HOUSE BILL No. 5538
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HOUSE BILL No. 5538

March 22, 2000, Introduced by Rep. DeWeese and referred to the Committee on Local
Government and Urban Policy.

A bill to amend 1966 PA 346, entitled
"State housi ng devel opnent authority act of 1966, "
by amendi ng sections 21, 22b, 22c, 32, 32a, 32b, 44, 44a, and 46
(MCL 125. 1421, 125.1422b, 125.1422c, 125.1432, 125. 1432a,
125. 1432b, 125. 1444, 125.1444a, and 125.1446), section 21 as
anmended by 1983 PA 49, sections 22b, 22c, 32, 32a, and 44a as
amended by 1996 PA 475, sections 32b and 44 as anended by 1998
PA 33, and section 46 as anended by 1993 PA 220.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 21. (1) There is created a public body corporate and

politic to be known as the "M chigan state housi ng devel opnent
authority". The authority shall consist of —the—director—of

and—4— 3 HEADS OF PRI NCl PAL DEPARTMENTS OF THE EXECUTI VE BRANCH
OF THE STATE GOVERNMENT AND 5 persons appoi nted by the governor
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with the advice and consent of the senate. Not nmore than —2— 3

of the persons appointed shall be nenbers of the same political

4—years—fromthe dates—of theirr—appointments— Upon conpl etion of

each term a person shall be appointed for a termof 4 years,
except that a vacancy shall be filled for the unexpired term A
menber of the authority shall not receive conpensation for serv-
ices but —shalH+—be— IS entitled to the necessary expenses,
including traveling expenses, incurred in the discharge of the
menber’s duties. Each nenber shall hold office until a successor
has been appointed and has qualified. A certificate of appoint-
ment or reappoi ntnment of a nenber shall be filed with the author-
ity and this certificate shall be conclusive evidence of the
proper appoi ntnment of that nenber.

(2) TO THE EXTENT REQUI RED BY FEDERAL LAW 1 OF THE 5
AUTHORI TY MEMBERS APPO NTED BY THE GOVERNOR | S DESI GNATED THE
RESI DENT MEMBER. THE RESI DENT MEMBER SHALL MEET BOTH OF THE FQOL-
LON NG REQUI REMENTS:

(A) THE PERSON IS AN | NDI VI DUAL DI RECTLY ASSI STED BY A FED-
ERAL HOUSI NG PROGRAM ADM NI STERED THROUGH THE AUTHORI TY. AS USED
IN THI' S SUBDI VI SI ON, " DI RECTLY ASSI STED' MEANS RESI DI NG | N
FEDERALLY- SUPPORTED PUBLI C HOUSI NG OR RECEI VI NG SECTI ON 8
TENANT- BASED ASSI STANCE. DI RECTLY ASSI STED DOES NOT | NCLUDE A
STATE- FI NANCED HOUSI NG ASSI STANCE PROGRAM  SECTI ON 8
PRQIECT- BASED ASSI STANCE, OR SECTI ON 8 NEW CONSTRUCTI ON
ASSI STANCE.

03268’ 99 **



3

(B) THE PERSON IS AN ELI G BLE RESIDENT. AS USED IN TH' S
SUBDI VI SI ON, "ELI G BLE RESI DENT" MEANS A PERSON WHOSE NANE
APPEARS ON THE LEASE OF THE ASSI STED HOUSI NG WHO | S 18 YEARS OF
AGE OR OLDER

(3) A PERSON WHO NO LONGER MEETS ElI THER REQUI REMENT OF SUB-
SECTION (2)(A) OR (B) |I'S REMOVED FROM THE AUTHORI TY FOR CAUSE
UPON THE APPO NTMENT OF ANOTHER PERSON AS THE RESI DENT MEMBER
POSI TI ON

(4) —2)— The powers of the authority shall be vested in the
menbers in office. A mgjority of the nenbers of the authority
constitutes a quorumfor the purpose of conducting the
authority’'s business, for exercising the authority s powers, and
for other purposes, notw thstandi ng the existence of any
vacancies. Action nmay be taken by the authority upon a vote of a
majority of the nenbers present, unless the bylaws of the author-
ity require a |arger nunber, EXCEPT THAT TO THE EXTENT REQUI RED
BY FEDERAL LAW THE RESI DENT MEMBER SHALL ONLY TAKE PART I N, VOTE
ON, AND EXERCI SE THE PONERS OF THE AUTHORI TY CONCERNI NG DECI SI ONS
RELATED TO THE ADM NI STRATI ON, OPERATI ON, AND MANAGEMENT OF FED-
ERAL PUBLI C HOUSI NG PROGRAMS AND SECTI ON 8 TENANT- BASED ASSI ST-
ANCE PROGRAMS. THE RESI DENT MEMBER SHALL NOT TAKE PART I N, VOTE
ON, OR EXERCI SE THE PONERS OF THE AUTHORI TY I N A MATTER THAT
UNI QUELY APPLI ES TO THE RESI DENT MEMBER AND | S NOT GENERALLY
APPLI CABLE TO ALL RESIDENTS. |In the absence of fraud, a determ -
nation of the authority with respect to findings of fact nade by

the authority acting within the scope of its powers —shalH-—be— IS
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concl usive, except with respect to the approval of the mnunici pal
finance comm ssion or its successor agency as required by |aw.
(5) Meetings of the nenbers of the authority may be held
anywhere in this state. The business —whiech— THAT the authority
may perform shall be conducted at a public neeting of the author-
ity held in conpliance w th —Act—No—=267—of —thePublic—Acts—of

Compited—taws— THE OPEN MEETI NGS ACT, 1976 PA 267, MCL 15.261 TO

15.275. Public notice of the tinme, date, and place of the neet-
ing shall be given in the manner required by —Act—No—=267of—the
PublHec—Acts—of 1976,—as—anended— THE OPEN MEETI NGS ACT, 1976 PA
267, MCL 15.261 TO 15. 275.

(6) —3)— The authority shall elect a chairperson and
vi ce-chairperson. The authority shall enploy an executive direc-
tor, legal and technical experts, and other officers, agents, and
enpl oyees, pernmanent and tenporary, as the authority requires,
and shall determne their qualifications, duties, and
conpensation. The authority nmay delegate to 1 or nore agents or

enpl oyees those powers or duties as the authority considers

pr oper.
(7) —|4)— The authority shall be within the departnent of
—onmerce— CONSUMER AND | NDUSTRY SERVI CES and shall exercise the

authority’s prescribed statutory powers, duties, and functions

i ndependently of the head of that departnment. However, the bud-
geting, procurenent, and related functions of the authority shal
be perforned under the direction and supervision of the director

of —ecomrerece— CONSUMER AND | NDUSTRY SERVI CES.
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(8) AS USED IN THI S SECTI ON, "SECTION 8" MEANS SECTION 8 OF
THE UNI TED STATES HOUSI NG ACT OF 1937, CHAPTER 896, 88 STAT. 662,
42 U. S. C. 1437f.

