SB 1251, As Passed Senate, May 23, 2000

SUBSTI TUTE FOR
SENATE BI LL NO 1251

A b||| to anend 1996 PA 376 entltled "M chi gan renai ssance
zone act, anendi ng_sections 7, and 10 ( 125. 2683,
125. 2684, 12 2686, 125. 2687, and 125 2690) section 3 as amended by
1999 PA 98 and sections 4, 6. and 10 as anended by 1999 PA 139, and’ by
addi ng sections 8c and 12a

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
1 Sec. 3. As used in this act:
2 (A) "AGRI CULTURAL PROCESSI NG FACI LI TY" MEANS 1 OR MORE
3 FACI LI TIES OR OPERATI ONS THAT TRANSFORM PACKAGE, SORT, OR GRADE
4 LI VESTOCK OR LI VESTOCK PRODUCTS, AGRI CULTURAL COMMODI TI ES, OR
5 PLANTS OR PLANT PRODUCTS | NTO GOODS THAT ARE USED FOR | NTERMEDI -
6 ATE OR FI NAL CONSUMPTI ON | NCLUDI NG GOODS FOR NONFOOD USE, AND
7 SURROUNDI NG PROPERTY.
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(B) (&)— "Board" neans the state adm nistrative board
created in 1921 PA 2, MCL 17.1 to 17.3.

(C© —b)— "Devel opnent plan” neans a witten plan that
addresses the criteria in section 7 and includes all of the
fol | ow ng:

(i) A map of the proposed renai ssance zone that indicates
t he geographi c boundaries, the total area, and the present use
and conditions generally of the |and and structures within those
boundari es.

(ii) Evidence of comrunity support and commtnent fromresi-
dential and business interests.

(iii) A description of the methods proposed to increase eco-
nom ¢ opportunity and expansion, facilitate infrastructure
i nprovenent, and identify job training opportunities.

(iv) Current social, econom c, and denographic characteris-
tics of the proposed renai ssance zone and anti ci pated i nprove-
ments in education, health, human services, public safety, and
enpl oynent if the renai ssance zone i s created.

(v) Any other information required by the board.

(D) —e)— "Elected county executive" means the el ected
county executive in a county organi zed under 1966 PA 293,

MCL 45.501 to 45.521, or 1973 PA 139, MCL 45.551 to 45.573.

(E) —d)— "Local governnental unit" neans a county, city,
village, or township.

(F) —e)— "Person" neans an individual, partnership, corpo-
ration, association, limted liability conpany, governnent al
entity, or other legal entity.
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(G —|(F)— "Qualified local governnmental unit" means either
of the follow ng:

(i) A county.

(ii) Acity, village, or township that contains an eligible
di stressed area as defined in section 11 of the state housing
devel opnment authority act of 1966, 1966 PA 346, MCL 125. 1411.

(H —g)— "Renai ssance zone" neans a geographi c area desig-
nated under this act.

(') h)— "Residential rental property"” neans that term as

defined in section 7ff of the general property tax act, 1893
PA 206, MCL 211.7ff.

(J) —+)— "Review board" neans the renai ssance zone revi ew
board created in section 5.

(KY )— "Rural area" neans an area that |ies outside of
t he boundari es of an urban area.

(1) —k)— "Urban area" means an urbani zed area as determ ned
by the economi cs and statistics adm nistration, United States
bureau of the census according to the 1990 census.

Sec. 4. (1) One or nore qualified | ocal governnental units
may apply to the review board to designate the qualified | oca
governnmental unit or units as a renai ssance zone if all of the
following criteria are net:

(a) The geographic area of the proposed renai ssance zone is
| ocated within the boundaries of the qualified |ocal governnental
unit or units that apply.

(b) The application includes a devel opnent pl an.
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(c) The proposed renai ssance zone is not nore than 5, 000
acres in size.

(d) The renai ssance zone does not contain nore than 10 dis-
ti nct geographic areas. Except as otherw se provided in this
subdi vi sion, the mninumsize of a distinct geographic area is
not less than 5 acres. A qualified |local governnmental unit or
units may designate not nore than 4 distinct geographic areas in
each renai ssance zone to have no m ni mum si ze requirenent.

(e) The application includes the proposed duration of
renai ssance zone status, not to exceed 15 years, except as other-
wi se provided in this section.

(f) If the qualified |local governmental unit has an el ected
county executive, the county executive's witten approval of the
appl i cation.

