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HOUSE BILL No. 5078

November 2, 1999, Introduced by Reps. Caul and Stamas and referred to the Committee
on Agriculture and Resource Management.

A bill to amend 1995 PA 279, entitled
"Horse racing | aw of 1995,"
by anendi ng sections 10, 12, 16, 20, 30, and 31 (MCL 431. 310,
431. 312, 431.316, 431.320, 431.330, and 431.331), section 10 as
amended by 1998 PA 408 and section 20 as amended by 1997 PA 73.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 10. (1) A person desiring to conduct a thoroughbred,
st andardbred, quarter horse, Appal oosa, AMERI CAN PAI NT HORSE, or
Arabi an race neeting, or a conbination of these race neetings,

w th pari-mutuel wagering on the results of |ive and sinul cast
horse races pursuant to this act shall apply each year to the
raci ng conm ssioner for a race neeting license in the manner and
formrequired by the racing comm ssioner. The application shal
be filed with the racing conm ssioner before Septenber 1 of the

precedi ng year except that applications for 1999 raci ng dates may
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be filed at any tinme. The application, after being filed, shal
be made avail able for public inspection during regular business
hours. The application shall be in witing and shall give the
name and address of the applicant, and, if the applicant is a
corporation or partnership, shall state the place of the
applicant's incorporation or partnership and the names and
addresses of all corporate directors, officers, sharehol ders, and
partners. The application shall also do all of the foll ow ng:

(a) Specify the licensed racetrack at which the proposed
race neeting will be held.

(b) Specify whether the applicant requests or will request
to conduct simulcasting at the proposed race neeting and, if so,
denonstrate the applicant's ability to conduct simulcasting in
accordance with this act.

(c) Specify the horse breed for which the applicant desires
to conduct live racing at the proposed race neeting, and the days
on which the applicant proposes to conduct |ive horse racing at
the race neeting.

(d) Specify the tinme period during which the applicant
requests to be licensed during the cal endar year imediately fol-
| ow ng the date of application.

(e) Denonstrate to the racing comm ssioner that the appli-
cant and all persons associated with the applicant who hold any
beneficial or ownership interest in the business activities of
t he applicant or who have power or ability to influence or con-
trol the business decisions or actions of the applicant satisfy

all of the follow ng requirenents:
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(1) Are persons of good character, honesty, and integrity.

(1) Possess sufficient financial resources and business
ability and experience to conduct the proposed race neeting.

(11m) Do not pose a threat to the public interest of the
state or to the security and integrity of horse racing or
pari-nmutuel wagering on the results of horse races in the state.

(f) Provide any other information required by the rules
pronul gated under this act or by the racing conmm ssioner.

(2) Upon the filing of the application for a race neeting
I icense, the racing conm ssioner shall conduct an investigation
of the applicant and the application to determ ne whether the
applicant, application, and proposed race neeting conply with the
licensing requirenments under this act and the rul es pronul gated
under this act. Unless a different agreenent is reached by al
the race neeting licensees in a city area, a race neeting
i censee shall not conduct a live thoroughbred horse race after
6:45 p.m on any day except Sunday. Unless a different agreenent
is reached by all the race neeting licensees in a city area, a
race neeting licensee shall not conduct a |ive standardbred horse
race before 6:45 p.m on any day except Sunday. Notw thstandi ng
the 6:45 p.m time restrictions, the comm ssioner, upon request
by a race neeting licensee, may grant to the race neeting
|icensee a race neeting |icense authorizing any of the
fol |l ow ng:

(a) The licensee to conduct |live horse racing prograns that
woul d otherwi se be prevented by the 6:45 p.m tine restriction,

if no other race neeting in a city area is |licensed or authorized
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to conduct live horse racing at the sanme tine the |icensee
proposes to conduct the requested |live horse racing prograns.

(b) Waiver of the 6:45 p.m time restriction pursuant to the
witten agreenent of all race neeting licensees in the city
ar ea.

(c) The licensee to conduct live horse racing prograns after
6:45 p.m, if the licensee is not in acity area and is 75 mles
or nore fromthe nearest race neeting |licensee authorized to con-
duct |ive horse racing.

Sec. 12. (1) Each applicant for a thoroughbred, quarter
horse, Appal oosa, AMERI CAN PAI NT HORSE, or Arabian license in a
county |l ocated outside of a city area shall apply to conduct at
| east 45 days of live thoroughbred, quarter horse, Appal oosa,
AMERI CAN PAI NT HORSE, or Arabian horse racing during its race
meeting. Except during the opening and cl osing week of a race
meeting, the applicant shall apply to conduct live racing at
| east 3 days per week, including Saturdays and Sundays, w th not
|l ess than 9 live horse races programred, and shall conduct live
raci ng prograns on such days allocated by the racing
conmi Ssi oner.

(2) Each applicant for a thoroughbred, quarter horse,

Appal oosa, AMERI CAN PAI NT HORSE, or Arabian race neeting |icense
inacity area shall apply to conduct at |east 160 days of live
t hor oughbred, quarter horse, Appal oosa, AVERI CAN PAI NT HORSE, or
Arabi an horse racing during its proposed race neeting. Except
during the opening and cl osing week of a race neeting, the

applicant shall apply to conduct live racing at |east 5 days per
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week, including Saturdays and Sundays, with not |less than 9 |ive
horse races programed, and shall conduct |ive racing prograns on
such days all ocated by the racing conmm ssioner.

(3) Each applicant for a standardbred race neeting |license
in a county having a popul ation of |ess than 250,000 and that is
not part of a city area shall apply to conduct at |east 75 days
of live standardbred harness horse racing during its proposed
race neeting. Except during the opening and closing week of a
race neeting, the applicant shall apply to conduct |ive horse
racing at |east 4 days per week, including Saturdays, w th not
|l ess than 9 |live horse races programred, and shall conduct live
raci ng prograns on such days awarded.

(4) Each applicant for a standardbred race neeting |icense
in a county having a popul ati on greater than 250,000 but |ess
t han 750,000 and that is not part of a city area shall apply to
conduct at |east 100 days of |ive standardbred harness horse
racing during its proposed race neeting. Except during the open-
ing and closing week of a race neeting, the applicant shall apply
to conduct live racing at |east 4 days per week, including
Saturdays, with not less than 9 |live horse races programed, and
shal | conduct l|ive racing prograns on such days awarded.

