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HOUSE BILL No. 5737

May 4, 2000, Introduced by Rep. Jamnick and referred to the Committee on Senior
Health, Security and Retirement.

A Dbill to anmend 1943 PA 240, entitled

"State enpl oyees’ retirenent act,”
by amendi ng sections 45, 46, and 47 (MCL 38.45, 38.46, and
38.47), section 45 as anended by 1988 PA 351.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
Sec. 45. As used in sections 45 to 47:

Janvary—1,—1989,—covered— "COVERED position" neans any of the
fol | ow ng:

(i) A= ON OR AFTER JANUARY 1, 1989, A position in the clas-
sified civil service with a classification of corrections offi-
cer; resident unit officer; corrections nedical aide; corrections
shift supervisor; corrections security specialist; deputy prison

war den; or departnental adm nistrator-prison warden.
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(ii) —A= ON OR AFTER JANUARY 1, 1989, A position that is
assigned to a work station inside the security perineter of a
state correctional facility designated as "nedi uni, "close", or
" maxi munt' .

(iii) —A— ON OR AFTER JANUARY 1, 1989, A position within a
state correctional facility that requires the enployee to be in
direct contact with prisoners for nore than 50% of the enployee’s
work time performng supervisory or disciplinary duties including
1 or nore of the follow ng:

(A) Supervising prisoners in the performance of tasks.

(B) Supervising prisoners for the purpose of enforcing the
facility’s rules.

(C Direct participation in the disciplinary process.

(iv) —A— ON OR AFTER JANUARY 1, 1989, A position with the
center for forensic psychiatry that is classified by civil serv-
ice as forensics security aide IIB, forensics security aide I1IB
forensics security supervisor |VB, forensics security supervisor
VB, forensics security supervisor VIB, or forensics supervisor
VIT.

(v) A position that was a covered position under this sec-
tion before January 1, 1989, that is excluded by subparagraphs
(i), (i), (i), and (iv), if and only as long as the person in
the position on January 1, 1989, continues in the position after
January 1, 1989.

(vi) A PCSITION THAT WAS A COVERED POSI TI ON UNDER THI S SEC-
TION WTH A CORRECTI ONS CENTER BEFORE THE POSI TI ON WAS TERM NATED
DUE TO THE CLOSI NG OF THE CORRECTI ONS CENTER BETWEEN AUGUST 1,
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1999 AND AUGUST 1, 2000, |IF THE PERSON WHO WAS I N THE POSI Tl ON
BEFORE THE CORRECTI ONS CENTER CLOSI NG |'S TRANSFERRED TO A NONCOV-
ERED POSI TI ON AND WHO EI THER CONTI NUES | N A NONCOVERED PQSI TI ON
UNTI L RETI RING AS A SUPPLEMENTAL MEMBER UNDER SECTI ONS 46 AND 47
OF TH'S ACT OR VWHO TRANSFERS TO A COVERED PQOSI TI ON BUT WHOSE LAST
3 YEARS OF CREDI TED SERVI CE ARE A COMBI NATI ON OF COVERED AND
UNCOVERED SERVI CE DUE TO THE TERM NATI ON OF THE COVERED POsSI Tl ON
BY THE CLOSI NG OF A CORRECTI ON CENTER

(b) "Suppl enental nenber"™ nmeans a nenber who is enployed in
a covered position.

(c) "Covered service" neans credited service acquired in a
covered position.

(d) "Supplenental final average conpensation"” neans 1/3 of
the conpensation paid a suppl enental nenber during the period of
3 consecutive years of the nenber’s covered service producing the
hi ghest average and contained within the nenber’s |ast 10 years
of credited service imredi ately preceding the date the nmenber’s
enpl oynment in a covered position |ast term nates.

(e) "State correctional facility" nmeans a facility under the
jurisdiction of the departnment of corrections that has a designha-
tion of "maxi munt, "close", "nmediunt, "mninmni, "prison canp",
or "correction center".

