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HOUSE BILL No. 5517

March 16, 2000, Introduced by Rep. LaSata and referred to the Committee on Economic
Development.

A bill to amend 1933 PA 167, entitled
"General sales tax act,"”
by amendi ng section 25 (MCL 205.75), as anended by 1993 PA 325.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 25. (1) Al sunms of noney received and col |l ected under
this act shall be deposited by the departnent in the state trea-
sury to the credit of the general fund, except as provided in
this section.

(2) Fifteen percent of the collections of the tax inposed at
a rate of 4% shall be distributed to cities, villages, and town-
shi ps pursuant to the GLENN STEIL state revenue sharing act of
1971, —Act—No—140-of thePublicActs—of 1971 —being—sections

141901 to 141921t of theMchigan—Conpited—tawnws— 1971 PA 140,
MCL 141.901 TO 141. 921.
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(3) Sixty percent of the collections of the tax inposed at a
rate of 4% shall be deposited in the state school aid fund
established in section 11 of article I X of the state constitution
of 1963 and distributed as provided by law. In addition, all of
the collections of the tax inposed at the additional rate of 2%
approved by the electors March 15, 1994 shall be deposited in the
state school aid fund.

(4) For the fiscal year ending Septenber 30, 1988 and each
fiscal year ending after Septenber 30, 1988, of the 25% of the
coll ections of the general sales tax inposed at a rate of 4%
directly or indirectly on fuels sold to propel notor vehicles
upon hi ghways, on the sale of notor vehicles, and on the sal e of
the parts and accessories of notor vehicles by new and used car
busi nesses, used car busi nesses, accessory deal er businesses, and
gasol i ne station businesses as classified by the departnent of
treasury remaining after the allocations and distributions are
made pursuant to subsections (2) and (3), the follow ng amounts
shall be deposited each year into the respective funds:

(a) Not less than 27.9%to the conprehensive transportation
fund. However, for the fiscal year ending Septenber 30, 1991
only, the amount to be deposited in the conprehensive transport a-
tion fund shall be reduced by $1, 500, 000. 00.

(b) The balance to the state general fund.

(5) After the allocations and distributions are nmade
—purstant—to— UNDER subsections (2) and (3), an anount equal to
the collections of the tax inposed at a rate of 4% by this act

fromthe sale at retail of conputer software as defined in
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section 1 shall be deposited in the Mchigan health initiative

fund created in section 5911 of the public health code, —Aet

M-ehi-gan—Conpited—taws— 1978 PA 368, MCL 333.5911, and shall be

considered in addition to, and is not intended as a repl acenent

for any other noney appropriated to the departnent of public
heal th. The funds deposited in the Mchigan health initiative
fund on an annual basis shall not be | ess than $9, 000, 000. 00 or
nore than $12, 000, 000. 00.

(6) AFTER THE ALLOCATI ONS AND DI STRI BUTI ONS ARE MADE UNDER
SUBSECTI ONS (2) AND (3), AN AMOUNT EQUAL TO THE BALANCE OF THE
COLLECTI ONS OF THE TAX | MPOCSED AT A RATE OF 4% UNDER THI S ACT ON
THE SALE OF EACH MANUFACTURED OR MOBI LE HOVE SHALL BE DEPOSI TED
IN THE STATE SCHOOL AID FUND. AS USED IN THI S SUBSECTI ON,
“MANUFACTURED OR MOBI LE HOVE' MEANS A STRUCTURE, TRANSPORTABLE | N
1 OR MORE SECTIONS, THAT IS BU LT ON A CHASSI S AND DESI GNED TO BE
USED AS A DVWELLING WTH OR W THOUT A PERMANENT FOUNDATI ON, WHEN
CONNECTED TO THE REQUI RED UTI LI TI ES AND | NCLUDES THE PLUNMBI NG,
HEATI NG, Al R- CONDI TI ONI NG AND ELECTRI CAL SYSTEMS CONTAI NED I N
THE STRUCTURE.

(7) —6)— The bal ance in the state general fund shall be
di sbursed only on an appropriation or appropriations by the

| egi sl ature.
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