(5) Each applicant for a standardbred race neeting |license
in acity area shall apply to conduct during its race neeting no
| ess than the foll ow ng nunber of l|ive racing days:

(a) The race neeting applicant with the hi ghest pari-nmutuel
handl e in the previous cal endar year shall apply for no |l ess than

140 days of live racing and the applicant shall apply to conduct
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live racing at | east 5 days per week, including Saturdays, with
not less than 9 live horse races programmed and shall conduct
live racing prograns on the days awarded.

(b) Al other applicants shall apply for not |ess than an
aggregate total of at |least 120 days of live racing and the
applicants shall apply to conduct live racing at |east 5 days per
week, including Saturdays, with not less than 9 |ive horse races
programmed and shall conduct |ive racing progranms on the days
awar ded.

(6) If arace neeting |licensee is unable to program and con-
duct 9 live horse races on any racing date that the comm ssioner
all ocates to the |licensee because there are less than 5 entries
in any race, the licensee shall not conduct any sinul casting on
that day wthout the witten consent of the certified horsenen's
organi zation wth which it has a contract.

(7) If arace neeting licensee is unable to conduct racing
on any live racing dates allocated to the |icensee by the racing
comm ssioner or less than 9 live horse races on any allocated
live racing dates because of a | abor dispute, fire, adverse
weat her conditions, or other causes beyond the race neeting
licensee's control, then the race neeting |licensee is considered
to have conducted those races or race days for purposes of this
act and is not precluded from conducting any sinmul casts because
of the licensee's inability to conduct those |live races or race
dat es.

(8) Intertrack simulcast races that a race neeting |licensee

contracts to receive fromother racetracks that are cancel ed for
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any of the reasons described in subsection (7) shall be
considered to be offered to the public for purposes of this act.

(9) If an entire race neeting or the bal ance of a race neet-
ing and racing dates allocated to a |licensee cannot be raced due
to an act of God or significant physical damage to the |icensed
racetrack at which the race neeting was |icensed to be conducted
caused by fire or some other catastrophe, the racing comm ssioner
may transfer those dates to another race neeting |icensee upon
application of the substitute licensee if the substitute |icensee
satisfies the requirenents for |Iicensure under this act and
denonstrates that it has or will have a | egal or contractua
right to the use of a different licensed racetrack facility on
the racing dates in question, and all race neeting |licensees that
will be conducting live racing on such dates wwthin 50 m|es of
the substitute racetrack consent to the transfer.

Sec. 16. (1) Each person participating in or having to do
with pari-mutuel horse racing or pari-mnmutuel wagering on the
results of horse races at a licensed race neeting, including, but
not limted to, all racing officials, veterinarians, pari-nutuel
clerks or tellers, totalisator conpany enpl oyees, security
guards, tiners, horse owners, jockeys, drivers, apprentices,
exercise riders, authorized agents, trainers, groons, valets,
owners of stables operating under an assuned nane, jockey agents,
pony riders, hot wal kers, blacksmths, starting gate enpl oyees,
owners and operators of off-track training centers, farns or sta-
bl es where racehorses are kept, and vendors operating wthin the

barn area of a licensed racetrack or off-track training center
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farm or stable where racehorses are kept may be |licensed by the
raci ng conm ssi oner pursuant to rules pronulgated by the racing
conmi ssi oner under this act. The racing conm ssioner shall not
i ssue an occupational license to a person who, within the 6 years
i mredi ately preceding the date of the person's application for
t he occupational |icense, was convicted of a felony involving
theft, dishonesty, m srepresentation, fraud, corruption, drug
possessi on, delivery, or use, or other crimnal m sconduct that
is related to the person's ability and likelihood to performthe
functions and duties of the racing related occupation for which
t he person seeks to be licensed and participate in pari-mnutuel
horse racing in that |icensed occupation in a fair, honest, open,
and | awful manner. The racing comm ssioner shall not issue a
pari-nmutuel occupational |license to a person who, within 2 years
i mredi ately preceding the date of the person's application for
t he occupational |icense, was convicted of a m sdeneanor invol v-
ing theft, dishonesty, msrepresentation, fraud, corruption, drug
possessi on, delivery, or use, or other crimnal m sconduct that
is related to the person's ability and likelihood to performthe
functions and duties of the racing related occupation for which
t he person seeks to be licensed and participate in pari-mnutuel
horse racing in that |icensed occupation in a fair, honest, open,
and | awful manner.

(2) A veterinarian is not required to be licensed under this
act to provide necessary and appropriate enmergency veterinary
care or treatnment to any horse that is intended to be entered, is

entered, or participates in a race with wagering by pari-mnutue
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met hods or a nonbetting race or workout conducted at a |icensed
race neeting in this state. For purposes of this section,
"energency veterinary care or treatnent” neans care or treatnent
necessary and appropriate to save the life of a horse or prevent
per manent physical injury or danmage to a horse in a situation
requiring imedi ate veterinary action. Only veterinarians
i censed under this act may provi de nonenergency veterinary care
or treatnent to a horse in this state —that—+s—tntendedtobe
entered—+s—entered—or—partietpates—+n+races— | F THAT HORSE W LL
PARTI Cl PATE IN A RACE at licensed race neetings in this state
W THI N 48 HOURS OF RECEI VI NG THE CARE OR TREATMENT. Only persons
licensed under this act or otherw se authorized by the racing
conmi ssioner may enter the restricted grounds of a licensed race
meeti ng where horses are kept that are eligible to race at the
race neeting. —Fer—thepurposes—of—this—sectton—antdsectt+ons—30
I , I I o e I o I I
I . . I I : e , I I
I . o . I I I I I .
e .

(3) As conditions precedent to being issued and hol ding a
valid pari-nutuel occupational license, a |license applicant shal
disclose, in witing, any ownership interest that the applicant
has in a racehorse in addition to other information the racing
conmi ssi oner considers necessary and proper, including finger-
prints of occupational |icense applicants and proof of conpliance

with the worker's disability conpensation act of 1969, —Aet
No—31F+of thePubHetAets—of 1969 —betrnrg——secttons418161+to
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418 941—of theM-echigan—Conptted—taws— 1969 PA 317, MCL 418. 101
TO 418. 941, except that proof of conpliance requirenment does not
apply to horse owners and trainers not covered under section 115
of —Act—No—31F+of the PubtteAects—of 1969 —berng—sect+on—418—115
of—the—M-echtgan—Comptted—taws— THE WORKER S DI SABI LI TY COVPENSA-
TION ACT OF 1969, 1969 PA 317, MCL 418. 115.

