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HOUSE BILL No. 5695

HOUSE BILL No. 5695

April 27, 2000, Introduced by Rep. Faunce and referred to the Committee on Family and
Civil Law.

A bill to amend 1949 PA 300, entitled
"M chi gan vehi cl e code, "
by amendi ng section 401 (MCL 257.401), as anmended by 1995 PA 98.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 401. (1) This section shall not be construed to limt
the right of a person to bring a civil action for damages for
injuries to either person or property resulting froma violation
of this act by the owner or operator of a notor vehicle or his or
her agent or servant. The owner of a notor vehicle is |iable for
an injury caused by the negligent operation of the notor vehicle
whet her the negligence consists of a violation of a statute of
this state or the ordinary care standard required by common | aw.
The owner is not |iable unless the notor vehicle is being driven
with his or her express or inplied consent or know edge. It is

presuned that the notor vehicle is being driven with the
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knowl edge and consent of the owner if it is driven at the tine of
the injury by his or her spouse, father, nother, brother, sister,
son, daughter, or other inmedi ate nenber of the famly.

(2) A person engaged in the business of |easing notor vehi -
cles who is the I essor of a notor vehicle under a | ease providing
for the use of the notor vehicle by the |l essee for a period that
is greater than 30 days is not |iable at comon | aw for damages
for injuries to either person or property resulting fromthe
operation of the |eased notor vehicle.

(3) Notwi t hstandi ng subsection (1), a person engaged in the
busi ness of |easing notor vehicles who is the | essor of a notor
vehi cl e under a |l ease providing for the use of the notor vehicle
by the | essee for a period of 30 days or less is liable for an
injury caused by the negligent operation of the | eased notor
vehicle only if the injury occurred while the | eased notor vehi -
cl e was being operated by an authorized driver under the |ease
agreenent or by ANOTHER LI CENSED DRI VER REGARDLESS OF AGE WHO I S
the | essee’s spouse, father, nother, brother, sister, son, daugh-
ter, or other inmediate fam |y nenber. Unless the |lessor, or his
or her agent, was negligent in the |easing of the notor vehicle,
the lessor’s liability under this subsectionis |limted to
$20, 000. 00 because of bodily injury to or death of 1 person in
any 1 accident and $40, 000. 00 because of bodily injury to or
death of 2 or nore persons in any 1 accident.

(4) A person engaged in the business of |easing notor vehi -
cl es as provided under subsection (3) shall notify a | essee that

the lessor is liable only up to the maxi mum anmounts provi ded for

06156’ 00



3
in subsection (3), and only if the | eased notor vehicle was being
operated by the | essee or other authorized driver or by ANOTHER
LI CENSED DRI VER REGARDLESS OF AGE WHO | S the | essee’ s spouse,
father, nother, brother, sister, son, daughter, or other imedi-
ate famly nmenber, and that the | essee may be liable to the
| essor up to anounts provided for in subsection (3), and to an
i njured person for anobunts awarded in excess of the maximm
amounts provided for in subsection (3).

(5) Subsections (3) and (4) shall not be construed to expand
or reduce, except as otherw se provided by this act, the liabil-
ity of a person engaged in the business of |easing notor vehicles
or to inpair that person’s right to indemity or contribution, or
bot h.

(6) As used in subsections (3), (4), and (5), "notor
vehi cl e" nmeans a self-propelled device by which a person or prop-
erty may be transported upon a public highway. Motor vehicle
does not include a bus, power shovel, road machinery, agricul -
tural machinery, or other machinery or vehicle not designed pri-
marily for highway transportation. Mtor vehicle also does not

i nclude a device that noves upon or is guided by a track.
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