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HOUSE BILL No. 5793

HOUSE BILL No. 5793

May 16, 2000, Introduced by Reps. Birkholz, Garcia, Richner, Julian, Jelinek,
Pappageorge, Jellema, DeRossett, Shackleton, Rick Johnson, Van Woerkom, Vander Roest,
Geiger, Caul, Howell, Sanborn, Bovin, Middaugh, Cameron Brown, Bishop, Mead, Jansen and
Toy and referred to the Committee on Appropriations.

A bill to amend 1979 PA 94, entitled
"The state school aid act of 1979,"
(MCL 388.1601 to 388.1772) by adding section 11Kk.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 11K. (1) I N ADDI TION TO OTHER MONEY APPROPRI ATED UNDER
THI S ACT, ALL OF THE MONEY TRANSFERRED TO THE STATE SCHOOL Al D
RESERVE ACCOUNT UNDER SECTI ON 11J | S APPROPRI ATED FOR THE FI SCAL
YEAR ENDI NG SEPTEMBER 30, 2000 FOR THE PURPOCSES OF THI S SECTI ON.
I N ADDI TI ON TO OTHER MONEY APPROPRI ATED UNDER THI S ACT, ALL OF
THE MONEY I N THE STATE SCHOOL Al D RESERVE ACCOUNT | S APPROPRI ATED
FOR THE FI SCAL YEAR ENDI NG SEPTEMBER 30, 2001 FOR THE PURPOSES OF
THIS SECTION. | N ADDI TION TO OTHER MONEY APPROPRI ATED UNDER THI S
ACT, ALL OF THE MONEY I N THE STATE SCHOOL Al D RESERVE ACCOUNT 1S
APPROPRI ATED FOR THE FI SCAL YEAR ENDI NG SEPTEMBER 30, 2002 FOR
THE PURPOSES OF THIS SECTION. I N ADDI TI ON TO OTHER MONEY
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APPROPRI ATED UNDER THI S ACT, ALL OF THE MONEY I N THE STATE SCHOOL
Al D RESERVE ACCOUNT | S APPRCPRI ATED FOR THE FI SCAL YEAR ENDI NG
SEPTEMBER 30, 2003 FOR THE PURPOSES OF THI S SECTI ON.

(2) AN ELI @ BLE DI STRICT OR | NTERMEDI ATE DI STRI CT MAY OBTAI N
AN | NTEREST- FREE LOAN FROM THE STATE SCHOOL Al D RESERVE ACCOUNT
TO ASSI ST THE DI STRI CT OR | NTERMEDI ATE DI STRI CT | N PAYI NG
EMPLOYEE WAGES | NCURRED OR PAYABLE DURI NG THE PERI OD BETWEEN THE
DI STRICT'S OR | NTERMEDI ATE DI STRI CT'' S JUNE PAYMENT UNDER THI S ACT
FOR A STATE FI SCAL YEAR AND THE DI STRI CT"'S OR | NTERVEDI ATE
DI STRICT' S FI RST PAYMENT UNDER THI S ACT FOR THE NEXT STATE FI SCAL
YEAR.

(3) A DI STRICT OR | NTERVEDI ATE DI STRI CT SHALL APPLY TO THE
SUPERI NTENDENT FOR A LOAN FROM THE STATE SCHOOL Al D RESERVE
ACCOUNT UNDER THI' 'S SECTI ON NOT' LATER THAN JULY 1 OF A STATE
FI SCAL YEAR, IN THE FORM AND MANNER PRESCRI BED BY THE
SUPERI NTENDENT.  THE SUPERI NTENDENT SHALL APPROVE OR DI SAPPROVE
THE LOAN AND NOTI FY THE DI STRI CT OR | NTERVEDI ATE DI STRI CT OF THAT
DECI SI ON NOT' LATER THAN JULY 20 OF THAT FI SCAL YEAR. A LOAN
UNDER THI S SECTI ON SHALL BE PAID TO THE DI STRI CT OR | NTERVEDI ATE
DI STRICT ON AUGUST 1 OF THAT FI SCAL YEAR, OR ON THE NEXT BUSI NESS
DAY, I N THE SAME MANNER AS A PAYMENT UNDER SECTI ON 17B.

(4) A DI STRICT OR I NTERVEDI ATE DI STRI CT RECEI VI NG A LOAN
UNDER THI S SECTI ON SHALL PLEDGE | TS STATE SCHOOL Al D TO SECURE
THE LOAN AND SHALL REPAY THE LOAN IN FULL NOT LATER THAN MAY 1 OF
THE NEXT STATE FI SCAL YEAR. | F A DI STRICT OR | NTERMEDI ATE DI S-
TRI CT DCES NOT REPAY THE LOAN I N FULL BY THAT DATE, THE
SUPERI NTENDENT SHALL W THHOLD THE BALANCE FROM THE DI STRICT' S OR
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| NTERVEDI ATE DI STRI CT' S REMAI NI NG PAYMENTS UNDER THI'S ACT FOR THE
FI SCAL YEAR | N WHI CH REPAYMENT |S DUE. THE STATE TREASURER SHALL
DEPOSI T ALL REPAYMENTS AND MONEY W THHELD UNDER THI'S SECTI ON | N
THE STATE SCHOOL Al D RESERVE ACCOUNT.