(4) In addition to the requirenents of subsection (3), an
applicant for a pari-nutuel occupational |icense shall consent,
upon application and for the duration of the occupational
license, if issued, to all of the foll ow ng:

(a) Personal inspections, inspections of the applicant's
personal property, and inspections of prem ses and property
related to his or her participation in a race neeting by persons
aut hori zed by the racing conm ssioner.

(b) If the applicant is applying for a racing official,

j ockey, driver, trainer, or groomlicense, or for any other
Iicense for an occupation that involves contact with or access to
the racehorses or the barn areas or stables where racehorses are
kept, then the applicant shall agree as a condition of |icensure
to submt for the duration of the license period to a breatha-
| yzer test, urine test, or other noninvasive fluid test to detect
the presence of al cohol or a controlled substance as defined in
section 7104 of the public health code, —Aet—No—368—©of—+the

i : e . . . oy ehi
Cotrptted—taws— 1978 PA 368, MCL 333.7104, if directed to do so by
the racing comm ssioner or his or her representative. |If the

results of a test show that an occupational |icensee has nore
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than .05% of alcohol in his or her blood, or has present in his
or her body a controlled substance, the person shall not be per-
mtted to continue in his or her duties or participate in horse
racing until he or she can produce, at his or her own expense, a
negative test result. The |icensee may be penalized by the
raci ng conm ssioner for his or her positive test results, which
may i nclude any disciplinary action authorized by this act or
rul es pronul gated under this act. This subsection does not apply
to a control |l ed substance obtained directly from or pursuant to
a valid prescription from a licensed health care provider
except that the racing conm ssioner may consider the person's
medi cal need for prescribed controlled substances in determ ning
the person's fitness to be licensed to participate in pari-nutuel
horse racing. The racing conmm ssioner shall suspend for not |ess
than 1 year the license of a person who for the third tine in a
period of not nore than 6 consecutive years is relieved of his or
her duties for the reasons prescribed in this subsection.

(5) A person who is issued a pari-nutuel occupati onal
license as a trainer is responsible for and absol ute insurer of
the condition, fitness, eligibility, and qualification of the
horses entered to race for the person by whomthe trainer is
enpl oyed, except as prescribed by the rules promul gated by the
raci ng comm ssioner under this act. This subsection shall not be
construed or interpreted to determne civil tort liability of any
racehorse owner or trainer but shall be for purposes of enforce-
ment of this act only. A trainer shall not start a horse that

has in its body a drug or foreign substance unless permtted
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pursuant to section 30 and the rul es pronul gated under that
section. Atrainer is strictly liable and subject to disci-
plinary action if a horse under the trainer's actual or apparent
care and control as trainer has a drug or foreign substance in
its body — in violation of section 30 and the rul es promul gated
under that section

(6) Upon the filing of a witten conplaint, under oath, in
the office of the racing comm ssioner, or upon the witten notion
of the racing conm ssioner regarding the actions or om ssions of
a person issued a pari-nutuel occupational |icense, the racing
comm ssioner may sunmarily suspend the occupational |icense of
the person for a period of not nore than 90 days pendi ng a hear-
ing and final determ nation by the racing comm ssioner regarding
the acts or om ssions conplained of in the witten conplaint or
motion, if the comm ssioner determ nes fromthe conpl aint or
nmotion that the public health, safety, or welfare requires ener-
gency action. The racing conm ssioner shall schedule the com
plaint or notion to be heard within 14 business days after the
occupational license is summarily suspended and notify the hol der
of the occupational |icense of the date, tine, and place of the
hearing not less than 5 days before the date of the hearing. The
heari ng shall be conducted in accordance wth the contested case
provi sions of the adm nistrative procedures act of 1969, —Aet
No—306—of—thePubtHetAets—of 1969 —betrng——sect+ons—242061+to
24-328—of—the—Mechrgan—Conptted—taws— 1969 PA 306, MCL 24.201 TO
24.328. The action of the racing conm ssioner in revoking or

suspendi ng a pari-nutuel occupational |icense nay be appealed to
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the circuit court pursuant to —Act—No—306—of—the PublteActs—of
1969— THE ADM NI STRATI VE PROCEDURES ACT OF 1969, 1969 PA 306, MCL
24.201 TO 24.328. If the racing comm ssioner's order is predi-
cated upon a series of acts, the review by the circuit court may
be in the county in which any of the alleged acts or failures to
act took pl ace.

(7) A decision by the racing conm ssioner or his or her dep-
uties or appointed state stewards of racing to deny an applica-
tion for an occupational |icense may be appealed to the circuit

court and reviewed pursuant to section 631 of the revised judica-

ture act of 1961, —Act—No—236—o6f—the PublteActs—of—1961—betrng
seett+on—66663tof theMehigan—Conptted—taws— 1961 PA 236, MCL

600. 631. A suspension or revocation of an occupational |icense
may be appeal ed and revi ewed pursuant to the adm nistrative pro-

cedures act of 1969, -Aet—No—306—o0f—thePublHHec—-Aects—o—31969+-

1969 PA 306, MCL 24.201 TO 24. 328.

(8) Each pari-nmutuel occupational |icensee shall pay a
l'icense fee of not |ess than $10.00 or nore than $100.00 as
determ ned by the racing conm ssioner.

Sec. 20. (1) It is the policy of this state to encourage
the breeding of horses of all breeds in this state and the owner-
ship of such horses by residents of this state to provide for
sufficient nunbers of high quality race horses of all breeds to
participate in licensed race neetings in this state; to pronote
the positive growh and devel opnment of high quality horse racing

and ot her equi ne conpetitions in this state as a benefici al
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busi ness and entertainnent activity for residents of this state;
and to establish and preserve the substantial agricultural and
commercial benefits of the horse racing and breeding industry to
the state of Mchigan. It is the intent and purpose of the |eg-
islature to further this policy by the provisions of —+he— TH' S
act and annual appropriations to admnister this act and ade-
quately fund the agriculture and equi ne industry prograns estab-
lished by this section.

