- 2001 TAXABLE VALUE BEH ND EACH MEMBERSHI P PUPI L, AND MULTI -
PLYI NG THE RESULTI NG DI FFERENCE BY THE 2000- 2001 M LLAGE LEVI ED.
REI MBURSEMENT FOR THE M LLAGES LEVIED I N 2001- 2002 SHALL BE MADE
I N 2002- 2003 AT AN AMOUNT PER 2001- 2002 MEMBERSHI P PUPI L COVPUTED
BY SUBTRACTI NG FROM $124, 700. 00 THE 2001- 2002 TAXABLE VALUE

BEHI ND EACH MEMBERSHI P PUPI L, AND MJLTI PLYlI NG THE RESULTI NG DI F-
FERENCE BY THE 2001- 2002 M LLAGE LEVI ED.

(4) FROM THE ALLOCATION I N SUBSECTION (2), THERE IS ALLO
CATED AN AMOUNT NOT TO EXCEED $330, 000. 00 FOR 1999-2000, AN
AMOUNT NOT TO EXCEED $500, 000. 00 FOR 2000- 2001, AN AMOUNT NOT TO
EXCEED $1, 380, 000. 00 FOR 2001- 2002, AND AN AMOUNT NOT TO EXCEED
$1, 470, 000. 00 FOR 2002- 2003 FOR PAYMENTS TO | NTERMVEDI ATE DI S-

TRI CTS UNDER THI S SUBSECTI ON THAT DO NOT QUALI FY FOR A PAYMENT
UNDER SUBSECTI ON (3) FOR REI MBURSEMENT FOR CHANGES AS A RESULT OF
REVI SI ONS TO THE PERSONAL PROPERTY TAX DEPRECI ATI ON TABLES. THE
ALLOCATI ON FOR 1999- 2000 | NCLUDES PAYMENTS FOR PRI OR YEAR ADJUST-
MENTS | N TAXABLE VALUE FOR CHANGES AS A RESULT OF REVI SIONS TO
THE PERSONAL PROPERTY TAX DEPRECI ATI ON TABLES. TO RECElI VE A PAY-
MENT UNDER THI S SUBSECTI ON, AN | NTERMEDI ATE DI STRICT SHALL FILE A
CLAIM BY JULY 1 OF THE FI SCAL YEAR TO THE DEPARTMENT, DETAI LI NG
THE LOSS OF REVENUE TO THE | NTERMVEDI ATE DI STRI CT"' S VOCATI ONAL
EDUCATI ON M LLAGE ATTRI BUTABLE TO THOSE REVI SI ONS.  THE AMOUNT OF
THE PAYMENT UNDER THI S SUBSECTI ON TO EACH | NTERVEDI ATE DI STRI CT
SHALL BE AN AMOUNT EQUAL TO THE SAME PROPORTI ON OF THE TOTAL
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AMOUNT OF FUNDI NG AVAI LABLE UNDER THI S SUBSECTI ON AS THE

| NTERVEDI ATE DI STRICT'S CLAIM UNDER THI S SECTI ON BEARS TO THE
TOTAL AMOUNT OF CLAI M5 UNDER THI S SUBSECTI ON AND, NOTW THSTANDI NG
SECTI ON 121, SHALL NOT BE ADJUSTED FOR PRI OR YEAR ADJUSTMENTS
MORE THAN 2 YEARS AFTER THE END OF THE STATE FI SCAL YEAR FOR

VWH CH PAYMENT UNDER THI S SUBSECTI ON WAS MADE.

Sec. 63. (1) Fromthe GENERAL FUND appropriation in section
11, there is allocated an ambunt not to exceed $1, 800, 000. 00 each
fiscal year for 1999-2000, —and— 2000-2001, 2001-2002, AND
2002- 2003 for inplenentation of the M chigan manufacturing tech-
nol ogy program for the —1999-20600—and—2000-2001— CORRESPONDI NG
school years as provided under this section.

(2) Fromthe allocation in subsection (1), there is allo-
cated $1, 800, 000.00 each fiscal year to the departnent, in con-
junction with the departnment of career devel opnent, to award com
petitive grants for the purpose of inproving manufacturing tech-
nol ogy prograns offered by public education agencies. The maxi-
mum anount of a grant under this subsection shall not exceed
$50, 000. 00 each fiscal year for each public education agency
determ ned to be eligible for funding.

(3) Applications for grants under subsection (2) shall be
submtted in a formand manner determ ned by the departnent, in
conjunction with the departnent of career developnent. Criteria

for funding shall include all of the follow ng:
(a) The public education agency operates a manufacturing
technol ogy program is a participating agency in a regional

career preparation plan described in section 68, and has the
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support of the |ocal workforce devel opnment board for subm ssion
of the grant application.

(b) The public education agency offers enpl oyer-provi ded
instruction for its pupils as part of its manufacturing technol -
ogy curricul um

(c) The public education agency agrees to evaluate the
i mpact of the grant.

(d) Any other criteria determ ned by the departnent, in con-
junction with the departnment of career devel opnent.

(4) Gants awarded under subsection (2) shall be used by
el igible public education agencies for activities intended to
i ncrease the anount of enpl oyer-provided instruction provided to
pupils and to increase pupil awareness of manufacturing technol -
ogy prograns.

(5) The departnent, in conjunction with the departnent of
career devel opnent, shall consider the potential for graduates to
be placed in hi gh-wage, high-demand positions upon conpl etion of
the manufacturing technology programin its determ nation of
grant awards.

(6) Grants under subsection (2) shall be awarded by the
departnment no | ater than May 31 before the beginning of each
fiscal year and paid out to the grant recipients in total no
| ater than Cctober 1 of the fiscal year for which the grant is
awar ded. Funds nmay be used by grant recipients to support allow
abl e expenditures in the foll ow ng school year.

Sec. 67. (1) Fromthe general fund appropriation in section
11, there is allocated an ambunt not to exceed $350, 000. 00 each
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fiscal year —for—1998-99,— for 1999-2000, —and— for 2000-2001,
FOR 2001- 2002, AND FOR 2002-2003 for M chigan career preparation
system grants under this section.

(2) Fromthe allocation in subsection (1), there is allo-
cated $150, 000. 00 each fiscal year —fer—1998-99,— for 1999- 2000,
—and— for 2000-2001, FOR 2001-2002, AND FOR 2002-2003 to the
—counctt—for—career—preparation—standards— DEPARTMENT to identify
uni form career conpetency standards and assessnents for career
clusters, to establish a statewi de information systemon current
and antici pated enpl oynent opportunities and the required | evel
of skills and education required for enploynent. ——and—for—any
other—councit+—functions—

(3) Fromthe allocation in subsection (1), there is allo-
cated $100, 000. 00 each fiscal year —fer—1998-99,— for 1999- 2000,
—and— for 2000-2001, FOR 2001-2002, AND FOR 2002-2003 to the
—counci-+—for—career—preparation—standards— DEPARTMENT to provide
information to parents, pupils, school personnel, enployers, and
ot hers regardi ng opportunities to receive integrated academ c and
techni cal preparation in the public schools of this state.

(4) —5)— Fromthe allocation in subsection (1), —for
1999-2000—and—2000-2001,— there is allocated $100, 000. 00 each
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fiscal year for 1999-2000, —and— 2000-2001, 2001-2002, AND

2002- 2003 to the departnent —of—career—developrent— to provide
techni cal assistance to eligible education agenci es —tocat— AND

wor kf or ce devel opnent boards. ——and—the—councit—Ffor—career—prep—
aratton—standards—

(5) —(6)— As used in this section and in section 68:

(a) "Advanced career acadeny” neans a —career—preparation—
CAREER- TECHNI CAL EDUCATI ON program operated by a district, by an
internediate district, or by a public school acadeny, that
applies for and receives advanced career acadeny designation from
the departnent. To receive this designation, a —career
preparation— CAREER- TECHNI CAL EDUCATI ON pr ogram shal | neet cri -
teria established by the departnent, —+n—coHaboratron—wth—the
departrment—of—career—devetoprents— which criteria shall include

at least all of the follow ng:

; o ot : : _

(i) —iH)— Operation of prograns for those career clusters
identified by the —ecouncit—for—career—preparation—standards—
DEPARTMENT as being eligible for advanced career acadeny stat us.

(ii) —H)— I nvol vement of enployers in the design and
i npl enent ati on of —ecareer—preparation— CAREER- TECHNI CAL EDUCATI ON
pr ogr ans.

(iii) w— A fully integrated program of academ c and
techni cal education available to pupils.

(iv) —+9— Denonstration of an established career prepara-
tion systemresulting in industry-validated career |adders for
graduates of the program including, but not limted to, witten
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articulation agreenents with postsecondary institutions to allow
pupils to receive advanced col | ege placenent and credit or feder-
ally registered apprenticeshi ps, as applicable.

(b) "Career cluster"” nmeans a grouping of occupations froml
or nore industries that share common skill requirenents.

(c) "Career preparation systenf is a system of prograns and
strategies providing pupils with opportunities to prepare for
success in careers of their choice.

(D) " DEPARTMENT" MEANS THE DEPARTMENT OF CAREER DEVELOPMENT.

(E) —td)— "Eligible education agency” neans a district,
internedi ate district, or advanced career acadeny that —provides

PARTI Cl PATES I N an approved regi onal career preparation plan.

(F) e)— "FTE" neans full-tine equival ent pupil as deter-
m ned by the departnment.

(G —(fH)— "Workforce devel opnent board" neans a | ocal work-
force devel opment board established pursuant to the job training
partnership act, Public Law 97-300, 96 Stat. 1322, and the
school -to-work opportunities act of 1994, Public Law 103-239, 108
Stat. 568, or the equivalent.

(H) "STRATEG C PLAN' MEANS A DEPARTMENT- APPROVED COVPREHEN-
SI VE PLAN PREPARED BY A WORKFORCE DEVELOPMENT BOARD W TH | NPUT
FROM LOCAL REPRESENTATI VES, | NCLUDI NG THE EDUCATI ON ADVI SORY
GROUP, THAT | NCLUDES CAREER PREPARATI ON SYSTEM GOALS AND OBJEC-
TI VES FOR THE REGQ ON.
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Sec. 68. (1) Fromthe general fund appropriation in section
11, there is allocated an amount not to exceed $23, 850, 000. 00
each fiscal year —for—1998-99,— for 1999-2000, —and— for
2000- 2001, FOR 2001-2002, AND FOR 2002-2003 to be used to inple-
ment the M chigan career preparation systemin the —1998-99and
1999-2000—and—2000-2001— CORRESPONDI NG school years as provi ded
under this section. Fromthis allocation, the departnent my
reserve an anmount not to exceed $2, 000, 000. 00 each fiscal year
for —career—preparation— CAREER- TECHNI CAL EDUCATI ON prograns that
have achi eved designation as an advanced career acadeny. In
order to receive funds under this section, an eligible education
agency shall be part of an approved regi onal career preparation
pl an under subsection (2) and shall agree to expend the funds
required under this section in accordance with the regional
career preparation plan. Funds awarded under this section that
are not expended in accordance with this section may be recovered
by the departnent.

(2) I'n order to receive funding under this section, an eli-
gi bl e educati on agency shall be a part of an approved 3-year
regi onal career preparation plan THAT IS CONSI STENT W TH THE
WORKFORCE DEVELOPMENT BOARD S STRATEGQ C PLAN AND | S as descri bed
in this subsection. Al of the following apply to a regional
career preparation plan:

(a) A 3-year regional career preparation plan shall be
devel oped under subdivisions (b), (c), and (d) for all public

educati on agenci es —providing—career—preparation—prograns—

PARTI Cl PATI NG as part of a regional career preparation system
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wi t hi n the geographi cal boundaries of a —tocat— workforce

devel opment board, and revised annually. |If an internediate dis-
trict is located within the geographi cal boundaries of nore than
1 —+ocal— workforce devel opnment board, the board of the interne-
diate district shall choose 1 —+tocal— workforce devel opnent board
with which to align and shall notify the departnment of this
choice not |ater than Cctober 31, 1997.

(b) The regional career preparation plan shall be devel oped
by representatives of the education advisory group of each
—tocal— wor kforce devel opnment board in accordance with guidelines
devel oped under fornmer section 67(5), and in accordance w th sub-
divisions (d) and (e). Al of the follow ng shall be represented
on each education advisory group: workforce devel opnment board
menbers, other enployers, labor, districts, internediate dis-
tricts, postsecondary institutions, career/technical educators,
parents of public school pupils, and academ c educators. The
representatives of districts, internediate districts, and post -
secondary institutions appointed to the education advisory group
by the —+ocal— workforce devel opnment board shall be individuals
desi gnated by the board of the district, internmediate district,
or postsecondary institution.

(c) By majority vote, the education advisory group may nom -
nate 1 education representative, who may or nmay not be a nenber
of the education advisory group, for appointnment to the —tocal—
wor kf or ce devel opnent board. This education representative shal
be in addition to existing education representation on the
—tocal— wor kforce devel opnment board. This education
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representative shall neet all —+ocat— workforce devel opnent board
menber shi p requirenents.

(d) The conponents of the regional career preparation plan
shal | include, but are not |imted to, all of the follow ng:

(i) The roles of districts, internediate districts, advanced
career academ es, postsecondary institutions, enployers, |abor
representatives, and others in the career preparation system

(ii) Prograns to be offered, including at |east career
expl oration activities, for mddl e school pupils.

(iii) ldentification of integrated academ c and techni cal
curriculum including related professional devel opnent training
for teachers.

(iv) lIdentification of work-based |earning opportunities for
pupils and for teachers and ot her school personnel.

(v) ldentification of testing and assessnments that will be
used to nmeasure pupil achi evenent.

(vi) Identification of all federal, state, local, and pri-
vate sources of funding available for career preparation
—programs— ACTIVITIES in the region.

(e) The education advisory group shall develop a 3-year
regi onal career preparation plan CONSI STENT WTH THE WORKFORCE

DEVELOPMENT BOARD S STRATEG C PLAN and submt the plan to the
departnent for final approval. The subm ssion to the departnent
shall also include statenents signed by the chair of the educa-

tion advisory group and the chair of the —tocal— workforce devel -
opnent board certifying that the plan has been reviewed by each
entity. Upon departnent approval, all eligible education
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agenci es designated in the regional career preparation plan as
part of the career preparation delivery systemare eligible for
fundi ng under this section.

(3) Funding under this section shall be distributed to eli-
gi bl e educati on agenci es —by—the—departrent— for all owabl e costs
defined in this subsection and identified as necessary costs for
i npl enenting a regional career preparation plan, as follows:

(a) —Fhe— FOR 1999- 2000 AND 2000-2001, THE departnent shal
rank all career clusters, including career exploration, guidance,
and counseling. Rank determ nation will be based on nedian
salary data in career clusters and enpl oynent opportunity data
provi ded by the council for career preparation standards. In
addition, rank determ nation shall be based on placenent data
avai | abl e for prior year graduates of the prograns in the career
clusters either in related careers or postsecondary educati on.
The procedure for ranking of career clusters shall be determ ned
by the departnent.

(b) Allowable costs to be funded under this section shall be
determ ned by the departnment. Budgets submitted by eligible edu-
cation agencies to the departnment in order to receive funding
shall identify funds and in-kind contributions fromthe regional
career education plan, excluding funds or in-kind contributions
avai l able as a result of funding received under section 61la,
equal to at |east 100% of anticipated funding under this
section. Eligible categories of allowable costs are the
fol | ow ng:
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(1) Career exploration, guidance, and counseli ng.

(i) Curricul um devel opnent, including integration of
academ c and technical content, and professional devel opment for
teachers directly related to career preparation

(iii) Technol ogy and equi pnent determ ned to be necessary.

(iv) Supplies and materials directly related to career prep-
aration prograns.

(v) Work-based | earning expenses for pupils, teachers, and
counsel ors.

(vi) Evaluation, including career conpetency testing and
peer review.

(vii) Career placenent services.

(viii) Student | eadership organi zations integral to the
career preparation system

(iX) Up to 10% of the allocation to an eligible education
agency may be expended for planning, coordination, direct over-
sight, and accountability for the career preparation system

(c) —Fhe— FOR 1999-2000 AND 2000-2001, THE departnent shal
cal cul ate career preparation costs per FTE for each career cl us-
ter, including career exploration, guidance, and counseling, by
di viding the allowable costs for each career cluster by the prior
year FTE enrollnent for each career cluster. Distribution to
el i gi bl e educati on agenci es shall be the product of 50% of career
preparation costs per FTE tinmes the current year FTE enrol |l nment
of each career cluster. This allocation shall be distributed to
el i gi bl e educati on agencies in decreasing order of the career
cluster ranking described in subdivision (a) until the noney
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(6) —(b)y—Apeer—reviewcommttee— AN EDUCATI ON ADVI SORY

GROUP shall report its findings and reconmendati ons for changes
to the PARTI ClI PATI NG el i gi bl e educati on —agency—operating—the
career—preparation—program- AGENCI ES, the —tocal— workforce
devel opnent board, —the—education—advisory group responsible—for
revising—theregronal—career—preparatton—ptanm,— and the

depart nment.

(7) —e)— The next revision of a regional career preparation
pl an shall take into account the findings of —apeer—review
commttee— THE EDUCATI ON ADVI SORY GROUP | N ACCORDANCE W TH EVALU
ATI ON CRI TERI A ESTABLI SHED BY THE DEPARTMENT in order for the
af fected educati on agencies to receive continued fundi ng under
this section.

Sec. 74. (1) Fromthe anmount appropriated in section 11
there is allocated an anpbunt not to exceed $1, 625, 000. 00 each
fiscal year —for—1998-99,— for 1999- 2000, —and— for 2000-2001,
FOR 2001- 2002, AND FOR 2002-2003 for the purposes of
subsections (2) and (3).

(2) Fromthe allocation in subsection (1), there is allo-
cated each fiscal year the anmobunt necessary for paynents to state
supported colleges or universities and internediate districts
provi di ng school bus driver safety instruction or driver skills
road tests pursuant to section 51 of the pupil transportation
act, 1990 PA 187, MCL 257.1851. The paynents shall be in an
anount determ ned by the departnment not to exceed 75% of the
actual cost of instruction and driver conpensation for each
public or nonpublic school bus driver attending a course of
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instruction. For the purpose of conputing conpensation, the
hourly rate allowed each school bus driver shall not exceed the
hourly rate received for driving a school bus. Reinbursenent
conpensating the driver during the course of instruction or
driver skills road tests shall be nade by the departnent to the
coll ege or university or internediate district providing the
course of instruction.