Sec. 22b. (1) The authority is designated as the housing
credit agency for the state for the purpose of allocating and
adm nistering the | ow i ncome housing credit established under
section 42 of the internal revenue code OF 1986.

(2) The state’s housing credit ceiling applicable for a cal-

endar year shall be an amount equal to the sumof all of the

fol | ow ng:
(a) One dollar and twenty-five cents nultiplied by the
state’s popul ation, unless a different anmount is authorized by

section 42 of the internal revenue code OF 1986. The state's
popul ati on shall be determ ned by the nbst recent census esti-
mat es of the state’s popul ati on published by the United States
bureau of census before the begi nning of the cal endar year or by
anot her nethod as authorized by the internal revenue code OF
1986.

(b) The unused state housing credit ceiling, if any, of the
state for the preceding cal endar year, for years subsequent to
1989.

(c) The anount of state housing credit ceiling returned in
the cal endar year, for years subsequent to 1989.

(d) The anpunt, if any, allocated to the state under section
—A2(h)(3)(d)— 42(h)(3)(D) of the internal revenue code OF 1986.

(3) An applicant for an allocation of |ow inconme housing tax

credit shall be qualified to receive the credit pursuant to the
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requi renents of the internal revenue code OF 1986 and the
regul ati ons, guidelines, rulings, and interpretations issued by
the United States treasury departnent or the internal revenue
servi ce, —which—shalHt——control— THAT CONTROLS in the event of con-
flict with a requirenent of this section.

(4) The state’s low income housing tax credit is allocable
pursuant to a qualified allocation plan prepared by the authori-
ty, submitted to the |l egislature, and approved by the governor
after notice to the public and public hearing. The plan shal
set forth criteria to be used to determ ne housing priorities of
the state, and shall give the highest priority to those projects
in which the highest percentage of the housing credit dollar
anmount is to be used for project costs other than the cost of
i nternedi aries, unless granting such priority would inpede the
devel opnent of projects in hard-to-develop areas. 1In allocating
| ow i ncome housing tax credit dollar anpbunts anong sel ect ed
projects, the allocation plan shall give preference to projects
serving the | owest incone tenants and projects obligated to serve
qualified tenants for the |ongest periods, and shall provide a
procedure that the authority will follow in notifying the inter-
nal revenue service of nonconpliance with the provisions of sec-
tion 42 of the internal revenue code OF 1986 of which the author-
ity becomes aware. The plan shall set forth the process for
selecting eligible projects and nay be anmended fromtine to tine
in accordance with its ternms and the requirenents of section 42

of the internal revenue code OF 1986. The selection criteria in
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the qualified allocation plan shall include those set forth in
section 42 of the internal revenue code OF 1986.

(5) The state’s low inconme housing tax credit authority
shall be distributed in accordance with the qualified allocation
pl an. Anmounts all ocabl e under subsection (2) shall be set aside
as follows:

(a) Qualified nonprofit organi zations as required by
section 42 of the internal revenue code OF 1986 - not |ess than
10%

(b) Rural housing —service— projects - not |less than 5%
10%

(c) Housing projects in eligible distressed areas - not |ess
t han 30%

(d) Housing projects for the elderly - not less than 10%
Projects counted in 1 category shall not count in another cate-
gory towards neeting the m ninmum set-aside requirenents.

(6) Except for the ampunt for qualified nonprofit organiza-
tions, if the low inconme housing tax credit set aside under sub-
section (5) is not allocated before October 1 of the year in
which that credit anmount is authorized under subsection (2)(a),
the authority may reapportion the unallocated credit anounts in a
reasonabl e manner pursuant to the state’'s qualified allocation
pl an.

(7) Al applications for |ow incone housing tax credit shal
be on the authority’s prescribed forns and shall include inform-
tion necessary pursuant to the qualified allocation plan and

section 42 of the internal revenue code COF 1986.
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(8) The authority may charge applicants reasonabl e fees
under the | ow incone housing tax credit program

(9) FOR THE PURPCSES OF THI S SECTI ON, "RURAL HOUSI NG
PRQIECTS" MEANS PROPOSED OR EXI STI NG HOUSI NG PRAJECTS THAT FALL
INTO 1 OR MORE OF THE FOLLOW NG CATEGORI ES:

(A) LOCATED IN AN AREA OTHER THAN A METROPOLI TAN COUNTY.

(B) FUNDED BY A FEDERAL PROGRAM FOR THE DEVELOPMENT OF RURAL
HOUSI NG

(C FINANCED BY A LOAN GUARANTEED BY RURAL HOUSI NG SERVI CES
OR A SUCCESSOR AGENCY

Sec. 22c. (1) The authority may incorporate 1 or nore non-
profit housing corporations for —the—purposes—of—owning,— 1 OR
MORE OF THE FOLLOW NG PURPCSES:

(A) OANI NG, hol di ng, maintaining, inproving, conpleting,
recei ving subsidy paynents for, or transferring ownership of a
housi ng project or housing unit either acquired through foreclo-
sure or deed in lieu of foreclosure or over which the authority
has, follow ng a declaration of default, otherw se obtained

contr ol

(B) ACQUI RI NG housing projects or an interest in the owner-

ship of 1 or nore housing projects and owni ng, hol di ng, maintain-
ing, or inproving the housing projects, if regulatory or contrac-
tual restrictions assuring occupancy of some or all of the units

in 1 or nore of the housing projects by famlies and persons of
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| ow or noderate inconme are subject to termnation wthin a 2-year
period follow ng the acquisition of the housing project. A non-
profit housing corporation incorporated under this subsection may
acquire a housing project only if all of the follow ng require-
ments are net:

(i) (ay— At least 6 nonths have passed since the eighteenth
anni versary of the comrencenent of anortization of the project’s
per manent nortgage | oan on the housing project.

(ii) —b)— The authority by resolution determnes all of the
fol | ow ng:

(A) —t)— The tenants residing in the housing project have
been notified of the opportunity to acquire the housing project
in accordance with the Cranston-Gonzal ez nati onal affordable
housi ng act, Public Law 101-625, 104 Stat. 4079.

(B) —t)— No tenant organization that the authority deter-
mnes to have the legal, financial, and nmanagerial capabilities
to acquire the housing project has devel oped and subnmitted to the
housi ng project owners an acquisition proposal with respect to
whi ch negoti ati ons are ongoi ng.