(2) Money received by the racing conm ssioner and the state
treasurer under this act shall be paid pronptly into the state
treasury and placed in the Mchigan agriculture equine industry
devel opment fund created in subsection (3).

(3) The M chigan agriculture equine industry devel opnent
fund is created in the departnment of treasury. The M chigan
agriculture equine industry devel opnent fund shall be adm nis-
tered by the director of the departnent of agriculture with the
assi stance and advice of the racing conm ssioner.

(4) Money shall not be expended fromthe M chigan agricul -
ture equi ne industry devel opnment fund except as appropriated by
the |l egislature. Money appropriated by the legislature for the
M chi gan agricul ture equine industry devel opnent fund shall be
expended by the director of the departnent of agriculture with
t he advi ce and assi stance of the racing comm ssioner to provide
funding for agriculture and equi ne industry devel opnment prograns
as provided in subsections (5) to (hH— (12).

(5) The follow ng anobunts shall be paid to standardbred and

fair prograns:
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(a) A sumnot to exceed 75% of the purses for standardbred
harness horse races offered by fairs and races at |icensed
pari-mutuel racetracks. Purse supplenents for overnight races at
fairs paid pursuant to this subsection may not exceed the | owest
purse offered for overnight races of the sane breed at any
licensed race neeting in this state during the previous year.

(b) A sumto be allotted on a matching basis, but not to
exceed $15, 000. 00 each year to a single fair, for the purpose of
equi pnrent rental during fairs; ground inprovenent; constructing,
mai nt ai ni ng, and repairing buildings; and making the racetrack
nore suitable and safe for racing at fairs.

(c) Asumto be allotted for paying special purses at fairs
on 2-year-old and 3-year-old standardbred harness horses con-
ceived after January 1, 1992, and sired by a standardbred stal -
lion registered with the M chigan departnent of agriculture that
was | eased or owned by a resident or residents of this state and
—whteh— THAT did not serve a mare at a |l ocation outside of this
state from February 1 through July 31 of the cal endar year in
whi ch the conception occurred. Transportation of senen froma
standardbred stallion registered wwth the M chigan departnent of
agriculture to a location outside the state of M chigan does not
create eligibility for Mchigan tax supported races, and does not
affect the eligibility of Mchigan conceived foals for the purses
provided for by this section. A foal conceived outside the state
of M chigan by nmeans of senen froma standardbred stallion regis-
tered with the Mchigan departnent of agriculture is not eligible

for M chigan tax-supported races.
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(d) A sumto pay not nore than 75% of an eligible cash
premum paid by a fair or exposition. The comm ssion of agricul-
ture shall promul gate rul es establishing which premuns are eli-
gible for paynent and a dollar Iimt for all eligible paynents.

(e) A sumto pay breeders' awards in an anount not to exceed
10% of the gross purse to breeders of M chigan bred standardbred
har ness horses for each tinme the horse wns a race at a |licensed
race neeting or fair in this state. As used in this subdivision,
"M chi gan bred standardbred harness horse" neans a horse froma
mare owned by a resident or residents of this state at the tine
of conception, that was conceived after January 1, 1992, and
sired by a standardbred stallion registered with the M chigan
departnent of agriculture that was | eased or owed by a resident
or residents of this state and that did not serve a mare at a
| ocation outside of this state from February 1 through July 31 of
the cal endar year in which the conception occurred. To be eligi-
bl e, each mare shall be registered wwth the M chi gan depart nent
of agriculture. Transportation of senmen from a standardbred
stallion registered wwth the M chigan departnment of agriculture
to a location outside the state of M chigan does not create eli-
gibility for Mchigan tax-supported races, and does not affect
the eligibility of Mchigan conceived foals for the purses pro-
vided for by this section. A foal conceived outside the state of
M chi gan by nmeans of senen from a standardbred stallion regis-
tered with the Mchigan departnent of agriculture is not eligible

for M chigan tax-supported races.
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(f) A sumnot to exceed $4, 000.00 each year to be allotted
to fairs to provide training and stabling facilities for
st andar dbred harness horses.

(g0 Asumto be allotted to pay the presiding judges and
clerks of the course at fairs. Presiding judges and cl erks of
the course shall be hired by the fair's admnistrative body with
t he advi ce and approval of the racing comm ssioner. The director
of the departnment of agriculture may allot funds for a photo
finish systemand a nobile starting gate. The director of the
departnent of agriculture shall allot funds for the conducting of
tests, the collection and | aboratory anal ysis of urine, saliva,
bl ood, and ot her sanples from horses, and the taking of blood
al cohol tests on drivers, jockeys, and starting gate enpl oyees,
for those races described in this subdivision. The departnent
may require a driver, jockey, or starting gate enployee to submt
to a breathalyzer test, urine test, or other -—nonevastve—

NONI NVASI VE fluid test to detect the presence of al cohol or a
controll ed substance as defined in section 7104 of the public
heal th code, 1978 PA 368, MCL 333.7104. |If the results of a test
show that a person has nore than .05% of al cohol in his or her

bl ood, or has present in his or her body a controlled substance,
the person shall not be permtted to continue in his or her
duties on that race day and until he or she can produce, at his
or her own expense, a negative test result.

(h) A sumto pay purse supplenents to |icensed pari-nutue
harness race neetings for special 4-year-old filly and colt horse

races.
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(1) A sumnot to exceed 0.25% of all noney wagered on live
and sinul cast horse races in Mchigan shall be placed in a spe-
cial standardbred sire stakes fund each year, 100% of whi ch shal
be used to provide purses for races run exclusively for
2-year-old and 3-year-old M chigan sired standardbred horses at
i censed harness race neetings in this state. As used in this
subdi vi sion, "M chigan sired standardbred horses” neans standard-
bred horses conceived after January 1, 1992 and sired by a stan-
dardbred stallion registered with the M chigan departnent of
agriculture that was | eased or owned by a resident or residents
of this state and —whieh— THAT did not serve a nmare at a | ocation
outside of this state from February 1 through July 31 of the cal-
endar year in which the conception occurred. Transportation of
senmen froma standardbred stallion registered with the M chigan
departnent of agriculture to a |ocation outside the state of
M chi gan does not create eligibility for Mchigan tax-supported
races, and does not affect the eligibility of M chigan conceived
foals for the purses provided for by this section. A foal con-
ceived outside the state of M chigan by neans of senmen from a
standardbred stallion registered wwth the M chi gan departnent of
agriculture is not eligible for Mchigan tax-supported races.