(3) Fromthe allocation in subsection (1), there is allo-
cated each fiscal year the anmobunt necessary to pay the reasonable
costs of nonspecial education auxiliary services transportation
provi ded pursuant to section 1323 of the revised school code,
MCL 380.1323. Districts funded under this subsection shall not
recei ve fundi ng under any other section of this act for nonspe-
cial education auxiliary services transportation.

Sec. 81. (1) Except as otherwi se provided in this section,
fromthe appropriation in section 11, there is allocated each
fiscal year —for—1998-99,—and— for 1999-2000, —and— for
2000- 2001, FOR 2001-2002, AND FOR 2002-2003 to the internedi ate
districts the sum necessary, but not to exceed —$79,8506, 00000
for—1998-99;—not—to—exceed—$83;203,700-00— $83, 363, 400. 00 for
1999- 2000, —and— not to exceed —$85,616,600-06— $87, 781, 700. 00
for 2000-2001, NOT TO EXCEED $92, 170, 800. 00 FOR 2001- 2002, AND
NOT TO EXCEED $95, 028, 100. 00 FOR 2002- 2003 to provide state aid

to internmediate districts under this section. —Except—as—other=
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this—stubsection—+n—1997-98— Except as otherw se provided in this
section, there shall be allocated to each internediate district
for 1999-2000 an anmount equal to —1642% 104.4% of the anount of
funding actually received by the internediate district under this
subsection for 1998-99. Except as otherwi se provided in this
section, there shall be allocated to each internediate district
for 2000-2001 an anmount equal to —162-9% 105. 3% of the anount of
funding actually received by the internediate district under this
subsection for 1999-2000. EXCEPT AS OTHERW SE PROVIDED IN TH S
SECTI ON, THERE SHALL BE ALLOCATED TO EACH | NTERVEDI ATE DI STRI CT
FOR 2001- 2002 AN AMOUNT EQUAL TO 105% OF THE AMOUNT OF FUNDI NG
ACTUALLY RECEI VED BY THE | NTERVEDI ATE DI STRI CT UNDER THI S SUBSEC-
TI ON FOR 2000-2001. EXCEPT AS OTHERW SE PROVIDED IN TH S SEC-
TION, THERE SHALL BE ALLOCATED TO EACH | NTERMEDI ATE DI STRI CT FOR
2002- 2003 AN AMOUNT EQUAL TO 103. 1% OF THE AMOUNT OF FUNDI NG
ACTUALLY RECEI VED BY THE | NTERVEDI ATE DI STRI CT UNDER THI S SUBSEC-
TI ON FOR 2001-2002. Fundi ng provi ded under this section shall be
used to conply with requirenents of this act and the revised
school code that are applicable to internediate districts, and
for which funding is not provided el sewhere in this act, and to
provi de technical assistance to districts as authorized by the

i nternmedi ate school board.

(2) Fromthe allocation in subsection (1), there is allo-
cated to an internediate district, forned by the consolidation or
annexation of 2 or nore internediate districts or the attachnent
of a total internediate district to another internedi ate school
district or the annexation of all of the constituent K-12
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districts of a previously existing internmedi ate school district
whi ch has di sorgani zed, an additional allotnment of $3,500.00 each
fiscal year for each internediate district included in the new
intermedi ate district for 3 years follow ng consolidation, annex-
ation, or attachnent.

(3) If an intermediate district participated in 1993-94 in a
consortium operating a regional educational nedia center under
section 671 of the revised school code, MCL 380.671, and rules
pronmul gated by the superintendent, and if the internediate dis-
trict obtains witten consent fromeach of the other internediate
districts that participated in the consortiumin 1993-94, the
internediate district may notify the departnment not l|ater than
Decenber 30 of the current fiscal year that it is electing to
directly receive its paynent attributable to participation in
that consortium An internediate district making that election,
and that has obtained the necessary consent, shall receive each
fiscal year —for—1998-99,— for 1999- 2000, —and— for 2000- 2001,
FOR 2001- 2002, AND FOR 2002- 2003, as applicable, for each pupi
in menbership in the internediate district or a constituent dis-
trict an anmobunt equal to the quotient of the 1993-94 allocation
to the fiscal agent for that consortium under former section 83,
adj usted as determ ned by the departnent to account for that
el ection, divided by the conbined total nenbership for the cur-
rent fiscal year in all of the internediate districts that par-
ticipated in that consortiumand their constituent districts.

The amount allocated to an internmediate district under this
subsection for a fiscal year shall be deducted fromthe tota

05714’ 00 (H 1)



© 00 N OO O b W N P

N NN NNDMNDMNMNRRRRRRPRRR R R
N~ O o0 WDNER O © wNO O MWNDNR O

SB1044, As Passed House, May 31, 2000

Senate Bill No. 1044 140
all ocation for that fiscal year under this section to the
internediate district that was the 1993-94 fiscal agent for the
consortium

(4) During a fiscal year, the departnment shall not increase
an internediate district’s allocation under subsection (1)
because of an adjustnent made by the departnent during the fiscal
year in the internediate district’s taxable value for a prior
year. Instead, the departnent shall report the adjustnent and
the estimated anount of the increase to the house and senate
fiscal agencies and the state budget director not |ater than
June 1 of the fiscal year, and the legislature shall appropriate

noney for the adjustnment in the next succeeding fiscal year.

(5) Fromthe appropriation in section 11, there is allocated
an anount not to exceed —$306,000-00—each—fiscal—year—for—1998-99
and— $210, 000. 00 FOR 1999- 2000 —and— an anount not to exceed
—$500,066-06— $320, 000. 00 for 2000-2001, AN AMOUNT NOT TO EXCEED
$890, 000. 00 FOR 2001- 2002, AND AN AMOUNT NOT TO EXCEED
$940, 000. 00 FOR 2002-2003 for paynents to internediate districts
under this subsection for reinbursenent for changes as a result
of revisions to the personal property tax depreciation tables.

To receive a paynent under this subsection, an internediate dis-
trict shall file a claimby July 1 of the fiscal year to the
departnent, detailing the loss of revenue to the internediate
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1 district’s operational mllage attributable to those revisions.
2 The anpbunt of the paynent under this subsection to each internme-
3 diate district shall be an anmpbunt equal to the sanme proportion of
4 the total amount of funding avail able under this subsection as

5 the internediate district’s claimunder this subsection bears to
6 the total anmpunt of the clains under this subsection AND, NOT-

7 W THSTANDI NG SECTI ON 121, SHALL NOT BE ADJUSTED FOR PRI OR YEAR
8 ADJUSTMENTS MORE THAN 2 YEARS AFTER THE END OF THE STATE FI SCAL
9 YEAR FOR VWH CH PAYMENT UNDER THI S SUBSECTI ON WAS MADE.

10 (6) In order to receive funding under this section, an

11 intermedi ate district shall denonstrate to the satisfaction of
12 the departnent that the internediate district enploys at least 1
13 person who is trained in pupil counting procedures, rules, and
14 regul ati ons.

15 [

16

17

18

19
20
21
22
23
24
25
26
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SEC. 84. FROM THE STATE SCHOOL Al D FUND MONEY APPROPRI ATED I N
SECTION 11, THERE | S ALLOCATED FOR 2000- 2001 AN AMOUNT NOT TO EXCEED
$2 OOO 000, 00 FOR COVPETI TI VE GRANTS TO | NTERVEDI ATE DI STRI CT FOR

RT- UP COSTS ASSOCI ATED W TH THE CREATI ON OF PI LOT ALTERNATI VE
EDUCATI ON PROGRAMS FOR PUPI LS WHO HAVE BEEN EXPELLED OR PUPI LS WHOSE
BEHAVI ORS WOULD LEAD TO EXPULSI ON.  TO RECEI VE FUNDS UNDER THI S
SECTI ON. DI STRICTS SHALL APPLY TO THE DEPARTMENT I N THE FORM AND
MANNER PRESCRI BED BY THE DEPARTMENT. ]

Sec. 91c. A pupil who transfers to a district other than
the pupil’s district of residence under an internedi ate district
school s of choice pilot programunder forner section 91 —a—puptt

than—the—pupit——s—district—of—residence— is ineligible to partici-
pate in interscholastic athletic conpetition for a period of 1
senmester fromthe date the pupil transfers.

Sec. 94. Fromthe general fund noney appropriated in sec-
tion 11, there is allocated to the departnment —for—1998-99,—+For
1999-2000,—and—for—2000-20601— an anount not to exceed
$1, 500, 000. 00 —each—fisecat—year— FOR 1999- 2000, AN AMOUNT NOT TO
EXCEED $4, 500, 000. 00 FOR 2000- 2001, AN AMOUNT NOT TO EXCEED
$8, 500, 000. 00 FOR 2001- 2002, AND AN AMOUNT NOT TO EXCEED
$13, 500, 000. 00 FOR 2002-2003 to provide technical assistance to
di stricts for school accreditation purposes as described in sec-
tion 1280 of the revised school code, MCL 380.1280.

SEC. 94A. (1) FROM THE GENERAL FUND APPROPRI ATION I N
SECTION 11, THERE | S ALLOCATED AN AMOUNT NOT TO EXCEED
$10, 000, 000. 00 FOR 1999- 2000, AN AMOUNT NOT TO EXCEED
$2, 160, 000. 00 FOR 2000- 2001, AN AMOUNT NOT TO EXCEED
$2, 332, 000. 00 FOR 2002, AND AN AMOUNT NOT TO EXCEED $2, 519, 000. 00
FOR 2002- 2003 FOR PAYMENTS TO THE DATABASE FOR EDUCATI ONAL PER-
FORMANCE AND | NFORMATI ON CREATED PURSUANT TO EXECUTI VE ORDER.

(2) THE GOALS OF THE DATABASE FOR EDUCATI ONAL PERFORMANCE
AND | NFORVATI ON SHALL BE TO | MPROVE THE QUALI TY AND QUANTI TY OF
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EDUCATI ONAL DATA AVAI LABLE TO TEACHERS, SCHOOL ADM NI STRATORS,
PARENTS, TAXPAYERS, AND OTHERS.

(3) A PORTION OF THE FUNDS ALLOCATED UNDER THI S SECTI ON NMNAY
BE USED FOR FUNDI NG TO DI STRI CTS TO COVER ADDI TI ONAL COSTS
RESULTI NG FROM | MPLEMENTATI ON OF THE DATABASE FOR EDUCATI ONAL
PERFORVMANCE AND | NFORVATI ON.

(4) FUNDS ALLOCATED UNDER THI S SECTI ON THAT ARE NOT EXPENDED
IN THE FI SCAL YEAR I N VWHI CH THEY WERE ALLOCATED MAY BE CARRI ED
FORWARD TO A SUBSEQUENT FI SCAL YEAR

SEC. 95. (1) FROM THE STATE SCHOOL Al D FUND MONEY APPROPRI -
ATED IN SECTION 11, THERE IS ALLOCATED AN AMOUNT NOT TO EXCEED
$10, 000, 000. 00 EACH FI SCAL YEAR FOR 2000- 2001, FOR 2001-2002, AND
FOR 2002- 2003 FOR PAYMENTS TO DI STRI CTS AND | NTERMVEDI ATE DI S-

TRI CTS UNDER THI S SECTI ON.

(2) I'F A D STRICT OR | NTERMEDI ATE DI STRI CT PROVI DES A
TEACHER PROFESSI ONAL DEVELOPMENT TRAI NI NG PROGRAM REQUI RED UNDER
SECTI ON 1527 OF THE REVI SED SCHOOL CODE, MCL 380. 1527, DURI NG
TIME THAT IS NOT' PART OF THE TI ME SCHEDULED FOR PUPI L | NSTRUCTI ON
IN THE DI STRICT' S OR | NTERMEDI ATE DI STRI CT' S SCHOOL CALENDAR,
THERE |'S ALLOCATED TO THE DI STRI CT OR | NTERVEDI ATE DI STRI CT AN
AMOUNT SUFFI Cl ENT TO REI MBURSE THE DI STRI CT OR | NTERMEDI ATE DI S-
TRICT FOR THE FULL PER DI EM COVMPENSATI ON PAI D TO THE PARTI Cl PANTS
I N THAT PROGRAM

SEC. 96. (1) FROM THE STATE SCHOOL Al D FUND MONEY APPROPRI -
ATED IN SECTION 11, THERE IS ALLOCATED AN AMOUNT NOT TO EXCEED
$8, 000, 000. 00 EACH FI SCAL YEAR FOR 1999- 2000, FOR 2000-2001, FOR
2001- 2002, AND FOR 2002- 2003 FOR GOLDEN APPLE AWARDS UNDER THI S
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SECTI ON. THE AWARDS SHALL BE BASED ON ELEMENTARY SCHOOL

ACHI EVEMENT ON THE FOURTH GRADE AND FI FTH GRADE M CHI GAN EDUCA-
TI ON ASSESSMENT PROGRAM ( MEAP) TESTS.

(2) TO BE ELI G BLE FOR A GOLDEN APPLE AWARD, AN ELEMENTARY
SCHOOL SHALL HAVE AT LEAST 50 PUPI LS | N MEMBERSH P AND SHALL NMEET
THE FOLLOW NG REQUI REMENTS:

(A) FOR 1999- 2000, AT LEAST 80% OF THE FOURTH AND FI FTH
GRADE PUPI LS ENROLLED AND I N REGULAR DAI LY ATTENDANCE I N THE
SCHOOL ON THE PUPI L MEMBERSHI P COUNT DAY I N THAT SCHOOL YEAR TOOK
THE APPLI CABLE MEAP TESTS, AND 1 OR BOTH OF THE FOLLOW NG ARE
MET:

(1) THE COWPOSI TE SCORE FOR THE PUPILS I N THE SCHOOL WHO
TOOK THE APPLI CABLE MEAP TESTS | NCREASED BY AT LEAST 60 PO NTS
FOR THE 2 CONSECUTI VE SCHOOL YEARS | MVEDI ATELY PRECEDI NG THE
STATE FI SCAL YEAR I N WHI CH THE AWARD | S d VEN.

(i) THE TEST SCORES FOR THE PUPILS I N THE SCHOOL WHO TOOK
THE APPLI CABLE MEAP TESTS ARE AMONG THE HI GHEST ELEMENTARY SCHOOL
SCORES STATEW DE, AS DETERM NED BY THE DEPARTMENT OF TREASURY,
FOR THAT SCHOOL YEAR

(B) BEG NNI NG I N 2000- 2001, AT LEAST 90% OF THE FOURTH AND
FI FTH GRADE PUPI LS ENRCLLED AND I N REGULAR DAI LY ATTENDANCE I N
THE SCHOOL ON THE PUPI L MEMBERSHI P COUNT DAY I N THAT SCHOOL YEAR
TOOK THE APPLI CABLE MEAP TESTS, AND 1 OR BOTH OF THE FOLLOW NG
ARE MET:

(1) THE COWPOSI TE SCORE FOR THE PUPILS I N THE SCHOOL WHO
TOOK THE APPLI CABLE MEAP TESTS | NCREASED BY AT LEAST 60 PO NTS

05714’ 00 (H 1)
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FOR THE 2 CONSECUTI VE SCHOOL YEARS | MMVEDI ATELY PRECEDI NG THE
STATE FI SCAL YEAR I N WH CH THE AWARD | S d VEN.

(i) THE TEST SCORES FOR THE PUPILS I N THE SCHOOL WHO TOOK
THE APPLI CABLE MEAP TESTS ARE AMONG THE HI GHEST ELEMENTARY SCHOOL
SCORES STATEW DE, AS DETERM NED BY THE DEPARTMENT OF TREASURY,
FOR THAT SCHOOL YEAR

(3) A GOLDEN APPLE AWARD UNDER THI' S SECTI ON SHALL BE ALLO
CATED TO AND USED BY A DI STRI CT EXCLUSI VELY FOR THE PURPOSE OF
DI STRI BUTI NG FUNDS TO EACH ELI G BLE ELEMENTARY SCHOCOL. A GOLDEN
APPLE AWARD SHALL CONSI ST OF $1, 000. 00 FOR EACH FULL- TI ME
EMPLOYEE WHO WORKS I N THE ELI G BLE ELEMENTARY SCHOOL PLUS
$10, 000. 00 TO BE ALLOCATED TO THE PRI NCI PAL OF THE SCHOOL FOR
SCHOCL | MPROVEMENTS, BUT SHALL NOT BE LESS THAN $50, 000. 00 PER
RECI PI ENT SCHOOL. ALL MONEY ALLOCATED UNDER THI S SECTI ON SHALL
BE USED FOR SCHOOL | MPROVEMENTS, AND EACH FULL- TI ME EMPLOYEE FOR
VWHOM AN ALLOCATI ON HAS BEEN MADE UNDER THI S SECTI ON SHALL BE
ALLONED TO DECI DE UPON WHI CH SCHOOL | MPROVEMENTS THE $1, 000. 00
ALLOCATED FOR THAT EMPLOYEE W LL BE ALLOCATED.

(4) FUNDS ALLOCATED UNDER THI S SECTI ON THAT ARE NOT EXPENDED
I N THE STATE FI SCAL YEAR FOR WHI CH THEY WERE ALLOCATED MAY BE
CARRI ED FORWARD TO A SUBSEQUENT STATE FI SCAL YEAR

SEC. 97. (1) FROM THE STATE SCHOOL Al D FUND MONEY APPROPRI -
ATED IN SECTION 11, THERE IS ALLOCATED AN AMOUNT NOT TO EXCEED
$110, 000, 000. 00 FOR 1999- 2000 ONLY FOR PAYMENTS TO DI STRI CTS FOR
THE TEACHER TECHNOLOGY | NI TI ATI VE.

