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SENATE BILL NO. 342

February 23, 1999, Introduced by Senator GOUGEON and referred to
the Comm ttee on Appropriations.

A bill to anend 1961 PA 88, entitled
"Reci procal retirenment act,"”
by anmendi ng section 4 (MCL 38.1104), as anended by 1990 PA 274.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 4. A nenber of a reciprocal retirenment system who
| eaves the enploy of a reciprocal unit, designated as the preced-
ing reciprocal unit, and enters the enploy of another governnen-
tal unit, designated as the succeedi ng governnmental unit, shal
be entitled to a retirenent all owance payabl e by the preceding
reciprocal unit's retirement system subject to the foll ow ng
condi ti ons:

(a) The nmenber has 30 nonths or nore of credited service in
force acquired in the enploy of the preceding reciprocal unit.

(b) The nmenber does not wi thdraw his or her accumul ated

deposits fromthe preceding reciprocal unit's retirenent system
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or if the nenber has w thdrawn the accunul at ed deposits, the
menber deposits with the preceding reciprocal unit the anount
w t hdrawn together with interest conpounded annually at the rate
in effect for the preceding reciprocal unit; the deposit to be
made within 5 years after the date the nenber becones enpl oyed by
t he succeedi ng governnental unit. |F THE MEMBER HAS W THDRAWN
THE ACCUMULATED DEPOCSI TS AND DCOES NOT MAKE THE DEPCSI T OF THE
AMOUNT | NCLUDI NG | NTEREST AS PRESCRI BED I N THI' S SUBDI VI SI ON, THE
MEMBER | S CONSI DERED TO HAVE NO CREDI TED SERVI CE | N FORCE UNDER
THI S SECTI ON, SECTION 5, OR SECTI ON 6.

(c) The nmenber enters the enploy of each succeedi nhg govern-
mental unit within 15 years after the date of |eaving the enpl oy
of each precedi ng governnental unit.

(d) The nmenber's credited service in force with the preced-
ing reciprocal retirenment systens plus the nenber's credited
service acquired in the enploy of succeeding governnental units
equal s or exceeds the mninmumcredited service required for age
and service retirenent in the applicable preceding reciprocal
retirenment system

(e) The retirenment all owance payabl e by any preceding recip-
rocal retirenment systemshall be determned at the tinme the
menber ceased to be a nmenber of the preceding reciprocal retire-
ment system upon the basis of the retirenent all owance formula
of the preceding reciprocal retirenent system ATTAI NVENT OF THE
M NI MUM AGE FOR AGE AND SERVI CE RETI REMENT | F LESS THAN 60 YEARS,

the nenber's credited service in force in the preceding
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reci procal retirenment system and the nenber's final average
salary at that tine.

(f) Paynent of a retirenment allowance by a precedi ng recip-
rocal retirenment systemshall begin on the first day of the
—seeond— cal endar nonth i medi ately followi ng the nonth in which
proper witten application is filed with the governing body of

the preceding reciprocal retirenment system AND on or after

attai nnent of —66—years—of—age—Theretirerent—atowance—shaltt
not—pbegrn—before—attatnrent—of— the m ni num age for age and serv-

ice retirenment required in the preceding reciprocal retirenent

system OR AGE 60, WHI CHEVER | S LESS.
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