(g) If the qualified local governnmental unit is a city, that

city’s mayor’s witten approval of the application.

(2) 3y~ A qualified | ocal governnental unit may submt not
nore than 1 application to the review board for designation as a
renai ssance zone. A resolution provided by a city, village, or
townshi p under section 7(2) does not constitute an application of
acity, village, or township for a renai ssance zone under this
act .

(3) (4)— For a distinct geographic area described in sub-
section (1)(d), a village may include publicly owned | and w thin
t he boundaries of any distinct geographic area.
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(4) —5)— Through Decenber 31, 2002, a qualified |ocal
governmental unit or units in which a renai ssance zone was desi g-
nat ed under section 8 OR 8A may designate additional distinct
geographi c areas not to exceed a total of 10 distinct geographic
areas upon application to and approval by the board. The addi -
tional distinct geographic areas shall have the duration of
renai ssance zone status as determ ned by the qualified | ocal gov-
ernnental unit not to exceed 15 years except as provided in sub-
section —(6)— (5).

(5) (6)— If a qualified |ocal governnmental unit or units
designate additional distinct geographic areas in a renai ssance
zone under subsection |(5)y— (4), the qualified | ocal governnental
unit or units may extend the duration of the renai ssance zone
status of 1 or nore distinct geographic areas in that renai ssance
zone until 2017.

(6) —(#— Through Decenber 31, 2002, a qualified |ocal gov-
ernnental unit or units in which a renai ssance zone was desi g-
nat ed under section 8 OR 8A may, upon application to and approval
by the board, seek to extend the duration of renai ssance zone
status until 2017. Upon application, the board shall extend the
duration of renai ssance zone status as specified in the applica-
tion fromthe qualified |ocal governnmental unit.

Sec. 6. (1) The board shall review all recommendati ons sub-
mtted by the review board and determ ne which applications neet
the criteria contained in section 7.

(2) The board shall do all of the follow ng:
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(a) Designate renai ssance zones.

(b) Subject to subsection (3), approve or reject the
duration of renai ssance zone status, —as—stbmtted—n—the
apptH—ecation,— not to exceed 15 years except as provided in sec-
tion 46— 4(5).

(c) Subject to subsection (3), approve or reject the geo-
graphi ¢ boundaries and the total area of the renai ssance zone as
submtted in the application.

(3) The board shall not alter the geographic boundaries of

t he renai ssance zone or the duration of renai ssance zone status
described in the application unless the qualified |ocal govern-
mental unit or units and the |ocal governmental unit or units in
whi ch the renai ssance zone is to be | ocated consent by resol ution
to the alteration

(4) The board shall not designate a renai ssance zone under
section 8 before Novenmber 1, 1996 or after Decenber 31, 1996.

(5) The designation of a renai ssance zone under this act
shall take effect on January 1 in the year follow ng
desi gnati on. However, for purposes of the taxes exenpted under
section 9(2), the designation of a renai ssance zone under this
act shall take effect on Decenber 31 in the year of designation.

(6) The board shall not designate a renai ssance zone under
section 8a OR 8C after Decenber 31, 2002.

(7) Through Decenber 31, 2002, a qualified |ocal governnen-
tal unit in which a renai ssance zone was desi gnated under
section 8 OR 8A may nodi fy the boundaries of that renai ssance
zone to include contiguous parcels of property as determ ned by
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the qualified | ocal governnental unit and approval by the review
board. The additional contiguous parcels of property included in
a renai ssance zone under this subsection do not constitute an
addi tional distinct geographic area under section 4(1)(d). If
t he boundaries of the renai ssance zone are nodified as provided
in this subsection, the additional contiguous parcels of property
shal | becone part of the original renai ssance zone on the sane
terms and conditions as the original designation of that renais-
sance zone.

Sec. 7. (1) The board shall consider the following criteria
i n designating a renai ssance zone:

(a) Evidence of adverse econonic and soci oecononi ¢ condi -
tions within the proposed renai ssance zone.

(b) The viability of the devel opnent pl an.

(c) Wet her the devel opnent plan is creative and innovative.
—+f——conpartson—toother—apptications—

(d) Public and private conmtnent to and ot her resources
avail abl e for the proposed renai ssance zone.

(e) How renai ssance zone designation would relate to a
broader plan for the comunity as a whol e.

