SB 1380, As Passed Senate, November 29, 2000

SUBSTI TUTE FOR
SENATE BI LL NO. 1380

A bill to amend 1975 PA 228, entitled

"Si ngl e busi ness tax act,"
(MCL 208.1 to 208. 145) by addi ng section 35b.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 35B. (1) NOTW THSTANDI NG ANYTHI NG TO THE CONTRARY | N
SECTI ON 19, A FOREI GN PERSON THAT DOES NOT HAVE A PERMANENT
ESTABLI SHVENT | N THE UNI TED STATES AND WHOSE BUSI NESS ACTI VI TY
CONSI STS OF THE TRANSPORTATI ON OF PERSONS OR PROPERTY FOR OTHERS
BY MOTOR VEH CLE MAY ELECT, FOR PURPOSES OF SECTION 19, TO CALCU
LATE COVPENSATI ON RELATED TO UNI TED STATES BUSI NESS ACTI VITY BY 1
OF THE FOLLOW NG METHODS:

(A) CALCULATE COVPENSATI ON UNDER SECTI ON 19 AND REDUCE THE
FI NAL CALCULATI ON BY 50%

(B) CALCULATE COVPENSATI ON BY DETERM NI NG TOTAL COVPENSATI ON
EVERYWHERE, APPORTI ONED TO THE UNI TED STATES BY A FORMULA, THE
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NUMERATOR OF WHICH IS REVENUE M LES TRAVELED I N THE UNI TED STATES
AND THE DENOM NATOR OF WHICH | S REVENUE M LES TRAVELED
EVERYWHERE.

(2) A PERSON THAT CALCULATES COVPENSATI ON RELATED TO UNI TED
STATES BUSI NESS ACTI VI TY UNDER SUBSECTI ON (1) (A) SHALL NOT CLAI M
A REDUCTI ON UNDER SECTI ON 31(4).

(3) AS USED IN THI S SECTI ON:

(A) "PERVANENT ESTABLI SHVENT" MEANS EI THER OF THE
FOLLOW NG

(i) I'F AN I NCOVE TAX TREATY APPLIES TO THE FORElI GN PERSON,
THAT TERM AS DEFI NED | N THAT | NCOVE TAX TREATY | N EFFECT BETWEEN
THE UNI TED STATES AND ANOTHER NATI ON.

(i) I'F NO I NCOVE TAX TREATY APPLIES TO THE FORElI GN PERSON,
THAT TERM AS DEFI NED I N THE UNI TED STATES MODEL | NCOVE TAX
CONVENTI ON.

(B) "FOREI GN PERSON' MEANS THAT TERM AS DEFI NED I N SECTI ON
19(6).

(O "REVENUE M LES" MEANS THAT TERM AS DEFI NED I N SECTI ON
57.
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