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HOUSE BILL No. 4487

April 15, 1999, Introduced by Reps. Law, Birkholz, Ehardt, Howell, DeRossett, Caul,
Woronchak, Richardville, Shackleton, Gilbert, Julian, Faunce, Bisbee, Kowall, Hager, Van
Woerkom and Scranton and referred to the Committee on Health Policy.

A bill to anmend 1956 PA 218, entitled

"The i nsurance code of 1956,"
(MCL 500. 100 to 500.8302) by adding section 2212b.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

SEC. 2212B. (1) TH S SECTI ON APPLIES TO A POLI CY OR CERTI F-
| CATE | SSUED UNDER SECTI ON 3405 OR 3631.

(2) |'F PARTI ClI PATI ON BETWEEN AN | NSURER AND A HEALTH CARE
PROVI DER | S TERM NATED OR BENEFI TS OR COVERAGE PROVI DED BY A
HEALTH CARE PROVI DER | S TERM NATED BECAUSE OF A CHANGE I N THE
TERMS OF PROVI DER PARTI Cl PATION I N A GROUP CERTI FI CATE AND A COV-
ERED | NSURED |'S UNDERGO NG A COVERED COURSE OF TREATMENT FROM THE
PROVI DER AT THE TI ME OF THE TERM NATI ON, THE | NSURER SHALL DO
BOTH OF THE FOLLOW NG

(A) NOTIFY THE I NSURED ON A TI MELY BASI S OF THE
TERM NATI ON.

02109' 99 * DKH



© 00 N o 0o b~ W N P

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

2

(B) WTH THE PROVI DER S CONSENT, PERM T THE | NSURED TO
CONTI NUE AN ONGOI NG COURSE OF TREATMENT W TH THE PROVI DER FOR A
TRANSI TI ONAL PERI OD AS PROVI DED | N THI S SECTI ON.

(3) EXCEPT AS PROVI DED | N SUBSECTI ONS (5) AND (6), COVERAGE
UNDER THI' S SECTI ON EXTENDS FOR A TRANSI TI ONAL PERI OD OF UP TO 90
DAYS FROM THE NOTI CE DATE DESCRI BED | N SUBSECTI ON (2) (A).

(4) SUBJECT TO SUBSECTI ON (3), COVERAGE UNDER THI S SECTI ON
FOR | NSTI TUTI ONAL OR | NPATI ENT CARE FROM A TERM NATED PROVI DER
EXTENDS UNTI L THE DI SCHARGE OR TERM NATI ON OF THE | NSTI TUTI ONAL-
| ZATI ON PERI OD AND ALSO | NCLUDES | NSTI TUTI ONAL CARE PROVI DED
W TH N A REASONABLE TI ME OF THE DATE OF THE TERM NATI ON OF THE
PROVI DER STATUS | F El THER OF THE FOLLOW NG APPLI ES:;

(A) THE CARE WAS SCHEDULED BEFORE THE NOTI CE DATE DESCRI BED
| N SUBSECTI ON (2) (A).

(B) THE | NSURED WAS ON AN ESTABLI SHED WAl TI NG LI ST OR OTHER-
W SE SCHEDULED TO HAVE THE CARE BEFORE THE NOTI CE DATE DESCRI BED
| N SUBSECTI ON (2) (A).

(5) |F AN | NSURED HAS ENTERED THE SECOND OR THI RD TRI MESTER
OF PREGNANCY AT THE TI ME THAT HER PROVI DER WHO WAS TREATI NG THE
PREGNANCY WAS TERM NATED, COVERAGE UNDER THI'S SECTI ON EXTENDS
THROUGH POSTPARTUM CARE DI RECTLY RELATED TO THE PREGNANCY.

(6) I'F AN I NSURED |'S DETERM NED TO BE TERM NALLY I LL PRI OR
TO A PROVI DER S TERM NATI ON AND THE PROVI DER WAS TREATI NG THE
TERM NAL | LLNESS BEFORE THE DATE OF TERM NATI ON, COVERAGE UNDER
TH S SECTI ON EXTENDS FOR THE REMAI NDER OF THE | NSURED S LI FE FOR
CARE DI RECTLY RELATED TO THE TREATMENT OF THE TERM NAL | LLNESS.
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(7) SUBSECTIONS (3) TO (6) APPLY ONLY | F THE HEALTH CARE
PROVI DER AGREES TO ALL OF THE FOLLOW NG

(A) TO ACCEPT AS PAYMENT | N FULL REI MBURSEMENT FROM THE
| NSURER AND | NSURED AT RATES APPLI CABLE PRI OR TO THE START OF THE
TRANSI TI ONAL PERI OD.

(B) TO ADHERE TO THE | NSURED S STANDARDS FOR MAI NTAI NI NG
QUALI TY HEALTH CARE AND TO PROVI DE TO THE | NSURER NECESSARY MED -
CAL | NFORMATI ON RELATED TO THE CARE.

(C) NOT TO | MPOSE COST- SHARI NG W TH THE | NSURED | N AN AMOUNT
THAT WOULD EXCEED THE COST- SHARI NG THAT COULD HAVE BEEN | MPOSED
| E THE PARTI Cl PATI ON HAD NOT BEEN TERM NATED.

(8) AS USED IN THI S SECTI ON:

(A) "TERM NAL | LLNESS" MEANS THAT TERM AS DEFI NED | N
SECTI ON 5653 OF THE PUBLI C HEALTH CODE, 1978 PA 368, MCL
333. 5653.

(B) "TERM NATED' OR "TERM NATI ON' | NCLUDES THE EXPI RATI ON OR
NONRENEWAL OF A CONTRACT OR PARTI Cl PATION W TH A HEALTH CARE PRO
VI DER BY AN | NSURER, BUT DOES NOT | NCLUDE A TERM NATI ON BY THE
| NSURER FOR FAI LURE TO MEET APPLI CABLE QUALI TY STANDARDS OR FOR
FRAUD.
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