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HOUSE BILL No. 4565

April 22, 1999, Introduced by Reps. Stallworth and Vaughn and referred to the
Committee on Education.

A bill to amend 1972 PA 239, entitled
"McCaul ey- Tr axl er - Law- Bowran- McNeely | ottery act,”
by anmendi ng sections 41 and 43 (MCL 432.41 and 432.43), as
anended by 1997 PA 72.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 41. (1) A special fund to be known as the "state | ot-
tery fund" is created in the departnent of treasury. Except as
provided in subsection (3), the state lottery fund consists of
all revenues received fromthe sale of state lottery tickets or
shares and all other noney credited or transferred to the fund
fromany other fund or sources pursuant to |aw including interest
earni ngs on conmon cash attributable to the state lottery fund.
Revenue derived fromthe sale of tickets or shares of —anry— A
joint enterprise shall be treated in the manner provided for in

the joint enterprise participation agreenent executed by the
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conmi ssioner. The conm ssioner shall deposit net revenue from
—afty— A joint enterprise in the state lottery fund. Earnings
resulting frominstall ment paynent of any lottery prizes shall be
used for paynent of prizes to lottery winners and the prize
structure fornul ated —pursuant—to— UNDER sections 11 and 12 shal
be established accordingly.

(2) The investnent authority of the state treasurer with
regard to the state lottery fund shall be the same as his or her
i nvestnment authority with regard to retirenent systemfunds. To
assure a continuing availability of noney with which to pay state
|ottery prize installnments and to conpensate for variations in
the yield on investnents, every 6 nonths the conm ssioner and the
state treasurer shall review the status of the installnent prize
investnments and shall agree on an anmount to be restricted out of
the total revenues of the state |lottery fund as a reserve agai nst
a drop inyield. If the comm ssioner and the state treasurer
fail to agree on the anmount to be reserved, the matter shall be
referred to the state adm nistrative board for a decision on the
anmount to be reserved.

(3) Except as provided in subsection (4), after the paynent
of prizes to the holders of winning state lottery tickets or
shares or the paynent —purstant—te— UNDER section 32 of the
liabilities to this state of holders of winning state lottery
tickets or shares, and the paynment of the reasonabl e expenses of
the bureau in its operation of the lottery, the net revenue in
the state lottery fund and any noney or interest generated by the

state lottery fund and share of common cash shall be deposited in
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the state school aid fund ESTABLI SHED I N SECTION 11 OF ARTICLE | X
OF THE STATE CONSTI TUTI ON OF 1963 and shall be distributed —as
provided—by—t+aw— BY APPROPRI ATION TO THE SCHOOL DI STRICTS OF TH' S
STATE I N PROPORTI ON TO THE AMOUNT OF NET LOTTERY REVENUE GENER-
ATED BY EACH SCHOCOL DI STRI CT DURI NG THE PRECEDI NG STATE FI SCAL
YEAR. NO NET LOTTERY REVENUE SHALL BE DI STRI BUTED TO A SCHOOL

DI STRI CT FROM THE STATE SCHOOL Al D FUND UNTIL THE K-12 BUDGET FOR
THE STATE FI SCAL YEAR FOLLOW NG THE STATE FI SCAL YEAR I N WHI CH
THE NET LOTTERY REVENUE | S GENERATED | S ENACTED | NTO LAW

(4) Ten percent of each year's state lottery advertising
budget but not to exceed $1, 000, 000.00 shall be deposited in the
conpul sive gam ng prevention fund created in the conpul sive
gam ng prevention act.

Sec. 43. Subject to section 41(1), the noney in the state
lottery fund is appropriated only for the paynent of prizes to
the holders of winning state lottery tickets or shares, for the
paynment pursuant to section 32 of the liabilities to this state
of holders of winning state lottery tickets or shares, for rea-
sonabl e expenses of the bureau in its operation of the state |ot-
tery, for deposit in the conpul sive gam ng prevention fund as
provided in section 41(4), and for deposit in the state school
aid fund AND FOR DI STRI BUTI ON as provided in section 41(3).
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