(6) The follow ng anobunts shall be paid to thoroughbred
progr ans:

(a) A sumto be allotted thoroughbred race neeting |licensees
to suppl ement the purses for races to be conducted exclusively

for M chigan bred horses.
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(b) A sumto pay awards to owners of M chigan bred horses
that finish first, second, or third in races open to non-M chi gan
bred horses.

(c) A sumto pay breeders' awards in an anmount not to exceed
10% of the gross purse to the breeders of M chigan bred thorough-
bred horses for each tinme M chigan bred thoroughbred horses wn
at a licensed race neeting in this state.

(d) A sumto pay purse supplenents to |licensed thoroughbred
race nmeetings for special 4-year-old and older filly and colt
horse races.

(e) A sumnot to exceed 0.25% of all noney wagered on live
and sinul cast horse races in Mchigan shall be placed in a spe-
cial thoroughbred sire stakes fund each year, 100% of whi ch shal
be used to provide purses for races run exclusively for
2-year-old and 3-year-old and ol der M chigan sired thoroughbred
horses at |icensed thoroughbred race neetings in this state and
awards for owners of Mchigan sired horses or stallions. As used
in this subdivision, "Mchigan sired thoroughbred horses" neans
t horoughbred horses sired by a stallion registered with the
departnent of agriculture that was | eased or owned exclusively by
a resident or residents of this state and that did not serve a
mare at a |location outside of this state during the cal endar year
in which the service occurred.

(f) Asumto be allotted sufficient to pay for the collec-
tion and | aboratory analysis of urine, saliva, blood, and ot her
sanples fromhorses and |icensed persons and for the conducting

of tests described in section —16(3){b)— 16(4) (B)
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(7) The follow ng amounts shall be paid for quarter horse
progr ans:

(a) A sumto supplenent the purses for races to be conducted
exclusively for Mchigan bred quarter horses.

(b) A sumto pay not nore than 75% of the purses for regis-
tered quarter horse races offered by fairs.

(c) A sumto pay breeders' awards in an anount not to exceed
10% of a gross purse to breeders of M chigan bred quarter horses
for each tine a Mchigan bred quarter horse wins at a county fair
or licensed race neeting in this state.

(d) A sumto pay for the collection and | aboratory anal ysis
of urine, saliva, blood, and other sanples from horses and
i censed persons and the taking of blood al cohol tests on jockeys
for those races described in this subsection and for the conduct-
ing of tests described in section —16(3){b)— 16(4) (B)

(e) As used in this subsection, "M chigan bred quarter
horse" neans —a—herse—fromarare—ownedby—arestdent—of—thts

I . . H-he—si-red . I L
I s el vt d C eni | - whiehdid
I .  de—of—thi i I I

eftdar—year—t+a—which—the—serviece—oceurred— THAT TERM AS DEFI NED | N
R 285.817.1(J) OF THE M CH GAN ADM NI STRATI VE CODE. Each mare

and stallion shall be registered wwth the director of the depart-
ment of agriculture.
(8) The follow ng anounts shall be paid for Appal oosa

progr ans:
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(a) A sumto supplenent the purses for races to be conducted
exclusively for Mchigan bred Appal oosa horses.

(b) A sumto pay not nore than 75% of the purses for regis-
tered Appal oosa horse races offered by fairs.

(c) A sumto pay breeders' awards in an anmount not to exceed
10% of the gross purse to the breeders of M chigan bred Appal oosa
horses for each time M chigan bred horses win at a fair or
licensed race neeting in this state.

(d) The departnment shall also allot sufficient funds from
t he revenue received from Appal oosa horse racing to pay for the
collection and | aboratory analysis of urine, saliva, blood, or
ot her sanples from horses and |icensed persons and the taking of
bl ood al cohol tests on jockeys for those races described in this
subsection and for the conducting of tests described in section
—16(33{b)— 16(4)(B).

(e) As used in this subsection, "M chigan bred Appal oosa"
nmeans —a—horse—fromaare—owned—by—arestdent—of—thisstate—-at

I . .y H-he—siredt . I L I I
et " e | e
I . " e i I L end

HAa—whieh—the—serviece—oeeurred— THAT TERM AS DEFI NED | N
R 285.817.1(K) OF THE M CH GAN ADM NI STRATI VE CODE. Each mare
and stallion shall be registered with the director of the depart-
ment of agriculture.

(9) The follow ng amobunts shall be paid for Arabian

progr ans:
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(a) A sumto supplenent the purses for races to be conducted
exclusively for Mchigan bred Arabian horses.

(b) A sumto pay not nore than 75% of the purses for regis-
tered Arabian horse races offered by fairs.

(c) A sumto pay breeders' awards in an anmount not to exceed
10% of the gross purse to the breeders of M chigan bred Arabian
horses for each time M chigan bred horses win at a fair or
licensed racetrack in this state.

(d) Asumallotted fromthe revenue received from Arabi an
horse racing to pay for the collection and | aboratory anal ysis of
urine, saliva, blood, and other sanples from horses and |icensed
persons and the taking of blood al cohol tests on jockeys for
t hose races described in this subsection and for the conducting
of tests described in section —16(3)}{b)— 16(4) (B)

(e) As used in this subsection, "M chigan bred Arabian”

nmeans —a—hoetrse—fromafare—owned by arestdent—of—thts—state—-at
I . .y H-he—si w . I L I I
et " e | e
I . " e i I I I
rHA—whtech—the—serviece—oceurred— THAT TERM AS DEFI NED | N
R 285.822.1 OF THE M CHI GAN ADM NI STRATI VE CODE. Each mare and
stallion shall be registered wwth the director of the departnent
of agriculture.
(10) THE FOLLOW NG SUMS SHALL BE PAI D FOR AMERI CAN PAI NT
HORSE PROGRAMS:
(A) A SUM TO SUPPLEMENT THE PURPOSES FOR RACES TO BE
CONDUCTED EXCLUSI VELY FOR M CHI GAN BRED AMERI CAN PAI NT HORSES.
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(B) A SUM TO PAY NOT MORE THAN 75% OF THE PURSES FOR
REG STERED AMERI CAN PAI NT HORSE RACES COFFERED BY FAI RS.