(f) The level of denopbnstrated cooperation from surroundi ng
conmmuni ties.

(g) How the local regulatory burden will be eased for busi-
nesses operating in the proposed renai ssance zone.

(h) Public and private conmtnent to inproving abandoned

real property.
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(i) Any other information required by the board.

(2) The board shall not designate an area as a renai ssance

zone unl ess ——as—a part—of—the—appttecation,—thequalifiedtocal

each city,
village, or township, within which the proposed renai ssance zone
is to be | ocated, PROVIDES A RESOLUTI ON FROM | TS GOVERNI NG BODY
that states if the renai ssance zone designation is granted, per-
sons and property within the renai ssance zone are exenpt from
taxes | evied by that —+tecal—governmentat—unit— CITY, VILLAGE, OR
TOMSHI P as provided in this act.

(3) Wthin a 12-nonth period i medi ately precedi ng and i nme-
diately foll ow ng designation of a renai ssance zone or subni ssion
of an application for consideration as a renai ssance zone, an
i ndi vidual who is a resident of a renai ssance zone or an area
bei ng consi dered for designation as a renai ssance zone, a busi -
ness that is |ocated and conducts business activity within a
renai ssance zone or an area being considered for designation as a
renai ssance zone, or an officer of a business that is |ocated and
conducts business activity within a renai ssance zone or an area
bei ng consi dered for designation as a renai ssance zone shal
report to the chief executive officer of the |ocal governnental
unit in which the renai ssance zone is designated or the |ocal
governnental unit that has applied for renai ssance zone desi gna-
tion any transaction with or gift to any official or enployee of
that | ocal governnental unit. As used in this subsection, "gift"
means that termas defined in section 4 of —Aet—No—472ofthe
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taws— 1978 PA 472, MCL 4.414.

SEC. 8C. (1) THE BOARD, UPON RECOMVENDATI ON OF THE BOARD OF
THE M CHI GAN STRATEG C FUND DEFI NED I N SECTION 4 OF THE M CH GAN
STRATEG C FUND ACT, 1984 PA 270, MCL 125.2004, MAY DESI GNATE NOT
MORE THAN 10 ADDI Tl ONAL RENAI SSANCE ZONES FOR AGRI CULTURAL PRO
CESSING FACILITIES WTHIN THI S STATE IN 1 OR MORE CITIES, VIL-
LAGES, OR TOMSHI PS | F THAT CI TY, VILLAGE, OR TOANSH P OR COMWBI -
NATION OF CI TIES, VILLAGES, OR TOMNSH PS CONSENTS TO THE CREATI ON
OF A RENAI SSANCE ZONE FOR AN AGRI CULTURAL PROCESSI NG FACI LI TY
W THI N THEI R BOUNDARI ES.

(2) EACH RENAI SSANCE ZONE DESI GNATED FOR AN AGRI CULTURAL
PROCESSI NG FACI LI TY UNDER THI S SECTI ON SHALL BE 1 CONTI NUOUS DI S-
TI NCT GEOGRAPHI C AREA.

(3) THE BOARD MAY REVCOKE THE DESI GNATI ON OF ALL OR A PORTI ON
OF A RENAI SSANCE ZONE FOR AN AGRI CULTURAL PROCESSI NG FACILITY I F
THE BOARD DETERM NES THAT THE AGRI CULTURAL PROCESSI NG FACI LI TY
FAI LS TO COMVENCE OPERATI ON OR CEASES OPERATI ON I N A RENAI SSANCE
ZONE DESI GNATED UNDER THI S SECTI ON.

Sec. 10. (1) An individual who is a resident of a renais-
sance zone or a business that is |ocated and conducts business
activity within a renai ssance zone or a person that owns property
| ocated in a renai ssance zone is not eligible for the exenption,
deduction, or credit listed in section 9(1) or (2) for that tax-

able year if 1 or nore of the foll ow ng apply:
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(a) The resident, business, or property owner is delinquent
on Decenber 31 of the prior tax year under 1 or nore of the
fol | ow ng:

(i) The single business tax act, 1975 PA 228, MCL 208.1 to
208. 145.

(ii)) The income tax act of 1967, 1967 PA 281, MCL 206.1 to
206. 532.

(iii) 1974 PA 198, MCL 207.551 to 207.572.

(iv) The conmerci al redevel opnent act, 1978 PA 255,

MCL 207.651 to 207.668.