(C —(i+)— No local or statew de nonprofit housing corpora-
tion that the authority determ nes to have the |egal, financial,
and managerial capabilities to acquire the project has submtted
to the housing project owners an acquisition proposal wth
respect to which negotiations are ongoi ng.

(iii) —e)— The nonprofit housing corporation incorporated
pursuant to this section contracts with a private firmfor the

managenent of the housing project.
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(C) CARRYI NG OQUT PROGRAMS AND OVERSI GHT RESPONSI BI LI TI ES ON
BEHALF OF OR I N CONJUNCTI ON W TH THE UNI TED STATES DEPARTMENT OF
HOUSI NG AND URBAN DEVELOPMENT W TH RESPECT TO FEDERAL HOUSI NG
PROGRANMES.

(2) A subsidiary nonprofit housing corporation may sue and
be sued in its own nane, and the circuit court of |ngham county
has exclusive jurisdiction over all actions brought against a
subsidi ary nonprofit housing corporation, except if jurisdiction
over the action is in the suprene court, the court of appeals, or
the court of clains.

(3) A subsidiary nonprofit housing corporation is a separate
| egal entity. The authority is not liable for the debts or obli-
gations or for any actions or inactions of the subsidiary non-
profit housing corporation unless it expressly agrees otherw se.
A nmenber, officer, or enployee of a subsidiary nonprofit housing
corporation is not individually liable for actions undertaken or
failure to act on behalf of the subsidiary nonprofit housing cor-
poration so long as the individual is acting or reasonably
bel i eves he or she is acting wthin the scope of his or her
authority as a nenber, officer, or enployee of the subsidiary
nonprofit housing corporation.

(4) The authority may nake |l oans or grants to a subsidiary
nonprofit housing corporation to enable the subsidiary nonprofit
housi ng corporation to carry out any of its purposes.

Sec. 32. (1) The authority may create and establish 1 or
nore special funds called capital reserve funds to secure notes

and bonds of the authority. The authority shall pay into a
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capital reserve fund noney appropriated and nade avail abl e by
this state for the purposes of the fund, the proceeds of the sale
of notes or bonds to the extent provided in the resolution of the
authority authorizing the issuance of the notes or bonds, and
ot her noney that is nmade available to the authority for the pur-
pose of a fund fromany other source. |In addition to, or in lieu
of , depositing noney in a capital reserve fund, the authority may
obtain and pledge letters of credit and, effective retroactively
as of June 1, 1993, insurance policies, surety bonds, guarantees,
or other security arrangenents if those other security arrange-
ments are approved by the state treasurer, for the purposes of
the capital reserve fund. The anount avail able under |etters of
credit, insurance policies, surety bonds, guarantees, or other
security arrangenments pledged to a capital reserve fund shall be
credited toward the satisfaction of a capital reserve fund
requirenent. Al noney and proceeds under letters of credit,
i nsurance policies, surety bonds, guarantees, or other security
arrangenents held in —any— A capital reserve fund, except as spe-
cifically provided, shall be used as required solely for the pay-
ment of the principal of notes or bonds of the authority secured
in whole or in part by the capital reserve fund, for the purchase
or redenption of notes or bonds, for the paynment of interest on
the notes or bonds, or for the paynent of —any— A redenption pre-
mumrequired to be paid when the notes or bonds are redeened
prior to maturity. However, the authority shall not use the cap-
ital reserve fund for —any— AN optional purchase or optiona

redenption of notes or bonds if the use would reduce the total of
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the noney on deposit in the capital reserve fund and anmounts
avai | abl e under —any— A letter of credit, insurance policy,
surety bond, guarantee, or other security arrangenent pledged to
a capital reserve fund to less than the capital reserve fund
requi renent established for the fund. —Any—incorme— | NCOVE or
interest earned by, or increnent to, a capital reserve fund due
to the investnent of the noney in the capital reserve fund may be
transferred by the authority to other funds or accounts of the
authority to the extent that the transfer does not reduce the
total of the amount of noney in a capital reserve fund and
anounts avail abl e under —any— A letter of credit, insurance
policy, surety bond, guarantee, or other security arrangenent
pl edged to the capital reserve fund below the capital reserve
fund requirenment for a fund.

(2) The authority shall not at any tine issue notes or bonds
secured in whole or in part by a capital reserve fund if, upon
t he i ssuance of the notes or bonds, the anount in the capital
reserve fund, including the anmounts avail abl e under —any— A
letter of credit, insurance policy, surety bond, guarantee, or
ot her security arrangenment pledged to —a— THE capital reserve
fund, would be less than the capital reserve fund requirenment for
the fund, unless the authority, at the tine of issuance of the
notes or bonds, deposits in the fund fromthe proceeds of the
notes or bonds to be issued, or from other sources, an anount
that, together with the anmount then in the fund, is not |ess than
the capital reserve fund requirement for the fund, or obtains a

letter of credit, insurance policy, surety bond, guarantee, or
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ot her security arrangenent in an anount that, together with the
amount then in the fund, is not |ess than the capital reserve
fund requirenment for the fund. For THE purposes of this section,
"capital reserve fund requirenent” neans the requirenent provided
in the resolution of the authority authorizing the notes or bonds
with respect to which the fund is established, which anmount shal
not exceed the maxi mum anount of principal and interest maturing
and becom ng due in —any— A succeedi ng cal endar year on the notes
or bonds of the authority secured in whole or part by the fund.

(3) The authority has, before January 9, 1977, in connection
with its housing devel opnent bonds issued pursuant to a bond res-
ol ution dated June 10, 1971, established within the capital
reserve fund relating to housing devel opnent bonds, a capital
reserve account and a capital reserve capital account. This cap-
ital reserve account constitutes a capital reserve fund under
this act. Mney in this capital reserve account shall secure
only housing devel opnent bonds issued pursuant to the June 10,
1971 bond resolution. Unless otherw se provided by the authori-
ty, noney in the capital reserve capital account shall secure al
bonds and notes of the authority. In determ ning whether the
capital reserve fund requirenment established for —any— A capital
reserve fund has been net, the authority shall not include or
take into account noney in the capital reserve capital account.

(4) The authority has, before January 9, 1977, in connection
with its insured nortgage revenue bonds issued pursuant to a bond

resolution dated May 11, 1976, established a bond reserve fund.
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This bond reserve fund constitutes a capital reserve fund under
this act.

(5) The authority may issue notes and bonds subject to the
following |imtations:

(a) The authority shall not have outstanding at any tine
bonds and notes for any of its corporate purposes in an aggregate
princi pal anount exceedi ng $4, 200, 000, 000. 00, excluding all of
the foll ow ng:

(i) The principal amount of bonds and notes issued TO refund
out st andi ng bonds and not es.

