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HOUSE BILL No. 5791

May 16, 2000, Introduced by Reps. Bob Brown, Prusi, DeHart, Schermesser, Callahan,
Sheltrown, Pappageorge, Dennis, Pestka, Garcia, Martinez, Rivet, Ehardt, Rocca, Scott,
Bogardus, Bovin, Neumann, Schauer, Spade and Raczkowski and referred to the Committee on
Tax Policy.

A bill to amend 1967 PA 281, entitled
"I ncome tax act of 1967,"
by amendi ng section 506 (MCL 206.506), as anmended by 1996 PA
484.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 506. (1) "Eligible serviceperson”, "eligible veteran",
and "eligible widow or wi dower" —eans— MEAN a serviceperson,
veteran, or w dow or w dower, whose incone as defined in this
chapter is not nore than $7,500. 00 per year unless the service-
person, veteran, or w dow or w dower receives conpensation paid
by the veterans adm nistration or the arned forces of the United
States for service incurred disabilities and who neets the

requi renents of the follow ng schedul e:
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War
I ndi an

Civil
Spani sh-
Aneri can
Mexi can

VWorld War |

VWrld War |1
Kor ean

Al'l wars or
presidenti al
executive
order or
presidenti al
procl amati on
Al'l wars or
presidenti al
executive
order or
presidenti al
procl amati on

Al'l wars or
presidenti al
executive
order or
presi denti al
procl amati on

Al'l wars or
presidenti al
executive
order or
presi denti al
procl amati on
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Per son
Vet eran or

veteran's
wi dow or
wi dower

W dow or

wi dower of
nondi sabl ed
or nonpen-
si oned
vet er an

Pensi oned

vet eran or
veteran’'s
wi dow or
wi dower

Veteran with

servi ce-con-
nected di s-
ability or
veteran’'s

wi dow or

w dower

Veteran with

servi ce-con-
nected di s-
ability or
veteran’'s

wi dow or

w dower

Veteran with

servi ce-con-
nected di s-
ability or
veteran’'s

wi dow or

w dower

Service in War

3 nonths, or 1
day with dis-
charge for serv-
i ce-connect ed
disability

3 nonths, or 1
day with dis-
charge for serv-

i ce-connect ed
disability

Any

Any

Any

Any

Disability %

No

requi r ement

No

requi r ement

No

requi r ement

10- 50

60- 70- 80

90- 100

Taxabl e
Val ue
Al | owance

—$3,500-00—
$23, 000. 00

—$2,-500-00—
$16, 500. 00

—$3,-500-00—
$23, 000. 00

—$3,500-00—
$23, 000. 00

—$4,-000-00—
$26, 500. 00

—$4,-500-00—
$30, 000. 00
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Al wars or Wdow or Any No —$4,5600-00—
$30, 000. 00
presidential w dower of requi r ement
executive vet eran dying
order or in service
presi denti al
procl amati on
Current Servi ceper son Any No —$3, 560000
$23, 000. 00
service or requi r enent
serviceperson’s
wi dow or
wi dower
(2) THE TAXABLE VALUE ALLOMANCE UNDER SUBSECTI ON (1) SHALL
BE ADJUSTED EACH TAX YEAR AFTER THE 1999 TAX YEAR BY THE PERCEN-

TAGE | NCREASE I N THE UNI TED STATES CONSUMER PRI CE | NDEX FOR THE
CALENDAR YEAR | MVEDI ATELY PRECEDI NG THE TAX YEAR FOR WHI CH THE
ADJUSTMENT |'S BEI NG MADE. AS USED IN THI S SUBSECTI ON, "UNI TED
STATES CONSUMER PRI CE | NDEX" MEANS THE UNI TED STATES CONSUMER
PRI CE | NDEX FOR ALL URBAN CONSUMERS AS DEFI NED AND REPORTED BY
THE UNI TED STATES DEPARTMENT OF LABOR, BUREAU OF LABOR STATI STI CS
AND AS CERTI FI ED BY THE STATE TREASURER

Enacting section 1. This anmendatory act takes effect on

January 1, 2000.
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