(© A SUM TO PAY BREEDERS AWARDS | N AN AMOUNT NOT TO EXCEED
10% OF THE GROSS PURPOSE TO THE BREEDERS OF M CH GAN BRED
AVERI CAN PAI NT HORSES FOR EACH TI ME A M CH GAN BRED AMERI CAN
PAI NT HORSE W NS AT A COUNTY FAI R OR LI CENSED RACE MEETI NG | N
THI S STATE.

(D) A SUM TO PAY FOR THE COLLECTI ON AND LABCRATORY ANALYSI S
OF URINE, SALIVA, BLOOD, AND OTHER SAMPLES FROM HORSES AND
LI CENSED PERSONS AND THE TAKI NG OF BLOOD ALCOHOL TESTS ON JOCKEYS
FOR THOSE RACES DESCRI BED IN THI' S SUBSECTI ON AND FOR THE CONDUCT-
| NG OF TESTS DESCRI BED | N SECTI ON 16( 4) (B).

(E) AS USED IN THI S SUBSECTI ON, "M CHI GAN BRED AMERI CAN
PAI NT HORSE" MEANS THAT TERM AS DEFI NED BY THE DEPARTMENT OF
AGRI CULTURE BY RULES PROMULGATED UNDER THI S SECTI ON.

(11) —36)— The followi ng anounts shall be paid for the

equi ne industry research, planning, and devel opnent grant fund

program
(a) Asumto fund grants for research projects conducted by
persons affiliated wwth a university or governnmental research

agency or institution or other private research entity approved
by the racing conm ssioner, which are beneficial to the horse
raci ng and breeding industry in this state.

(b) Money appropriated and allotted to this fund shall not
revert to the general fund and shall be carried forward from year
to year until disbursed to fund grants for research projects

beneficial to the industry.
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(c) As used in this subsection, "equine research"” neans the
study, discovery and generation of accurate and reliable inform-
tion, findings, conclusions, and recomendations that are useful
or beneficial to the horse racing and breeding industry in this
state through inprovenent of the health of horses; prevention of
equi ne illness and di sease, and performance-rel ated acci dents and
injuries; inmprovenent of breeding technique and racing per-
formance; and conpil ation and study of valuable and reliable sta-
tistical data regarding the size, organi zation, and econom cs of
the industry in this state; and strategic planning for the effec-
tive pronotion, growth, and devel opnent of the industry in this
state.

(12) 31— A sumto fund the devel opnent, inplenentation
and adm ni stration of new prograns that pronote the proper growth
and devel opnent of the horse racing and breeding industry in this
state and ot her val uable equine related commercial and recrea-
tional activities in this state.

(13) —*2)— A percentage of the M chigan agriculture equine
i ndustry devel opnent fund that is equal to 1/10 of 1% of the
gross wagers nmade each year in each of the racetracks |icensed
under this act shall be deposited in the conpul sive gam ng pre-
vention fund created in the conpul sive gam ng prevention act.

(14) —33)— The director of the departnent of agriculture
shal | promul gate rules pursuant to the adm nistrative procedures
act of 1969, 1969 PA 306, MCL 24.201 to 24.328, to inplenent this
section. The rules pronul gated under this subsection shall do

all of the follow ng:
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(a) Prescribe the conditions under which the M chigan
agriculture equine industry devel opnent fund and rel ated prograns
described in subsections (1) to (H)— (12) shall be funded.

(b) Establish conditions and penalties regarding the pro-
grans described in subsections (5) to (H)— (12).

(c) Develop and maintain informational progranms related to
this section.

(15) —(34)— Funds under the control of the departnent of
agriculture in this section shall be disbursed under the rules
promul gated pursuant to subsection (33)— (14). Al funds under
the control of the departnment of agriculture approved for purse
suppl enents and breeders' awards shall be paid by the state trea-
surer not |later than 45 days fromthe date of the race.

Sec. 30. (1) Adrug or painkiller that is a stinmulant to a

horse or depressant to a horse shall not be admnistered to a

hor se —er—bepresent—+n—ahorse—that—+s—intended—tobe—entered-
rs—enteret—or—partietpates— | F THAT HORSE W LL PARTI Cl PATE in a

race with wagering by pari-nutuel nethods or any nonbetting race
or workout that is conducted at a |licensed race neeting in this
state WTHI N 48 HOURS AFTER THE ADM NI STRATI ON OF THE DRUG OR
PAI NKI LLER. A DRUG OR PAI NKI LLER THAT IS A STI MULANT TO A HORSE
OR A DEPRESSANT TO A HORSE SHALL NOT BE PRESENT I N A HORSE THAT
HAS BEEN ENTERED IN A RACE W TH WAGERI NG BY PARI - MUTUEL METHODS
OR I N ANY NONBETTI NG RACE OR WORKQUT THAT |'S CONDUCTED AT A

LI CENSED RACE MEETING IN THI S STATE AT THE TI ME THAT THE RACE OR
WORKOUT | N WHI CH THE HORSE HAS BEEN ENTERED BEG NS. Any drug or