(ii) The principal anmpunt of bonds and notes that appreciate
in principal anount, except to the extent of the principal anount
of these bonds and notes payable at such tine.

(iii) The princi pal anbunt of notes and bonds representing
original issue discount, if any.

(b) After Novenber 1, —1999— 2002, the limtation on the
aggregate princi pal anmount of notes and bonds provided in subdi-
vision (a) is reduced to $3, 000, 000, 000. 00.

(6) Subject to the Iimtation in subsection (5), that por-
tion of the state ceiling to be used for qualified nortgage
bonds, nortgage credit certificates, or bonds to finance quali -
fied residential rental projects shall be allocated to the
authority unless the authority elects by resolution to all ow
anot her issuer to issue qualified nortgage bonds, nortgage credit
certificates, or bonds to finance qualified residential rental

projects. As used in this subsection:
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(a) "State ceiling" neans the aggregate anmount of certain
private activity bonds, including qualified nortgage bonds, that
may be issued in any calendar year in this state pursuant to sec-
tion 146 of the internal revenue code OF 1986.

(b) "Qualified nortgage bond", "nortgage credit
certificate", and "qualified residential rental project” nmean
those terns as defined in the internal revenue code OF 1986.

(7) To assure the continued operation and sol vency of the
authority for the carrying out of the public purposes of this
act, the authority shall accunmulate in each capital reserve fund
an amount equal to the capital reserve fund requirenment for that
fund. If at any tinme the capital reserve fund requirenent for a
capital reserve fund exceeds the anmpbunt of the capital reserve
fund, the authority shall transfer to this fund fromthe capita
reserve capital account established by the authority’ s June 10,
1971 bond resolution the anbunt necessary to restore the capital
reserve fund to an anount equal to the capital reserve fund
requirenent. |If a deficiency exists in nore than 1 capital
reserve fund and the anount in the capital reserve capital
account is not sufficient to fully restore the capital reserve
funds, the noney in the capital reserve capital account shall be
al | ocated between the deficient capital reserve funds pro rata
according to the anounts of the deficiencies. |If at any tinme the
capital reserve capital account has been exhausted and the capi -
tal reserve fund requirenent for a capital reserve fund exceeds
the anbunt of the capital reserve fund, the chairperson of the

authority on or before Septenber 1 shall certify to the governor
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and budget director the anount, if any, necessary to restore a
capital reserve fund to an anmount equal to the capital reserve
fund requirenment. The governor and the budget director shal
include in the annual budget the anmount certified by the chair-
person of the authority.

(8) In conputing the anbunt of a capital reserve fund for
the purposes of this section, securities in which all or a por-
tion of the fund is invested shall be valued at par. |[If the
securities are purchased at other than par, the securities may be
valued at their cost to the authority, as adjusted by anorti za-
tion of the discount or prem um paid upon purchase of the securi-
ties on a pro rata basis to the maturity date of the securities.

(9) To the extent possible and consistent with sound fiscal
managenent and good housi ng devel opnent planning, the authority
shall make full use of avail able federal housing subsidy
prograns. The authority shall reconmend prograns and | egislation
to better maintain and i nprove existing housing stock.

(10) The authority shall require that not |ess than 15% of
the multifamly dwelling units financed by nortgage | oans from
the authority in —any— A cal endar year under federal governnent
subsi dy prograns, subject to applicable federal regul ations, be
offered on a priority basis to low incone fanm |ies and persons
receiving their primary incones from social security progranms or
state and federal public assistance prograns.

(11) The authority shall inplenment a program of |oans for
nobi | e hones as soon as is reasonably feasible. The authority

shal | develop a program for financing the construction or
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rehabilitation of nobile hone parks and nobil e hone condom ni um
projects within 24 nonths after Decenber 31, 1982, subject to a
determi nation of feasibility by the authority and the authority’s
ability to sell bonds.

(12) The authority shall inplenent a program of |oans for
consuner housi ng cooperatives as soon as i s reasonably feasible.
The authority shall develop a program for financing the construc-
tion or rehabilitation of consuner housing cooperative projects
within 12 nonths after July 10, 1984, subject to a determ nation
of feasibility by the authority and the authority's ability to
sel | bonds.

(13) In addition to the powers granted the authority in this
act to pronulgate rules in accordance with the adm nistrative
procedures act of 1969, —Act—No—306—0ofthePublicActs—of 1969

1969 PA 306, MCL 24.201 TO 24.328, the authority shall furnish to
each nenber of the legislature a copy of notice of a public hear-
ing or proposed rule change at | east 10 days before the public
heari ng and at | east 20 days before the adoption of the rule.
(14) Before October 1 of each year, the authority shal
i dentify housing production goals for housing projects financed
wi th bonds and notes issued under the |imtations provided in
section 32a. The authority shall identify a goal for the author-
ity as a whole and a specific goal for each program The author-
ity shall submt those goals in an annual report to the governor
and to the house commttee on urban affairs and the senate

comm ttee on finance, or their successor conmttees.
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(15) Wthin 6 nonths after the | egislature enacts or the
authority adopts a new program the authority shall submt an
interimreport to the same persons to —whiech— WHOM an annua
report is submtted. |If both the legislature and the authority
establish a program the authority shall submt the interim
report within 6 nonths after the effective date of the act estab-
lishing the program The authority shall include in an interim
report all of the information required in an annual report that

is specific to that program

(16) After the initial or an interimreport, the authority
shall include in an annual report all of the follow ng for each
pr ogr am

(a) Whether the production goals for the previous 12-nonth
period have been net. |If those production goals have not been
met, the authority shall explain in the report the reasons why

those production goals have not been net.

(b) Any significant obstacles to the devel opnent of housing
for | ow and noderate i ncone persons that have been encountered by
the authority.

(c) The estimated econom c and social benefits of these
housi ng projects to the i mredi ate nei ghborhoods in which the
housi ng proj ects have been construct ed.

(d) The estimated econom c and social benefits of these
housi ng projects to the municipalities in which the housing
proj ects have been constructed.

(e) The extent of displacenent, direct and indirect, of

| ower i ncome persons caused by these housing projects, and steps
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taken by the authority and ot her governnental and private parties
to aneliorate the displacenent, and the results of those
efforts.

(f) The estimated extent of additional reinvestnent activi-
ties by private lenders attributable to the authority’ s financing
of these housing projects.

(g) The age, race, famly size, nedian inconme, and average
i ncome of the tenants of these housing projects.

