© 00 N o 0o A~ W DN P

e
= O

HOUSE BILL No. 4196

February 9, 1999, Introduced by Reps. Brewer, Kelly, Hale, Bogardus and Dennis and
referred to the Committee on Insurance and Financial Services.

A bill to amend 1969 PA 319, entitled

"Banki ng code of 1969,"
(MCL 487.301 to 487.598) by addi ng section 247.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

SEC. 247. (1) A BANK SHALL NOT REQUI RE AS A CONDI TI ON OF
APPROVI NG A REFI NANCI NG MORTGAGE LOAN THAT THE MORTGAGOR OBTAI N
NEW TI TLE | NSURANCE | F TI TLE | NSURANCE WAS | SSUED W TH THE MORT-
GAGE LOAN THAT | S BEI NG REFI NANCED.

(2) AS USED IN THI' S SECTI ON:

(A) "REFI NANCI NG MORTGAGE LOAN' MEANS A LOAN THAT IS A REFI -
NANCI NG OF AN EXI STI NG MORTGAGE LOAN ON REAL PROPERTY DESI GNED
FOR OCCUPANCY BY 4 OR FEWER FAM LI ES.

(B) "TITLE I NSURANCE" MEANS THE | NSURI NG GUARANTEEI NG OR
| NDEMNI FYI NG OF DESI GNATED OMNERS OF REAL ESTATE OR AN | NTEREST
| N REAL ESTATE AGAI NST LOSS OR DAMAGE THAT MAY RESULT BECAUSE THE
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TITLE I'S VESTED I N A MANNER OTHERW SE THAN AS STATED IN THE TI TLE
| NSURANCE POLI CY, BECAUSE THE TI TLE | S UNMARKETABLE, OR BECAUSE
THE TITLE I'S SUBJECT TO LI ENS, ENCUMBRANCES, OR OTHER MATTERS
ADVERSELY AFFECTI NG THE RI GHATS OF USE, ENJOYMENT, OR DI SPOSI TI ON
OF THE REAL ESTATE, AND NOT EXCEPTED IN THE POLI CY, ALL IN
ACCORDANCE W TH THE TERMS OF A TI TLE | NSURANCE POLI CY APPROVED AS
TO SUBSTANCE AND FORM OR DO NG ANYTHI NG EQUI VALENT | N SUBSTANCE
TO ANY OF THE FOREGO NG | N A MANNER DESI GNED TO EVADE THE PROVI -
SIONS OF TH S ACT.
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