HOUSE BILL No. 4521

April 20, 1999, Introduced by Reps. Lockwood, Birkholz, Jamnick, Minore, DeWeese,
Tabor, Reeves, Hager and Julian and referred to the Committee on Local Government and
Urban Policy.

A bill to anmend 1893 PA 206, entitled
"The general property tax act,"
(MCL 211.1 to 211.157) by adding sections 79, 79a, 79b, 79c, 79d,
79e, and 79f.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
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TRANSFERRED. THE CI TY, VILLAGE, OR TOMNSH P SHALL DO 1 OR MORE
OF THE FOLLOW NG W TH THE CERTI FI ED ABANDONED PROPERTY:

(A) DEMOLI SH ANY UNSAFE STRUCTURE LOCATED ON THE CERTI FI ED
ABANDONED PROPERTY.

(B) REMEDI ATE ANY ENVI RONVENTAL CONTAM NATI ON FOUND ON THE
CERTI FI ED ABANDONED PROPERTY OR NOTI FY THE DEPARTMENT OF ENVI RON-
MENTAL QUALITY OR OTHER APPROPRI ATE AGENCY OF THE EXI STENCE OF
ENVI RONVENTAL CONTAM NATI ON ON THE CERTI FI ED ABANDONED PROPERTY.

(© SELL THE CERTI FI ED ABANDONED PROPERTY TO A PRI VATE PUR-
CHASER BY AUCTI ON OR DI RECT MARKETI NG

(D) MAKE THE CERTI FI ED ABANDONED PROPERTY AVAI LABLE UNDER
THE URBAN HOVESTEAD ACT.

(E) TRANSFER THE CERTI FI ED ABANDONED PROPERTY TO A NONPROFI T
ORGANI ZATI ON FOR REHABI LI TATI ON AND REUSE.

(F) RETAIN THE CERTI FI ED ABANDONED PROPERTY FOR A SPECI FI C
PUBLI C PURPOSE, | NCLUDI NG, BUT NOT LIMTED TO, A PARK, Z0OO OR
UNI VERSI TY, OR AS PART OF AN EXI STI NG PROJECT W TH AN ANTI Cl PATED
COMPLETI ON DATE OF NOT' MORE THAN 2 YEARS AFTER THE CERTI FI ED
ABANDONED PROPERTY IS TRANSFERRED TO THE CI TY, WVILLAGE, OR
TOWNSHI P.

(G NOI MORE THAN 90 DAYS AFTER THE CERTI FI ED ABANDONED
PROPERTY IS TRANSFERRED TO THE CI TY, VILLAGE, OR TOMSHI P, TRANS-
FER THE CERTI FI ED ABANDONED PROPERTY TO THI S STATE.

(7) A COUNTY TREASURER SHALL DEPOCSI T THE PROCEEDS FROM THE
SALE OF CERTI FI ED ABANDONED PROPERTY UNDER THI S SECTI ON | NTO A
RESTRI CTED ACCOUNT DESI GNATED AS THE " CERTI FI ED ABANDONED
PROPERTY SALES PROCEEDS FOR THE YEAR ". PROCEEDS | N THAT
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ACCOUNT SHALL ONLY BE USED BY THE COUNTY TREASURER FOR THE
FOLLOW NG PURPOSES | N THE FOLLOW NG ORDER:

(A) FIRST, ALL COSTS OF THE SALE OF CERTI FI ED ABANDONED
PROPERTY FOR THE YEAR SHALL BE PAID.

(B) SECOND, ANY COSTS OF THE FORECLOSURE PROCEEDI NGS FOR THE
YEAR, | NCLUDI NG, BUT NOT LIM TED TO, COSTS OF MAILING PUBLI CA-
TION, PERSONAL SERVI CE, AND OUTS|I DE CONTRACTORS, SHALL BE PAI D.

(C) THIRD, ANY COSTS FOR THE SALE OF CERTI FI ED ABANDONED
PROPERTY OR FORECLOSURE PROCEEDI NGS FOR ANY PRI OR YEAR THAT HAVE
NOT BEEN PAI D OR REI MBURSED FROM THAT PRI OR YEAR S CERTI FI ED
ABANDONED PROPERTY SALES PROCEEDS SHALL BE PAI D.

