© 00 N o o0 A~ W N P

e
o

HOUSE BILL No. 5153

HOUSE BILL No. 5153

December 1, 1999, Introduced by Reps. Cassis, Mead, Gilbert, Pappageorge, Bishop,
Gosselin and Voorhees and referred to the Committee on Tax Policy.

A bill to anmend 1893 PA 206, entitled
"The general property tax act,"
by amendi ng section 9¢c (MCL 211.9c).
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 9c. (1) —+tnventory— PERSONAL property —shatH—be— THAT
| S I NVENTORY | S exenpt from —taxat+on— THE COLLECTI ON OF TAXES
under this act. —effeet+vewth—the1976tax—year—

(2) As used in this section, "inventory" nmeans 1 OR MORE OF
THE FOLLOW NG

(a) The stock of goods held for resale in the regular course
of trade of a retail or whol esal e busi ness.

(b) Finished goods, goods in process, and raw materials of a
manuf act uri ng busi ness.

(c) Materials and supplies, including repair parts and
fuel .
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(D) NEW PERSONAL PROPERTY DELI VERED TO A DEALER BY OR ON
BEHALF OF THE MANUFACTURER OF THAT PERSONAL PROPERTY THAT | S
PRI NCl PALLY | NTENDED FOR RESALE, WHI CH MAY BE LEASED OR RENTED
BEFORE SALE, FOR A PERI CD ENDI NG ON DECEMBER 31 IN THE YEAR 2
YEARS AFTER THE | NCEPTI ON OF THE I NI TI AL LEASE OR RENTAL AGREE-
MENT FOR THAT PERSONAL PROPERTY. PERSONAL PROPERTY | S EXEMPT
UNDER THI' S SUBDI VI SION | F BOTH OF THE FOLLOW NG CRI TERI A ARE
SATI SFI ED:

(1) FIFTY PERCENT OR MORE OF THE BUSI NESS | NCOVE OF THE
PERSON TO WHOM THE PERSONAL PROPERTY | S ASSESSED | S DERI VED FROM
THE SALE OF PERSONAL PROPERTY FOR VWH CH AN EXEMPTI ON IS CLAI MED
AS USED I N THI S SUBPARAGRAPH, "BUSI NESS | NCOVE" MEANS | NCOVE
ARI SI NG FROM TRANSACTI ONS AND ACTIVITY IN THE REGULAR COURSE OF
TRADE OR BUSI NESS AND | NCLUDES | NCOVE FROM TANG BLE AND | NTANG -
BLE PROPERTY | F THE ACQUI SI TI ON, MANAGEMENT, AND DI SPCSI TI ON OF
THE PROPERTY CONSTI TUTE | NTEGRAL PARTS OF REGULAR TRADE OR BUSI -
NESS OPERATI ONS.

(1) THE PERSON TO WHOM THE PERSONAL PROPERTY | S ASSESSED
CGRANTS A PURCHASER OF PERSONAL PROPERTY FOR WHI CH AN EXEMPTION | S
CLAIMED A CREDI T FOR ALL LEASE OR RENTAL PAYMENTS MADE BY THE
PURCHASER AGAI NST THE PURCHASE PRI CE OF THE PERSONAL PROPERTY.

(3) Inventory does not include —persoenalt— ANY OF THE
FOLLOW NG

(A) PERSONAL property under |ease or principally intended

for | ease rather than sale. —tnventory—does—not—i+nectude—
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1 (B) PERSONAL property allowed a deduction or allowance for
2 depreciation or depletion under the —federal— internal revenue

3 code OF 1986.
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