SB1340, As Passed House, October 3, 2000

HOUSE SUBSTI TUTE FOR
SENATE BI LL NO. 1340

A Dbill to create certain funds fromcertain sources and to
provide for the disposition of noney fromthe funds; to provide
for the creation of certain funds by certain private entities; to
create incentives and to | ocate and mai ntain val ue-added agri cul -
tural processing and production ventures within this state; to
provide for grants and loans to certain private and governnent al
entities for environmental purposes; to provide for certain
powers and duties for certain private entities, state agencies,
commi ssions, and departnents; to authorize | oans, expenditures,
and grants fromthe funds; and to finance the devel opnment of cer-
tain prograns.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT
Sec. 1. This act shall be known and may be cited as the

"Julian-Still e val ue-added act".
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Sec. 2. (1) As used in this section:

(a) "Agricultural processing” nmeans 1 or nore of the
operations that transform package, sort, or grade |ivestock or
| i vest ock products, agricultural commodities, or plant or plant
products into goods that are used for the internediate or final
consunption including goods for nonfood use.

(b) "Departnment"” nmeans the M chi gan departnent of
agriculture.

(c) "Fund" nmeans the agricultural devel opnment fund created

in this section.

(d) "Val ue-added" neans the enhancenent or inprovenent of
the overall value of an agricultural commodity or of an animal or
pl ant product into a product of higher value. The enhancenent or
i mprovenent includes, but is not Iimted to, marketing, agricul-
tural processing, transform ng, or packagi ng.

(2) The agricultural developnent fund is created within the
departnment of treasury to be adm nistered by the departnent.
Money in the fund at the close of the fiscal year shall remain in
the fund and shall not |apse to the general fund. The departnent
may utilize up to 5% of the fund for adm ni strative purposes.

The state treasurer shall credit to the fund noney fromthe fol -
| ow ng sour ces:

(a) Appropriations.

(b) Money or other assets fromany source for deposit into
the fund, including federal noney, other state revenues, gifts,
bequests, donations, as well as noney from any other source

provi ded by | aw.
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(3) The departnent of treasury shall deposit not |ess than
$5, 000, 000. 00 of the revenue available within the M chigan clean
air fund under section 3(2) into the agricultural devel opnment
fund under section 2(2).

(4) The departnent shall use the fund to make grants to
qual i fied grantees who apply for such grants and who submt pro-
posal s denonstrating feasibility for devel opnment of val ue-added
agricultural processing and agricultural production ventures con-
sistent with the purposes described in this act. G antees may

i ncl ude individuals, farmer-owned cooperatives, partnerships,
limted liability conpanies, private or public corporations, and
| ocal units of governnent for projects designed to establish,
retain, expand, attract, or devel op val ue-added agricultural pro-
cessing and related agricultural production operations in this
state. Gant noney shall be used only for |and, buildings,
equi pnent, and property acquisition and assenbly, denolition,
site devel opnent, utility nodifications and inprovenents, trans-
portation inprovenents, infrastructure inprovenents, telecomuni-
cations infrastructure, technical assistance, nmarketing research,
busi ness pl an devel opnent, and utilization of technol ogy desi gned
to establish, retain, expand, attract, or devel op val ue-added
agricultural processing and related agricultural production oper-
ations in this state.

(5) The director of the departnent shall have final approval
of grants nmade under this act. The department shall prepare a
request for proposals on at |east an annual basis for grants from

the fund. Gants are contingent upon the availability of funds.
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(6) The director of the departnment may inpose fiduciary
obl i gations upon a recipient of a grant, including performance
bondi ng, and may i npose conditions upon the receipt and expendi -
ture of the grant noney.

(7) A cash match of at |east 10% of the grant by the appli-
cant or other repaynent guarantee with a dedi cated fundi ng source
is required before a grant can be awarded.

(8) An application for a grant submtted under this section
shal | be eval uated and ranked according to selection criteria and
a scoring or point system approved by the director of the
departnment. The selection criteria and the scoring or point
system shall be reviewed and approved by the comm ssion of
agriculture. In developing such a system the departnent shal
seek the assistance of the M chigan econom ¢ devel opnent cor por a-
tion, Mchigan state university, the United States departnent of
agriculture--rural devel opnent agency, the rural devel opnent
council of Mchigan, 3 producers including 1 plant agricultural
producer, 1 animal agricultural producer, and another producer at
| arge, and other industry and professional organizations as
determ ned appropriate by the director of the departnent.