(2) FROM THE ALLOCATI ON UNDER SUBSECTION (1), THERE IS
ALLOCATED TO EACH DI STRICT AN AMOUNT PER ELI G BLE TEACHER NOT TO
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EXCEED $1, 200. 00, OR THE ACTUAL COST, WHI CHEVER IS LESS, TO
PROVIDE 1 OR MORE OF THE FOLLOW NG

gA) A [ NEW OR ENHANCED] COVPUTER AND REMOTE | NTERNET ACCESS FOR
THE USE OF

EACH ELI G BLE TEACHER, OR A CERTI FI CATE REDEEMABLE FOR A COVPUTER
AND REMOTE | NTERNET ACCESS. A DI STRI CT SHALL ACQUI RE COMPUTERS
AND REMOTE | NTERNET ACCESS FOR ELI G BLE TEACHERS | N A MANNER
APPROVED BY THE DEPARTMENT OF MANAGEMENT AND BUDGET AND THE

M CH GAN VI RTUAL UNI VERSI TY I N ORDER TO QUALI FY FOR FUNDI NG UNDER
TH' S SECTI ON.

(B) IF AGREED TO BY A MAJORITY VOTE OF THE DI STRICT" S TEACH
I NG STAFF WHO WOULD OTHERW SE RECEI VE A COVPUTER UNDER THI S SEC-
TION, 1 OR MORE OF THE FOLLOW NG

(i) BUI LD NG LEVEL OR CLASSROOMt LEVEL TECHNOLOGY
| MPROVEMENTS.

(i) TEACHER PROFESSI ONAL DEVELOPMENT | N TECHNOLOGY.

(3) FUNDI NG TO A DI STRICT UNDER THI' S SECTI ON SHALL BE ALLO
CATED AS FOLLOWE:

(A A MAXI MUM OF 10% SHALL BE PAI D BASED ON THE NUMBER COF
CLASSROOM TEACHERS EMPLOYED BY THE DI STRI CT, AS CERTI FI ED BY THE
DI STRICT I N A MANNER PRESCRI BED BY THE DEPARTMENT OF MANAGEMENT
AND BUDGET. TO BE ELI @ BLE TO RECEI VE ADDI TI ONAL PAYMENTS UNDER
THI'S SECTI ON AND TO AVO D A DEDUCTI ON OF THE PAYMENT UNDER THI S
SUBDI VI SI ON | N A SUBSEQUENT STATE SCHOOL Al D PAYMENT, A DI STRI CT
MUST CERTI FY THAT NOT LESS THAN 10% OF | TS TEACHERS ARE ELI G BLE
TEACHERS UNDER SUBSECTI ON (4).

(B) THE REMAI NDER OF THE ALLOCATI ON SHALL BE PAID TO A
DI STRICT WTH THE NEXT AVAI LABLE STATE SCHOOL Al D PAYMENT
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CALCULATED AFTER THE DI STRI CT CERTI FI ES TO THE DEPARTMENT OF
MANAGEMENT AND BUDGET THE ELIG BILITY OF | TS TEACHERS UNDER
SUBSECTI ON (4) .

(4) AN ELIGd BLE TEACHER IS A TEACHER WHO | S EMPLOYED
FULL-TI ME | N AN ELEMENTARY OR SECONDARY SCHOOL OPERATED BY A DI S-
TRI CT, WHO IS PROVI DI NG CLASSROOM | NSTRUCTI ON, AND WHO I S CERTI -
FI ED BY THE DI STRI CT AS MEETI NG ALL OF THE FOLLOW NG

(A) MEETS THE M NI MUM TECHNOLOGY COMPETENCI ES | DENTI FI ED BY
THE M CH GAN VI RTUAL UNI VERSI TY.

(B) HAS COVWPLETED AN ASSESSMENT PRESCRI BED BY THE M CHI GAN
VI RTUAL UNI VERSI TY OF H'S OR HER TECHNOLOGY LI TERACY AND W LL
TAKE A FOLLOW UP ASSESSMENT W THI N 1 YEAR AFTER RECEI VI NG A
COVPUTER.

(C) DEVELOPS A DOCUMENT THAT BRI EFLY DESCRI BES HOW HE OR SHE
PLANS TO USE THE COMPUTER TO ENHANCE H S OR HER OWN PROFESSI ONAL
GROMH AND TEACHI NG THI'S DOCUMENT IS TO BE RETAINED W THI N THE
TEACHER S PROFESSI ONAL FI LE.

(D) AGREES IN WRI TING TO COWLY W TH THE TEACHER TECHNCLOGY
I NI TI ATI VE FAIR USE POLI CY AND WTH A POLI CY CONCERNI NG TEACHERS
VWHO CEASE TO BE ELI G BLE TEACHERS, AS PRESCRI BED BY THE DEPART-
MENT OF MANAGEMENT AND BUDGET AND THE M CHI GAN VI RTUAL
UNI VERSI TY.

(5) THE DEPARTMENT OF MANAGEMENT AND BUDGET SHALL DEVELOP A
POLI CY CONCERNI NG EQUI TABLE REI MBURSEMENT BY AN ELI A BLE TEACHER
VWHO CEASES TO BE ELI G BLE AFTER RECEI PT OF A COMPUTER UNDER THI S
SECTI ON.
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(6) FUNDS ALLOCATED UNDER THI S SECTI ON THAT ARE NOT EXPENDED
I N THE STATE FI SCAL YEAR FOR WHI CH THEY WERE ALLOCATED MAY BE
CARRI ED FORWARD TO THE NEXT 2 SUBSEQUENT STATE FI SCAL YEARS.

SEC. 97A. (1) FROM THE STATE SCHOOL Al D FUND MONEY APPRO-
PRI ATED I N SECTION 11, THERE IS ALLOCATED FOR 2000- 2001 AN AMOUNT
NOT TO EXCEED $1, 000, 000. 00 FOR PAYMENTS TO DI STRI CTS AND | NTER-
MEDI ATE DI STRI CTS FOR PURCHASI NG CELLULAR TELEPHONES.

(2) EXCEPT AS OTHERW SE PROVI DED | N SUBSECTI ON (4), BEG N-

NI NG I N 2000- 2001 THE BOARD OF A DI STRI CT OR | NTERMEDI ATE DI S-
TRI CT SHALL PROVI DE EACH EMPLOYEE A CELLULAR TELEPHONE W TH
ACCESS TO THE ADM NI STRATI VE OFFI CE OF THE SCHOOL BUI LDI NG AND
9-1-1 ACCESS FOR THE PROTECTI ON AND SAFETY OF STUDENTS AND
STAFF.

(3) THE BOARD MAY OBTAIN THE CELLULAR TELEPHONES THROUGH
PARTNERSH PS W TH COVMUNI CATI ONS SERVI CES FOR A SAFE SCHOOLS
PROGRAM

(4) CLASSROOVE THAT HAVE TELEPHONES PROVI DED ARE EXEMPT FROM
THE REQUI REMENTS UNDER SUBSECTI ON ( 2).

(5) A CELLULAR TELEPHONE SHALL BE PROVI DED TO THE ADULT I N
CHARGE OF ACTIVITIES THAT TAKE PLACE I N A LOCATI ON WHERE TELE-
PHONES ARE NOT AVAI LABLE.

SEC. 98. (1) FROM THE GENERAL FUND MONEY APPROPRI ATED | N
SECTION 11, THERE | S ALLOCATED AN AMOUNT NOT TO EXCEED
$15, 000, 000. 00 FOR 2000- 2001, AND AN AMOUNT NOT TO EXCEED
$1, 500, 000. 00 EACH FI SCAL YEAR FOR 2001- 2002 AND FOR 2002-2003 TO
THE DEPARTMENT TO PROVI DE A GRANT TO THE M CHI GAN VI RTUAL
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1 UNIVERSI TY FOR THE DEVELOPMENT, | MPLEMENTATI ON, AND OPERATI ON OF
THE M CH GAN VI RTUAL HI GH SCHOOL.

(2) THE M CH GAN VI RTUAL HI GH SCHOOL SHALL HAVE THE FOLLOW
I NG GOALS:

(A) SIGNI FI CANTLY EXPAND CURRI CULAR OFFERI NGS FOR HI GH
SCHOOLS ACRCSS THI' S STATE THROUGH AGREEMENTS W TH DI STRI CTS OR
LI CENSES FROM OTHER RECOGNI ZED PROVI DERS.

(B) CREATE STATEW DE | NSTRUCTI ONAL MODELS USI NG | NTERACTI VE
[PETEEDLS |TER PERLVERER, B £ ECTEN NS (A PHO\RERLT
FOR DI STRI BUTED LEARNI NG AT THE

10 H GH SCHOOL LEVEL.

© 00 N OO O WN

11 (C) PROVI DE PUPI LS W TH OPPORTUNI TI ES TO DEVELOP SKI LLS AND
12 COMPETENC! ES THROUGH ON-LI NE LEARNI NG,

13 (D) OFFER TEACHERS OPPORTUNI TI ES TO LEARN NEW SKI LLS AND

14 STRATEG ES FOR DEVELOPI NG AND DELI VERI NG | NSTRUCTI ONAL SERVI CES.
15 (E) ACCELERATE THI'S STATE' S ABI LI TY TO RESPOND TO CURRENT

16 AND EMERG NG EDUCATI ONAL DEMANDS.

17 (F) GRANT HI GH SCHOOL DI PLOVAS THROUGH A DUAL ENROLLMENT

18 METHOD W TH DI STRICTS [. ]

19 (G ACT AS A BROKER FOR COLLEGE LEVEL EQUI VALENT COURSES, AS

20 DEFI NED I N SECTION 1471 OF THE REVI SED SCHOOL CCDE, MCL 380. 1471,
21 AND DUAL ENRCLLMENT COURSES FROM POSTSECONDARY EDUCATI ON
22 | NSTI TUTI ONS [ AND CAREER AND TECHNI CAL PREPARATI ON PROGRAMS] .

23 (3) THE M CH GAN VI RTUAL HI GH SCHOOL COURSE OFFERI NGS SHALL
24 | NCLUDE, BUT ARE NOT LIM TED TO, ALL OF THE FOLLOW NG

25 (A) | NFORMATI ON TECHNOLOGY COURSES.

26 (B) COLLEGE LEVEL EQUI VALENT COURSES, AS DEFINED | N SECTI ON

27 1471 OF THE REVI SED SCHOOL CODE, MCL 380. 1471.
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(C) COURSES AND DUAL ENROLLMENT OPPORTUNI TI ES DESI GNED FOR
[ Hl GH SCHOOL PUPI LS. ]

(D) PROGRAMS AND SERVI CES FOR AT-RI SK PUPI LS.

(E) GENERAL EDUCATI ON DEVELOPMENT TEST PREPARATI ON COURSES
FOR ADJUDI CATED YOUTH AND OTHER AT- Rl SK POPULATI ONS.

(F) SPECI AL | NTEREST COURSES.

(G PROFESS|I ONAL DEVELOPMENT PROGRAMS AND SERVI CES FOR
TEACHERS.

EEC)I' IN ADDITION TO I TS OTHER DUTI ES AS PART OF THE GRANT_UNDER
TH S |ON, THE M CH GAN VI RTUAL _UNI VERSI TY SHALL WORK W TH THE
DEPARTVENT AND OTHER APPROPRI ATE STATE AGENCI ES TO EXPLORE THE
DEVELOPMENT AND DELI VERY OF A FULL CURRI CULUM FOR M GRANT PUPI LS
THAT WOULD BE_AVAI LABLE THROUGH DI STANCE LEARNI NG THE M CHI GAN
VI RTUAL UNI VERSI TY AND THE DEPARTMENT_SHALL SUBM T A JO NT_REPORT ON
THEI R FI NDI NGS_UNDER THI S SUBSECTI ON TO THE LEQ SLATURE_NOT LATER
THAN 1 YEAR AFTER THE EFFECTI VE DATE OF THI S SECTI ON. THE GRANT
UNDER THI S _SECTI ON CONTAI NS_SUFFI Cl ENT FUNDS FOR THI S REPORT.

5) NONPUBLI C SCHOOL STUDENTS AND HOVE- SCHOOLED CHI LDREN NAY
PARTI ATE | N COURSE OFFERI NGS OF THE M CH GAN VI RTUAL HI G4 _SCHOOL
TO THE SAME EXTENT AS THEY ARE ALLOWNED TO PARTI Cl PATE I N DI STRI CT
COURSE OFFERI NGS UNDER THI S ACT AND THE REVI SED SCHOOL CODE. ]

[(6)] FUNDS ALLOCATED UNDER THI S SECTI ON THAT ARE NOT EXPENDED
IN THE STATE FI SCAL YEAR FOR WHI CH THEY WERE ALLOCATED MAY BE
CARRI ED FORWARD TO A SUBSEQUENT STATE FI SCAL YEAR.

SEC. 98A. FROM THE STATE SCHOOL Al D FUND APPROPRI ATl ON
UNDER SECTI ON 11, THERE IS ALLOCATED FOR 2000-2001 ONLY AN AMOUNT
NOT TO EXCEED $1, 200, 000. 00 TO THE QAKLAND | NTERMEDI ATE SCHOOL
DI STRI CT FOR COLLABORATI VE EFFORTS AMONG | TS DI STRI CTS, OTHER
| NTERESTED DI STRI CTS, AND THE DEPARTMENT TO PROVI DE CURRI CULAR
SUPPORT TO TEACHERS.

l 98B. EC)I' FROM THE STATE SCHOOL Al D FUND MONEY
APP Rl ATED I'N S | ON 11 THERE | S ALLOCATED FOR 2000-2001 AN
AMOUNT NOT TO EXCEED $94 OO 00 FOR I NFRASTRUCTURE PAYMENTS TO
DI STRI CTS AND | NTERMEDI ATE DI STRICTS UNDER THIS SECTION. IT IS THE
I NTENT OF THE LEGQ SLATURE TO CONTI NUE TO APPROPRI ATE FUNDS FOR EACH
FI SCAL YEAR FOR THE PURPOSES DESCRI BED IN TH S SECTI O\.
f2 THE AMOUNT OF THE PAYMENT TO A DI STRI CT_OR | NTERVEDI ATE

UNDER THI S SECTI ON FOR 2000- 2001 SHALL BE AN AMOUNT EQUAL
TO $3. 50 PER MEMBERSHI P PUPI L FOR EACH PO NT ASSI GNED TO THE
[S)IY§¥E}VICT OR | NTERMEDI ATE DI STRI CT BASED ON THE FOLLOW NG PO NT

(,al EACH DI STRICT OR | NTERVEDI ATE DI STRICT | S ASSI GNED PO NTS

BASED THE DI STRI CT' S OR | NTERVEDI ATE DI STRI CT"' S TAXABLE VALUE PER
I\/EI\/BERSHI P PUPIL, AS FOLLOE:

|F. THE DISTRICT' S OR | NTERI\/EDI ATE Dl STRI CT' S TAXABLE VALUE
PER I\/BERSHI P PUPIL IS LESS HAN $1 Y 000. OO THE DI STRI CT OR

| NTERVEDI ATE DI STRI CT
I\/EIV}B IF THE DISTRICT' S OR | NTERI\/EDI ATE DI STRICT' S TAXABLE VALUE
PER E LT S AT Al THAN

RSHI P PUPI L 0.0 N S
$200, 000. 00, THE DI STRICT OR | NTERVEDI ATE DI STRICT I'S ASSI GNED 7

PO NTS.
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I\/EI\/I':)% | F THE DI STRI CT' S OR | NTERVEDI ATE DI STRI CT” S TAXABLE VALUE
PER ERSH P PUPIL | S AT LEAST $200, 000. 00 AND LESS T

% RIT 00. 00, THE DI STRICT OR | NTERVEDI ATE DI STRICT S ASSI GNED 4
PER

$

I\/E I|F THE DI STRICT' S OR | NTERVEDI ATE DI STRI CT’ S TAXABLE VALUE
ERSH P PUPIL IS AT LEAST $300, 000. 00 AND LESS T
OO 00, THE DI STRICT OR | NTERVEDI ATE DI STRICT IS ASSI GNED 3

| F THE DI STRICT" S OR | NTERVEDI ATE DI STRI CT" S_TAXABLE VALUE
PER I\/BERSHI P PUPIL IS AT LEAST $4OO OOO 00, THE DI STRICT OR
| NTERVEDI ATE DI STRICT I'S ASSIGNED 1 PO NT
(ON EACH DI STRI CT _OR | NTERVEDI ATE DI STRICT | S ASSI GNED PO NTS
BASED THE DI STRI CT™S OR | NTERMEDI ATE DI STRICT''S FUND EQUI TY AS A
PERCENTAGE OF ANNUAL BUDGET, AS FOLLOWG:
i) |F THE DI STRICT' S OR | NTERMVEDI ATE DI STRI CT' S _FUND EQUI TY AS
A PE NTAGE OF ANNUAL BUDGET IS 10% OR LESS, THE DI STRI CT
I NTERMVEDI ATE DI STRICT IS ASSI GNED 10 PO NTS.
I F IF THE DI STRICT' S OR | NTERVEDI ATE DI STRI CT' S FUND EQUI TY AS
A PE AGE._ OF ANNUAL BUDGET |S MORE THAN 10% AND NOTT MORE THAN
20% THE DI STRICT OR | NTERMEDI ATE DI STRICT IS ASSI GNED 7 PO NTS.
|(_>“I | F THE DI STRICT" S OR | NTERVEDI ATE DI STRI CT”' S FUND EQUI TY
AS A PE NTAGE OF ANNUAL BUDGET | S MORE THAN 20% AND NOT MORE THAN
30% THE DI STRICT OR | NTERMEDI ATE DI STRICT IS ASSI GNED 5 PO NTS.
I NTI F THE DI STRI CT’ S OR | NTERMEDI ATE DI STRI CT FUND EQUI TY AS
A PE AGE._OF ANNUAL BUDGET |S MORE THAN 30% AND NOT MORE THAN
40% THE DI STRICT OR | NTERMEDI ATE DI STRICT IS ASSI GNED 4 PO NTS.
I V) F THE DI STRICT' S OR | NTERMEDI.ATE DI STRI CT" S _ FUND EQUI TY AS
A PE NTAGE_OF ANNUAL BUDGET | S MORE THAN 40% AND NOT MORE THAN
50% THE DI STRI CT OR | NTERMEDI ATE DI STRICT IS ASSI GNED 3 PO NTS.
| F THE DI STRICT’ S OR I NTERVEDI ATE DI STRI CT'S FUND EQUI TY
NTAGE OF ANNUAL BUDGET IS I\/D? THAN 50% THE DI STRI R
I NTERI\/EDI ATE DI STRICT IS ASSI GNED 1 PO NT
gSNGTHE DEPARTVENT SHALL MAKE ALL CALCULATI ONS UNDER SUBSECT | ON
ng ) THE MOST RECENT AVAI LABLE DATA. | N CALCULA NG A
TRl CT’ S OR | NTERMEDI ATE DI STRI CT" S FUND EQULTY AS A PERCENTAGE OF
ANNUAL BUDGET, THE DEPARTMENT_SHALL NOT | NCLUDE ANY FUNDS RECEI VED
BY THE DI STRI CT _OR I NTERVEDI ATE DI STRICT UNDER THI 'S SECTI ON.
N%' ?? TO BE ELI G BLE FOR A PAYMENT UNDER THI S SECTI ON A Dl STRI 1)
OR_| NTERVEDI ATE DI STRICT SHALL PROVI DE THE DEPARTMENT W TH
| NFORVATI ON REQUESTED BY THE DEPARTMENT FOR THE ADM N STRATI G\I OF
THLS SECTION, I'NCLUDI BUT_NOT LIM TED TO_ | NFORVATI ON RELATI NG TO
THE DI STRICT' S OR | NTERVEDI ATE DI STRICT' S USE OF FUNDS RECEI VED
UNDER THI S SECTI ON.
f5 SUBJECT TO SUBSECTI ON & DI STRI CT_OR | NTERMEDI ATE
SHALL USE FUNDS RECEI VED UNDER TH'S SECTION ONLY FOR 1 OR
THE FOLLOWNG P

MORE OF
REI\/[I)E@I NGI OR E R B I\IGI:’PI NG O?NGREE I PPI NG S ERECB:-IL-JI LD NCGSOVPI_N-(I;LOL:\I NG

LI BRARY BUI LDl STRUCTURES, HLETI C FI ELDS, PLAYGROUN
OTHER FACI LITIES, OR PARTS OF OR ADDI TI ONS TO THOSE FACI LI TI ES.
BL) LDI E%BSFURNI SHI NG OR REFURNI SHI NG NEW OR REMODELED SCHOOL

ACQUI RI NG, PREPARI NG,_ DEVELOPI OR | MPROVI NG SITES, OR
PARTS( d: OR ADDI TIONS TO SITES, FOR S BUI LDI NGS, | NCLUDI NG
LI BRARY BUI LDI NGS, STRUCTURES, ' ATHLETI C FI ELDS, PLAYGROUNDS,
OTHER FACI LI Tl ES.