Sec. 46. (1) A supplenental nenber may retire with a sup-
pl enmental early retirenent allowance AS provided FOR in section

47 —upon—satisfaction—of—each— |F THE SUPPLEMENTAL MEMBER MEETS

ALL of the follow ng conditions:
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(a) He OR SHE is age 51 years or older but |ess than age 62
years.

(b) He OR SHE has 25 or nore years of covered service.

(c) Hs OR HER | ast 3 years of credited service are covered
service OR HE OR SHE WAS EMPLOYED IN A COVERED POSI TION IN A COR-
RECTI ONS CENTER AND HI' S OR HER COVERED POSI TI ON WAS TERM NATED
DUE TO THE CLOSI NG OF THE CORRECTI ONS CENTER BETWEEN AUGUST 1,
1999 AND AUGUST 1, 2000, RESULTI NG IN THE EMPLOYEE' S TRANSFER TO
A NONCOVERED PQCSI TI ON

(d) He OR SHE files a witten request for retirement with
the retirement board stating the date that he OR SHE wi shes to be
retired, which shall not be |l ess than 30 days or nore than 90
days after the date —his—apptication— THE WRI TTEN REQUEST i s
filed.

(2) A supplemental nmenber may be separated from enpl oynment
in a covered position the first day of the cal endar nonth foll ow
ing the nonth in which he OR SHE attains age 56 years. A supple-
mental nenber so separated may retire with a supplenental early
retirement allowance AS provided FOR in section 47 if —he—satis=
f+es—each— THE SUPPLEMENTAL MEMBER MEETS ALL of the follow ng
condi ti ons:

(a) He OR SHE has not attai ned age 62 years.

(b) He OR SHE has 10 or nore years of covered service.

(c) Hs OR HER | ast 3 years of credited service are covered
service OR HE OR SHE WAS EMPLOYED IN A COVERED POSI TION IN A COR-
RECTI ONS CENTER AND H' S OR HER COVERED POSI TI ON WAS TERM NATED
DUE TO THE CLOSI NG OF THE CORRECTI ONS CENTER BETWEEN AUGUST 1,
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1999 AND AUGUST 1, 2000, RESULTING IN THE EMPLOYEE S TRANSFER TO
A NONCOVERED POSI TI ON.

(d) He OR SHE files a witten request for retirement with
the retirement board stating the date that he OR SHE wi shes to be
retired, which shall not be | ess than 30 days or nore than 90
days after the date —his—apptication— THE WRI TTEN REQUEST i s
filed.

(3) The state personnel director shall determ ne all ques-
tions on eligibility for supplenental early retirement benefits
—wthi—the—reaning—of— UNDER sections 45 to 47.

Sec. 47. (1) Upon retirenment as provided in section 46, a
suppl enental nmenber shall be paid a tenporary straight life sup-
pl emental early retirenment allowance term nating upon —his
attairnment—of— THE SUPPLEMENTAL MEMBER REACHI NG age 62 years or
his OR HER deat h, whichever occurs first. Prior to the effective
date of —his— retirenent, —He— THE SUPPLEMENTAL MEMBER may
—eteect— CHOOSE to be paid his OR HER retirenment all owance under
an optional form of paynent provided in section 3ta—
31(1)(A). For the purposes of this election, the provisions of
section 3t—(a)— 31(1)(A) are nodified to reflect the tenporary
nature of a supplenental early retirenent allowance.

(2) The anobunt of —his— THE SUPPLEMENTAL MEMBER S tenporary
straight life supplenental early retirenment allowance —shalHH—be—
IS equal to the difference between (i) 2.0% of his OR HER suppl e-
mental final average conpensation nmultiplied by his OR HER cov-
ered service plus 1.5% of —his— THE SUPPLEMENTAL MEMBER S fi nal

average conpensation nultiplied by the excess, if any, of his OR
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1 HER credited service over his OR HER covered service; and (i)
2 the anount of retirement allowance paid —pursuant—to— UNDER sec-
3 tion 20.
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