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HOUSE BILL No. 4126

February 2, 1999, Introduced by Rep. Faunce and referred to the Committee on Local
Government and Urban Policy.

A bill to regulate benefits provided to certain public
enpl oyee retirenent systemparticipants in this state; and to
prescribe powers and duties of certain retirenment systens, state
departnents, public officials, and public enpl oyees.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 1. This act shall be known and may be cited as the
"public enployee retirenent benefit regulation act".

Sec. 2. (1) For the purposes of this act, the words and
phrases defined in this section have the nmeanings ascribed to
themin this section.

(2) "Benefit" neans an annuity, a pension, a retirenent
al | omance, or an optional benefit accrued or accruing to a par-
ticipant under a retirenent system

(3) "Participant” nmeans a nenber, deferred nenber, or vested

former nmenber of a retirenent system
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(4) "Retirenment systent nmeans a public enpl oyee retirenent
system created and established by a political subdivision of this
state.

Sec. 3. (1) Notw thstandi ng any other provision of |aw,
rul e, ordinance, or resolution to the contrary, beginning on the
effective date of this act, a retirenent systemshall not use the
final conpensation of a participant to calculate the
participant's benefit as a retirant under the retirenment system
unl ess the participant has received that final conpensation
anount for a period of 6 nonths or nore before the effective date
of retirement. |If the participant has not received the final
conpensati on anount for 6 nonths or nore, the retirenment system
shal | use the average of the participant's conpensation received
over a period of 12 nonths before the effective date of
retirenent.

(2) This section does not apply to any of the foll ow ng:

(a) Aretirenment systemthat uses a final average conpensa-
tion anount in the benefit cal culation, which cal cul ation aver-
ages conpensation received by a participant over a period of 12
mont hs or nore before the effective date of retirenent.

(b) A participant whose final conpensation is |less than a
conpensati on anount previously received for enploynment under that
retirement systemfor a period of 12 nonths or nore before the

effective date of retirenent.
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