LGPURCHASI NG _SCHOOL BUSES.
E) ACQUI RING OR | NSTALLI NG TECHNOLOGY, | NCLUDI NG S(]:TV\ARE OR
E | PPI REEQUI PPl NG SCHOOL BUI LDI NGS FOR TECHNOLOGY. S USED

THL S SUBDI VI SI ON. " TECHNOLOGY" MEANS THAT TERM AS DEFI NED I'N
SECTI ON 1351A OF THE REVI SED SCHOOL CODE, MCL 380.1351A,_  AND
EXCLUDES PURPOSES DESCRI BED | N SECTI ON 1351A(4) OF THE REVI SED
SCHOOL C(I)E

ENERGY CONSERVATI ON | MPROVEMENTS.
ASBESTOS ABATEMENT.
TO_PAY DI RECT COSTS OF BOND APPROVAL, QUALI FI CATI ON, AND
| SSUANCE, _ AFTER VOTER APPROVAL OF THE BONDS.
f TO PAY DEBT SERVI CE.ON VOTER- APPROVED BONDS | SSUED BY THE
Dl STR (]? I NTERVEDI ATE DI STRI CT.
(6 DI STRI CT OR | NTERMEDI ATE DI STRI CT SHALL NOT EXPEND FUNDS
RECEI VE UNDER TH'S SECTI ON FOR ANY FACI LI TY THAT IS NOT OANED BY A
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SUFFI Cl ENT TO FULLY FUND PAYMENTS CALCULATED UNDER SUBSECTI ON |(_2 )I_
THEN THE PAYMENTS TO DI STRI CTS AND | NTERMEDI ATE DI STRI CTS UNDE H S
SECTI ON SHALL BE PRORATED ON AN _EQUAL PERCENTAGE BASI S.

f8 THE ENTI RE AMOUNT DUE TO A DI STRI CT OR | NTERVEDI ATE
DI STR UNDER THI S SECTI ON SHALL BE_PAI D ON NOVEMBER 15 OF THE
APPLI CABLE FI SCAL YEAR OR ON THE NEXT BUSI NESS DAY FOLLOW NG THAT

E.

APPLY (9) FOR THE PURPOSES OF THI S SECTI ON ONLY, ALL OF THE FOLLOW NG

Ag PUBLI C SCHOOL ACADEMY’ S " TAXABLE VALUE PER MEMBERSHI P
PUPI L' HALL BE CONSI DERED TO BE AN AMOUNT EQUAL TO THE TAXABLE
VALUE PER MEMBERSHI P PUPI L OF THE SCHOOL DI STRICT I N WH CH THE
PUBLI C_SCHOOL ACADEMY |'S LOCATED, AS DETERM NED BY THE DEPARTMENT.

(B). AN I NTERVEDI ATE DI STRI Cr' S "TAXABLE VALUE PER MEMBERSHI P
PUPI L' HALL BE CONSI DERED TO BE AN AMOUNT EQUAL TO THE TOTAL
TAXABLE VALUE OF THE | NTERMEDI ATE DI STRI CT DI VI DED BY THE COVBI NED
TOTAL MEMBERSHI P OF ALL DI STRICTS LOCATED W THI N THE | NTERVEDI ATE
DI STRI CT, AS DETERM NED BY THE DEPARTMENT.

(Q) AN | NTERVEDI ATE DI STRICT' S "MEMBERSHI P* SHALL BE_CONSI DERED
TO BE THE NUMBER OF PUPI LS FOR VWHOM THE | NTERMEDI ATE DI STRI CT
PROVI DES DI RECT SERVI CES, AS DETERM NED BY THE DEPARTMENT. ]

Sec. 99. (1) Fromthe state school aid fund appropriation
in section 11, there is allocated —an—anmount—mot—to—exceed
$7,293, 1060 006For—1998-99,—and— an anount not to exceed
$7, 904, 900. 00 —each—fiscal—year— for 1999-2000, —and— AN AMOUNT
NOT TO EXCEED $8, 824, 000. 00 FOR 2000- 2001, AND AN AMOUNT NOT TO
EXCEED $9, 628, 400. 00 EACH FI SCAL YEAR FOR 2001- 2002 AND
2002- 2003, and fromthe general fund appropriation in section 11
there is allocated an amount not to exceed $400, 000. 00 —each—
fiscal year —for—1998-99;— for 1999-2000, —and— AN AMOUNT NOT TO
EXCEED $442, 000. 00 for 2000-2001, AND AN AMOUNT NOT TO EXCEED
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$484, 000. 00 EACH FI SCAL YEAR FOR 2001-2002 AND FOR 2002-2003 for
i mpl ementing the conprehensive master plan for mathematics and
science centers devel oped by the departnent and approved by the
state board on February 17, 1993.

(2) Wthin a service area designated |ocally, approved by
t he departnent, and consistent with the master plan described in
subsection (1), an established mathemati cs and sci ence center
shall address 2 or nore of the followng 6 basic services, as
described in the master plan, to constituent districts and
communities: |eadership, pupil services, curricul um support,
communi ty invol venent, professional devel opnent, and resource
cl eari nghouse servi ces.

(3) The departnent shall not award a grant under this sec-
tion to nore than 1 mathematics and science center located in a
particular internediate district unless each of the grants serves
a distinct target popul ation or provides a service that does not
dupl i cate another programin the internediate district.

(4) As part of the technical assistance process, the depart-
ment shall provide m ni mum standard gui delines that nmay be used
by the mat hematics and science center for providing fair access
for qualified pupils and professional staff as prescribed in this
secti on.

(5) Allocations under this section to support the activities
and prograns of mathematics and science centers shall be continu-

ing support grants to all 25 established mathematics and sci ence
centers and, SUBJECT TO SUBSECTION (9), the 8 satellite
extensions that were funded in 1996-97. Each established

05714’ 00 (H 1)
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mat hemati cs and science center that was funded in —1996-=97—
1999- 2000 shall receive an anount equal to 103% of the amount it
recei ved under this section in —1996=97— 1999- 2000.

(6) I'n order to receive funds under this section, a grant
reci pient shall allow access for the departnment or the
departnent’s designee to audit all records related to the program
for which it receives such funds. The grant recipient shal
rei mourse the state for all disallowances found in the audit.

(7) Fromthe state school aid fund allocation under subsec-
tion (1), there is allocated an anpbunt not to exceed $611, 800. 00
each fiscal year for 1999-2000, —and— 2000-2001, 2001-2002, AND
2002- 2003 for additional funding under this subsection for mathe-
mati cs and science centers that have cone into conpliance with
t he conprehensi ve nmaster plan described in subsection (1). These
anounts are in addition to the funding determ ned under subsec-
tion (5) and are as follows for each OF THOSE fi scal —year—for
1999-2000—~and—2006-2001— YEARS:

(a) $68,000.00 each to the central M chigan science, mathe-
matics, and technol ogy center; the Hi Il sdal e-Lenawee- Monroe mat h-
emati cs and science center; the St. Cair mathematics, science,
and technol ogy network; the Sagi naw valley state university
regi onal center; the Genesee area mathematics, science, and tech-
nol ogy center; the Grand Traverse area regional nathenmatics,
science, and technol ogy center; and the Livingston/Wshtenaw
mat hemat i cs and sci ence center.

(b) $85,000.00 to the Grand valley state university regional
mat hemat i cs and sci ence center.
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(c) $50,800.00 to the Seaborg center at Northern M chi gan
uni versity.

(8) Not later than June 30, 2000, the departnent shal
reeval uate and update the conprehensive master plan described in
subsection (1), including any reconmendati ons for upgradi ng sat-
ellite extensions to full centers.

(9) DURI NG THE COURSE OF THE 2000- 2001 AND 2001- 2002 FI SCAL
YEARS, THE DEPARTMENT SHALL FACI LI TATE THE CONVERSI ON OF THE
8 EXI STI NG SATELLI TE EXTENSI ONS TO FULL MATHEMATI CS AND SCI ENCE
CENTERS. TO THI'S END, | N 2000-2001 THE DEPARTMENT SHALL PROVI DE
4 SATELLI TE EXTENSI ONS, AS SELECTED BY THE DEPARTMENT, W TH
APPLI CATI ONS FOR CONVERSI ON TO FULL CENTERS, AND I N 2001-2002 THE
DEPARTMENT SHALL PROVI DE THE REMAI NI NG 4 SATELLI TE EXTENSI ONS
W TH APPLI CATI ONS FOR CONVERSI ON. THE DEPARTMENT SHALL PROVI DE
THE APPLI CATI ONS NOT LATER THAN OCTOBER 15 OF THE APPLI CABLE
FI SCAL YEAR, A SATELLI TE EXTENSI ON SHALL SUBM T THE APPLI CATI ON
AND A DETAIL PLAN AS PRESCRI BED BY THE DEPARTMENT NOT LATER THAN
NOVEMBER 15 OF THE APPLI CABLE FI SCAL YEAR, AND THE DEPARTMENT
SHALL REVI EW THE APPLI CATI ONS AND PLANS AND NOTI FY THE SATELLI TE
EXTENSI ONS OF THEI R STATUS NOT LATER THAN DECEMBER 1 OF THE
APPLI CABLE FI SCAL YEAR. THE ALLOCATI ONS UNDER THI S SECTI ON ARE
SUFFI CI ENT TO FUND THE CONVERSI ON OF THE SATELLI TE EXTENSI ONS TO
FULL CENTERS AND TO FUND THEM AS FULL CENTERS.

Sec. 101. (1) To be eligible to receive state aid under
this act, not later than the fifth Wdnesday after the pupil nmem
bershi p count day and not later than the fifth Wdnesday after
the suppl enmental count day, each district superintendent through

05714’ 00 (H 1)
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the secretary of the district’s board shall file with the

i nternedi ate superintendent a certified and sworn copy of the
nunber of pupils enrolled and in regular daily attendance in the
district as of the pupil nenbership count day and as of the sup-
pl emental count day, as applicable, for the current school year.
In addition, a district maintaining school during the entire
year, as provi ded under section 1561 of the revised school code,
MCL 380. 1561, shall file wth the internedi ate superintendent a
certified and sworn copy of the nunber of pupils enrolled and in
regul ar daily attendance in the district for the current school
year pursuant to rules pronul gated by the superintendent. Not

| ater than the seventh Wednesday after the pupil nenbership count
day and not later than the seventh Wednesday after the suppl enen-
tal count day, the internediate district shall transmt to the
departnment the data filed by each of its constituent districts.
If a district fails to file the sworn and certified copy with the
i nternedi ate superintendent in a tinely manner, as required under
this subsection, the internediate district shall notify the
departnment and state aid due to be distributed under this act
shall be withheld fromthe defaulting district inmediately,

begi nning with the next paynent after the failure and continui ng
wi th each paynent until the district conplies with this
subsection. If an internediate district fails to transmt the
data in its possession in a tinely and accurate manner to the
departnent, as required under this subsection, state aid due to
be distributed under this act shall be withheld fromthe
defaulting internediate district imediately, beginning with the
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next paynment after the failure and continuing with each paynent
until the internmediate district conplies with this subsection.
If a district or internediate district does not conply with this
subsection by the end of the fiscal year, the district or inter-
nmedi ate district forfeits the amount wi thheld. A person who
willfully falsifies a figure or statenment in the certified and
sworn copy of enrollnent shall be punished in the manner pre-
scri bed by section 161.

(2) To be eligible to receive state aid under this act, not
| ater than the twenty-fourth Wednesday after the pupil nenbership
count day and not later than the twenty-fourth Wdnesday after
the suppl enmental count day, an internediate district shall submt
to the department, in a form and manner prescribed by the depart-
ment, the audited enrollment and attendance data for the pupils
of its constituent districts and of the internediate district.
If an internmediate district fails to transmt the audited data as
requi red under this subsection, state aid due to be distributed
under this act shall be withheld fromthe defaulting internediate
district imrediately, beginning with the next paynent after the
failure and continuing with each paynent until the internedi ate
district conplies with this subsection. |If an internediate dis-
trict does not conply with this subsection by the end of the
fiscal year, the internediate district forfeits the anount
wi t hhel d.

(3) Each district shall provide at |east 180 days of pupi
instruction and A NUMBER OF HOURS OF PUPI L | NSTRUCTI ON AT LEAST
EQUAL TO the required m ni num nunber of hours of pupi

05714’ 00 (H 1)
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i nstructi on REQUI RED FOR 1999- 2000 under section 1284 of the

revi sed school code, MCL 380.1284. Except as otherw se provided
inthis act, a district failing to hold 180 days of pupi
instruction shall forfeit fromits total state aid allocation for
each day of failure an anmount equal to 1/180 of its total state
aid allocation. Except as otherwi se provided in this act, a dis-
trict failing to conply with the required m ni mum hours of pupi
instruction UNDER THI S SUBSECTI ON shall forfeit fromits total
state aid allocation an anmobunt determ ned by applying a ratio of
t he nunmber of hours the district was in nonconpliance in relation
to the required m ni mum nunber of hours UNDER THI S SUBSECTI ON. A
district failing to neet both the 180 days of pupil instruction
requi renent and the m ni mum nunber of hours of pupil instruction
requi renment UNDER THI S SUBSECTI ON shal | be penalized only the

hi gher of the 2 amounts cal cul ated under the forfeiture provi-
sions of this subsection. Not later than August 1, the board of

each district shall certify to the departnent the nunber of days
and hours of pupil instruction in the previous school year. |If
the district did not hold at |east 180 days and the required mn-

i mum nunber of hours of pupil instruction UNDER TH S SUBSECTI ON,
t he deduction of state aid shall be nade in the follow ng fiscal
year fromthe first paynent of state school aid. A district is
not subject to forfeiture of funds under this subsection for a
fiscal year in which a forfeiture was al ready i nposed under sub-
section (7). Days or hours |ost because of strikes or teachers’
conferences shall not be counted as days or hours of pupi
instruction. A district not having at |east 75% of the
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district’s nenbership in attendance on any day of pupi
instruction shall receive state aid in that proportion of 1/180
that the actual percent of attendance bears to the specified
percentage. The superintendent shall promulgate rules for the
i mpl ementation of this subsection.

(4) The first 2 days for which pupil instruction is not pro-
vi ded because of conditions not within the control of school
authorities, such as severe storns, fires, epidemcs, or health
conditions as defined by the city, county, or state health

authorities, shall be counted as days of pupil instruction. —n

Subsequent such days shall not be counted as days of pupi

i nstruction.

(5) Adistrict shall not forfeit part of its state aid
appropriation because it adopts or has in existence an alterna-
tive scheduling programfor pupils in kindergarten if the program
provi des at |east the nunber of hours required UNDER SUBSECTI ON
(3) for a full-time equated nenbership for a pupil in kindergar-
ten as provided under section 6(4).

(6) Upon application by the district for a particular fiscal
year, the superintendent may wai ve the m ni num nunber of days of
pupi |l instruction requirenent of subsection (3) for a district if
the district has adopted an experinental school year schedule in
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1 or nore buildings in the district if the experinental school
year schedul e provides the required m ni mum nunber of hours of
pupi | instruction UNDER SUBSECTION (3) or nore and is consi stent
with all state board policies on school inprovenent and
restructuring. |If a district applies for and receives a waiver
under this subsection and conplies with the terns of the waiver,
for the fiscal year covered by the waiver the district is not
subject to forfeiture under this section of part of its state aid
all ocation for the specific building or programcovered by the
wai ver .