(h) The estimted econom c i npact of these housing projects,
i ncludi ng the nunber of construction jobs created, wages paid,
and taxes and paynents in lieu of taxes paid.

(i) The progress in devel opi ng nobil e honme parks and nobile
home condom ni um projects, in financing the construction or reha-
bilitation of consumer housing cooperative projects, and in
financing the construction or rehabilitation of nonprofit housing
corporation projects.

(j) A report on the neighborhood preservation program under
section 44f shall include information about the progress in
devel opi ng the program the nei ghborhoods identified as being
eligible for the program the nei ghborhoods or mnunicipalities
that have applied for the program the nei ghborhoods that have
received funds fromthe program and the reasons that nei ghbor-
hoods or nunicipalities have been denied funds fromthe program

(k) A report on the status of federal prograns that provide
assistance to | ow incone tenants di splaced as the result of pre-
paynments of federally and authority assisted loans. |If the

authority determ nes that federal prograns are inadequate for
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tenants of authority-financed housing projects, the authority
wi Il provide recomendations to the legislature as to how to
address this problemon or before May 1, 1989.

() Areport on the Iow inconme housing tax credit program
under section 22b, —whiech— THAT shall include information regard-
ing the anpbunt of tax credits allocated to the state under each
of the subdivisions of section 22b(2); the projects that have
received tax credits; and the reasons why projects have been
denied tax credits under the program a geographical description
of the distribution of those tax credits; and a description of
—any— anmendnents to the allocation plan made during that year.

(m A report on education and training opportunities pro-
vided by the authority under section 17 —whiech— THAT will indi-
cate the types of education and training opportunities made
avai |l abl e and the amount of funding conmtted to these
activities.

(17) The authority shall insure that the income characteris-
tics of individuals served by an authority program are provided
in a manner that insures each individual’s confidentiality. The
authority shall also insure that proprietary information in its
reports under this section concerning an individual, corporation,
cooperative, or association is not released w thout the perm s-

sion of that individual, corporation, cooperative, or

associ ati on.

Sec. 32a. —Wth—respect—tobonds,—other—than—refunding
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medi-an—gross—+inconre— Wth respect to bonds, other than refunding

bonds, issued to finance single famly honmes after Novenber 1,
1989, not nore than 50% of the proceeds of those bonds may be
used to finance single famly hones for honebuyers who previously
have had an ownership interest in a residence. For purposes of
this section, a previous ownership interest in a nobile hone
shal |l not be considered to be an ownership interest in a
residence. The authority may rely on the applicant’s affidavit
to determ ne whether or not the applicant has had a prior owner-
ship interest in a residence. The authority shall publicize the
prograns funded under this section by using all reasonabl e neans
avai | abl e, including, but not imted to, public interest
announcenents in the nedia, and announcenents to | ending institu-
tions, community groups, and real estate organi zations. The
authority shall submt a report annually to the |egislature con-
taining all statistics necessary to indicate its conpliance with
this section.

Sec. 32b. (1) The authority is designated as the adm nis-
trator of the nortgage credit certificate programfor this state
perm tted under section 25 of the internal revenue code OF 1986.
The authority shall elect under section 25 of the internal

revenue code OF 1986 to convert at |east $59, 000, 000. 00 of 1985

03268’ 99 **



© 0 N oo o b~ w N P

N NN NN N NN R R R R R B R R R R
N~ o 0 M W N R O © 0 N O M W DN BRP O

22
federal nortgage revenue bond authority into nortgage credit
certificate authority.

(2) The authority shall prepare guidelines that would allow
for the inplenentation of a nortgage credit certificate program
t hrough nortgage | enders.

(3) To qualify for receipt of a nortgage credit certificate

with respect to the acquisition of —am—extsting— A housing unit,

including a residential condom niumor nobile honme, the purchase
price with respect to the unit shall not exceed —$86,0060-00—-and

and—$43, 575 00—=after—that—date— 1 OF THE FOLLON NG LI M TS, THAT
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| NCREASE | NI TI ALLY ON MARCH 1, 2001, AND THEN ON EACH FOLLOW NG
MARCH 1, AT A RATE OF 5% COVPOUNDED ANNUALLY:

(A) $99, 000. 00 FOR AN EXI STI NG HOUSI NG UNI T.

(B) $120, 000. 00 FOR A NEW HOUSI NG UNI T.

(4) TO QUALI FY FOR RECEI PT OF A MORTGAGE CREDI T CERTI FI CATE,
THE BORRONER' S FAM LY | NCOVE SHALL NOT EXCEED 1 OF THE
FOLLOW NG

(A) FOR A UNIT LOCATED I N A METROPOLI TAN COUNTY, 100% OF THE
STATEW DE MEDI AN FAM LY | NCOVE.

(B) FOR A UNIT LOCATED I N A NONVETROPOLI TAN COUNTY,
$43,575. 00, UNTIL THE UNI TED STATES DEPARTMENT OF HOUSI NG AND
URBAN DEVELOPMENT' S PUBLI SHED NONVETROPOLI TAN COUNTY MEDI AN
FAM LY | NCOVE EXCEEDS $43,575.00. TO QUALI FY FOR A CERTI FI CATE
AFTER THAT TI ME, THE BORRONER S FAM LY | NCOVE SHALL NOT EXCEED
100% OF THE NONVETROPOLI TAN COUNTY MEDI AN FAM LY | NCOME.

(5) The authority may increase the purchase price limt in
subsection (3) to cover the cost of inprovenents to adapt the
property for use by disabled individuals OR UNEXPECTED COST
| NCREASES DURI NG CONSTRUCTI ON.  The anmpount of the increase shal

be the anpbunt of the costs described in this subsection or the

sum of $3, 500. 00, whichever is |ess.
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(6) #— To qualify for receipt of a nortgage credit
certificate with respect to the inprovenent or rehabilitation of
an existing housing unit, including a residential condom nium or

nobi | e hone, the borrower’s famly income shall not exceed the

fol | ow ng:

after—that—date-— FOR A UNIT LOCATED I N A METROPOLI TAN COUNTY,
100% OF THE STATEW DE MEDI AN FAM LY | NCOVE.

and—$43,575-00—~after—that—date— FOR A UNIT LOCATED I N A NONVET-
ROPCLI TAN COUNTY, $43,575.00, UNTIL THE UNI TED STATES DEPARTMENT
OF HOUSI NG AND URBAN DEVELCOPMENT' S PUBLI SHED NONMETROPOLI TAN
COUNTY MEDI AN FAM LY | NCOVE EXCEEDS $43,575.00. TO QUALIFY FOR A
CERTI FI CATE AFTER THAT TI ME, THE BORRONER S FAM LY | NCOVE SHALL
NOT EXCEED 100% OF THE NONVETROPOLI TAN COUNTY MEDI AN FAM LY

I NCOME.

