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HOUSE BILL No. 4430

March 23, 1999, Introduced by Reps. Frank, Pestka, Neumann, Spade, Lemmons,
Gieleghem, Switalski, Schermesser, O’ Neil, Lockwood, Cherry, Schauer, Bogardus, Minore,
Hansen, Wojno, Dennis, Woodward, Rivet, Bob Brown, Brewer, Callahan, Kelly, Hale, Daniels,
Hardman, Reeves, Prusi, Scott, Martinez, Vaughn, Price, Tesanovich, Brater, Sheltrown,
Jamnick, Basham, Clark, Garza, LaForge, Bovin and Jacobs and referred to the Committee on
Tax Policy.

A bill to anmend 1967 PA 281, entitled
"I nconme tax act of 1967,"
by anmendi ng section 274 (MCL 206.274), as anended by 1997 PA 82.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 274. (1) For the 1995 tax year and each tax year after
the 1995 tax year and subject to the limtations in this section,
a clai mant who has adj usted gross incone of $200, 000.00 or |ess
and who is a resident of this state may claima credit against
the tax due under this act for fees and tuition paid by the
claimant on behalf of the claimnt or any other student to a
qualified institution of higher |earning.

(2) Aclaimant may claima credit under this section equal

to the followi ng anmounts for the foll ow ng peri ods:
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(a) For the 1995, 1996, and 1997 tax years, 4% of the sum of
all fees and tuition paid, not to exceed $250.00 for each student
for each tax year.

(b) For the 1998 tax year and each tax year after the 1998
tax year, 8.0%of the sumof all fees and tuition paid, not to
exceed $375.00 for each student for each tax year.

(3) Acredit shall not be clainmed under this section for
nore than 4 tax years for any 1 student.

(4) The credit under this section may be cl ainmed on a sepa-
rate form exclusive of any other formrequired by this act.

(5) The departnment may require reasonable proof fromthe
claimant in support of the fees and tuition paynents cl ai ned
under this section.

(6) The departnment may pronul gate rules pursuant to the
adm ni strative procedures act of 1969, 1969 PA 306, MCL 24.201 to
24.328, to inplenment this section.

(7) The total amount of credits clained in a tax year for
tuition and fees paid by or on behalf of any 1 student shall not
exceed the maxi num anmount al | owabl e under subsection (2).

(8) As used in this section:

(a) "Fees" nmeans fees required of and uniformy paid by al
students and that have been pronul gated and published in the cat-
alog of the qualified institution of higher |earning.

(b) "Qualified institution of higher |earning" neans an
institution that neets all of the followng criteria:

(1) The institution neets the criteria for an institution of
hi gher | earni ng under section 260.
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(11) The institution is located in this state.

(11m) The instructional prograns of the institution are not
conprised solely of sectarian instruction or religious worship.

(1v) For the 1995, —tax—year—ant—each—tax—year—after—the
1996—tax—year— 1997, AND 1998 TAX YEARS, the institution has pro-
vided a letter of notification to the state treasurer before July
1 of the tax year that states that the institution wll not
increase fees and tuition rates during the ensuing academ c year
by nore than the annual average percentage increase in the United
States consuner price index in the inmediately preceding tax
year.

(v) For the 1996 tax year only, the institution has provided
a letter of notification to the state treasurer on or before
Decenber 31, 1996 that states that the institution will not
increase fees and tuition rates during the 1996-1997 academ c
year by nore than 3% above the fees and tuition rates for the
1995-1996 academ c year

(c) "Tuition" nmeans in-state tuition | ess any refunds of
tuition received by the claimant or student paid for any of the
fol | ow ng:

(1) Credits for an undergraduate degree program

(1m1) Credits granted by a conmmunity college or a 2-year pri-
vate college toward a degree programor granted for the purpose
of transferring those credits toward an undergraduate degree
pr ogr am

(d) "United States consuner price index" nmeans the United

States consuner price index for all urban consuners as defined
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1 and reported by the United States departnent of |abor, bureau of

2 labor statistics, and as certified by the state treasurer.
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