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HOUSE BILL No. 4816

June 17, 1999, Introduced by Reps. DeRossett and Hart and referred to the Committee
on Family and Children Services.

A bill to amend 1971 PA 174, entitled
"Ofice of child support act,"”
by anendi ng sections 1, 3, and 3a (MCL 400. 231, 400.233, and
400. 233a), as anended by 1998 PA 112, and by adding sections 6
and 7.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 1. As used in this act:

(a) "Account" neans any of the foll ow ng:

(1) A demand deposit account.

(11) A draft account.

(11m) A checking account.

(1v) A negotiable order of wthdrawal account.

(v) A share account.

(vi) A savings account.

03398' 99 GM\H



© 0 N O 0o A W N P

N N NN NNNDNRRRRRR R R R R
o o0 WO NP O O 0N O O W N PP O

2
(vim) A tinme savings account.
1) A mutual fund account.

(1x) A securities brokerage account.

(x) A noney market account.

(x1) Aretail investnent account.

(b) "Account" does not nean any of the follow ng:

(1) Atrust.

(11) An annuity.

(11m) A qualified individual retirement account.

(1v) An account covered by the enployee retirenment incone
security act of 1974, Public Law 93-406, 88 Stat. 829.

(v) A pension or retirenent plan.

(vi) An insurance policy.

(c) "Address" nmeans the primary address shown on the records
of a financial institution used by the financial institution to
contact an account hol der.

(d) "Adult responsible for the child" nmeans a parent, rel a-
tive who has physically cared for the child, putative father, or
current or fornmer guardian of a child, including an emanci pated
or adult child.

(e) "Current enploynent” neans enploynent within 1 year
before a friend of the court request for information.

(f) "Departnent” neans the fam |y independence agency.

(g) "Financial asset" neans stock, a bond, a noney narket
fund, a deposit, an account, or a simlar instrunent.

(h) "Financial institution” nmeans any of the foll ow ng:
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(1) A state or national bank.

(11) A state or federally chartered savings and | oan
associ ati on.

(11m) A state or federally chartered savi ngs bank

(iv) A state or federally chartered credit union

(v) An insurance conpany.

(vi) An entity that offers any of the following to a resi-
dent of this state:

(A) A mutual fund account.

(B) A securities brokerage account.

(© A noney narket account.

(D) Aretail investnent account.

(vim) An entity regulated by the securities and exchange
commi ssion that collects funds fromthe public.

(viiid) An entity that is a nenber of the national associ a-

tion of securities dealers and that collects funds fromthe

public.

(IX) An entity that collects funds fromthe public.

(1) "Ofice" means the office of child support.

(J) "PAYER', "RECI PIENT OF SUPPORT", AND "SOURCE OF | NCOWE"
MEAN THOSE TERMS AS DEFI NED IN SECTI ON 2 OF THE SUPPORT AND PAR-

ENTI NG TI ME ENFORCEMENT ACT, 1982 PA 295, MCL 552. 602.

(K) "STATE DI SBURSEMENT UNI T* OR "SDU' MEANS THE ENTI TY
ESTABLI SHED | N SECTI ON 6 FOR CENTRALI ZED STATE COLLECTI ON AND
DI SBURSEMENT OF SUPPORT, AS REQUI RED BY SECTI ON 454B OF PART D OF
TITLE IV OF THE SOCI AL SECURI TY ACT, 42 U S.C. 654b.
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Sec. 3. The office shall do all of the foll ow ng:
(a) Serve as a state agency authorized to adm nister part D
of title IV of the social security act, chapter 531,
49 Stat. 620, 42 U S.C. 651 to 655, 656 TO 660, and 663 to 669b
(b) Assist any governnental agency or departnent in |ocating
an adult responsible for the child for any of the follow ng
pur poses:
(1) To establish parentage.
(11) To establish, set the anmount of, nodify, or enforce
support obligations.
(111) To COLLECT AND di sburse support —freeetpts— THROUGH THE
STATE DI SBURSEMENT UNI T.

(1v) To make or enforce child custody or parenting tinme
or ders.

(c) Coordinate —any— activity on a state level in a search
for an adult responsible for —the— A child.

(d) Qotain information that directly relates to the identity
or location of an adult responsible for —the— A child.

(e) Serve as the information agency as provided in the
revi sed uni formreci procal enforcenent of support act, 1952 PA 8,
MCL 780. 151 to 780.183, and uniforminterstate famly support
act, 1996 PA 310, MCL 552.1101 to 552.1901.

(f) Develop guidelines for coordinating activities of —any—
A governnental departnment, board, conm ssion, bureau, agency, or
council, or —afy— A public or private agency, in providing infor-
mati on necessary for the location of an adult responsible for
—the— A chil d.
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(g) Devel op, adm nister, and coordinate with the state and
federal departments of treasury a procedure for offsetting the
state tax refunds and federal incone tax refunds of a parent who
is obligated to support a child and who owes past due support.
The procedure shall include a guideline that the office submt to
the state departnent of treasury, not |ater than Novenber 15 of
each year, all requests for the offset of state tax refunds
claimed on returns filed or to be filed for that tax year.

(h) Develop and inplenent a statewi de information systemto
facilitate the establishment and enforcenent of child support
obl i gati ons.

(1) Publicize through regular and frequent, nonsexist public
servi ce announcenents the availability of support establishnment
and enforcenent services.

