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HOUSE BILL No. 5574

April 12, 2000, Introduced by Reps. Caul, Allen, Voorhees, LaSata, Jelinek, Scranton,
Garcia, Mortimer, Rick Johnson, Gilbert, Van Woerkom, Mead, Julian, DeRossett, Gosselin,
Middaugh, DeWeese, Shulman, Patterson, Cameron Brown, Bishop, Richardville, Shackleton,
Faunce, Kukuk, Law, Kuipers, Jansen, Birkholz, Sanborn and Cassis and referred to the
Committee on Health Policy.

A bill to amend 1978 PA 368, entitled
"Public health code,"”
by amendi ng sections 20106, 20124, 20161, and 22205 (MCL
333.20106, 333.20124, 333.20161, and 333.22205), sections 20106
and 20161 as anended by 1996 PA 267 and section 22205 as anended
by 1993 PA 88.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 20106. (1) "Health facility or agency", except as pro-
vided in section 20115, neans:

(a) An anbul ance operation, aircraft transport operation,
nontransport prehospital |ife support operation, or nedical first
response service.

(b) Aclinical |aboratory.

(c) A county nedical care facility.
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(d) A freestanding surgical outpatient facility.
(e) A health maintenance organization.
(f) A hone for the aged.
(9) A hospital
(h) A nursing hone.
(i) A hospi ce.
(Jj) A hospice residence.

(k) Afacility or agency listed in subdivisions (a) to (h)
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| ocated in a university, college, or other educational

10 institution.

11 (2) "Heal th maintenance organi zati on" nmeans —aheatth—facit—
12 ity—or—agencythat—does—alt—of—the+fottowng:— THAT TERM AS

13 DEFI NED I N SECTI ON 3501 OF THE | NSURANCE CODE OF 1956, 1956 PA

14 218, MCL 500. 3501.

24 (3) "Hone for the aged" nmeans a supervi sed personal care

25 facility, other than a hotel, adult foster care facility, hospi-
26 tal, nursing hone, or county nedical care facility that provides

27 room board, and supervised personal care to 21 or nore
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unrel ated, nontransient, individuals 60 years of age or ol der.
Hone for the aged includes a supervised personal care facility
for 20 or fewer individuals 60 years of age or older if the
facility is operated in conjunction with and as a distinct part
of a |icensed nursing hone.

(4) "Hospice" neans a health care programthat provides a
coordi nated set of services rendered at hone or in outpatient or
institutional settings for individuals suffering froma di sease
or condition with a term nal prognosis.

(5) "Hospital"™ nmeans a facility offering inpatient, over-
ni ght care, and services for observation, diagnosis, and active
treatnment of an individual with a nedical, surgical, obstetric,
chronic, or rehabilitative condition requiring the daily direc-
tion or supervision of a physician. Hospital does not include a
mental health hospital |icensed or operated by the departnent of
community health or a hospital operated by the departnent of
corrections.

(6) "Hospital long-termcare unit" neans a nursing care
facility, owned and operated by and as part of a hospital, pro-
vi ding organi zed nursing care and nedical treatnent to 7 or nore
unrel ated i ndividuals suffering or recovering fromillness,
injury, or infirmty.

Sec. 20124. The advi sory conm ssion shall:

(a) Approve rules relating to the licensure and certifica-
tion of health facilities and agencies and the adm nistration of

this article before their pronul gation.
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(b) Receive reports of licenses denied, |limted, suspended,
or revoked pursuant to this article.

(c) Advise the departnent as to adm nistration of health
facility and agency licensure and certification functions,

i ncludi ng recomendations with respect to |icensing actions.

(d) Biennially conduct a review and prepare a witten eval u-
ation of health facility and agency |icensure and certification
functions perfornmed by the departnent, including appropriate
recomendati ons. The recommendati ons shall give particul ar
attention to policies as to public disclosure and nondi scri m na-
tion and the standardi zation and integration of rules common to
nore than 1 category of health facility or agency.

(e) Review conplaints nade under section 20176. —and—review

(f) Provide other assistance the departnent reasonably

requests.

Sec. 20161. (1) Fees for health facility and agency
licenses and certificates of need shall be assessed on an annual
basis by the departnent as provided in this act. Except as oth-
erwise provided in this article, fees shall be paid in accordance
with the foll ow ng fee schedul e:

(a) Freestandi ng surgical out-
patient facilities............... $ 238.00 per facility.
(b) Hospitals.................. $ 8.28 per licensed bed.
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(c) Nursing hones, county

medi cal care facilities, and

hospital long-termcare units.... $ 2.20 per licensed bed.
(d) Hormes for the aged......... $ 6. 27 per licensed bed.