(7) (8)— If an inconme or purchase price limt prescribed by
subsection (3), (4), (5), OR (6) ——or—<#)— exceeds an applicable
limt prescribed by the internal revenue code OF 1986, the inter-
nal revenue code OF 1986 limt applies. Except with respect to
new y constructed housing units, the authority may at any tine by
resolution establish, for —any— A length of tine it —deens—

CONSI DERS appropri ate, maxi mum borrower incone or purchase price
limts nore restrictive than those maximnumlimtations set forth

in this section. The authority shall advise the appropriate
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house and senate standing commttees 5 days prior to the adoption
of a resolution establishing nore restrictive income or purchase
price limts.

(8) —9)— The changes nade BY 1995 PA 186 to purchase price
[imts in THE SUBSECTI ONS THAT AT THE Tl ME WERE DESI GNATED
subsections (3) and (4) —by1995PA186—are— WERE retroactive,
effective as of COctober 29, 1993.

Sec. 44. (1) (a) The authority may nake | oans to —any— A
nonprofit housing corporation, consuner housing cooperative,
limted dividend housing corporation, limted dividend housing
associ ation, nobile home park corporation, or nobile honme park
association or to —any— A public body or agency for the construc-
tion or rehabilitation, and for the long-termfinancing, of the
fol | ow ng:

(i) Housing for |ow incone or noderate incone persons.

(ii) For the period of tine beginning May 1, 1984, and
endi ng Novenber 1, 1987, housing projects in which not |ess than
20% of the dwelling units are allotted to individuals of |ow or
noderate income within the nmeaning of former section 103(b)(4) (A
of the internal revenue code OF 1986; not |ess than 60% of the
dwel ling units are available to persons and fam |lies whose gross
househol d i ncone does not exceed 125% of the higher of either the
medi an incone for a famly in this state or the nedi an i ncone for
a famly within the nonnetropolitan county or netropolitan sta-
tistical area in which the housing project is |located, as deter-
m ned by the authority; and not nore than 20% of the dwelling

units are avail able for occupancy w thout regard to incone. The
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enactnent of this subparagraph or the expiration of the authority
granted by it —shatt— DOES not affect rules in effect before
July 10, 1984, or pronulgated after July 9, 1984, to define | ow
or noderate incone persons.

(iii) For the period of tine beginning May 1, 1984, and
endi ng Novenber 1, 1987, housing projects in eligible distressed
areas in which housing projects not |ess than 20% of the dwelling
units are allotted to individuals of |ow or noderate incone
wi thin the neaning of former section 103(b)(4)(A) of the internal
revenue code OF 1986; not | ess than 60% of the dwelling units are
avai |l abl e to persons and fam lies whose gross househol d i ncone
does not exceed 150% of the higher of either the nedian incone
for a famly in this state or the nedian incone for a famly
wi thin the nonnmetropolitan county or netropolitan statistica
area in which the housing project is |ocated, as determ ned by
the authority, and not nore than 20% of the dwelling units are
avai |l abl e for occupancy wi thout regard to incone.

(iv) Begi nning Novenber 1, 1987, nultifam |y housing
projects that neet the 20-50 OR 40-60 test established in section
142 of the internal revenue code OF 1986 and, in addition, in
whi ch not Il ess than 15% of the dwelling units are allotted to
persons and fanmi|lies whose gross househol d i ncone does not exceed
125% of the higher of either the nedian inconme for a famly in
this state or the nedian incone for a famly within the nonnetro-
politan county or netropolitan statistical area in which the
housi ng project is |located, as determ ned by the authority, or to

the elderly; not less than 15% of the dwelling units are allotted
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to persons and fam |ies whose gross househol d i ncone does not
exceed 150% of the median inconme for a famly in this state or
the nedian incone for a famly within the nonnmetropolitan county
or metropolitan statistical area in which the housing project is
| ocated, as determ ned by the authority, or to the elderly; and
not nore than 50% of the dwelling units are avail able for occu-
pancy wi thout regard to incone.

(v) Begi nning Novenber 1, 1987, nultifam |y housing projects
in eligible distressed areas that neet the 20-50 OR 40-60 test
established in section 142 of the internal revenue code OF 1986
and, in addition, in which —mot—rerethan—_80%of— the REMAI NI NG
dwel ling units are avail able for occupancy w thout regard to
i ncone.

(vi) Social, recreational, comrercial, or communal facili-
ties necessary to serve and inprove the residential area in which
an aut hority-financed housing project is located or is planned to
be | ocated thereby enhancing the viability of —sueh— THE
housi ng.

(b) Notwi thstanding the provisions of this section, the
authority may establish by resolution —sueh— higher incone limts
—as— THAT it considers necessary to achi eve sustai ned occupancy

of a housing project financed under subsection (1)(a)(i), (ii),

(i), (iv), or (v) if the authority determ nes —alH— BOTH of the
fol | ow ng:

(1) The owner of the housing project exercised reasonable
efforts to rent the dwelling units to persons and famlies whose
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i ncomes did not exceed the incone limtations originally
appl i cabl e.

(ii) For —any— AN annual period after the first tenant has
occupi ed the housing project, the ower of the housing project
has been unable to attain and sustain at |east a 95% occupancy
| evel at the housing project.

(c) A loan under this section may be in an anobunt not to
exceed 90% of the project cost as approved by the authority. For
pur poses of this section, the term"project cost"” includes al
items included in the definition of a project cost in section 11
and al so includes a builder’s fee equal to an anount up to 5% of
the anmount of the construction contract, devel oper overhead
al l omance and fee of 5% of the anpbunt of the project cost, the
cost of furnishings, and a sponsor’s risk allowance equal to 10%
of the project cost. A loan shall not be nmade under this section
unl ess a market anal ysis has been conducted that denonstrates a
sufficient market exists for the housing project.

(d) After Novenber 1, 1987, the authority may continue to
finance nmultifam |y housing projects for famlies or persons
whose i ncones do not exceed the Iimts provided in subsection
(1)(a)(ii)) or (i) or (1)(b), until funds derived fromthe pro-
ceeds of bonds or notes issued before Novenmber 2, 1987, for that
pur pose, including the proceeds of prepaynents or recovery pay-
ments with respect to these multifam |y housing projects, have
been expended. Miltifam |y housing projects or single famly
housing units in an eligible distressed area —which— THAT are

financed by proceeds of notes or bonds issued before June 30,
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1984, and —whieh— THAT the authority has designated for occupancy
by persons and famlies without regard to inconme pursuant to this
act shall remain eligible for occupancy by famlies and persons
wi t hout regard to incone until the authority’ s nortgage | oan
issued with respect to these nultifamly housing projects is
fully repaid.