(D) FOURTH, 5% OF THE BALANCE OF THE PROCEEDS OF THE SALE
AFTER THE COSTS SET FORTH I N SUBDI VI SIONS (A), (B), AND (C) ARE
PAI D SHALL BE RESERVED FOR COSTS RELATED TO FUTURE YEARS FORE-
CLOSURES AND CERTI FI ED ABANDONED PROPERTY SALES.

(E) FIFTH, THE DELI NQUENT TAX REVOLVI NG FUND SHALL BE REI M
BURSED FOR ANY AMOUNTS THAT HAVE NOT BEEN CHARGED BACK TO A LOCAL
UNI T OF GOVERNMENT | F THE LOCAL UNI T OF GOVERNMVENT WAS PAI D THE
DEL|I NQUENT TAX ON CERTI FI ED ABANDONED PROPERTY OFFERED FOR SALE
UNDER THI' S SECTI ON FROM THE DELI NQUENT TAX REVOLVI NG FUND,
WHETHER OR NOT THAT CERTI FI ED ABANDONED PROPERTY WAS SOLD.

(F) SIXTH, ANY REMAI Nl NG BALANCE SHALL BE DI STRI BUTED ON A
PRO RATA BASIS TO ALL UNI TS OF GOVERNMENT | N THE PROPORTI ON THAT
THEI R TOTAL AD VALOREM TAXES BEAR TO THE AMOUNT DUE ON THE CERTI -
FI ED ABANDONED PROPERTY AS SET FORTH | N THE JUDGVENT ENTERED
UNDER SECTI ON 79B.
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(8) TWO OR MORE COUNTY TREASURERS MAY ELECT TO HOLD A JO NT
SALE OF CERTI FI ED ABANDONED PROPERTY AS PROVIDED IN TH' S
SECTION. | F 2 OR MORE COUNTY TREASURERS ELECT TO HOLD A JO NT
SALE, CERTI FI ED ABANDONED PROPERTY MAY BE SOLD UNDER THI' S SECTI ON
AT A LOCATI ON OQUTSI DE OF THE COUNTY I N WH CH THE CERTI FI ED ABAN-
DONED PROPERTY IS LOCATED. THE SALE MAY BE CONDUCTED BY ANY
COUNTY TREASURER PARTI CI PATING IN THE JO NT SALE. THE SALE OF
CERTI FI ED ABANDONED PROPERTY UNDER THI S SECTI ON MAY BE HELD I N
CONJUNCTI ON W TH A SALE HELD PURSUANT TO SECTI ON 781.

(9) AS USED IN THIS SECTION, "M NIMUM BID'" IS THE M NI MUM
AMOUNT ESTABLI SHED BY THE COUNTY TREASURER FOR VH CH CERTI FI ED
ABANDONED PROPERTY MAY BE SOLD UNDER THI S SECTION. THE M NI MUM
Bl D SHALL | NCLUDE ALL OF THE FOLLOW NG

(A) ALL DELI NQUENT TAXES, | NTEREST, PENALTIES, AND FEES DUE
ON THE CERTI FI ED ABANDONED PROPERTY AS OF MARCH 1 AS PROVI DED I N
THE JUDGVENT ENTERED UNDER SECTI ON 79B.

(B) THE EXPENSES OF ADM NI STERI NG THE SALE, | NCLUDI NG ALL
PREPARATI ONS FOR THE SALE. THE COUNTY TREASURER SHALL ESTI MATE
THE COST OF PREPARI NG FOR AND ADM NI STERI NG THE ANNUAL SALE FOR
PURPOSES OF PROPORTI ONI NG THE COST FOR EACH PARCEL OF CERTI FI ED
ABANDONED PROPERTY | NCLUDED I N THE SALE.

(© ALL TAXES, | NTEREST, PENALTIES, AND FEES DUE UP TO THE
JUNE 30 | MVEDI ATELY PRECEDI NG THE DATE OF SALE.