(7) Not later than April 15 of each fiscal year, the board
of each district shall certify to the departnment the planned
nunber of days and hours of pupil instruction in the district for
the school year ending in the fiscal year. |In addition to any
ot her penalty or forfeiture under this section, if at any tine
the departnent determnes that 1 or nore of the follow ng has
occurred in a district, the district shall forfeit in the current
fiscal year beginning in the next paynent to be cal cul ated by the
departnment a proportion of the funds due to the district under
this act that is equal to the proportion bel ow 180 days and the
requi red m ni mum nunber of hours of pupil instructi on UNDER SUB-
SECTION (3), as specified in the follow ng:

(a) The district fails to operate its schools for at | east
180 days and the required m ni mum nunber of hours of pupi
i nstructi on UNDER SUBSECTION (3) in a school year, including days
count ed under subsection (4).
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(b) The board of the district takes formal action not to
operate its schools for at |east 180 days and the required
m ni mum nunber of hours of pupil instruction UNDER SUBSECTI ON ( 3)
in a school year, including days counted under subsection (4).

(8) In providing the m ni mum nunber of hours of pupi
instruction required under —section—1284—of therevised—school-
cotde,—MCE—380-1284— SUBSECTION (3), a district shall use the fol-
| owi ng guidelines, and a district shall maintain records to sub-
stantiate its conpliance with the foll ow ng guidelines:

(a) Except as otherw se provided in this subsection, a pupi
nmust be schedul ed for at |east the required m ni mum nunber of
hours of instruction, excluding study halls, or at |east the sum
of 90 hours plus the required m ni mum nunber of hours of instruc-
tion, including up to 2 study halls.

(b) The tinme a pupil is assigned to any tutorial activity in
a bl ock schedul e may be considered instructional tinme, unless

that tinme is determined in an audit to be a study hall period.

(c) Apupil in grades 9 to 12 for whom a reduced schedule is
determined to be in the individual pupil’s best educati onal
i nterest nust be schedul ed for a nunber of hours equal to at
| east 80% of the required m ni num nunber of hours of pupi
instruction to be considered a full-tinme equival ent pupil.

(d) If a pupil in grades 9 to 12 who is enrolled in a coop-
erative education programor a special education pupil cannot
recei ve the required m ni mum nunber of hours of pupil instruction
sol ely because of travel tine between instructional sites during

the school day, that travel tinme, up to a maxi mumof 2-1/2 hours
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per school week, shall be considered to be pupil instruction tine
for the purpose of determ ning whether the pupil is receiving the
requi red m ni mum nunber of hours of pupil instruction. However,

if a district denonstrates to the satisfaction of the departnent
that the travel tinme limtation under this subdivision would
create undue costs or hardship to the district, the departnent
may consider nore travel tine to be pupil instruction tinme for
thi s purpose.

(9) The departnent shall apply the guidelines under subsec-
tion (8) in calculating the full-tinme equival ency of pupils.

(10) Upon application by the district for a particul ar
fiscal year, the superintendent may waive for a district the 180
days or m ni mum nunber of hours of pupil instruction requirenent
of subsection (3) for a departnent-approved alternative education
program If a district applies for and receives a waiver under
this subsection and conplies with the terns of the waiver, for
the fiscal year covered by the waiver the district is not subject
to forfeiture under this section for the specific program covered
by the wai ver.

Sec. 102. (1) A district or internediate district receiving
noney under this act shall not adopt or operate under a deficit
budget, and a district or internediate district shall not incur
an operating deficit in a fund during a school fiscal year. A
district or internmediate district having an existing deficit or
whi ch incurs a deficit shall not be allotted or paid a further
sum under this act until the district or internediate district
submts to the departnent for approval a budget for the current
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school fiscal year and a plan to elimnate the district’s or
intermedi ate district’s deficit not later than the end of the
second school fiscal year after the deficit was incurred.
Wthheld state aid paynents shall be rel eased after the depart-
ment approves the deficit reduction plan and ensures that the
budget for the current school fiscal year is bal anced.

(2) Not later than March 1 of each year, the departnent
shal |l prepare a report of deficits incurred by districts and
internediate districts in the inmediately preceding fiscal year
and the progress made in reducing those deficits and submt the
report to the standing commttees of the |egislature responsible
for K-12 education |egislation, the appropriations subconm ttees
of the legislature responsible for K-12 education appropriations,
the house and senate fiscal agencies, the state treasurer, and
t he STATE BUDGET DI RECTOR.
The departnent shall also submt interimreports concerning dis-

trict and internediate district deficits as necessary.

(3) The anount of the perm ssible deficit for each school
fiscal year shall not exceed the anbunt of state aid reduced by
an executive order during that school fiscal year.

(4) Adistrict or internediate district with an existing
deficit or which incurs a deficit shall submt to the departnent
a nonthly nonitoring report on revenue and expenditures in a form
and manner prescribed by the departnent.

(5) If adistrict or internmediate district is not able to
conply with the provisions of this section, the district or
internediate district shall submt to the departnent a plan to
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elimnate its deficit. Upon approval of the plan submtted, the
superintendent of public instruction may continue allotnment and
paynment of funds under this act, extend the period of tinme in
which a district or internediate district has to elimnate its
deficit, and set special conditions that the district or interne-
diate district nust nmeet during the period of the extension.

(6) For the purposes of this section, a district or interne-
diate district is considered to have incurred an operating defi -
cit if the district or intermediate district incurs any w thhol d-
ing of or financial penalty, other than a tenporary del ay,
agai nst any portion of its total state school aid allocation
under this act.

Sec. 105. (1) In order to avoid a penalty under this sec-
tion, and in order to count a nonresident pupil residing within
the same internediate district in nmenbership wi thout the approval
of the pupil’s district of residence, a district shall conply
with this section

(2) Except as otherw se provided in this section, a district
shal | determ ne whether or not it will accept applications for
enrol | ment by nonresident applicants residing within the sane
intermedi ate district for the next school year. If the district
determ nes to accept applications for enrollnment of a nunber of
nonr esi dents, beyond those entitled to preference under this sec-
tion, the district shall use the foll ow ng procedures for accept-
ing applications fromand enrolling nonresidents:

(a) The district shall publish the grades, schools, and
speci al progranms, if any, for which enrollnment nmay be avail abl e
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to, and for which applications will be accepted from nonresident
applicants residing wwthin the sanme internediate district.

(b) If the district has a limted nunber of positions avail -
able for nonresidents residing within the sanme internediate dis-
trict in a grade, school, or program all of the follow ng apply
to accepting applications for and enroll ment of nonresidents in
t hat grade, school, or program

(i) The district shall do all of the follow ng not |ater
than the second Friday in August:

(A) Provide notice to the general public that applications
will be taken for a 15-day period from nonresidents residing
within the same internediate district for enrollnment in that
grade, school, or program The notice shall identify the 15-day
peri od and the place and manner for subm tting applications.

(b) During the application period under
sub- subpar agraph (A), accept applications from nonresidents
residing within the sane internediate district for enrollnment in
that grade, school, or program

(C Wthin 15 days after the end of the application period
under sub-subparagraph (A), using the procedures and preferences
requi red under this section, determ ne which nonresident appli -
cants will be allowed to enroll in that grade, school, or pro-
gram using the random draw system required under subsection (12)
as necessary, and notify the parent or |egal guardian of each
nonr esi dent applicant of whether or not the applicant may enrol
in the district. The notification to parents or |egal guardi ans
of nonresident applicants accepted for enroll nent shall contain
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notification of the date by which the applicant nust enroll in
the district and procedures for enroll nment.

(ii) Beginning on the third Monday in August and not | ater
than the end of the first week of school, if any positions becone
avai l able in a grade, school, or programdue to accepted appli-
cants failing to enroll or to nore positions being added, the
district may enroll nonresident applicants fromthe waiting Iist
mai nt ai ned under subsection (12), offering enrollnent in the
order that applicants appear on the waiting list. |If there are
still positions available after enrolling all applicants fromthe
waiting list who desire to enroll, the district may not fill
those positions until the second senester enroll nment under sub-
section (3), as provided under that subsection, or until the next
school year.

(c) For a grade, school, or programthat has an unlimted
nunber of positions available for nonresidents residing within
the sane internediate district, all of the following apply to
enrol | ment of nonresidents in that grade, school, or program

(1) The district may accept applications for enrollnment in
t hat grade, school, or program and may enroll nonresidents
residing within the same internediate district in that grade,
school, or program until the end of the first week of school.
The district shall provide notice to the general public of the
pl ace and manner for submtting applications and, if the district
has a limted application period, the notice shall include the
dates of the application period. The application period shall be
at |least a 15-day peri od.
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(ii) Not later than the end of the first week of school, the
district shall notify the parent or |egal guardian of each non-
resident applicant who is accepted for enrollnment that the appli-
cant has been accepted for enrollnment in the grade, school, or
program and of the date by which the applicant nust enroll in the
district and the procedures for enroll nent.

(3) If adistrict determnes during the first senmester of a
school year that it has positions available for enroll nent of a
nunber of nonresidents residing within the sanme internediate dis-
trict, beyond those entitled to preference under this section,
for the second senester of the school year, the district may
accept applications fromand enroll nonresidents residing within
the sane internediate district for the second senester using the
fol |l owi ng procedures:

(a) Not later than 2 weeks before the end of the first
senmester, the district shall publish the grades, schools, and
speci al progranms, if any, for which enrollnent for the second
senmester may be available to, and for which applications will be
accepted from nonresident applicants residing within the sane
intermedi ate district.

(b) During the last 2 weeks of the first senmester, the dis-
trict shall accept applications fromnonresidents residing within
the same internediate district for enrollment for the second
senmester in the avail abl e grades, schools, and prograns.

(c) By the beginning of the second senester, using the pro-
cedures and preferences required under this section, the district
shal | determ ne which nonresident applicants will be allowed to
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enroll in the district for the second senester and notify the
parent or |egal guardian of each nonresident applicant residing
within the same internediate district of whether or not the
applicant may enroll in the district. The notification to par-
ents or |egal guardians of nonresident applicants accepted for
enrol | ment shall contain notification of the date by which the
applicant nust enroll in the district and procedures for
enrol | ment.

(4) If deadlines simlar to those described in subsection
(2) or (3) have been established in an internediate district, and
if those deadlines are not |ater than the deadlines under
subsection (2) or (3), the districts within the internmedi ate dis-
trict may use those deadl i nes.

(5) Adistrict offering to enroll nonresident applicants
residing within the same internediate district may limt the
nunber of nonresident pupils it accepts in a grade, school, or
program at its discretion, and may use that limt as the reason
for refusal to enroll an applicant.

(6) A nonresident applicant residing within the sanme inter-
nmedi ate district shall not be granted or refused enroll nment based
on intellectual, academc, artistic, or other ability, talent, or
acconpl i shnment, or lack thereof, or based on a nental or physical
di sability, except that a district may refuse to admt a nonresi-
dent applicant if the applicant does not neet the sanme criteria,
ot her than residence, that an applicant who is a resident of the
district nust neet to be accepted for enrollnment in a grade or a
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speci al i zed, magnet, or intra-district choice school or program
to which the applicant applies.

(7) A nonresident applicant residing within the sanme inter-
nmedi ate district shall not be granted or refused enroll ment based
on age, except that a district may refuse to admt a nonresident
applicant applying for a programthat is not appropriate for the
age of the applicant.

(8) A nonresident applicant residing within the same inter-
medi ate district shall not be granted or refused enroll ment based

upon religion, race, color, national origin, sex, height, weight,
marital status, or athletic ability, or, generally, in violation
of any state or federal |aw prohibiting discrimnation.

(9) Adistrict may refuse to enroll a nonresident applicant
if the applicant is, or has been within the preceding 2 years,
suspended from anot her school or if the applicant has ever been
expel | ed from anot her school.

(10) A district shall —give—preference—for—enroHnent—over

medi-ate—distriet—topupits—who—were— CONTI NUE TO ALLOW A PUPI L
VWHO WAS enrolled in and attended the district UNDER THI S SECTI ON

in the school year or senmester imedi ately precedi ng the school
year or senmester in question —and— TO ENROLL IN THE DI STRI CT
UNTI L THE PUPI L GRADUATES FROM HI GH SCHOOL. A DI STRICT SHALL

d VE PREFERENCE FOR ENROLLMENT UNDER THI S SECTI ON OVER ALL OTHER
NONRESI DENT APPLI CANTS RESI DI NG W THI N THE SAME | NTERVEDI ATE

DI STRICT to ot her school-age children who reside in the sane
househol d as —the— A pupil DESCRIBED IN THI S SUBSECTION. THI' S
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SUBSECTI ON DOES NOT PROHI BIT A DI STRI CT FROM EXPELLI NG A PUPI L
DESCRI BED I N THI S SUBSECTI ON FOR DI SCI PLI NARY REASONS.

(11) If a nonresident pupil was enrolled in and attending
school in a district as a nonresident pupil in the 1995-96 school
year and continues to be enrolled continuously each school year
in that district, the district shall allow that nonresident pupi
to continue to enroll in and attend school in the district until
hi gh school graduation, wthout requiring the nonresident pupi
to apply for enrollment under this section. This subsection does
not prohibit a district fromexpelling a pupil described in this
subsection for disciplinary reasons.

(12) If the nunber of qualified nonresident applicants eli-
gi bl e for acceptance in a school, grade, or program does not
exceed the positions available for nonresident pupils in the
school, grade, or program the school district shall accept for
enrollment all of the qualified nonresident applicants eligible
for acceptance. |If the nunber of qualified nonresident appli-
cants residing within the same internediate district eligible for
accept ance exceeds the positions available in a grade, school, or
programin a district for nonresident pupils, the district shal
use a random draw system subject to the need to abide by state
and federal antidiscrimnation |aws and court orders and subject
to preferences allowed by this section. The district shal
devel op and maintain a waiting Iist based on the order in which
nonr esi dent applicants were drawn under this random draw system

(13) If a district, or the nonresident applicant, requests
the district in which a nonresident applicant resides to supply
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i nformati on needed by the district for evaluating the applicant’s
application for enrollnment or for enrolling the applicant, the
district of residence shall provide that information on a tinely
basi s.

(14) If a district is subject to a court-ordered desegrega-
tion plan, and if the court issues an order prohibiting pupils
residing in that district fromenrolling in another district or
prohibiting pupils residing in another district fromenrolling in
that district, this section is subject to the court order.

(15) This section does not require a district to provide
transportation for a nonresident pupil enrolled in the district
under this section or for a resident pupil enrolled in another
district under this section. However, at the tine a nonresident
pupil enrolls in the district, a district shall provide to the
pupil’s parent or |egal guardian information on available trans-
portation to and fromthe school in which the pupil enrolls.

(16) If, in a particular state fiscal year, the total nunber
of pupils enrolled and counted in nenbership in a district is
| ess than 90% of the total nunber of pupils residing in the dis-
trict who are enrolled and counted in nenbership in either that
district or 1 or nore other districts, the total anmount of noney
all ocated to that district under section 20 shall be adjusted so
that the district receives a total allocation under section 20
equal to the anount the district would receive under section 20
if exactly 90% of the pupils residing in the district who are
enroll ed and counted in either that district or 1 or nore other
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districts were enrolled and counted in nmenbership in that
district.

(17) A district may participate in a cooperative education
programw th 1 or nore other districts or internediate districts
whet her or not the district enrolls any nonresidents pursuant to
this section.

(18) A district that, pursuant to this section, enrolls a
nonresi dent pupil who is eligible for special education prograns
and services according to statute or rule, or who is a child with
disabilities, as defined under the individuals wth disabilities
education act, title VI of Public Law 91-230, shall be consi dered
to be the resident district of the pupil for the purpose of pro-
viding the pupil with a free appropriate public education.
Consistent with state and federal law, that district is responsi-
bl e for devel oping and i nplenenting an individualized education
pl an annually for a nonresident pupil described in this
subsecti on.

(19) If a district does not conply with this section, the
district forfeits 5% of the total state school aid allocation to
the district under this act.

(20) Upon application by a district, the superintendent may
grant a waiver for the district froma specific requirenment under
this section for not nore than 1 year.

Sec. 105b. —Netwithstanding seetion—1065(2—+f— IF an
internediate district is operating under an internediate district
pil ot schools of choice program established under forner
section 91 or as described in section 91a, the internediate
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district and its constituent districts are exenpt from
section 105.

Sec. 105c. (1) In order to avoid a penalty under this sec-
tion, and in order to count a nonresident pupil residing in a
contiguous district located in another intermediate district in
menbership without the approval of the pupil’s district of resi-
dence, a district shall conply with this section

(2) Except as otherwi se provided in this section, a district
shal | determ ne whether or not it will accept applications for
enrol | ment by nonresident applicants residing in a [contiguous]
district located in another internediate district for the next
school year. |If the district determnes to accept applications
for enrollment of a nunber of nonresidents under this section,
beyond those entitled to preference under this section, the dis-
trict shall use the foll ow ng procedures for accepting applica-
tions fromand enrolling nonresidents under this section:

(a) The district shall publish the grades, schools, and spe-
cial prograns, if any, for which enrollnent may be avail abl e to,
and for which applications will be accepted from nonresident
applicants residing in a [eontiguous] district |ocated in another
intermedi ate district.

(b) If the district has a limted nunber of positions avail -
able for nonresidents residing in a [eontiguous] district |ocated
in another internediate district in a grade, school, or program
all of the follow ng apply to accepting applications for and
enrol | ment of nonresidents under this section in that grade,
school, or program
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(i) The district shall do all of the follow ng not |ater
than the second Friday in August:

(A) Provide notice to the general public that applications
will be taken for a 15-day period fromnonresidents residing in a
[ eonti+guous] district |ocated in another internmediate district for
enroll ment in that grade, school, or program The notice shal
identify the 15-day period and the place and manner for submt-
ting applications.

(B) During the application period under
sub- subpar agraph (A), accept applications from nonresidents
residing in a [eontiguous] district |ocated in another internediate
district for enrollnment in that grade, school, or program

(C Wthin 15 days after the end of the application period
under sub-subparagraph (A), using the procedures and preferences
required under this section, determ ne which nonresident appli -
cants will be allowed to enroll under this section in that grade,
school, or program using the random draw system required under
subsection (12) as necessary, and notify the parent or | egal
guar di an of each nonresident applicant of whether or not the
applicant may enroll in the district. The notification to par-
ents or |egal guardians of nonresident applicants accepted for
enrol | ment under this section shall contain notification of the
date by which the applicant nmust enroll in the district and pro-
cedures for enroll nent.

