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HOUSE BILL No. 4732

May 26, 1999, Introduced by Reps. Koetje, Woronchak, Bovin, DeWeese, Toy, Kuipers,
Hart, VVoorhees, Garcia and Green and referred to the Committee on Tax Policy.

A bill to anmend 1893 PA 206, entitled

"The general property tax act,"
(MCL 211.1 to 211.157) by adding section 7gg.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

SEC. 7GG (1) THE GOVERNI NG BODY OF A CITY, VILLAGE, OR
TOMNSHI P MAY ADOPT A RESOLUTI ON TO PROVI DE FOR THE EXEMPTI ON FROM
THE COLLECTI ON OF TAXES UNDER THI S ACT OF NOT MORE THAN 50% OF
THE TAXABLE VALUE OF ALL HOVESTEAD PROPERTY LOCATED IN AN ELI d -
BLE DI STRICT OR DI STRI CTS DESI GNATED I N THE RESCLUTI ON. A COPY
OF THE RESOLUTI ON SHALL BE FI LED WTH THE STATE TAX COWM SSI ON
AND SHALL NOT' BECOME EFFECTI VE UNLESS APPROVED AS PROVI DED I N
SUBSECTI ON ( 3) .

(2) SUBJECT TO SUBSECTI ON (3), THE EXEMPTI ON UNDER THI' S
SECTI ON SHALL BECOVE EFFECTI VE ON THE DECEMBER 31 | MVEDI ATELY
SUCCEEDI NG THE ADOPTI ON OF THE RESCLUTI ON BY THE GOVERNI NG BODY
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OF THE CITY, VILLAGE, OR TOANSHI P AND SHALL CONTI NUE | N EFFECT
FOR A PERI OD SPECI FIED I N THE RESOLUTI ON, NOT TO EXCEED 10 YEARS,
OR UNTI L THE HOVESTEAD S EXEMPTI ON |'S RESCI NDED PURSUANT TO SEC-
TI ON 7CC.

(3) NOT MORE THAN 60 DAYS AFTER RECEI PT OF A COPY OF A RESO
LUTI ON ADOPTED UNDER SUBSECTI ON (1), THE STATE TAX COWM SSI ON
SHALL APPROVE OR DI SAPPROVE THE RESOLUTI ON. THE STATE TAX COW
M SSI ON SHALL APPROVE THE RESOLUTI ON | F THE STATE TAX COWM SSI ON
DETERM NES THAT THE EXEMPTI ON |'S NECESSARY TO ENCOURAGE RESI DEN-
TI AL HOVE OANERSH P W THI N THE ELI G BLE DI STRI CT DESI GNATED | N
THE RESOLUTI ON. THE STATE TREASURER SHALL ADVI SE THE STATE TAX
COWM SSI ON AS TO WHETHER EXEMPTI NG HOVESTEAD PROPERTY | N THE ELI -
G BLE DI STRICT |'S NECESSARY TO ENCOURAGE RESI DENTI AL HOVE OWKER-
SHI P W THI N THE ELI G BLE DI STRI CT.

(4) AS USED IN THI S SECTI ON:

(A) "ELI G BLE DI STRICT" MEANS 1 OR MORE OF THE FOLLOW NG

(i) AN | NDUSTRI AL DEVELOPMENT DI STRI CT AS THAT TERM | S
DEFI NED | N 1974 PA 198, MCL 207.551 TO 207.572.

(ii) A RENAI SSANCE ZONE AS THAT TERM |'S DEFINED | N THE
M CHI GAN RENAI SSANCE ZONE ACT, 1996 PA 376, MCL 125.2681 TO
125. 2696.

(iii) AN ENTERPRI SE ZONE AS THAT TERM | S DEFI NED I N THE
ENTERPRI SE ZONE ACT, 1985 PA 224, MCL 125.2101 TO 125.2123.

(iv) A BROMFI ELD REDEVELOPMENT ZONE AS THAT TERM |'S DEFI NED
I N THE BROANFI ELD REDEVELOPMENT FI NANCI NG ACT, 1996 PA 381,
MCL 125.2651 TO 125. 2672.
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(v) AN EMPOAERMENT ZONE DESI GNATED UNDER SUBCHAPTER U OF
CHAPTER 1 OF THE | NTERNAL REVENUE CODE OF 1986, 26 U. S.C. 1391 TO
1397F.

(vi) AN AUTHORI TY DI STRICT OR A DEVELOPMENT AREA AS THOSE
TERMS ARE DEFI NED I N THE TAX | NCREMENT FI NANCE AUTHORI TY ACT,
1980 PA 450, MCL 125.1801 TO 125. 1830.

(vir) AN AUTHORITY DI STRICT AS THAT TERM | S DEFI NED | N THE
LOCAL DEVELOPMENT FI NANCI NG ACT, 1986 PA 281, MCL 125.2151 TO
125. 2174.

(virr) A DOMNWNTOMN DI STRICT OR A DEVELOPMENT AREA AS THOSE
TERMS ARE DEFI NED I N 1975 PA 197, MCL 125.1651 TO 125. 1681.

(B) "HOVESTEAD' MEANS THAT TERM AS DEFI NED | N SECTI ON 7DD.

(© "HOVESTEAD PROPERTY" MEANS A HOVESTEAD FOR WHI CH AN
EXEMPTI ON HAS BEEN GRANTED PURSUANT TO SECTI ON 7CC,
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