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SB 1340, As Passed Senate, September 26, 2000

SUBSTI TUTE FOR
SENATE BI LL NO. 1340

A bill to create incentives to |ocate and maintain
val ue- added agricul tural processing and production ventures
within this state; to create certain funds and advi sory boards;
to authorize expenditures and grants fromthe funds; to finance
t he devel opnent of certain prograns; to provide for appropria-
tions; and to prescribe the powers and duties of certain state

of ficials.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 1. This act shall be known and may be cited as the
"agricul tural devel opnment fund act”.

Sec. 2. The legislature of this state finds and decl ares
that there exists in this state continuing need for prograns to
assi st in encouragi ng val ue-added agricultural processing and
agricultural production ventures and consequent job creation and
ancillary economic gromh within this state.
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Senate Bill No. 1340 as anended Septenber 26, 2000 2

Sec. 3. As used in this act:

(a) "Agricultural processing” neans 1 or nore operations
that transform package, sort, or grade livestock or |ivestock
products, agricultural commodities, or plants or plant products
into goods that are used for internediate or final consunption
i ncl udi ng goods for nonfood use.

(b) "Departnment” neans the M chi gan departnent of
agriculture.

(c) "Fund" nmeans the agricultural devel opnment fund created

in section 4.

(d) "Val ue added" neans the enhancenent or inprovenent of
the overall value of an agricultural conmmodity or of an aninal or
pl ant product into a product of higher value. The enhancenent or
i mprovenent includes, but is not limted to, marketing, process-
i ng, transform ng, or packagi ng.

Sec. 4. (1) The agricultural devel opnment fund is created
within the departnent of treasury and is to be adm nistered by
t he departnent through the office of agriculture devel opnent.
Money in the fund at the close of the fiscal year shall remain in
the fund and shall not | apse to the general fund.

(2) The state treasurer may credit noney fromthe foll ow
i ng sources to the fund:

(a) Appropriations.
(b) Money

from any ot her source provided by |aw.
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Senate Bill No. 1340 as anended Septenber 21 and 26, 2000

(c) Interest earnings on deposits in the fund that accrue
interest as a participating fund of the state’s commobn cash
fund.

(3) The purpose of the fund is to nmake grants intended to
i ncrease val ue- added processing ventures and to expand agricul -
tural processing and agricultural production in targeted areas.
The grantees nust be organi zati ons whose purpose incl udes
val ue- added agricul tural processing and agricultural production
that is consistent with the purposes of this act.

(4) The departnent shall use the fund to make grants to
qual i fied grantees who apply for such grants and who submt pro-
posal s denonstrating feasibility for devel opnent of val ue-added
agricultural processing and agricul tural production ventures con-
sistent with the purposes described in this act. Funded activi-
ties include, but are not linmted to, marketing research, busi-
ness plan devel opnment, market devel opnent, and utilization of
technol ogy designed to establish, retain, expand, attract, or
devel op val ue-added agricultural processing and agricultural pro-
duction operations in this state.

(5) The director of the departnent shall have final approval
of grants nade under this act. Gants are contingent upon the
avai labilitv of funds. The director shall report. on an annual

basis. to the senate and house of representatives standi na
commttees havina iurisdiction over aaricultural issues as well as

t he senate and house of reporesentatives aaricultural aporopriations

subconm ttees reaardi na the specific anbunts and nature of
expendi tures and grants made under this act.
(6) The director of the departnment may inpose fiduciary

obl i gations upon a recipient of a grant, including performance
bondi ng, and nmay i npose conditions upon the recei pt and expendi -
ture of the arant nbnev.

(7) The departnment shall bronul gat | es ger t he

r | gate ru un
admi ni strati ve nrocedures act of 1969, 1969 PA 306, MCL 24.201 to
24.328, to adm ni ster this act.
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Sec. 5. (1) There is created an agriculture devel opnment
advi sory board consisting of 5 nmenbers whose purpose is to review
and recomrend to the departnent proposals for grants under this
act. The nenbers shall be appointed by the governor and serve at
his or her pleasure.

(2) The board shall be no larger than 5 nenbers. Menbership
on the board shall include at |east 3 producers, 1 representing
pl ant product producers, 1 representing ani mal product producers,
and 1 representing at-large producers.

Sec. 6. The departnent nmay designate a primary point of
contact for the activities conducted under this act and shal
establish a mi ssion statenent and objectives to be nmade avail abl e

to the general public and to the processing and agri cul tural
i ndustri es.

Sec. 7. It is intended that the |egislature shall appropri-
ate each year fromthe agricultural devel opnent fund to the
departnment an anmount sufficient to make the grants described in
section 4.
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