(ii) Beginning on the third Monday in August and not | ater
than the end of the first week of school, if any positions becone
avai l able in a grade, school, or programdue to accepted
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applicants failing to enroll or to nore positions being added,
the district may enroll nonresident applicants fromthe waiting
i st maintained under subsection (12), offering enrollnent in the
order that applicants appear on the waiting list. |If there are
still positions available after enrolling all applicants fromthe
waiting list who desire to enroll, the district may not fill
those positions until the second senester enroll nment under sub-
section (3), as provided under that subsection, or until the next
school year.

(c) For a grade, school, or programthat has an unlimted
nunber of positions available for nonresidents residing in a [econ—
t+guous] district located in another internediate district, all of
the followng apply to enrollnment of nonresidents in that grade,
school, or programunder this section:

(1) The district may accept applications for enrollnment in
t hat grade, school, or program and may enroll nonresidents
residing in a [eontiguous] district |ocated in another internediate

district in that grade, school, or program until the end of the
first week of school. The district shall provide notice to the
general public of the place and manner for subm tting applica-
tions and, if the district has a limted application period, the
notice shall include the dates of the application period. The
application period shall be at |east a 15-day peri od.

(ii) Not later than the end of the first week of school, the
district shall notify the parent or |egal guardian of each non-
resi dent applicant who is accepted for enrollnment under this
section that the applicant has been accepted for enrollnment in
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the grade, school, or program and of the date by which the
applicant nust enroll in the district and the procedures for
enrol | ment.

(3) If adistrict determnes during the first senmester of a
school year that it has positions available for enroll nent of a
nunber of nonresidents residing in a [eontiguous] district |ocated
in another internediate district, beyond those entitled to pref-
erence under this section, for the second senester of the school
year, the district nmay accept applications fromand enroll non-

residents residing in a [eontiguous] district |ocated in another
intermedi ate district for the second senester using the foll ow ng
procedur es:

(a) Not later than 2 weeks before the end of the first
senmester, the district shall publish the grades, schools, and
special progranms, if any, for which enrollnent for the second
senmester may be available to, and for which applications will be
accepted from nonresident applicants residing in a [contiguous]
district located in another internmediate district.

(b) During the last 2 weeks of the first senester, the dis-
trict shall accept applications fromnonresidents residing in a
[ eonti+guous] district |ocated in another internmediate district for
enrol I ment for the second senmester in the avail abl e grades,
school s, and prograns.

(c) By the beginning of the second senester, using the pro-
cedures and preferences required under this section, the district
shal | determ ne which nonresident applicants will be allowed to
enrol |l under this section in the district for the second senester
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1 and notify the parent or |egal guardian of each nonresident

applicant residing in a [eonttguous] district |ocated in another
internedi ate district of whether or not the applicant may enroll
in the district. The notification to parents or |egal guardi ans
of nonresident applicants accepted for enroll nent shall contain
notification of the date by which the applicant nust enroll in
the district and procedures for enroll nent.

(4) If deadlines simlar to those described in subsection

© 00 N OO O WN

(2) or (3) have been established in an internediate district, and

=
o

if those deadlines are not |later than the deadli nes under

=
=

subsection (2) or (3), the districts within the internedi ate di s-

=
N

trict may use those deadli nes.

=
w

(5) Adistrict offering to enroll nonresident applicants
residing in a [eontiguous] district |ocated in another internediate
district may limt the nunber of those nonresident pupils it

e
o o M

accepts in a grade, school, or program at its discretion, and

|
\‘

may use that limt as the reason for refusal to enroll an appli-

=
(0]

cant under this section.
(6) A nonresident applicant residing in a [eontiguous] dis-
trict located in another internediate district shall not be

N N
O O

granted or refused enroll nent based on intellectual, acadenic,

N
N

artistic, or other ability, talent, or acconplishnent, or |ack

N
w

thereof, or based on a nmental or physical disability, except that

N
N

a district my refuse to admt a nonresident applicant under this

N
(6]

section if the applicant does not neet the same criteria, other

N
(o))

than residence, that an applicant who is a resident of the

N
~

district nust neet to be accepted for enrollnment in a grade or a
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1 specialized, magnet, or intra-district choice school or program

2 to which the applicant applies.

3 (7) A nonresident applicant residing in a [eontiguous] dis-
4 trict located in another intermediate district shall not be

5 granted or refused enroll nment under this section based on age,

6 except that a district may refuse to admt a nonresident appli -
7 cant applying for a programthat is not appropriate for the age
8 of the applicant.

9 (8) A nonresident applicant residing in a [eontiguous] dis-
10 trict located in another internediate district shall not be

11 granted or refused enroll nment under this section based upon reli-
12 gion, race, color, national origin, sex, height, weight, marital
13 status, or athletic ability, or, generally, in violation of any
14 state or federal |aw prohibiting discrimnation.

15 (9) Adistrict may refuse to enroll a nonresident applicant
16 under this section if the applicant is, or has been within the

=
\‘

precedi ng 2 years, suspended from another school or if the appli-

18 cant has ever been expelled from anot her school.

19 (10) A district shall —give—preference—for—enroHnent—over
20 S T S T S I
21

22 were— CONTINUE TO ALLOW A PUPI L WHO WAS enrolled in and attended
23 the district UNDER THIS SECTION in the school year or senester
24 imedi ately preceding the school year or senester in question

25 —and— TO ENRCLL IN THE DI STRI CT UNTIL THE PUPI L GRADUATES FROM

N
(o))

H GH SCHOOL. A DI STRICT SHALL G VE PREFERENCE FOR ENRCLLMENT
UNDER THI S SECTI ON OVER ALL OTHER NONRESI DENT APPLI CANTS RESI DI NG

N
~
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IN A ] DI STRI CT LOCATED I N ANOTHER | NTERVEDI ATE DI STRI CT
to ot her school -age children who reside in the sanme househol d as
—tHe— A pupil DESCRIBED IN THI S SUBSECTI ON. THI S SUBSECTI ON DCES
NOT PROHI BIT A DI STRI CT FROM EXPELLI NG A PUPI L DESCRIBED IN THI S
SUBSECTI ON FOR DI SCI PLI NARY REASONS.

(11) If a nonresident pupil was enrolled in and attending
school in a district as a nonresident pupil in the 1995-96 school
year and continues to be enrolled continuously each school year
in that district, the district shall allow that nonresident pupi
to continue to enroll in and attend school in the district until
hi gh school graduation, wthout requiring the nonresident pupi
to apply for enrollment under this section. This subsection does
not prohibit a district fromexpelling a pupil described in this
subsection for disciplinary reasons.

(12) If the nunber of qualified nonresident applicants eli-
gi bl e for acceptance under this section in a school, grade, or
program does not exceed the positions avail able for nonresident

pupi | s under this section in the school, grade, or program the

school district shall accept for enrollment all of the qualified
nonr esi dent applicants eligible for acceptance. If the nunber of
qual i fied nonresident applicants residing in a [eontiguous] dis-

trict located in another internediate district eligible for
acceptance under this section exceeds the positions available in
a grade, school, or programin a district for nonresident pupils,
the district shall use a random draw system subject to the need
to abide by state and federal antidiscrimnation |laws and court
orders and subject to preferences allowed by this section. The
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di strict shall develop and naintain a waiting list based on the
order in which nonresident applicants were drawn under this
random draw system

(13) If a district, or the nonresident applicant, requests
the district in which a nonresident applicant resides to supply
i nformati on needed by the district for evaluating the applicant’s
application for enrollnment or for enrolling the applicant under
this section, the district of residence shall provide that infor-
mation on a tinely basis.

(14) If a district is subject to a court-ordered desegrega-
tion plan, and if the court issues an order prohibiting pupils
residing in that district fromenrolling in another district or
prohibiting pupils residing in another district fromenrolling in
that district, this section is subject to the court order.

(15) This section does not require a district to provide
transportation for a nonresident pupil enrolled in the district
under this section or for a resident pupil enrolled in another
district under this section. However, at the tine a nonresident
pupil enrolls in the district, a district shall provide to the
pupil’s parent or |egal guardian information on avail able trans-
portation to and fromthe school in which the pupil enrolls.

(16) A district may participate in a cooperative education
programwi th 1 or nore other districts or internediate districts
whet her or not the district enrolls any nonresidents pursuant to
this section.

(17) In order for a district or internediate district to
enrol|l pursuant to this section a nonresident pupil who resides
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1 in a [eontiguous] district |ocated in another internmediate district
and who is eligible for special education prograns and services
according to statute or rule, or who is a child with disabili-
ties, as defined under the individuals with disabilities educa-
tion act, title VI of Public Law 91-230, the enrolling district
shall have a witten agreenent with the resident district of the
pupi| for the purpose of providing the pupil wth a free appro-
priate public education. The witten agreenment shall include,

© 00 N OO O & WN

but is not limted to, an agreenent on the responsibility for the

=
o

paynment of the added costs of special education prograns and

=
=

services for the pupil.

=
N

(18) If a district does not conply with this section, the
district forfeits 5% of the total state school aid allocation to

e
A W

the district under this act.

=
ol

(19) Upon application by a district, the superintendent may

=
(o]

grant a waiver for the district froma specific requirenment under

=
\‘

this section for not nore than 1 year.

(20) EXCEPT FOR ENRCLLMENT IN THE M CH GAN VI RTUAL H GH

, A NONRESI DENT PUPI L MAY ENROLL _UNDER THI S SECTION I N A
DI STRI CT LOCATED I N ANOTHER | NTERVEDI ATE DI STRICT ONLY | F THAT
DI STRICT IS CONTI GUOUS TO THE PUPI L* S DI STRI CT OF RESI DENCE. |
18 [(21)] This section is repealed if the final decision of a
19 court of conpetent jurisdiction holds that any portion of this

20 section is unconstitutional, ineffective, invalid, or in viola-

21 tion of federal | aw
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Sec. 107. (1) Fromthe appropriation in section 11, there
is allocated —for—1998-99;— for 1999-2000, —and— for 2000-2001,
FOR 2001- 2002, AND FOR 2002-2003 an anpunt not to exceed
$80, 000, 000. 00 each fiscal year for adult education prograns
aut hori zed under this section.

(2) To be eligible to be a participant funded under this
section, a person shall be enrolled in an adult basic education
program an adult English as a second | anguage program a general
education devel opnment (GE D.) test preparation program a job
or enploynment related program or a high school conpletion pro-
gram that neets the requirenments of this section, and shall neet
either of the follow ng, as applicable:

(a) If the individual has obtained a high school diplom or
a general education developnent (G E.D.) certificate, the indi-
vidual neets 1 of the follow ng:

(i) I's less than 20 years of age on Septenber 1 of the
school year and is enrolled in the state technical institute and
rehabilitation center.

(i) I's less than 20 years of age on Septenber 1 of the
school year, is not attending an institution of higher education,
and is enrolled in a job or enploynent-rel ated programthrough a
referral by an enpl oyer.

(iii) I's enrolled in an English as a second | anguage
pr ogr am
(iv) Is enrolled in a high school conpletion program
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(b) If the individual has not obtained a high school diplom
or GE D certificate, is at least 20 years of age on Septenber 1
of the school year.

(3) The anount all ocated under subsection (1) shall be dis-
tributed as foll ows:

(a) For districts and consortia that received paynents for
1995- 96 under fornmer section 107f and that received paynents for
1996- 97 under subsection (4) of this section as in effect in
1996-97, the anpunt allocated to each —for—1998-99— for
1999- 2000, —and— for 2000-2001, FOR 2001-2002, AND 2002- 2003
shall be an anmount each fiscal year equal to 36.76% of the anmount
the district or consortiumreceived for 1995-96 under forner
section 107f.

(b) For districts and consortia that received paynents under
subsection (3) of this section as in effect for 1996-97, the
amount al located to each for —1998-99,—For— 1999- 2000, —and— for
2000- 2001, FOR 2001-2002, AND FOR 2002-2003 shall be an anmount
each fiscal year equal to the product of the nunber of full-tine
equated participants actually enrolled and in attendance during
t he 1996-97 school fiscal year in the program funded under
subsection (3) of this section as in effect for 1996-97 as
reported to the departnent, audited, and adjusted according to
subsection (10) of this section as in effect for 1996-97, multi-
plied by $2, 750. 00.

(c) For districts and consortia that neet the conditions of
bot h subdivisions (a) and (b), the anpbunt allocated each fiscal
year —for—1998-99,— for 1999-2000, —and— for 2000-2001, FOR
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2001- 2002, AND FOR 2002- 2003 shall be the sum of the allocations
to the district or consortium under subdivisions (a) and (b).

(d) Adistrict or consortiumthat received funding in
1996-97 under this section as in effect for 1996-97 nmay operate
i ndependently of a consortiumor join or forma consortium —for
1998-99,— for 1999-2000, —or— for 2000-2001, FOR 2001-2002, OR
FOR 2002-2003. The all ocati on —for—1998-99,— for 1999-2000, —or—
for 2000-2001, FOR 2001-2002, OR FOR 2002-2003 to the district or
the newy formed consortiumunder this subsection shall be deter-
m ned by the departnment and shall be based on the proportion of
the anmounts specified in subdivision (a) or (b), or both, that
are attributable to the district or consortiumthat received
funding in 1996-97. A district or consortiumdescribed in this
subdi vision shall notify the departnment of its intention with
regard to —1998-99,— 1999-2000, —or— 2000-2001, 2001-2002, OR
2002- 2003 by Cctober 1 of the affected fiscal year.

(4) A district that operated an adult education programin
1996-97 and does not intend to operate a programin —1998-99—
1999- 2000, —er— 2000- 2001, 2001-2002, OR 2002-2003 shall notify
the departnment by October 1 of the affected fiscal year of its
intention. The funds intended to be allocated under this section
to a district that does not operate a programin —1998-99—

1999- 2000, —er— 2000- 2001, 2001-2002, OR 2002-2003 and the
unspent funds originally allocated under this section to a dis-
trict or consortiumthat subsequently operates a program at |ess
than the |l evel of funding allocated under subsection (3) shal

i nstead be proportionately reallocated to the other districts
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descri bed in subsection (3)(a) that are operating an adult
education programin —1998-99,— 1999- 2000, —er— 2000- 2001,
2001- 2002, OR 2002-2003 under this section.

(5) The anount allocated under this section per full-tine
equat ed participant is $2,850.00 for a 450-hour program The
amount shall be proportionately reduced for a program offering
| ess than 450 hours of instruction.

(6) An adult basic education programor an adult English as
a second | anguage program operated on a year-round or school year
basis may be funded under this section, subject to all of the

fol | ow ng:
(a) The programenrolls adults who are determ ned by an
appropriate assessnent to be below ninth grade |evel in reading

or mat hematics, or both, or to |lack basic English proficiency.

(b) The programtests individuals for eligibility under
subdi vision (a) before enrollnment and tests participants to
determ ne progress after every 90 hours of attendance, using
assessnment instrunments approved by the departnent.

(c) A participant in an adult basic education programis
eligible for reinbursenment until 1 of the follow ng occurs:

(1) The participant’s reading and mat hemati cs proficiency
are assessed at or above the ninth grade |evel.

(ii) The participant fails to show progress on 2 successive
assessnents after having conpleted at | east 450 hours of
i nstruction.

(d) A funding recipient enrolling a participant in an
English as a second | anguage programis eligible for funding
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according to subsection (10) until the participant neets 1 of the
fol | ow ng:

(i) The participant is assessed as having attained basic
Engl i sh proficiency.

(ii) The participant fails to show progress on 2 successive
assessnents after having conpleted at | east 450 hours of
instruction. The departnment shall provide information to a fund-
ing recipient regarding appropriate assessnent instrunents for
this program

(7) A general education developnent (G E. D.) test prepara-

tion programoperated on a year-round or school year basis may be
funded under this section, subject to all of the follow ng:

(a) The programenrolls adults who do not have a hi gh school
di pl ona.

(b) The program shall adm nister a GE. D. pre-test approved
by the departnent before enrolling an individual to determ ne the

i ndi vidual s potential for success on the GE. D. test, and shal
adm ni ster other tests after every 90 hours of attendance to
determine a participant’s readiness to take the G E.D. test.

(c) A funding recipient shall receive funding according to
subsection (10) for a participant, and a participant may be
enrolled in the programuntil 1 of the follow ng occurs:

(1) The participant passes the GE. D. test.

(ii) The participant fails to show progress on 2 successive
tests used to determ ne readiness to take the GE D. test after
havi ng conpl eted at |east 450 hours of instruction.
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(8) A high school conpletion program operated on a
year-round or school year basis may be funded under this section,
subject to all of the follow ng:

(a) The programenrolls adults who do not have a hi gh school
di pl ona.

(b) A funding recipient shall receive funding according to
subsection (10) for a participant in a course offered under this
subsection until 1 of the foll ow ng occurs:

(1) The participant passes the course and earns a high
school di pl oma

(ii) The participant fails to earn credit in 2 successive
senmesters or ternms in which the participant is enrolled after
havi ng conpleted at | east 900 hours of instruction.

(9) A job or enploynent-related adult education program
operated on a year-round or school year basis may be funded under
this section, subject to all of the follow ng:

(a) The programenrolls adults referred by their enpl oyer
who are |l ess than 20 years of age, have a high school diplom
are determned to be in need of renedial mathematics or conmuni -
cation arts skills —or—for—199798—only,—vocati+onal—skit++s;— and
are not attending an institution of higher education.

(b) An individual may be enrolled in this programand the
grant recipient shall receive funding according to subsection
(10) until 1 of the follow ng occurs:

(i) The individual achieves the requisite skills as deter-

m ned by appropriate assessnment instrunments adm nistered at | east
after every 90 hours of attendance.

05714’ 00 (H 1)



© 00 N OO O b W N P

N NN NNDMNMNNMNRRRRRRPRRR R R
N~ o o0 WDNEPR O © wNO O MWNDNR O

SB1044, As Passed House, May 31, 2000

Senate Bill No. 1044 189

(ii) The individual fails to show progress on 2 successive
assessnents after having conpleted at | east 450 hours of
instruction. The departnment shall provide information to a fund-
ing recipient regardi ng appropriate assessnent instrunents for
this program

(10) A funding recipient shall receive paynents under this
section in accordance with the follow ng:

(a) Ninety percent for enroll nent of eligible participants.

