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HOUSE BILL No. 5071
S

HOUSE BILL No. 5071

November 2, 1999, Introduced by Reps. Martinez, Bogardus, Bovin, Rivet, Prusi, Dennis,
Jacobs, Minore, Hale, Schauer, Schermesser, Mans, Cherry, Neumann, Hardman, Garza,
Woodward, Bob Brown, Spade, Pestka, Thomas, Lockwood and Lemmons and referred to the
Committee on Appropriations.

A bill to anmend the Initiated Law of 1996, entitled
"M chi gan gam ng control and revenue act,"”
by anmendi ng section 12 (MCL 432.212), as anended by 1997 PA 69.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 12. (1) A wagering tax is inposed on the adjusted
gross receipts received by the Iicensee from gam ng authori zed
under this act at the rate of 18% |If a city does either of the
options in subsection (4), the tax rate under this subsection
shal |l be 8.1% and deposited in A SEPARATE ACCOUNT IN the state
school aid fund to provide additional funds for K-12 —etass+toeom
edueatt+on— | NFRASTRUCTURE. |If the city rescinds or is otherw se
unabl e to exercise 1 of the options in subsection (4), the tax
rate under this subsection shall be 18% A tax rate of 18%

i nposed under this subsection shall cover any period for which
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the city does not or is unable to exercise 1 of the options in
subsection (4).

(2) The state casino gamng fund is created in the depart-
ment of treasury. The fund is to be admnistered by the depart-
ment in accordance with this act. Except as provided in
sections 12a and 13, the wagering tax plus all other fees, fines,
and charges i nposed by the state shall be deposited into the
state casino gam ng fund. The wagering tax —+s—t6— SHALL be
remtted daily by the holder of a casino license to the depart-
ment of treasury by electronic wire transfer of funds. The state
shall remt the city's portion of the wagering tax to the city
daily by electronic wire transfer of funds as provided by this
act .

(3) If the state inposes a wagering tax equal to 18% of
adj usted gross receipts, the state casino gamng fund shall be
all ocated as foll ows:

(a) 55%to the city in which a casino is located for use in

connection with the foll ow ng:

(1) The hiring, training, and depl oynent of street patrol
of ficers.

(11) Nei ghborhood and downt own econom c devel opnent prograns
designed to create |ocal jobs.

(1mm) Public safety programs such as energency nedi cal serv-
ices, fire departnent progranms, and street |ighting.

(1v) Anti-gang and youth devel opnent prograns.

(v) Oher prograns that are designed to contribute to the

i nprovenent of the quality of life in the city.
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(vi) Relief to the taxpayers of the city from1l or nore
taxes or fees inposed by the city.

(vin) The costs of capital inprovenents.

(vini) Road repairs and inprovenents.

(b) 45%to the state to be deposited in A SEPARATE ACCOUNT
IN the state school aid fund to provide additional funds for K-12
—etasstoomeducaton— | NFRASTRUCTURE

(4) Acity in which alicensee is |located may do 1 of the
fol | ow ng:

(a) I'n the devel opnent agreenent into which the city is
entitled to enter, include a provision that requires the |licensee

located in the city to pay the city a paynent equal to 9. 9% of
the adjusted gross receipts received by the |licensee from gam ng
aut hori zed under this act.

(b) By ordinance, |evy, assess, and collect an excise tax
upon |icensees located in the city at a rate of 9.9% of the
adj usted gross receipts received by the |icensee from gam ng
aut hori zed under this act.

(5) Paynents of any ampunt required to a city under
subsection (4) shall be made in a nmanner, at those tines, and
subject to reporting requirenents and penalties and interest for
del i nquent paynent as nay be provided for in the devel opnent
agreenent, if the paynent is required under a devel opnent agree-
ment, or by ordinance if the paynent is required for a tax levied
by the city. Paynents required under subsection (4)(a) may be in
addition to any ot her paynents —whieh— THAT may be required in

t he devel opnent agreenent for the conveyance of any interest in
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property, the purchase of services, or the reinbursenent of
expenses. Paynents to a city under subsection (4) shall be used
by the city for the purposes |listed in subsection (3)(a).

(6) Approval by the city of a devel opnment agreenent or an
ordi nance approving either casino gamng or the levy of a | ocal
exci se tax shall not be considered the granting of a franchise or
license by the city for purposes of any statutory, charter, or
constitutional provision.

(7) The wagering tax inposed under subsection (1) and any

tax i nposed under section 13(2) shall be adm nistered by the

departnent of treasury in accordance with 1941 PA 122, MCL 205.1
to 205.31, and this act. |In case of conflict between the provi-
sions of 1941 PA 122, MCL 205.1 to 205.31, and this act, the pro-

visions of this act shall prevail.
(8) Funds fromthis act shall not be used to suppl ant exist-

ing state appropriations or |ocal expenditures.
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