(j) Develop and inplenent in cooperation with financial
institutions a data matching and lien and | evy systemto identify
assets of and to facilitate the collection of support fromthe
assets of individuals who have an account at a financial institu-
tion and who are obligated to pay support as provided in this
act .

Sec. 3a. (1) Upon receipt of a request fromthe office of
the friend of the court under section 24 of the support and par-
enting time enforcenent act, 1982 PA 295, MCL 552.624, OR A
REQUEST FROM THE STATE DI SBURSEMENT UNI T, the office of child
support shall initiate offset proceedi ngs against the state tax
refunds and federal income tax refunds of a parent who is

obligated to support a child and who owes past due support.
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(2) The office shall send to a parent who is the subject of
a request under subsection (1) advance witten notice of the pro-
posed offset. The notice shall informthe parent of the opportu-
nity to contest the offset of his or her state incone tax refund
on the grounds that the offset is not proper because of a m stake
of fact concerning the anmount of overdue support or the identity
of the parent.

(3) The office shall provide for the pronpt rei nbursenment of
an amount withheld in error or an anount found to exceed the
anount of overdue support.

SEC. 6. (1) THE STATE DI SBURSEMENT UNI T | S ESTABLI SHED AS
THE DI RECT RESPONSI BI LITY OF THE OFFI CE.  THE SDU SHALL USE AUTO
MATED PROCEDURES, ELECTRONI C PROCESSES, AND COMPUTER- DRI VEN TECH
NOLOGY TO THE MAXI MUM EXTENT FEASI BLE, EFFI Cl ENT, AND ECONOM CAL
TO COLLECT AND DI SBURSE SUPPORT PAYMENTS.

(2) AS REQUI RED I N SECTI ON 454B OF PART D OF TITLE IV OF THE
SOCI AL SECURI TY ACT, 42 U.S.C. 654b, THE STATE DI SBURSEMENT UNI T
IS THE SI NGLE LOCATI ON TO WHI CH A PAYER OR SOURCE OF | NCOVE
SUBJECT TO THI' S SECTI ON SHALL SEND A SUPPORT PAYMENT. THE SDU
SHALL DI SBURSE A PAYMENT TO THE RECI PI ENT OF SUPPORT W THI N 2
BUSI NESS DAYS AFTER THE SDU RECEI VES THE PAYMENT.

(3) I'N ACCORDANCE W TH SECTION 9 OF THE FRIEND OF THE COURT
ACT, 1982 PA 294, MCL 552.509, TH S SECTI ON APPLIES TO THE PAR-

Tl CULAR GEOGRAPHI C AREA THAT AN OFFI CE SERVI CES FROM THE DATE THE
STATE DI SBURSEMENT UNI T HAS THE CAPABI LI TY TO COVWPLY W TH THE
REQUI REMENTS OF THI'S SECTI ON I N THAT AREA. THI' S SECTI ON APPLI ES
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TO A SUPPORT ORDER THAT IS IN 1 OR MORE OF THE FOLLOW NG
CATEGORI ES:

(A) THE ORDER | S BEI NG ENFORCED BY THE STATE AS PRESCRI BED
BY SECTION 454 OF PART D OF TITLE IV OF THE SOCI AL SECURI TY ACT,
42 U. S. C. 654.

(B) THE ORDER | S BEI NG ENFORCED BY MEANS OF AN ORDER OF
| NCOVE W THHCOLDI NG THAT WAS | SSUED ON OR AFTER JANUARY 1, 1994 AS
PRESCRI BED BY SECTI ON 466(a)(8)(B) OF PART D OF TITLE IV OF THE
SOCI AL SECURI TY ACT, 42 U.S.C. 666.

(© THE ORDER IS SUBJECT TO | NCOVE W THHOLDI NG

SEC. 7. (1) MONEY THE STATE DI SBURSEMENT UNI T RECEI VES AS A
SUPPORT PAYMENT IS THE MONEY OF THE RECI PI ENT OF SUPPORT, |S NOT
PUBLI C REVENUE, AND SHALL NOT BE DEPOSI TED I N THE STATE
TREASURY. MONEY THE SDU RECEI VES AS A SUPPORT PAYMENT | S NOT
SUBJECT TO LEVY, EXECUTI ON, GARNI SHVENT, OR OFFSET.

(2) I'F A CONTRACTOR OPERATES THE STATE DI SBURSEMENT UNI T,
THE CONTRACTOR | S DI RECTLY RESPONSI BLE TO THE OFFI CE. BEFORE
ENTERI NG | NTO A CONTRACT FOR OPERATI ON OF THE SDU, THE OFFI CE
MUST RECEI VE DEPARTMENT OF MANAGEMENT AND BUDGET APPROVAL OF EACH
CONTRACT PROVI SI ON THAT GOVERNS THE ACCOUNTI NG SYSTEM TO BE USED
BY THE CONTRACTOR. I N ADDI TION TO AUDI TI NG BY A PRI VATE SECTOR
ACCOUNTI NG FI RM  THE CONTRACTOR OPERATI NG THE SDU | S SUBJECT TO
AUDI T BY THE STATE EXECUTI VE BRANCH AND BY THE AUDI TOR GENERAL OR
AN | NDEPENDENT PUBLI C ACCOUNTI NG FI RM APPO NTED BY THE AUDI TOR
GENERAL.

Enacting section 1. This anendatory act does not take
effect unless Senate Bill No. or House Bill No.
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