(b) Ten percent for conpletion of the adult basic education

obj ectives by achieving an increase of at least 1 grade |evel of
proficiency in reading or mathematics; for achieving basic
English proficiency; for passage of the GE D. test; for passage
of a course required for a participant to attain a high school
di pl oma; or for conpletion of the course and denonstrated profi-
ciency in the academc skills to be learned in the course, as
appl i cabl e.

(11) As used in this section, "participant” neans the sum of
the nunber of full-time equated individuals enrolled in and

attendi ng a departnent-approved adult education program under
this section, using quarterly participant count days on the
schedul e described in section 6(7)(b).

(12) A person who is not eligible to be a participant funded
under this section may receive adult education services upon the
paynment of tuition. |In addition, a person who is not eligible to
be served in a programunder this section due to the programlim

itations specified in subsection (6), (7), (8), or (9) may
continue to receive adult education services in that program upon
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the paynment of tuition. The tuition |level shall be determ ned by
the local or internmediate district conducting the program

(13) An individual who is an inmate in a state correctional
facility shall not be counted as a participant under this
secti on.

(14) A district shall not conm ngle noney received under
this section or from another source for adult education purposes
with any other funds of the district. A district receiving adult
education funds shall establish a separate | edger account for
those funds. This subsection does not prohibit a district from
usi ng general funds of the district to support an adult education
or community education program

(15) THE DEPARTMENT SHALL WORK W TH THE DEPARTMENT OF EDUCA-
TION TO ENSURE THAT THI S SECTION IS ADM NI STERED | N THE SAME
MANNER AS | N 1998-99.

(16) AS USED IN THI' S SECTI ON AND SECTI ON 108, " DEPARTNMENT"
MEANS THE DEPARTMENT OF CAREER DEVELOPMENT.

SEC. 108. (1) FROM THE GENERAL FUND APPROPRI ATION I N
SECTION 11, THERE | S ALLOCATED FOR 2000- 2001, 2001-2002, AND
2002- 2003 AN AMOUNT NOT TO EXCEED $20, 000, 000. 00 EACH FI SCAL YEAR
FOR PARTNERSHI P FOR ADULT LEARNI NG PROGRAMS AUTHORI ZED UNDER THI S
SECTI ON.

(2) TO BE ELI G BLE TO BE ENROLLED AS A PARTI Cl PANT I N AN
ADULT LEARNI NG PROGRAM FUNDED UNDER THI S SECTI ON, A PERSON SHALL
BE AT LEAST 16 YEARS OF AGE AS OF SEPTEMBER 1 OF THE | MVEDI ATELY
PRECEDI NG STATE FI SCAL YEAR AND SHALL MEET THE FOLLOW NG AS
APPLI| CABLE:
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(A) I'F THE | NDI VI DUAL HAS OBTAI NED A HI GH SCHOOL DI PLOVA OR
A GENERAL EDUCATI ON DEVELOPMENT (G E.D.) CERTIFI CATE, THE | NDI -
VI DUAL |'S DETERM NED TO HAVE ENGLI SH LANGUAGE PROFI Cl ENCY, READ-
I NG WRITING OR MATH SKI LLS BELOW WORKFORCE READI NESS STANDARDS
AS DETERM NED BY DEPARTMENT- APPROVED TESTS AND IS NOT ENROLLED I N
A POSTSECONDARY | NSTI TUTI ON. AN | NDI VI DUAL WHO HAS OBTAI NED A
H GH SCHOOL DI PLOVA IS NOT ELI G BLE FOR ENROLLMENT I N A
G E. D. TEST PREPARATI ON PROGRAM FUNDED UNDER THI S SECTI ON.

(B) I'F THE | NDI VI DUAL HAS NOT OBTAI NED A HI GH SCHOOL DI PLOVA
OR A G E. D. CERTIFI CATE, THE | NDI VI DUAL HAS NOT ATTENDED A SEC-
ONDARY | NSTI TUTI ON FOR AT LEAST 6 MONTHS BEFORE ENROLLMENT I N AN
ADULT LEARNI NG PROGRAM FUNDED UNDER THI' S SECTI ON AND | S NOT
ENRCLLED I N A POSTSECONDARY | NSTI TUTI ON.

(3) FROM THE ALLOCATI ON UNDER SUBSECTI ON (1), AN AMOUNT NOT
TO EXCEED $19, 800, 000. 00 |I'S ALLOCATED EACH FI SCAL YEAR FOR
2000- 2001, FOR 2001-2002, AND FOR 2002-2003 TO LOCAL WORKFORCE
DEVELOPMENT BQARDS FOR THE PURPOSE OF PROVI DI NG REA ONAL ADULT
LEARNI NG PROGRAMS. AN APPLI CATI ON FOR A GRANT UNDER THI S SUBSEC-
TION SHALL BE I N THE FORM AND MANNER PRESCRI BED BY THE
DEPARTMENT.  SUBJECT TO SUBSECTIONS (4), (5), AND (6), THE AMOUNT
ALLOCATED TO EACH LOCAL WORKFORCE DEVELOPMENT BOARD SHALL BE AS
PROVI DED IN THI S SUBSECTI ON, EXCEPT THAT AN ELI G BLE LOCAL WORK-
FORCE DEVELOPMENT BOARD SHALL NOT RECEI VE AN | NI TI AL ALLOCATI ON
UNDER THI' S SECTI ON THAT IS LESS THAN $70, 000. 00. THE MAXI MUM
AMOUNT OF A GRANT AWARDED TO AN ELI G BLE LOCAL WORKFORCE DEVELOP-
MENT BOARD SHALL BE THE SUM OF THE FOLLOW NG COMPONENTS:
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(A) THI RTY- FOUR PERCENT OF THE ALLOCATI ON UNDER THI S
SUBSECTI ON MULTI PLI ED BY THE PROPORTI ON OF THE FAM LY
| NDEPENDENCE AGENCY CASELOAD I N THE LOCAL WORKFCORCE DEVELOPNMENT
BOARD REG ON TO THE STATEW DE FAM LY | NDEPENDENCE AGENCY
CASEL QAD.

(B) THI RTY- THREE PERCENT OF THE ALLOCATI ON UNDER THI S SUB-
SECTI ON MULTI PLI ED BY THE PROPCRTI ON OF THE NUMBER OF PERSONS | N
THE LOCAL WORKFORCE DEVELOPMENT BOARD REG ON OVER AGE 17 WHO HAVE
NOT' RECEI VED A H GH SCHOOL DI PLOVA COMPARED TO THE STATEW DE
TOTAL OF PERSONS OVER AGE 17 WHO HAVE NOT RECEI VED A H GH SCHOOL
DI PLOVA.

(C THI RTY- THREE PERCENT OF THE ALLOCATI ON UNDER THI S SUB-
SECTI ON MULTI PLI ED BY THE PROPCRTI ON OF THE NUMBER OF PERSONS | N
THE LOCAL WORKFORCE DEVELOPMENT BOARD REG ON OVER AGE 17 FOR WHOM
ENGLI SH IS NOT A PRI MARY LANGUAGE COVWPARED TO THE STATEW DE TOTAL
OF PERSONS OVER AGE 17 FOR WHOM ENGLI SH I'S NOT A PRI MARY
LANGUAGE.

(4) THE AMOUNT OF A GRANT TO A LOCAL WORKFORCE DEVELOPNMENT
BOARD UNDER SUBSECTI ON (3) SHALL NOT EXCEED THE COST FOR ADULT
LEARNI NG PROGRAMS NEEDED | N THE LOCAL WORKFORCE DEVELOPMENT BQARD
REG ON, AS DOCUMENTED IN A MANNER APPROVED BY THE DEPARTMENT.

(5) NOT MORE THAN 9% OF A GRANT AWARDED TO A LOCAL WORKFORCE
DEVELOPMENT BQOARD MAY BE USED FOR PROGRAM ADM NI STRATI ON, | NCLUD-
I NG CONTRACTI NG FOR THE PROVI SI ON OF CAREER AND EDUCATI ONAL
I NFORMVATI ON, COUNSELI NG SERVI CES, AND ASSESSMENT SERVI CES.
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(6) I'N ORDER TO RECEI VE FUNDS UNDER THI S SECTI ON, A LOCAL
WORKFORCE DEVELOPMENT BOARD SHALL COMPLY W TH THE FOLLOW NG
REQUI REMENTS I N A MANNER APPROVED BY THE DEPARTMENT:

(A) THE LOCAL WORKFCRCE DEVELOPMENT BOARD SHALL DOCUMENT THE
NEED FOR ADULT LEARNI NG PROGRAMS | N THE LOCAL WORKFORCE DEVELOP-
MENT REQ ON.

(B) THE LOCAL WORKFCORCE DEVELOPMENT BOARD SHALL REPORT PAR-
TI CI PANT OQUTCOVES AND OTHER MEASUREMENTS OF PROGRAM PERFORNMANCE.

(C© THE LOCAL WORKFORCE DEVELOPMENT BOARD SHALL DEVELOP A
STRATEG C PLAN THAT | NCORPORATES ADULT LEARNI NG PROGRAMS | N THE
REG ON. BEG NNI NG I N 2001-2002, A LOCAL WORKFORCE DEVELOPNMENT
BOARD | S NOT ELI G BLE FOR STATE FUNDS UNDER THI S SECTI ON W THOUT
A DEPARTMENT- APPROVED STRATEGQ C PLAN.

(D) THE LOCAL WORKFCORCE DEVELOPMENT BOARD SHALL FURNI SH TO
THE DEPARTMENT, IN A FORM AND MANNER DETERM NED BY THE DEPART-
MENT, THE | NFORVATI ON THE DEPARTMENT DETERM NES | S NECESSARY TO
ADM NI STER THI S SECTI ON.

(E) THE LOCAL WORKFCRCE DEVELOPMENT BOARD SHALL ALLOW ACCESS
FOR THE DEPARTMENT OR THE DEPARTMENT' S DESI GNEE TO AUDI T ALL
RECORDS RELATED TO ADULT LEARNI NG PROGRAMS FOR WHI CH | T RECEI VES
FUNDS. THE LOCAL WORKFORCE DEVELOPMENT BOARD SHALL REI MBURSE
THI S STATE FOR ALL DI SALLOMNCES FOUND I N THE AUDI T I N A MANNER
DETERM NED BY THE DEPARTMENT.

(7) LOCAL WORKFORCE DEVELOPMENT BOARDS SHALL DI STRI BUTE
FUNDS TO ELI G BLE ADULT LEARNI NG PROVI DERS AS FCOLLOWS:

(A) NOT LESS THAN 85% OF A GRANT AWARD SHALL BE USED TO
SUPPORT PROGRAMS THAT | MPROVE READI NG WRI TI NG AND MATH SKI LLS
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TO WORKFORCE READI NESS STANDARDS; ENGLI SH AS A SECOND LANGUAGE
PROGRAMS; G E. D. PREPARATI ON PROGRAMS; HI GH SCHOOL COWVPLETI ON
PROGRAMS; OR WORKFCORCE READI NESS PROGRAMS | N THE LOCAL WORKFORCE
DEVELOPMENT BCOARD REG ON.  THESE PROGRAMS MAY | NCLUDE THE PROVI -
SI ON OF CAREER AND EDUCATI ONAL | NFORVATI ON, COUNSELI NG SERVI CES,
AND ASSESSMENT SERVI CES.

(B) UP TO 15% OF A GRANT AWARD MAY BE USED TO SUPPORT WORK-
FORCE READI NESS PROGRAMS FOR EMPLOYERS | N THE LOCAL WORKFORCE
DEVELOPMENT BCOARD REG ON AS APPROVED BY THE DEPARTMENT.
EMPLOYERS OR CONSORTI A OF EMPLOYERS WHOSE EMPLOYEES PARTI Cl PATE
I N THESE PROGRAMS MUST PROVI DE MATCHI NG FUNDS IN A RATI O OF AT
LEAST $1. 00 OF PRI VATE FUNDS FOR EACH $1. 00 OF STATE FUNDS.

(8) LOCAL WORKFORCE DEVELOPMENT BOARDS SHALL AWARD COVPETI -
TI VE GRANTS TO ELI G BLE ADULT LEARNI NG PROVI DERS FOR THE PURPOSE
OF PROVI DI NG ADULT LEARNI NG PROGRAMS | N THE LOCAL WORKFORCE
DEVELOPMENT BOARD REG ON.  APPLI CATI ONS SHALL BE IN A FORM AND
MANNER PRESCRI BED BY THE DEPARTMENT. | N AWARDI NG GRANTS, LOCAL
WORKFORCE DEVELOPMENT BOARDS SHALL CONSI DER ALL OF THE
FOLLOW NG

(A) THE ABILITY OF THE PROVI DER TO ASSESS | NDI VI DUALS BEFORE
ENRCLLMENT USI NG DEPARTMENT- APPROVED ASSESSMENT TOOLS AND TO
DEVELOP | NDI VI DUAL ADULT LEARNER PLANS FROM THOSE ASSESSMENTS FOR
EACH PARTI Cl PANT.

(B) THE ABILITY OF THE PROVI DER TO CONDUCT CONTI NUI NG
ASSESSMENTS | N A MANNER APPROVED BY THE DEPARTMENT TO DETERM NE
PARTI Cl PANT PROGRESS TOMWARD ACHI EVI NG THE GOALS ESTABLI SHED I N
| NDI VI DUAL ADULT LEARNER PLANS.
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(C THE PAST EFFECTI VENESS OF AN ELI A BLE PROVI DER I N
| MPROVI NG ADULT LI TERACY SKI LLS AND, BEG NNI NG I N 2001- 2002, THE
SUCCESS OF AN ELI G BLE PROVI DER | N MEETI NG OR EXCEEDI NG
DEPARTIVENT- APPROVED PERFORVMANCE MEASURES.

(D) WHETHER THE PROGRAM I S OF SUFFI CI ENT | NTENSI TY AND DURA-
TI ON FOR PARTI Cl PANTS TO ACHI EVE SUBSTANTI AL LEARNI NG GAI NS.

(E) WHETHER THE PROGRAM USES RESEARCH BASED | NSTRUCTI ONAL
PRACTI CES THAT HAVE PROVEN TO BE EFFECTI VE | N TEACH NG ADULT
LEARNERS.

(F) WHETHER THE PROGRAM USES ADVANCES | N TECHNOLOGY, AS
APPROPRI ATE, | NCLUDI NG COVPUTERS.

(G WHETHER THE PROGRAMS ARE STAFFED BY WVEELL- TRAI NED TEACH
ERS, COUNSELORS, AND ADM NI STRATCRS.

(H VWHETHER THE ACTI VI TI ES COORDI NATE W TH OTHER AVAI LABLE
RESOURCES I N THE COWUNI TY, SUCH AS SCHOOLS, POSTSECONDARY | NSTI -
TUTI ONS, JOB TRAI NI NG PROGRAMS, AND SOCI AL SERVI CE AGENCI ES.

(1) WHETHER THE PROVI DER OFFERS FLEXI BLE SCHEDULES AND SUP-
PORT SERVI CES, SUCH AS CHI LD CARE AND TRANSPORTATI ON, THAT ENABLE
PARTI ClI PANTS, | NCLUDI NG | NDI VI DUALS W TH DI SABI LI TI ES OR OTHER
SPECI AL NEEDS, TO ATTEND AND COMPLETE PROGRAMS.

(J) VWHETHER THE PROVI DER OFFERS ADEQUATE JOB AND POSTSECOND-
ARY EDUCATI ON COUNSELI NG SERVI CES.

(K) WHETHER THE PROVI DER CAN MAI NTAI N AN | NFORVATI ON MANAGE-
MENT SYSTEM THAT HAS THE CAPACI TY TO REPORT PARTI Cl PANT OUTCOVES
AND MONI TOR PROGRAM PERFORMANCE AGAI NST DEPARTMENT- APPROVED PER-
FORMANCE MEASURES.
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(1) WHETHER THE PROVI DER W LL ALLOW ACCESS FOR THE LOCAL
WORKFORCE DEVELOPMENT BOARD OR | TS DESI GNEE TO AUDI T ALL RECORDS
RELATED TO ADULT LEARNI NG PROGRAMS FOR WHI CH | T RECEI VES FUNDS.
THE ADULT LEARNI NG PROVI DER SHALL REI MBURSE THE LOCAL WORKFORCE
DEVELOPMENT BCOARD FOR ALL DI SALLOMANCES FOUND I N THE AUDI T.

(M THE COST PER PARTI Cl PANT CONTACT HOUR OR UNI T OF MEASUR-
ABLE OQUTCOVE FOR EACH TYPE OF ADULT LEARNI NG PROGRAM FOR WHI CH
THE PROVI DER |'S APPLYI NG

(9) BEG NNI NG I N 2001- 2002, CONTRACTS AWARDED BY LOCAL WORK-
FORCE DEVELOPMENT BOARDS TO ADULT LEARNI NG PROVI DERS SHALL COWPLY
W TH THE PRI ORI TI ES ESTABLI SHED | N A DEPARTMENT- APPROVED STRATE-
Ad C PLAN.

(10) ADULT LEARNI NG PROVI DERS THAT DO NOT AGREE W TH THE
DECI SI ONS OF THE LOCAL WORKFORCE DEVELOPMENT BQOARD I N | SSU NG OR
ADM NI STERI NG COVPETI TI VE GRANTS MAY USE THE GRI EVANCE PROCEDURE
ESTABLI SHED BY THE DEPARTMENT.

(11) LOCAL WORKFORCE DEVELOPMENT BQOARDS SHALL REI MBURSE ELI -
A BLE ADULT LEARNI NG PROVI DERS UNDER THI S SECTI ON AS FOLLOWS:

(A) FOR A FIRST-TI ME PROVI DER, AS FOLLONG:

(1) FIFTY PERCENT OF THE CONTRACT AMOUNT SHALL BE ALLOCATED
TO ELI A BLE ADULT LEARNI NG PROVI DERS BASED UPON ENROLLMENT OF
PARTI Cl PANTS I N ADULT LEARNI NG PROGRAMS. " ENRCLLMENT" MEANS A
PARTI Cl PANT ENROLLED I N THE PROGRAM WHO RECEI VED A PREENROLLMENT
ASSESSMVENT USI NG DEPARTMENT- APPROVED ASSESSMVENT TOOLS AND FOR
VWHOM AN | NDI VI DUAL ADULT LEARNER PLAN HAS BEEN DEVELOPED.