(5) TO BE ELI Gl BLE FOR A LOAN UNDER THI S SECTION, A DI STRICT
OR | NTERVEDI ATE DI STRI CT MUST MEET 1 OF THE FOLLOW NG

(A) THE AMODUNT OF THE DI STRICT' S OR | NTERVEDI ATE DI STRICT’ S
ESTI MATED GENERAL FUND BALANCE FOR THE CURRENT FI SCAL YEAR,
EXCLUDI NG THE JULY AND AUGUST PAYMENTS DUE TO THE DI STRICT OR
| NTERVEDI ATE DI STRI CT FOR THE CURRENT FI SCAL YEAR |S A NEGATI VE
AMOUNT.

(B) THE AMODUNT OF THE DI STRICT' S OR | NTERVEDI ATE DI STRICT’ S
ESTI MATED GENERAL FUND BALANCE FOR THE CURRENT FI SCAL YEAR,
EXCLUDI NG THE JULY AND AUGUST PAYMENTS DUE TO THE DI STRICT OR
| NTERVEDI ATE DI STRI CT FOR THE CURRENT FI SCAL YEAR |S NOT A NEGA-
TI VE AMOUNT, BUT IS LESS THAN AN AMOUNT EQUAL TO 65% OF THE
DI STRICT' S OR | NTERVEDI ATE DI STRI CT'' S ESTI MATED AVERAGE MONTHLY
EXPENDI TURE FOR EMPLOYEE WAGES FOR THE PERI OD FROM JULY 1 TO
SEPTEMBER 30 OF THE CURRENT FI SCAL YEAR

(6) THE MAXI MUM AMOUNT OF A LOAN TO A DI STRICT OR | NTERVEDI -
ATE DI STRI CT UNDER THI' S SECTION | S AS FOLLOWS:

(A) FOR A DI STRICT THAT IS ELI G BLE UNDER SUBSECTI ON (5) (A),
AN ANMOUNT EQUAL TO 65% OF THE DI STRICT' S OR | NTERVEDI ATE
DI STRI CT' S ESTI MATED AVERAGE MONTHLY EXPENDI TURE FOR EMPLOYEE
WAGES FOR THE PERI OD FROM JULY 1 TO SEPTEMBER 30 OF THE CURRENT
FI SCAL YEAR
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(B) FOR A DI STRICT THAT IS ELI G BLE UNDER SUBSECTI ON (5)(B),
AN ANMOUNT EQUAL TO A PERCENTAGE OF THE DI STRICT' S OR | NTERVEDI ATE
DI STRI CT' S ESTI MATED AVERAGE MONTHLY EXPENDI TURE FOR EMPLOYEE
WAGES FOR THE PERI OD FROM JULY 1 TO SEPTEMBER 30 OF THE CURRENT
FI SCAL YEAR. TH S PERCENTAGE SHALL BE CALCULATED BY SUBTRACTI NG
FROM 65 PERCENTAGE POl NTS THE PERCENTAGE OF THE DI STRICT' S OR
| NTERVEDI ATE DI STRI CT' S ESTI MATED AVERAGE MONTHLY EXPENDI TURE FOR
EMPLOYEE WAGES FOR THE PERI OD FROM JULY 1 TO SEPTEMBER 30 OF THE
CURRENT FI SCAL YEAR THAT COULD BE PAI D BY THE AMOUNT OF THE
DI STRICT' S OR | NTERVEDI ATE DI STRI CT' S ESTI MATED GENERAL FUND BAL-
ANCE FOR THE CURRENT FI SCAL YEAR, EXCLUDI NG THE JULY AND AUGUST
PAYMENTS DUE TO THE DI STRICT OR | NTERVEDI ATE DI STRI CT FOR THE
CURRENT FI SCAL YEAR, AS DESCRI BED | N SUBSECTI ON (5) (B).

(7) | F THE AMOUNT AVAI LABLE | N THE STATE SCHOOL Al D RESERVE
ACCOUNT FOR A PARTI CULAR FI SCAL YEAR |'S NOT SUFFI Cl ENT TO PAY THE
MAXI MUM LOAN TO EACH ELI G BLE DI STRICT OR | NTERVEDI ATE DI STRI CT,
AS CALCULATED UNDER SUBSECTI ON (6), THE SUPERI NTENDENT SHALL PRO
RATE THE AMOUNT OF EACH DI STRICT' S OR | NTERVEDI ATE DI STRICT’ S
LOAN ON AN EQUAL PERCENTAGE BASI S ACCORDI NG TO THE AMOUNT
AVAI LABLE.

(8) A DI STRICT OR | NTERVEDI ATE DI STRICT SHALL USE THE PRO
CEEDS OF A LOAN UNDER THI' S SECTI ON ONLY FOR EMPLOYEE WAGES AS
DESCRI BED | N SUBSECTI ON (2) .

(9) AS USED IN THI'S SECTI ON, "STATE SCHOOL Al D RESERVE
ACCOUNT" MEANS THE SEPARATE ACCOUNT | N THE STATE SCHOOL Al D FUND
DESCRI BED | N SECTI ON 11J.
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1 Enacting section 1. This anmendatory act does not take
2 effect unless Senate Bill No. or House Bill No. 5794

3 (request no. 06603 00) of the 90th Legislature is enacted into

4 | aw.
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