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HOUSE BILL No. 5416

HOUSE BILL No. 5416

February 22, 2000, Introduced by Reps. Baird, Law, Shulman, Sanborn, Kukuk, LaSata,
Minore, Schermesser, Koetje, Voorhees, Hart, Richner, Switalski and Faunce and referred to the
Committee on Family and Civil Law.

A bill to anmend 1950 (Ex Sess) PA 27, entitled
"Motor vehicle sales finance act,"”
by anmendi ng section 14 (MCL 492.114).

THE PEOPLE OF THE STATE OF M CH GAN ENACT:

Sec. 14. (a) An installnment sale contract shall not be
signed by a party —thereto— TO THE CONTRACT unless it contains
all of the information and statenents required by this act.

(b) An installnent sale contract shall not contain an accel -
eration clause under which any part or all of the tinme bal ance
represented by paynents, not yet nmatured, nay be declared i medi -
ately payabl e because the seller or hol der deens —hinmself— | TSELF
to be insecure.

(c) An installnent sale contract shall not contain a
provi sion authorizing a person acting on behalf of the seller or

hol der to enter upon prem ses of the buyer unlawfully or to
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commt a breach of the peace in the repossession of the notor
vehicle or collateral security. A right of repossession of a

notor vehicle provided in an installnment sale contract shall be
exercised only in the manner provided in —sections—9503—and—9504

ARTI CLE 9 OF THE UNI FORM COMVERCI AL CODE, 1962 PA 174, MCL
440. 9601 TO 440. 9628, CONCERNI NG TAKI NG POSSESSI ON OF AND DI SPOS-
I NG OF COLLATERAL

(d) An installnment sale contract shall not contain a provi-
sion —whereby— BY WH CH t he buyer waives a right of action
agai nst the seller, holder, or other person acting on behalf of
the holder for an illegal act commtted in the collection of the
paynments under the contract or in the repossession of the notor
vehicle or collateral security.

(e) An installnment sale contract shall not contain a provi-
sion —whereby— BY WH CH t he buyer executes a power of attorney
appointing the seller, the holder, or the agent of the |licensee
as the buyer’s agent in collection of the paynents under the con-
tract or in repossession of the notor vehicle sold or collateral
security.

(f) An installnment sale contract shall not contain a provi-
sion relieving the holder, or other assignee, fromliability for
| egal renedi es which the buyer has against the seller under the
contract or under a separate instrunment executed in connection

—therewth— WTH THE CONTRACT.
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1 Enacting section 1. This anmendatory act does not take
2 effect unless House Bill No. 5228 of the 90th Legislature is

3 enacted into | aw
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