(e) Notwi thstanding the expiration of |ending authority
under subsection (1)(a)(ii), (iii), (iv), or (v), multifamly
housi ng projects financed under those subparagraphs may conti nue
to remain eligible for occupancy by persons and fam|lies whose
i ncomes do not exceed the Iimts provided in those subparagraphs
or subsection (1)(b).

(f) For purposes of this subsection:

(i) "Gross household i ncome"” neans gross incone of a house-

hol d as those terns are defined in rules of the authority.

(ii) "Median inconme for a famly in this state" and "nedi an
income for a famly within the nonnetropolitan county or netro-
politan statistical area" nmean those incone |evels as determ ned
by the authority.

(2) (a) The authority may make | oans to —any— A nonprofit
housi ng corporation, |imted dividend housing corporation, nobile

home park corporation, or nobile hone park association for the
construction or rehabilitation of housing units, including resi-
dential condom niumunits as defined in section 4 of the condo-
m niumact, 1978 PA 59, MCL 559.104, for sale to individual pur-
chasers of | ow or noderate income or to individual purchasers

wi t hout regard to i ncone when the housing units are |ocated in an
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eligible distressed area. The authority may make or purchase
| oans to individual purchasers for the long-termfinancing of a
new y rehabilitated, newy constructed, or existing housing unit,
including a residential condom niumunit as defined in section 4

of the condom nium act, 1978 PA 59, MCL 559.104. —For—atoanfor

trtt—shatH——mot—exceed—$99,000-006— For unexpected cost increases
during construction or inprovenents to adapt —the— NEW OR

EXI STI NG property for use by disabled individuals, the authority
may increase the purchase price limt by an amount sufficient to

cover those cost increases, but not to exceed $3,500.00. —fFor—a

i ncome or purchase price limt prescribed by this subsection

exceeds an applicable Iimt prescribed by the internal revenue
code OF 1986, the internal revenue code OF 1986 |limt applies.

Except with respect to newWy constructed housing units, the

authority may —at—any—time— by resolution establish, for —any— A
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length of tinme it considers appropriate, maxi mum borrower incone
or purchase price Iimts nore restrictive than those maxi mum|lim
itations set forth in this section. The authority shall advise
the appropriate house and senate standing comrittees 5 days prior
to the adoption of a resolution establishing nore restrictive
maxi mum borrower incone or purchase price limts. Before nmaking
—afny— A |l oan under this section, authority staff shall determ ne
that the borrower has the ability to repay the loan. A | oan nade
or purchased to finance the acquisition of an existing housing
unit may include funds for rehabilitation. A loan under this
section may be in an anmount not to exceed 100% of the project
cost as approved by the authority in the case of a nonprofit
housi ng corporation or individual purchaser, and in an anount not
to exceed 90% of the project cost as approved by the authority in
the case of a limted dividend housing corporation, nobile hone

park corporation, or nobile hone park association. —Thet+imts

retroactively—as—of Cctober—29,—1993— TO QUALI FY FOR A SI NGLE
FAM LY LOAN, THE PURCHASE PRI CE SHALL NOT EXCEED $99, 000. 00 FOR

AN EXI STI NG HOUSI NG UNI T OR $120, 000. 00 FOR A NEW HOUSI NG UNI T,
VWH CH LIM TS | NCREASE | NI TI ALLY ON MARCH 1, 2001, AND THEN ON
EACH FOLLOWN NG MARCH 1, AT A RATE OF 5% COMPOUNDED ANNUALLY. TO
QUALI FY FOR RECEI PT OF A SINGLE FAM LY LOAN, THE BORROVWER S
FAM LY | NCOVE SHALL NOT EXCEED THE FOLLOW NG

(i) FOR A UNIT LOCATED I N A METROPOLI TAN COUNTY, 100% OF THE
STATEW DE MEDI AN FAM LY | NCOVE.
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(i) FOR A UNIT LOCATED I N A NONVETROPOLI TAN COUNTY,
$43,575. 00, UNTIL THE UNI TED STATES DEPARTMENT OF HOUSI NG AND
URBAN DEVELOPMENT' S PUBLI SHED NONVETROPOLI TAN COUNTY MEDI AN
FAM LY | NCOVE EXCEEDS $43,575.00. TO QUALIFY FOR A SI NGLE FAM LY
LOAN AFTER THAT TI ME, THE BORRONER S FAM LY | NCOVE SHALL NOT
EXCEED 100% OF THE NONMETROPOLI TAN COUNTY MEDI AN FAM LY | NCOVE.

(b) Wiile a |loan under this subsection is outstandi ng, —any—
A sal e by a nonprofit housing corporation or Iimted dividend
housi ng corporati on or —any— A subsequent resale is subject to
approval by the authority. The authority shall provide in its
rul es concerning these sales and resales that the price of the
housi ng unit sold, the nethod of nmaking paynents after the sale,
the security afforded, and the interest rate, fees, and charges
to be paid shall at all tines be sufficient to permt the author-
ity to make the paynents on its bonds and notes and to neet

adm ni strative or other costs of the authority in connection wth

the transactions. Housing units shall be sold under terns that
provide for nonthly paynents including principal, interest,
taxes, and insurance.

(c) Wiile a loan under this subsection is outstanding, the
authority, before the approval of sale by a nonprofit housing
corporation, limted dividend housing corporation, nobile hone
park corporation, or nobile honme park association, shall satisfy

itself that the sale is to persons of |ow or noderate incone if
the housing unit is not located in an eligible distressed area,
or to persons without regard to incone if the housing unit is

| ocated in an eligible distressed area.
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(d) Upon the sale by a nonprofit housing corporation,
limted dividend housing corporation, nobile hone park corpora-
tion, or nobile home park association of —any— A housing unit to
an individual purchaser of |ow or noderate inconme or to an indi-
vi dual purchaser without regard to incone if the unit is | ocated
in an eligible distressed area under this subsection to whom a
| oan is being made by the authority, the housing unit shall be
rel eased fromthe nortgage running fromthe nonprofit housing
corporation, limted dividend housing corporation, nobile hone
park corporation, or nobile hone park association to the authori -
ty, and the nortgage shall be replaced as to the housing unit by
a nortgage running fromthe individual purchaser to the
authority.

(e) The authority shall encourage nonprofit housing corpora-
tions and Iimted dividend housing corporations engaged in con-
struction or rehabilitation under this subsection to utilize the
| abor of prospective individual purchasers of |ow or noderate
income in the construction or rehabilitation of the housing units
i nvolved. The value of the |abor of the prospective purchasers
so utilized shall be used to reduce the project costs of the
housi ng units invol ved.

