SENATE BILL NO. 346

February 23, 1999, Introduced by Senators V. SM TH, SCHUETTE
SI KKEMA, STEI L, SHUGARS, HAMMERSTROM EMERSON and GOSCHKA
and referred to the Coormittee on Econom c Devel opnent,

I nternational Trade and Regul atory Affairs.

A bill to create an urban honestead programfor certain
vacant |and; to enpower certain |ocal governnental units to
create and adm ni ster urban honestead prograns for vacant | and;
to prescribe the powers and duties of certain state and | ocal
governmental units; and to provide for the disposition of per-
sonal and real property.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
1 Sec. 1. This act shall be known and nay be cited as the
2 "urban honesteadi ng on vacant |and act".
3 Sec. 2. As used in this act:
4 (a) "Local governnmental unit" nmeans a city, village, town-
5 ship, or county.
6 (b) "Progranmt neans the urban honesteadi ng program for

7 vacant | and described in this act.

01252' 99 * JLB



© 00 N o g b~ wWw N P

N RN N N N NN R B R R R B R R R
N~ o o~ DN PP O O 00N o 0o~ N P+ O

2

(c) "Vacant property" neans surplus vacant residential
property owned by the |ocal governnental unit.

Sec. 3. By resolution, a |local governnental unit may oper-
ate an urban honesteadi ng program for vacant |and that nakes par-
cels of vacant property available to individuals to rent and pur-
chase under this act.

Sec. 4. An individual who neets all the followng criteria
is eligible to rent and purchase vacant property under this act:

(a) The individual intends to occupy the vacant property by
constructing a honme on the prem ses.

(b) The applicant or his or her spouse is enployed and has
been enpl oyed for the imredi ately preceding 12 nonths.

(c) The applicant or his or her spouse has not been con-
victed of a felony within the imredi ately precedi ng 3-year period
as determ ned by the | ocal governnental unit.

(d) Al school age children of the applicant or his or her
spouse who wll reside in the property attend school regularly as
determ ned by the | ocal governnental unit.

(e) The applicant and his or her spouse have incone bel ow
the nmedian for the state of M chigan as determ ned by the United
St ates departnent of housing and urban devel opnent, for famlies
with the sanme nunber of famly nmenbers of the applicant and his
or her spouse.

(f) The applicant and his or her spouse are drug free as
determ ned by the | ocal governnental unit.

(g) The individual neets all other criteria as determ ned by

the | ocal governnental unit operating the program
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Sec. 5. (1) An individual who neets the criteria described
in section 4 may apply to the |Iocal governnental unit to rent a
parcel of vacant property in that |ocal governnental unit. The
application shall be in a formand in a manner provided by the
| ocal governnmental unit. |If the application is approved, the
i ndi vi dual and the |ocal governnental unit shall enter into a
| ease agreenent for the vacant property. The |ocal governnental
unit shall determne the terns and conditions of the | ease
agr eenent .

(2) The local governnental unit shall charge fair market
val ue as rental for the vacant property.

(3) The individual who is renting the vacant property is
responsible for all utilities and costs of construction and
i nprovenents to the vacant property.

(4) If the individual is in substantial conpliance with the
terns of the |ease, continues to neet the criteria in section 4,
constructs a honme, and occupies the hone for not less than 1
year, the local governnental unit shall deed that property to the
i ndi vidual for $1.00.

Sec. 6. Before placing vacant property into the program
the |l ocal governnmental unit shall first offer the vacant property
to owners of adjacent and contiguous property who occupy the
adj acent and contiguous property. |f adjoining | andowners do not
purchase the property, the | ocal governnental unit may sell the
vacant property to nei ghborhood resident organi zations or other

community groups as determ ned by the |ocal governnental unit.
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The | ocal governnmental unit shall determ ne the sale price for
any sal e under this section.

Sec. 7. Every 2 years, the |ocal governnental unit shal
hire an i ndependent auditor to audit the books and accounts of
t he urban honmestead program operated by the | ocal governnent al
unit. Upon conpletion, the audit report shall be nmade avail abl e

to the public.
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