forei gn substance, other than a stinulant or depressant, my be
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adm nistered to a horse or present in a horse that —+s—+ntended
to—be—entered,—+s—enteretd,—or—partictpates— WLL PARTICIPATE in a
race with wagering by pari-nutuel nethods or any nonbetting race
or workout that is conducted at a |licensed race neeting in this
state WTHI N 48 HOURS AFTER THE DRUG OR FOREI GN SUBSTANCE HAS
BEEN ADM NI STERED only if authorized by the racing conm ssioner
by rule or witten order for use in the care or treatnent of the
horse. ANY DRUG OR FOREI GN SUBSTANCE, OTHER THAN A STI MULANT OR
DEPRESSANT, MAY BE PRESENT IN A HORSE THAT HAS BEEN ENTERED I N A
RACE W TH WAGERI NG BY PARI - MUTUEL METHODS OR ANY ENTERED NONBET-
TI NG RACE OR WORKQUT THAT |I'S CONDUCTED AT A LI CENSED RACE MEETI NG
IN THI 'S STATE AT THE TI ME THAT THE RACE OR WORKOUT IN WHI CH THE
HORSE HAS BEEN ENTERED BEG NS ONLY | F AUTHORI ZED BY THE RACI NG
COW SSI ONER BY RULE OR WRI TTEN ORDER FOR USE I N THE CARE OR
TREATMENT OF THE HORSE. A veterinarian is not prohibited by this
section fromadmnistering to a horse any drug or foreign sub-
stance that is necessary and appropriate for the energency veter-
inary care and treatnent of the horse under accepted standards of
veterinary practice in this state. The treating veterinarian and
the horse's trainer shall report imediately to the racing com
m ssioner, the state veterinarian, or the state steward any unau-
thori zed or energency adm ni stration of an unauthorized drug or
foreign substance to a horse that —+s—+ntendedtobe—-entered—+s
enteretd—or—part+etrpates— WLL PARTICI PATE in a race or workout
at a licensed race neeting in this state — WTH N 48 HOURS
AFTER THE DRUG OR FORElI GN SUBSTANCE HAS BEEN ADM NI STERED. THE
REPORT SHALL BE MADE before the running of the race or workout,
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in the manner and form prescri bed by the racing comm ssioner and
the stewards shall scratch the horse fromthe race. A veterinar-
ian who adm ni sters —a— AN AUTHORI ZED drug or foreign substance
to any horse that —+s—intendetd—tobe—-entered—+s—entered—or
part+etpates— WLL PARTICIPATE in a race or workout that is to be
conducted at a licensed race neeting in this state WTHI N 48
HOURS AFTER THE AUTHORI ZED DRUG OR FOREI GN SUBSTANCE HAS BEEN
ADM NI STERED shal | keep and maintain a true and conplete witten
record of the veterinarian's exam nation, exam nation findings,
di agnosis and treatnent of the horse, and all drugs or foreign
substances adm nistered to the horse by the veterinarian, in the
manner and form prescri bed by the raci ng conm ssioner, and shal
provide the record to the conm ssioner for review upon request.

(2) The racing conm ssioner or his or her designee shal
conduct randomtesting to detect the presence of a drug or for-
ei gn substance in all w nning horses and in any other horse in
each pari-nmutuel horse race and may conduct individual testing
for the presence of a drug or foreign substance in any specific
horse wthin the racetrack

(3) The racing comm ssioner shall issue witten orders or
pronmul gate rul es pursuant to the adm nistrative procedures act of
1969, —Aet—No—306—ofthePubHecAets—of 1969 —betrnrg——secttons
24201+t624-328—of—theMechigan—Conpited—taws— 1969 PA 306, MCL
24.201 TO 24.328, that specify —the— ALL OF THE FOLLOW NG

(A) THE condition of the horse that nust exist in order to
permt authorization of the use and possession of a foreign

substance or a perm ssible drug for the intended care or
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treatment of a horse —and—that—speetiy—the— THAT W LL PARTI Cl PATE
IN A LI CENSED RACE MEETING IN THI S STATE WTHI N 48 HOURS OF
RECEI VI NG THE CARE OR TREATMENT.

(B) THE CONDI TI ON OF THE HORSE THAT MJUST EXI ST I N ORDER TO
PERM T THE PRESENCE OF A DRUG OR FOREI GN SUBSTANCE I N A HORSE
THAT WLL PARTI Cl PATE IN A LI CENSED RACE MEETING I N THI S STATE AT
THE TI ME THAT THE RACE IN VWH CH THE HORSE W LL PARTI Cl PATE
BEG NS.

(C) THE procedures that must be followed in adm ni stering
the aut horized drugs.

(4) Any witten order issued by the racing comm ssioner pur-
suant to —thts—seet+on— SUBSECTI ON (3) shall be avail able for
review in the office of racing conm ssioner at each |licensed race
meeting in this state.

(5 —4)— Except as authorized by the racing comm ssioner or
as provided in this section, a person who adm nisters or con-
spires to adm nister a drug or foreign substance, that could
affect the racing condition or performance of a horse, internal-
ly, externally, by hypoderm c nethod, or by any other nethod, to
a horse that —+s—+ntended—tobe—entered—+s—entered—or
partt+etpates— WLL PARTICI PATE in a race or workout at a |icensed
race neeting in this state WTH N 48 HOURS AFTER THE DRUG OR FOR-
El GN SUBSTANCE HAS BEEN ADM NI STERED, or who knowi ngly starts a
horse in any race or workout at a licensed race neeting in this
state know ng that the horse was adm nistered a drug or foreign
subst ance, by any net hod, —after—the—horse—was—entered—or
rAtended—to—be—entered—+n— WTH N 48 HOURS BEFORE t he race or
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workout is guilty of a felony punishable by a fine of not nore
t han $10, 000. 00 or by inprisonment for not nore than 5 years, or
bot h.

(6) —5)— A postnortem exam nation shall be perfornmed on
every horse that dies at a racetrack. A postnortem exam nation
shal |l be a conpl ete autopsy unless the racing conmm ssioner on the
advice of the veterinarian is satisfied as to the cause of death
w t hout the conpl ete autopsy being perfornmed. A conplete autopsy
shall be ordered and perforned if the presence of a drug or for-
ei gn substance in the horse is suspected.

Sec. 31. (1) Except as provided in —subseet+oen— SUBSECTI ONS
(3), (4), AND (5), a person who does any of the follow ng, or who
ai ds or abets another in doing any of the following, is guilty of
a m sdeneanor puni shable by a fine of not nore than $10, 000. 00 or
by inprisonnment for not nore than 1 year, or both:

(a) Introduces an object or foreign substance into the nos-
trils or wndpi pe of a horse, —that—+s—enteretd—or—+ntended—tobe
entered—n— WTH N 48 HOURS BEFORE a race or workout at a
licensed race neeting in this state N WH CH THE HORSE HAS BEEN
ENTERED, for the purpose of affecting the racing condition or
performance of the horse in a race or workout, w thout authoriza-
tion of the racing comm ssioner.