(f) I'n the construction of housing units to be sold to the
i ndi vi dual purchasers of |ow or noderate inconme at a price not to
exceed $12, 000. 00, the individual purchasers may be required to
perform in a manner and under conditions to be specified by the
authority in its rules, a mninmmnunber of hours of |abor. The

val ue of the | abor shall be credited to the purchase price.
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(3) A loan shall be secured in a manner and be repaid in a
period, not exceeding 50 years, as nmay be determ ned by the
authority. A loan shall bear interest at a rate determ ned by
the authority.

(4) A person who, for purposes of securing a | oan under this
act, msrepresents his or her incone, including taking a |eave of
absence fromhis or her enploynent for purposes of dim nishing
his or her income, is not to be eligible for a |oan under this
act .

Sec. 44a. (1) The authority may maeke, purchase, or partici-
pate in | oans, grants, or deferred paynent |oans to persons and
famlies of |ow and noderate incone to finance the rehabilitation
of residential real property designed for occupancy by not nore
than 4— 11 famlies —whieh— THAT is owned or is being purchased
by 1 or nore persons or famlies of |ow and noderate inconme and
—whieh— THAT is for occupancy by persons or famlies of | ow and
noder ate i ncone.

(2) The authority, without regard to the income of the
owners or occupants of residential rental property, may nake,
purchase, or participate in |oans, grants, or deferred paynent
| oans for the rehabilitation of residential rental property to
persons or entities owning residential rental property located in
areas of chronic econom c distress and noderate cost residential
rental property |ocated el sewhere in this state.

(3) A loan under this section may be secured or unsecured as
determ ned by the authority. |[If the loan is unsecured, it shal

be accepted for insurance under title 1 of the national housing
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act, CHAPTER 847, 48 STAT. 1246, 12 U.S.C. 1702, 1703, 1705, and
1706b to 1706d, or another federal or private insurance program
provi di ng coverage at |east equal to that provided by that title,
or the authority shall establish a reserve for |osses on unin-
sured | oans made under this section and shall deposit into that
reserve an anmount equal to 5% of the principal amount of each
such uninsured | oan on or before the making of the | oan. Money
may be withdrawn by the authority fromthis reserve for applica-
tion as loan repaynents in connection with |oans that are
delinquent. |In addition, upon repaynent of a |oan nade, pur-
chased, or participated in under this section, the authority may
wi t hdraw t he anmount deposited in the reserve in connection with
that | oan, reduced by —any— anmounts w thdrawn as | oan repaynents
in connection with the loan, and may apply the amounts to any of
the authority’s prograns and purposes. —Any—incorre— | NCOVE or
interest earned by or increnent to the reserve due to the invest-
ment of the noney in the reserve may, at —stuech— THE tinmes —as—
DETERM NED BY the authority, —shatt—determine;— be transferred by
the authority to other funds or accounts of the authority and
applied to any of the corporate purposes of the authority. A
| oan under this section shall bear interest at a rate and be
repaid in the period, not exceeding 20 years, as —fray—be— deter-
m ned by the authority and under additional terns and conditions
as —fay—be— determ ned by the authority.

(4) A deferred paynent |oan or grant may be secured or unse-
cured as determined by the authority, and shall be made under

additional ternms and conditions determ ned by the authority.
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(5) I'nrecognition of the need for rehabilitation | oans,
grants, and deferred paynent |oans in all geographic areas of the
state, the authority shall pronulgate rules that provide for the
avai lability of |oans, grants, and deferred paynent |oans on an
equitable basis to qualified applicants in all geographic areas
of this state. Wth respect to |loans, grants, and deferred pay-
ment | oans nmade pursuant to this section that are not based on
resi dency in a neighborhood sel ected under section 22a(5), eligi-
bility for loans, grants, or deferred paynent |oans shall not be
based upon the nunber of qualified applicants in the geographic
area in which the individual resides.

(6) For purposes of this section, persons and famlies of
| ow and noderate i ncone neans persons and fam lies whose famly
i nconme does not exceed —$41,766-00—0on—orbeforevay 1, —1995—and
$43, 575 00—=after—that—date— 100% OF THE STATEW DE MEDI AN FAM LY
I NCOVE. The authority may —at—any—time— by resolution establish,
for —any— A length of tine it considers appropriate, maxi num
famly income limts nore restrictive than those maximum/limta-
tions set forth in this section. The authority shall advise the
appropriate house and senate standing conmttees 5 days prior to
the adoption of a resolution establishing nore restrictive maxi -
mum famly income limts.

(7)
mat+onal—housing—act—the— THE maxi num pri nci pal | oan anounts FOR
HOVE | MPROVEMENT LOANS, exclusive of finance charges, are as

foll ows:
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(a) $25,000.00 for A residential —structures— STRUCTURE
containing 1 dwelling unit, UNLESS THE LCAN IS MADE | N
CONJUNCTI ON W TH ADDI TI ONAL MONEY PROVI DED BY A MUNI Cl PALI TY OR
NONPROFI T COVMUNI TY- BASED ORGANI ZATI ON, I N WHI CH CASE A LOAN FOR
A RESI DENTI AL STRUCTURE CONTAI NING 1 DWELLING UNIT IS
$35, 000. 00.

(b) —$12,06660-06— $15, 000.00 per dwelling unit for A residen-
tial —structures— STRUCTURE containing 2 to —4— 11 dwel ling
units.

(8) A STRUCTURE IS NOT REQUI RED TO BE OF A M NI MUM AGE TO BE
ELI G BLE FOR REHABI LI TATI ON UNDER THI S SECTI ON.

Sec. 46. The authority shall require that occupancy of
housi ng projects and residential real property assisted under
this act shall be open to all regardl ess of sex, race, religion,
color, national origin, age, —or— marital status, FAMLIAL
STATUS, OR DI SABILITY and that contractors and subcontractors
engaged in the construction of housing projects and | ending
institutions engaged in making residential nortgages, shall take
affirmative action to assure an equal opportunity for enpl oynent
and borrowing. This section does not apply, with respect to the
age —provision— AND FAM LI AL STATUS PROVI SIONS only, to the sale,
rental, or |ease of housing accommobdati ons neeting the require-
ments of federal, state, or local housing prograns for senior
citizens, or HOUSI NG acconmopdati ons ot herw se intended, adver-
tised, designed, or operated, bona fide, for the purpose of pro-
vi di ng housi ng acconmodati ons for persons 55 years of age or

ol der.

03268’ 99 **