(v) The enterprise zone act, 1985 PA 224, MCL 125.2101 to
125.2123.

(vi) 1953 PA 189, MCL 211.181 to 211.182.

(vii) The technol ogy park devel opnent act, 1984 PA 385,
MCL 207.701 to 207.718.

(viii) Part 511 of the natural resources and environmnent al
protection act, 1994 PA 451, MCL 324.51101 to 324.51120.

(ix) The nei ghborhood enterprise zone act, 1992 PA 147,
MCL 207.771 to 207.787.

(X) The city utility users tax act, 1990 PA 100,

MCL 141.1151 to 141.1177.

(b) The resident, business, or property owner is substan-
tially delinquent as defined in a witten policy by the qualified
| ocal governnental unit in which the renai ssance zone is | ocated
on Decenber 31 of the prior tax year under 1 or both of the
fol | ow ng:
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(i) The city incone tax act, 1964 PA 284, MCL 141.501 to
141. 787.

(ii) Taxes, fees, and special assessnents collected under
the general property tax act, 1893 PA 206, MCL 211.1 to 211.157.

(c) For residential rental property in a renai ssance zone,
the residential rental property is not in substantial conpliance
with all applicable state and | ocal zoning, building, and housing
| aws, ordi nances, or codes and the residential rental property
owner has not filed an affidavit before Decenber 31 in the inme-
diately preceding tax year with the local tax collecting unit in
which the residential rental property is |ocated as required

under section 7ff of the general property tax act, 1893 PA 206,
MCL 211. 7ff.
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y—viH ’ hiso
(2) (4)— An individual who is a resident of a renaissance

zone is eligible for an exenption, deduction, or credit under
section 9(1) and (2) until the departnment of treasury determ nes
that the aggregate state and | ocal tax revenue forgone as a
result of all exenptions, deductions, or credits granted under
this act to that individual reaches $10, 000, 000. 00.

(3) (5)— A casino |located and conducting business activity
within a renai ssance zone is not eligible for the exenption,
deduction, or credit listed in section 9(1) or (2). Real prop-
erty in a renai ssance zone on which a casino is operated, per-
sonal property of a casino |ocated in a renai ssance zone, and al
property associated or affiliated with the operation of a casino
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is not eligible for the exenption, deduction, or credit listed in
section 9(1) or (2). As used in this subsection, "casino" neans
a casino or a parking lot, hotel, notel, or retail store owned or
operated by a casino, an affiliate, or an affiliated conpany,
regul ated by this state pursuant to the M chigan gam ng contro
and revenue act, the Initiated Law of 1996, MCL 432.201 to
432. 226.
(4) —(6)— For tax years beginning on or after January 1,
1997, an individual who is a resident of a renai ssance zone shal
not be deni ed the exenption under subsection (1) if the individ-
ual failed to file a return on or before Decenber 31 of the prior
tax year under subsection (1)(a)(ii) and that individual was
entitled to a refund under that act.
SEC. 12A. TH S STATE SHALL REI MBURSE EACH LOCAL GOVERNMENTAL
UNIL T | N WHLCH A RENAI SSANCE ZONE FOR AN AGRI CULTURAL PROCESSI NG
FACI LI TY IS DESI GNATED UNDER SECTI ON 8C FOR ALL TAX REVENUE LOST AS
A RESULT OF THE EXEMPTI ON OF PROPERTY UNDER THI S ACT FOR THE 5- YEAR
PERI OD | MVEDI ATELY FOLLOW NG THE EFFECTI VE_DATE OF THE AMENDATORY
ACT _THAT ADDED THI S SECTION | F THE AGRI CULTURAL PROCESSI NG FACI LI TY
MEETS ALL_OF THE FOLLOW NG _CRI TERI A:
(A THE AGRI CULTURAL PROCESSI NG FACILITY IS A CO OP.
MARCH($) EEEOAGRICULTURAL PROCESSI NG FACI LI TY WAS | N OPERATI ON ON
(C) THE AGRI CULTURAL PROCESSI NG FACI LI TY HAS RECEI VED AN
| NDUSTRI AL FACI LI TI ES EXEMPTI ON CERTI FI CATE UNDER 1974 PA 198. MCL

207. 551 _TO 207.572. FROM THE LOCAL GOVERNMENTAL UNIT I N WHI CH THE
AGRI CULTURAL PROCESSI NG FACI LI TY | S LOCATED.
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