SEC. 79F. (1) IF A COUNTY TREASURER BELI EVES, OR HAS REASON
TO BELI EVE, THAT ANY CERTI FI ED ABANDONED PROPERTY SUBJECT TO SALE
UNDER SECTI ON 79E CONTAI NS ENVI RONMVENTALLY HAZARDOUS MATERI ALS
AND WOULD BE ELI G BLE FOR I NCLUSION I N A PRQJECT AUTHORI ZED BY
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17
THE BROWNFI ELD REDEVELOPMENT FI NANCI NG ACT, 1996 PA 381, MCL
125. 2651 TO 125.2672, OR IS IN A M N NG AREA AS DEFI NED I N SEC-
TI ON 63101 OF THE NATURAL RESOURCES AND ENVI RONMENTAL PROTECTI ON
ACT, 1994 PA 451, MCL 324.63101, THE COUNTY TREASURER MAY W TH-
HOLD THE CERTI FI ED ABANDONED PROPERTY FROM THE SALE PROVI DED FOR
UNDER SECTI ON 79E. | F THE COUNTY TREASURER W THHOLDS CERTI FI ED
ABANDONED PROPERTY FROM THE SALE PROVI DED FOR UNDER SECTI ON 79E
AS PROVI DED I N TH S SUBSECTI ON, THE COUNTY TREASURER MAY TRANSFER
THE CERTI FI ED ABANDONED PROPERTY W THHELD TO THE DEPARTMENT OF
NATURAL RESOURCES.

(2) I'F A COUNTY TREASURER TRANSFERS CERTI FI ED ABANDONED
PROPERTY TO THE DEPARTMENT OF NATURAL RESOURCES PURSUANT TO SUB-
SECTION (1), THE COUNTY TREASURER SHALL FILE A CERTI FI CATE I N
SUBSTANTI ALLY THE FOLLOW NG FORM W TH THE REG STER OF DEEDS I N
THE COUNTY I N VWH CH THE CERTI FI ED ABANDONED PROPERTY | S LOCATED:

" CERTI FI CATE OF COUNTY TREASURER
TRANSFERRI NG Tl TLE TO CERTI FI ED ABANDONED PROPERTY TO THE
STATE OF M CHI GAN, DEPARTMENT OF NATURAL RESOURCES
THE UNDERSI GNED COUNTY TREASURER OF THE COUNTY OF
, HEREBY CERTI FI ES AS FOLLOWE:

(A) THE CERTI FI ED ABANDONED PROPERTY DESCRI BED BELOW WAS
FORECLOSED PURSUANT TO A JUDGVENT OF THE Cl RCUI' T COURT ENTERED ON
(I NSERT DATE HERE) FOR NONPAYMENT COF TAXES AND THE FORMER
OMER(S) HAVE LOST ALL RIGHTS, TITLE, AND | NTEREST I N THAT CERTI -
FI ED ABANDONED PROPERTY.

(B) BASED UPON | NFORVATI ON AND BELI EF, EI THER THE COST OF
REMEDI ATI NG THE ENVI RONMENTAL HAZARDS ON THE CERTI FI ED ABANDONED
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PROPERTY EXCEEDS THE FAI R MARKET VALUE OF THE CERTI FI ED ABANDONED
PROPERTY, | NCLUDI NG THE AMOUNTS OW NG ON THE TAX FORECLOSURE PRO-
CEEDI NG OR THE CERTI FI ED ABANDONED PROPERTY IS IN A M NI NG
AREA.

(©) PURSUANT TO SECTI ON 79F OF THE GENERAL PROPERTY TAX ACT,
1893 PA 206, MCL 211.79F, | HEREBY CONVEY ALL RI GHTS, TITLE, AND
| NTEREST TO THE FOLLOW NG DESCRI BED CERTI FI ED ABANDONED PROPERTY
LOCATED I N THE CF , COUNTY OF

(I NSERT LEGAL DESCRI PTI ON HERE)
TO THE STATE OF M CH GAN, DEPARTMENT OF NATURAL RESOURCES.
, COUNTY TREASURER

COUNTY OF
DATED:
(3) A REG STER OF DEEDS SHALL NOT CHARGE ANY FEE FOR RECORD-
| NG A CERTI FI CATE UNDER THI S SECTI O\.
(4) A COUNTY TREASURER SHALL SEND A COPY COF A CERTI FI CATE
FI LED UNDER THI S SECTI ON TO THE DI RECTOR OF THE DEPARTMENT OF
NATURAL RESOURCES AND THE ASSESSOR OF THE LOCAL TAX COLLECTI NG
UNIT IN VWH CH THE CERTI FI ED ABANDONED PROPERTY | S LOCATED.

Enacting section 1. This anendatory act does not take

effect unless all of the following bills of the 90th Legislature
are enacted into | aw

(a) Senate Bill No. 343.

(b) Senate Bill No. or House Bill No. _ (request
no. 02652'99).
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1 (c) Senate Bill No. or House Bill No. _ (request
2 no. 02653' 99).
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