(i) FIFTY PERCENT OF THE CONTRACT AMOUNT SHALL BE ALLOCATED
TO ELI A BLE ADULT LEARNI NG PROVI DERS BASED UPON THE FOLLOW NG
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PERFORMANCE STANDARDS AS MEASURED | N A DEPARTMENT- APPROVED
MANNER:

(A) THE PERCENTAGE OF PARTI Cl PANTS TAKI NG BOTH A PRETEST AND
A POSTTEST | N ENGLI SH LANGUAGE PROFI Cl ENCY, READI NG WRI TI NG, AND
MATH.

(B) THE PERCENTAGE OF PARTI Cl PANTS SHOW NG | MPROVEMENT
TOMRD GOALS I DENTIFIED I N THEIR | NDI VI DUAL ADULT LEARNER PLAN.

(C© THE PERCENTAGE OF PARTI Cl PANTS ACHI EVI NG THEI R TERM NAL
GOALS AS I DENTI FIED I'N THEI R | NDI VI DUAL ADULT LEARNER PLAN.

(B) BEG NNI NG I N 2001- 2002, ELI G BLE PROVI DERS THAT HAVE
PROVI DED ADULT LEARNI NG PROGRAMS PREVI QUSLY UNDER THI S SECTI ON
SHALL BE REI MBURSED 100% OF THE CONTRACT AMOUNT BASED UPON THE
PERFORMANCE STANDARDS | N SUBDI VI SI ON (A) (ii) AS MEASURED I N A
MANNER DETERM NED BY THE DEPARTMENT.

(C© A PROVIDER IS ELI G BLE FOR REI MBURSEMENT FOR A PARTI Cl -
PANT | N AN ADULT LEARNI NG PROGRAM UNTI L THE PARTI Cl PANT' S READ-
I NG WRI TING OR MATH PROFI Cl ENCY, AS APPLI CABLE, | S ASSESSED AT
WORKFORCE READI NESS LEVELS OR THE PARTI Cl PANT FAILS TO SHOW
PROGRESS ON 2 SUCCESSI VE ASSESSMENTS AS DETERM NED BY THE
DEPARTMENT.

(D) A PROVIDER IS ELI G BLE FOR REI MBURSEMENT FOR A PARTI Cl -
PANT I N AN ENGLI SH AS A SECOND LANGUAGE PROGRAM UNTI L THE PARTI C-
| PANT | S ASSESSED AS HAVI NG ATTAI NED BASI C ENGLI SH PROFI Cl ENCY OR
THE PARTI Cl PANT FAILS TO SHOW PROGRESS ON 2 SUCCESSI VE ASSESS-
MENTS AS DETERM NED BY THE DEPARTMENT.

(E) A PROVIDER IS ELI G BLE FOR REI MBURSEMENT FOR A
PARTI Cl PANT IN A G E.D. TEST PREPARATI ON PROGRAM UNTI L THE
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PARTI Cl PANT PASSES THE G E. D. TEST OR THE PARTI Cl PANT FAILS TO
SHOW PROGRESS ON 2 SUCCESSI VE ASSESSMENTS AS DETERM NED BY THE
DEPARTMENT.

(F) A PROVIDER IS ELI G BLE FOR REI MBURSEMENT FOR A PARTI Cl -
PANT I N A H GH SCHOOL COVPLETI ON PROGRAM UNTI L THE PARTI CI PANT
EARNS A H GH SCHOOL DI PLOVA OR THE PARTI Cl PANT FAILS TO SHOW
PROGRESS AS DETERM NED BY THE DEPARTMENT.

(12) A PERSON WHO I'S NOT ELI G BLE TO BE A PARTI Cl PANT FUNDED
UNDER THI S SECTI ON MAY RECEI VE ADULT LEARNI NG SERVI CES UPON THE
PAYMENT OF TUI TION OR FEES FOR SERVICE. THE TU TI ON OR FEE LEVEL
SHALL BE DETERM NED BY THE ADULT LEARNI NG PROVI DER AND APPROVED
BY THE LOCAL WORKFCORCE DEVELOPNMENT BOARD.

(13) ADULT LEARNI NG PROVI DERS MAY COLLECT REFUNDABLE DEPCS-

I TS FROM PARTI Cl PANTS FOR THE USE OF REUSABLE EQUI PMENT AND SUP-
PLI ES AND MAY PROVI DE | NCENTI VES FOR PROGRAM COMPLETI ON.

(14) A PROVI DER SHALL NOT BE REI MBURSED UNDER THI S SECTI ON
FOR AN | NDI VI DUAL WHO IS AN | NVATE | N A STATE CORRECTI ONAL
FACI LI TY.

(15) IN ORDER TO ADM NI STER THE PARTNERSHI P FOR ADULT LEARN
I NG SYSTEM UNDER THI S SECTI ON, THE DEPARTMENT SHALL DO ALL OF THE
FOLLOW NG

(A) DEVELOP AND PROVI DE GUI DELI NES TO LOCAL WORKFORCE DEVEL-
OPMENT BOARDS FOR THE DEVELOPMENT OF STRATEAQ C PLANS THAT | NCOR-
PORATE ADULT LEARN NG

(B) DEVELOP AND PROVI DE ADULT LEARNI NG M NI MUM PROGRAM PER-
FORMANCE STANDARDS TO BE | MPLEMENTED BY LOCAL WORKFORCE
DEVELOPMVENT BQARDS.
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(C | DENTI FY APPROVED ASSESSMENT TOOLS FOR ASSESSI NG A
PARTI Cl PANT' S ENGLI SH LANGUAGE PROFI Cl ENCY, READI NG, MATH, AND
WRI TI NG SKI LLS.

(D) APPROVE WORKFORCE READI NESS STANDARDS FOR ENGLI SH LAN-
GUAGE PROFI CI ENCY, READI NG MATH, AND WRI TI NG SKI LLS THAT CAN BE
MEASURED BY DEPARTMENT- APPROVED, NATI ONALLY RECOGNI ZED ASSESSMENT
TOOLS.

(16) OF THE AMOUNT ALLOCATED IN SUBSECTION (1), UP TO
$200, 000. 00 |I'S ALLOCATED TO THE DEPARTMENT FOR THE DEVELOPMENT
AND ADM NI STRATI ON OF A STANDARDI ZED DATA COLLECTI ON SYSTEM
BEGQ NNI NG | N 2001- 2002, LOCAL WORKFORCE DEVELOPMENT BOARDS AND
ADULT LEARNI NG PROVI DERS RECEI VI NG FUNDI NG UNDER THI S SECTI ON
SHALL USE THE STANDARDI ZED DATA COLLECTI ON SYSTEM FOR ENROLLI NG
PARTI Cl PANTS I N ADULT LEARNI NG PROGRAMS, TRACKI NG PARTI Cl PANT
PROGRESS, REPORTI NG PARTI Cl PANT OQUTCOMES, AND REPORTI NG OTHER
PERFORVANCE MEASURES.

(17) A PROVIDER IS NOT REQUI RED TO USE CERTI FI CATED TEACHERS
OR CERTI FI CATED COUNSELORS TO PROVI DE | NSTRUCTI ONAL AND COUNSEL-
I NG SERVI CES I N A PROGRAM FUNDED UNDER THI S SECTI ON.

(18) AS USED IN TH S SECTI ON:

(A) "ADULT EDUCATI ON', FOR THE PURPOSES OF COVPLYI NG W TH
SECTION 3 OF ARTICLE VII1 OF THE STATE CONSTI TUTI ON OF 1963,
MEANS A H GH SCHOOL PUPI L RECEI VI NG EDUCATI ONAL SERVI CES IN A
NONTRADI TI ONAL SETTI NG FROM A DI STRI CT OR | NTERMEDI ATE DI STRI CT
I N ORDER TO RECEI VE A H GH SCHOOL DI PLOVA.

(B) "ADULT LEARNI NG PROGRAM' MEANS A DEPARTMENT- APPROVED
PROGRAM THAT | MPROVES READI NG WRI TI NG AND MATH SKI LLS TO
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WORKFORCE READI NESS STANDARDS; AN ENGLI SH AS A SECOND LANGUAGE

PROGRAM A G E. D. PREPARATI ON PROGRAM A HI GH SCHOOL COVPLETI ON
PROGRAM OR A WORKFORCE READI NESS PROGRAM THAT ENHANCES EMPLOY-
MENT OPPORTUNI TI ES.

(C) " DEPARTMENT" MEANS THE DEPARTMENT OF CAREER
DEVEL OPMVENT.

(D) "ELI A BLE ADULT LEARNI NG PROVI DER* MEANS A DI STRI CT,
PUBLI C SCHOOL ACADEMY, | NTERMEDI ATE DI STRI CT, COMMUNI TY COLLEGE,
UNI VERSI TY, COWUNI TY- BASED ORGANI ZATI ON, OR OTHER ORGANI ZATI ON
APPROVED BY THE DEPARTMENT THAT PROVI DES ADULT LEARNI NG PROGRAMS
UNDER A CONTRACT W TH A LOCAL WORKFORCE DEVELOPMENT BOARD.

(E) " PARTI Cl PANT" MEANS AN | NDI VI DUAL ENRCLLED I N AN ADULT
LEARNI NG PROGRAM AND RECEI VI NG SERVI CES FROM AN ELI G BLE ADULT
LEARNI NG PROVI DER.

(F) "STRATEG C PLAN' MEANS A DEPARTMENT- APPROVED DOCUMENT
THAT | NCORPORATES ADULT LEARNI NG GOALS AND OBJECTI VES FOR THE
LOCAL WORKFORCE DEVELOPMENT BOARD REG ON AND | S DEVELOPED JO NTLY
BY THE LOCAL WORKFORCE DEVELOPMENT BOARD AND THE EDUCATI ON
ADVI SORY GROUPS.

(G "WORKFORCE DEVELOPMENT BOARD' MEANS A LOCAL WORKFORCE
DEVELOPMENT BQARD ESTABLI SHED PURSUANT TO THE JOB TRAI NI NG PART-
NERSHI P ACT, PUBLIC LAW 97-300, 96 STAT. 1322, AND THE
SCHOOL- TO- WORK OPPORTUNI TI ES ACT OF 1994, PUBLI C LAW 103-239, 108
STAT. 568, OR THE EQUI VALENT.

(H "WORKFORCE READI NESS STANDARD' MEANS A
DEPARTIENT- APPROVED LEVEL OF ENGLI SH LANGUAGE, READI NG WRI Tl NG,
OR MATHENMATI CS PROFI Cl ENCY, OR ANY AND ALL OF THESE, AS
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DETERM NED BY RESULTS FROM ASSESSMENTS APPROVED FOR USE BY THE
DEPARTMENT.

Sec. 147. (1) The allocations for —1998-99,— 1999- 2000,
—and— 2000- 2001, 2001-2002, AND 2002-2003 for the public school
enpl oyees’ retirenment system pursuant to the public school
enpl oyees retirenent act of 1979, 1980 PA 300, MCL 38.1301 to
38. 1467, shall be nmade using the entry age normal cost actuari al
nmet hod and ri sk assunptions adopted by the public school enploy-
ees retirenent board and the departnent of managenent and
budget .

estimated—at—1112%the— THE annual |evel percentage of payrol
contribution rate for the 1999-2000 state fiscal year is esti-

mated at 11.66% —— and the annual |evel percentage of payrol
contribution rate for the 2000-2001 state fiscal year is esti-
mat ed at —1166% 12.16% The portion of the contribution rate
assigned to districts and internmedi ate districts for —1998-99-
1999-2000,—and—2600-206061— EACH FISCAL YEAR is all of the total
percentage points. This contribution rate reflects an anorti za-

tion period of —38—years—for—1998-99,— 37 years for 1999-2000
and 36 years for 2000-2001. The public school enployees’ retire-

ment system board shall notify each district and internediate
district by February 28 of each fiscal year of the estimted con-
tribution rate for the next fiscal year.

(2) It is the intent of the legislature that the anorti za-
tion period described in section 41(2) of the public school
enpl oyees retirenent act of 1979, 1980 PA 300, MCL 38. 1341, be
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reduced to 30 years by the end of the 2005-2006 state fiscal year
by reducing the anortization period by not nore than 1 year each
fiscal year.

Sec. 151. (1) The treasurer of each county shall furnish to
t he departnent, on or before August 1 of each year follow ng the
recei pt of assessnent rolls, a statenent of the taxable val ue of
each district and fraction of a district within the county, using
forms furnished by the departnment. On or before May 1 of each
year, the treasurer of each county shall submt to the departnent

revisions to the taxable value for the imredi ately precedi ng year
of each district and fraction of a district wthin the county,
using forns furnished by the departnent. On or before Cctober 1
of each year, the treasurer of each county shall submt to the
departnent revisions to the taxable value for the 2—imrediatety
preceding— years AFTER 1993 of each district and fraction of a
district wwthin the county, using fornms furnished by the
departnment. The reports required by this subsection shall also
contain the anmount of ad val orem taxabl e val ue captured for
school operating taxes under a tax increnment financing plan under
1975 PA 197, MCL 125.1651 to 125.1681, the tax increnment finance
authority act, 1980 PA 450, MCL 125.1801 to 125.1830, the | ocal
devel opnent financing act, 1986 PA 281, MCL 125.2151 to 125.2174,
or the brownfield redevel opnent financing act, 1996 PA 381,
MCL 125. 2651 to 125. 2672.

(2) Not later than the tenth day of each nonth, the tax tri-
bunal created by the tax tribunal act, 1973 PA 186, MCL 205. 701
to 205.779, shall report to the departnent the changes in taxable
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value for tax years after 1993 that are not reported to the
department under subsection (1) and that are caused by tax tribu-
nal decisions in the imediately precedi ng nonth for honestead
and qualified agricultural property, as defined in section 1211
of the revised school code, MCL 380.1211, and for property that
is not honestead or qualified agricultural property, in each dis-
trict and internediate district. The report shall also contain
the anmount of taxable value captured under a tax increnent

fi nanci ng plan described in subsection (1) for school operating
tax purposes.

Sec. 152. Except for reports due on other dates specified
in this act, each district and internmediate district shall fur-
nish to the departnent before the first Mnday in Novenber of
each year those reports the departnent considers necessary for
the determnation of the allocation of funds under this act. In
order to receive funds under this act, each district and interne-
diate district shall also furnish to the departnent the inforna-
tion the departnent considers necessary for the adm nistration of
this act, | NCLUDI NG | NFORVATI ON NECESSARY TO DETERM NE COVPLI ANCE
W TH ARTI CLE 16, and for the provision of reports of educationa
progress to the senate and house conmttees responsi ble for edu-
cation, the senate and house appropriations subconm ttees respon-
sible for appropriations to school districts, the senate and

house fiscal agencies, and the —department—of—managenrent—and
budget— STATE BUDGET DI RECTOR, as appropriate.
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Sec. 163. (1) Except as provided in the revised school code
OR I N SECTION 108, the board of a district or internediate
district shall not permt any of the follow ng:

(a) A noncertificated teacher to teach in an elenmentary or
secondary school or in an adult basic education or high school
conpl eti on program

(b) A noncertificated counselor to provide counseling serv-
ices to pupils in an elenmentary or secondary school or in an
adul t basic education or high school conpletion program

(2) Except as provided in the revised school code OR IN SEC
TION 108, a district or internmediate district enploying teachers
or counselors not legally certificated shall have deducted the
sum equal to the amount paid the teachers or counselors for the
peri od of noncertificated or illegal enploynent. Each internedi-
ate superintendent shall notify the departnment of the nane of the
noncertificated teacher or counselor, and the district enploying
that individual and the amount of salary the noncertificated
teacher or counselor was paid within a constituent district.

(3) If a school official is notified by the departnent that
he or she is enploying a nonapproved noncertificated teacher or
counselor in violation of this section and know ngly continues to
enpl oy that teacher or counselor, the school official is guilty
of a m sdenmeanor, punishable by a fine of $1,500.00 for each
i nci dence.

SEC. 169C. A DI STRICT OR | NTERVEDI ATE DI STRI CT THAT
| NCLUDES PRESCRI PTI ON DRUGS AND MEDI CATI ONS AS A COVERED HEALTH
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BENEFI T FOR ADULTS IS ENCOURAGED TO ENSURE THAT PAYMENT FOR

PLAN SHALL ' NOT GOVER I AGRR, | BREVENITVE._CONTRACEPTIVES SHALL. NOT' BE

BEEbEE? é%EéNXNggw{RACEPTIVE THAT | S USED AFTER | NTERCOURSE TO
Enacting section 1. |In accordance with section 30 of arti-

cle I X of the state constitution of 1963, total state spending in

this amendatory act and in 1999 PA 119, 1998 PA 553, and 1998

PA 339 fromstate sources for fiscal year 1999-2000 is estimated

at [$10, 306, 100, 300. 00] and state appropriations to be paid to

| ocal units of governnent for fiscal year 1999-2000 are estimated

at [$10, 157, 747,500.00]; total state spending in this anendatory

act and in 1999 PA 119 from state sources for fiscal year

2000- 2001 is estimated at [$10, 970, 996, 900. 00] and state appropri a-

tions to be paid to local units of governnent for fiscal year

2000- 2001 are estinmated at [$10, 703, 671,900.00]; total state spend-

ing in this amendatory act fromstate sources for fiscal year

2001-2002 is estimated at [$11, 406,679, 400. 00] and state appropri a-

tions to be paid to local units of governnment for fiscal year

2001- 2002 are estimated at [$11, 151, 662,500.00]; and total state

spending in this anmendatory act fromstate sources for fisca

year 2002-2003 is estimated at [$11,778,173,500.00] and state

appropriations to be paid to local units of governnment for fiscal

year 2002-2003 are estimated at [$11, 522, 949, 200. 00] .

Enacting section 2. Sections 20b [, 31c, 36, 36a,] and 91b of
the state

school aid_act of 1979, 1979 PA 94, MCL 388.1620b [, 388.163lc,
388. 1636, 388.1636a,] and 388. 1691b,

are repeal ed effective Cctober 1, 2000.
[
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