(b) Has in his or her possession within the confines of a
racetrack, stable, shed, building, or grounds of a |licensed race
meeting, or within the confines of an off-track stable, shed,
bui |l di ng, or grounds where horses are kept which are eligible to

race over the racetrack of the holder of a race neeting |license,
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any drug not authorized by the racing conm ssioner for use at
those |l ocations, or battery or buzzer, electrical or nechanical,
or syringe, hypoderm c needle, or other appliance device, other
than the ordinary whip, which may or can be used for the purpose
of affecting a horse's racing condition or performance in a race
or workout at a licensed race neeting in this state.

(c) Has in his or her possession within the confines of a
racetrack, stable, shed, building, or grounds of a |licensed race
meeting or wwthin the confines of an off-track stable, shed,
bui | di ng, or grounds where horses are kept that are eligible to
race over the racetrack of the holder of a race neeting license a

controll ed substance as defined in section 7104 of the public

heal t h code, —-Act—No—368—o6f—thePublie-Aets—of—1978—betng——see—
tHHon—333—7+104—-oftheMehigan—Conptted—taws— 1978 PA 368, ML

333. 7104, or a hypoderm c needle or other instrument that can be
used to adm nister a controlled substance, unless the controlled
substance was obtained directly fromor pursuant to a prescrip-
tion from a licensed physician, and the person notifies the
raci ng comm ssioner or racing comm ssioner's designee that the
person possesses the controll ed substance or instrunent.

(2) I'n addition to the penalties prescribed in subsection
(1), a person who is a licensee under this act and who does any
of the acts described in subsection (1) shall have his or her
| i cense suspended by the racing conm ssion for a period of not
|l ess than 5 years after being convicted.

(3) Subsections (1) and (2) do not prohibit the possession

and use of drugs, foreign substances, controlled substances,

01981' 99



© 00 N oo o h~h W N P

N NN N NN NN R R R B R B B R R
N~ o o~ WON P O O 0o No o0 b~ woN P+ o

31

hypoder mi ¢ needl es and syringes, nasogastric tubes, endotracheal
t ubes, endoscopes, or other instrunents or equi pnment by a veteri-
narian within the confines of a racetrack, stable, shed, build-
ing, or grounds of a licensed race neeting or wwthin the confines
of an off-track stable, shed, building, or grounds where horses
are kept that are eligible to race over the racetrack of the
hol der of a race neeting license, if the drugs and equi pnment are
recogni zed and accepted in veterinary nedicine for use in the
care and treatnent of horses and are possessed and used by the
veterinarian in accordance with accepted standards of veterinary
practice in this state and applicable state and federal |aws and
not in violation of other provisions of this act.

(4) EXCEPT AS PROVI DED | N SECTI ON 30, SUBSECTI ONS (1) AND
(2) DO NOT PROH BI T THE POSSESSI ON AND USE OF DRUGS, FOREI GN SUB-
STANCES, OR CONTROLLED SUBSTANCES, BY A PERSON FOR ORAL ADM NI S-
TRATION TO A HORSE W THI N THE CONFI NES OF A RACETRACK, STABLE,
SHED, BUI LDI NG OR GROUNDS OF A LI CENSED RACE MEETING | F THE
DRUGS, FOREI GN SUBSTANCES, OR CONTROLLED SUBSTANCES WERE OBTAI NED
Dl RECTLY FROM A VETERI NARI AN LI CENSED BY THE RACI NG COVM SSI ONER
FOR ORAL ADM NI STRATI ON I N THE VETERI NARY TREATMENT OF HORSES,
W THI N ACCEPTED STANDARDS OF VETERI NARY PRACTICE IN THI S STATE.
A TRUE AND COMPLETE WRI TTEN RECORD OF THE VETERI NARI AN S EXAM NA-
TI ON, EXAM NATI ON FI NDI NGS, DI AGNOSI S AND TREATMENT OF THE HORSE,
AND ALL DRUGS OR FOREI GN SUBSTANCES PRESCRI BED FOR THE HORSE BY
THE VETERI NARI AN, I N THE MANNER AND FORM PRESCRI BED BY THE RACI NG
COW SSI ONER, SHALL BE PROVI DED, UPON REQUEST, TO THE
COW SSI ONER FOR REVI EW  THE PRESCRI BED MEDI CATI ONS SHALL BE
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LABELED AND STORED | N A MANNER AND FORM PRESCRI BED BY THE RACI NG
COWM SSI ONER

(5) EXCEPT AS PROVI DED I N SECTI ON 30, SUBSECTIONS (1) AND
(2) DO NOT PROH BI T THE POSSESSI ON AND USE OF DRUGS, FORElI GN SUB-
STANCES, CONTROLLED SUBSTANCES, OR HYPODERM C NEEDLES AND
SYRI NGES BY A PERSON FOR USE ON A HORSE W THI N THE CONFI NES OF AN
OFF- TRACK STABLE, SHED, BU LDI NG OR CGROUNDS WHERE HORSES ARE
KEPT THAT ARE ELI G BLE TO RACE ON THE RACETRACK OF THE HOLDER OF
A RACE MEETI NG LI CENSE, | F THE DRUGS, FORElI GN SUBSTANCES, CON-
TROLLED SUBSTANCES, OR HYPODERM C NEEDLES AND SYRI NGES W\ERE
OBTAI NED DI RECTLY FROM A LI CENSED VETERI NARI AN FOR USE I N THE
VETERI NARY TREATMENT OF A HORSE W THI N ACCEPTED STANDARDS OF VET-
ERI NARY PRACTICE IN THI S STATE. A TRUE AND COVPLETE WRI TTEN
RECORD OF THE VETERI NARI AN' S EXAM NATI ON, EXAM NATI ON FI NDI NGS
DI AGNOSI S AND TREATMENT OF THE HORSE, AND ALL DRUGS OR FOREI GN
SUBSTANCES PRESCRI BED FOR THE HORSE BY THE VETERI NARI AN, | N THE
MANNER AND FORM PRESCRI BED BY THE RACI NG COMM SSI ONER, SHALL BE
PROVI DED, UPON REQUEST, TO THE COWM SSI ONER FOR REVI EW  THE PRE-
SCRI BED MEDI CATI ONS, NEEDLES, AND SYRI NGES SHALL BE LABELED AND
STORED I N A MANNER AND FORM PRESCRI BED BY THE RACI NG
COWM SSI ONER
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