12 (E) (/)— dinical l|aboratories $ 475.00 per |aboratory.

15 23042 $1, 060 00for—an—initial

16 Heense;—effective January 1,
17 - -

18 renewal—tcense—for—prepaid

19 rasti-tutional—prograns;-

20 $5, 06000 for—3=year renewal

21 H-eense—for—organtzations

22 determned—bythedepartrment—to
23 of fer—a—singteformof—heatth
24 care—service,—and—80—cents—per
25 subseriber—for—alH—other—3-year
26 renewal—Hcenses—under

27 section—21042—
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(F) —h)— Hospice residences... $200.00 per |icense survey; and
$20. 00 per licensed bed.

(2) If a hospital requests the departnent to conduct a cer-
tification survey for purposes of title XVIIl or title XIX of the
soci al security act, the hospital shall pay a license fee sur-
charge of $23.00 per bed.

(3) The base fee for a certificate of need is $750.00 for
each application. For a project requiring a projected capital
expendi ture of nore than $150, 000. 00 but I ess than $1, 500, 000. 00,
an additional fee of $2,000.00 shall be added to the base fee.

For a project requiring a projected capital expenditure of
$1, 500, 000. 00 or nore, an additional fee of $3,500.00 shall be
added to the base fee.

(4)

tf— IF licensure is for nore than 1 year, the fees described in

subsection (1) shall be multiplied by the nunber of years for
which the license is issued, and the total anmount of the fees
shal |l be collected in the year in which the license is issued.

(5) Fees described in this section are payable to the
departnment at the time an application for a license, permt, or
certificate is submtted. |If an application for a license,
permt, or certificate is denied or if a license, permt, or cer-
tificate is revoked before its expiration date, the fees paid to
the departnment shall not be refunded.

(6) The fee for a provisional |icense or tenporary permt
shall be the sane as for a license. A license nmay be issued at

the expiration date of a tenporary permt wthout an additional
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.
fee for the balance of the period for which the fee was paid if
the requirenments for licensure are net.

(7) The departnent may charge a fee to recover the cost of
purchase or production and distribution of proficiency eval uation
sanpl es that are supplied to clinical |aboratories pursuant to
section 20521(3).

(8) In addition to the fees inposed under subsection (1), a
fee of $25.00 shall be subnmitted to the department for each reis-
suance during the licensure period of a clinical |aboratory
l'i cense.

(9) Except for the licensure of clinical |aboratories, not
nore than half the annual cost of licensure activities as deter-
m ned by the departnment shall be provided by |icense fees.

(10) The application fee for a waiver under section 21564
shal | be $200.00 plus $40.00 per hour for the professional serv-
ices and travel expenses directly related to processing the
application. The travel expenses shall be cal culated in accord-
ance with the state standardi zed travel regulations of the
departnment of managenment and budget in effect at the tinme of the
travel .

(11) An applicant for licensure or renewal of |icensure
under part 209 shall pay the applicable fees set forth in
part 209.

(12) The fees collected under this section shall be depos-
ited in the state treasury, to the credit of the general fund.

Sec. 22205. (1) "Health facility", except as otherw se

provi ded in subsection (2), neans:
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(a) A hospital licensed under part 215.
(b) A psychiatric hospital, psychiatric unit, or partial
hospital i zati on psychiatric programlicensed under the nental

heal t h code, —Act—No—258—0ofthePublicActs—of 1974, —beirng—sec—
1974 PA

258, MCL 330.1001 TO 330. 2106.

(c) A nursing hone licensed under part 217 or a hospital
| ong-termcare unit as defined in section 20106(6).

(d) A freestanding surgical outpatient facility |licensed
under part 208.

(e) A health mai ntenance organi zati on —+ecensed—under—part
2106~ | SSUED A LI CENSE OR CERTI FI CATE OF AUTHORI TY IN THI S STATE
(2) "Health facility" does not include the follow ng:

(a) An institution conducted by and for the adherents of a
church or religious denomnation for the purpose of providing
facilities for the care and treatnent of the sick who depend
sol ely upon spiritual neans through prayer for healing.

(b) A health facility or agency located in a correctional
institution.

(c) A veterans facility operated by the state or federal
gover nnment .

(d) Afacility owned and operated by the departnent of
ment al heal t h.

(3) "Initiate" means the initiation of a covered clinical
service by a person if the covered clinical service has not been
offered in conpliance with this part or forner part 221 on a

regul ar basis by that person at the | ocation where the covered
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is used for clinical

clinical service is to be offered within the 12-nonth peri od
i mredi ately preceding the date the covered clinical service wll
be of f ered.

(4) "Medical equipnent"” nmeans a single equi pnent conponent
or a related system of conponents that
pur poses.
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