(9) The selection criteria shall give primary consideration
to the ability of the proposed project to provide sound agricul -
tural econom c devel opnent in a given geographical area of this
state with denonstrated econom ¢ and social benefits and the
anal ysis of the proposed project in ternms of and relative to
ri sk, business and market planning, financial soundness, and

credit-worthiness. Special consideration shall be given to those
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projects neeting the considerations described in this subsection
and that denonstrate a high level of innovation and initiative
for val ue-added agricultural processing and related agricul tural
production ventures to benefit producers in this state.

(10) An application for a grant fromthe fund shall be nade
on a formor format prescribed by the departnent. The depart nent
may require the applicant to provide information reasonably nec-
essary to allow the departnent to nmake a determ nation required
under this section.

(11) The departnent shall pronul gate rul es under the adm n-
istrative procedures act of 1969, 1969 PA 306, MCL 24.201 to
24.328, to inplenent this section.

Sec. 3. (1) As used in this section:

(a) "Departnment” means the departnent of environmental
quality.

(b) "Fund" neans the M chigan clean air fund created in this
section.

(2) The Mchigan clean air fund is created within the
departnment of treasury to be adm nistered by the departnent.
Money in the fund at the close of the fiscal year shall remain in
the fund and shall not |apse to the general fund. The state
treasurer shall credit to the fund the noney fromthe uncollecti-
bl es al |l owance recovery funds established in section 4 as well as
noney from any other source provided by |aw

(3) Money in the fund shall be used by the departnent to
provi de grants and |loans to individuals, private or public

corporations, and local units of governnent for prograns or
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1 projects established to reduce oxides of nitrogen and volatile

2 organi c conpounds and for the adm nistration of the grant and

3 | oan program

4 (4) The director of the departnent shall have final approval
5 of grants and | oans made under this section. Gants and | oans
6 made under this section are contingent upon the availability of
7 nmoney in the fund.

8 (5) The director of the departnment may inpose fiduciary

9 obligations upon a recipient of a grant, including performance
10 bondi ng, and may i npose conditions upon the recei pt and expendi -
11 ture of the grant noney.

12 (6) An application for a grant or loan fromthe fund shal
13 be made on a formor in a format prescribed by the departnent.
14 The departnent may require the applicant to provide any inform-
15 tion reasonably necessary to allow the departnent to nmake a

16 determ nation required under this section.

17 (7) The departnent shall pronulgate rules under the adm nis-
18 trative procedures act of 1969, 1969 PA 306, MCL 24.201 to

19 24.328, to inplenment this section.

20 Sec. 4. (1) As used in this section:

21 (a) "Conmi ssion"” means the M chigan public service

22 conm ssi on.

[ (b) "Cooperative electric uti
organi zed as a cooperative corporat
to 450.192.]

23 [(c)] "Fund" neans the uncollectibles allowance recovery fund

ty" neans an electric utility

i
ion under 1931 PA 327, MCL 450.1

24 created in subsection (2).
25 [(d)] "Utility" nmeans a person, firm corporation, coopera-

26 tive, association, or other agency that is subject to the
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1 jurisdiction of the conm ssion and that distributes and sells
electricity or natural gas to the public for residential use.
(2) The comm ssion shall require a utility to establish and

to adm ni ster an uncollectibles all owance recovery fund.

2

3

4

5 (3) Autility required by the comm ssion to establish and
6 adm ni ster an uncollectibles all owance recovery fund shall annu-
7 ally deposit into its fund the difference between the uncollecti-
8 ble provision as recorded in the utility's financial records for
9 1999 less the provision as recorded on the utility's financial
10 records in each subsequent fiscal year

11 (4) Not less than 30 days after the close of the utility's
12 fiscal year, the utility shall informthe conm ssion of the

13 anount of noney that the utility recorded into its fund for that
14 year. A dispute regarding the reasonabl eness of an anount

15 recorded on a utility's financial record as a provision for its
16 uncoll ecti bl e expenses or the accuracy of the anmount deposited

17 into a utility's fund shall be resol ved b¥ the conmission [after.
notice to the utility and an opportunity for the utility to submt

coment s] .
18 (5) ¥An i nvestor owned] utility shall annually disburse noney
fromits tund to

19 the state treasurer for deposit into the Mchigan clean air fund
20 created in section 3 in accordance with the orders and rul es of

21 the conmm ssi on.

§6) A coo eratlve electric utility shall annually allocate al

noney fromits un to its customers in proportionate anmounts based
on each custoner' Patronage with the copPeratlve The noney shal
be paid to each custoner in accordance with the cooperative's
capital credit rotation policy.]

22 [(7)] The commi ssion shall promul gate rul es under the adm nis-

23 trative procedures act of 1969, 1969 PA 306, MCL 24.201 to
24 24.328, to inplenent this section.
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