SENATE BILL NO. 360

EXECUTI VE BUDGET BI LL

February 23, 1999, Introduced by Senators GOUGEON, SCHWARZ, MC MANUS,
BENNETT and STEIL and referred to the Conmittee on Appropriations.

A bill to make appropriations for the departnent of community
health and certain state purposes related to aging, nental health,
public health, and nedical services for the fiscal year ending
Sept enber 30, 2000; to provide for the expenditure of such
appropriations; to create funds; to provide for reports; to prescribe
the powers and duties of certain local and state agencies and
departnents; and to provide for disposition of fees and other incone
received by the various state agencies.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LI NE- | TEM APPROPRI ATl ONS

Sec. 101. There is appropriated for the departnent of community
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health for the fiscal year ending Septenber 30, 2000,

fol | owi ng funds:
DEPARTMENT OF COMMUNITY HEALTH
APPROPRI ATI ONS  SUMVARY

Full -time equated uncl assified positions
Full -time equated cl assified positions
Aver age popul ation
GROSS APPROPRI ATI ON
I nterdepartnental grant revenues:
Total interdepartnental grants and
i ntradepartnental transfers
ADJUSTED GROSS APPROPRI ATl ON
Federal revenues:
Total federal revenues
Speci al revenue funds:
Total |ocal revenues
Total private funds
Total other state restricted revenues
St at e general fund/general purpose

Sec. 102. DEPARTMENTWIDE ADMINISTRATION

Full -time equated uncl assified positions
Full -time equated cl assified positions

Director and other unclassified--7.0 FTE
positions

Communi ty heal th advi sory counci

7.0
6,127.3
1,428.0

fromthe

$7,868, 269, 400

70, 651, 900

$7,797,617, 500

4,063, 811, 400

814, 577, 100
46, 442, 000
323, 542, 000

$ 2, 549, 245, 000

7.0
489. 7

Departnental adm nistration and nmanagenent--479.7

FTE positions

Wor kers’ conpensation program-1.0 FTE position

Rent

Bui | di ng occupancy charges
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556, 400
28, 900

50, 106, 800
12, 009, 800
3,487, 200
4,184, 000
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10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

Devel opnental disabilities council and
projects--9.0 FTE positions

GROSS APPROPRI ATI ON
Appropriated from

I nterdepartnental grant revenues:

2,280, 200
$ 72, 653, 300

I nterdepartnental grant fromthe departnent of treasury,

M chi gan state hospital finance authority
Federal revenues:
Total federal revenues
Speci al revenue funds:
Private funds
Total other state restricted revenues

St at e general fund/general purpose

95, 500

19, 849, 700

27,900

3,481, 000
$ 49, 199, 200

Sec. 103. MENTAL HEALTH/SUBSTANCE ABUSE SERVICES ADMINISTRATION

AND SPECIAL PROJECTS

Full -time equated cl assified positions
Ment al heal t h/ subst ance abuse program

adm ni stration--114.2 FTE positions
Consuner invol venent program
Ganbl i ng addi ction
Protecti on and advocacy services support
Mental health initiatives for ol der persons

Pur chase of psychiatric residency training

Community residential and support services--9.0

FTE positions
H ghway safety projects
Federal and other special projects
GROSS APPROPRI ATI ON

Appropriated from

Federal revenues:
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123. 2

$ 9, 876, 900
291, 600

3, 000, 000

818, 300

1, 165, 800

3, 635, 100

5, 588, 400
2,337, 200
7,427, 200
$ 34, 140, 500




28
29
30

Total federal revenues:
Speci al revenue funds:
Total private revenues
Total other state restricted revenues

St at e general fund/general purpose

11, 433, 100

125, 000
3,182, 300
$ 19, 400, 100

Sec. 104. COMMUNITY MENTAL HEALTH/SUBSTANCE ABUSE SERVICES

PROGRAMS

Full -time equated cl assified positions
Community nmental health prograns
Civil service charges
Federal nental health block grant--2.0 FTE
positions
Pilot projects in prevention for
adults and children--2.0 FTE positions
State disability assistance program substance
abuse services
Communi ty substance abuse prevention, education
and treatment prograns
GROSS APPROPRI ATI ON
Appropriated from
Federal revenues:
Total federal revenues
Speci al revenue funds:
Total other state restricted revenues

St at e general fund/general purpose

4.0

$1,614, 771, 500

2,606, 400

10, 849, 900

1, 519, 300

6, 600, 000

103, 040, 400
$1, 739, 387,500

711, 609, 500

6, 242, 400
$1,021, 535, 600

Sec. 105. STATE PSYCHIATRIC HOSPITALS, CENTERS FOR PERSONS WITH

DEVELOPMENTAL DISABILITIES, AND FORENSIC AND PRISON MENTAL HEALTH

SERVICES

Total average popul ation

Full -time equated cl assified positions
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1,428.0
4,580.0
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Caro regional nental health center-psychiatric hospital-

adult--492.0 FTE positions

Aver age popul ation e e e e e . . . . . . 1s8o0.

Kal amazoo psychiatric hospital -adult--383.0 FTE

positions

Aver age popul ation e e e e e . . . . . . 130

Northville psychiatric hospital-adult--780.0 FTE

positions

Aver age popul ation e e e e e e ... . 325,

Walter P. Reuther psychiatric hospital-adult--436.0
FTE positions

Aver age popul ation e e e e e e . ... . 210

Hawt horn center-psychiatric hospital-children

and adol escents--329.0 FTE positions

Aver age popul ation e e e e e . . . . . . 11s.

Mount Pl easant center-devel opnental disabilities--

481.0 FTE positions

Aver age popul ation . K LY

Sout hgat e center-devel opnental disabilities--206.0

FTE positions

Aver age popul ation N 10

Center for forensic psychiatry--522.0 FTE positions
37,197, 100

Aver age popul ation e e e e e e ... .. 210

Forensic nental health services provided to the
departnent of corrections--938.0 FTE positions

Revenue recapture

| DEA, federal special education

Speci al mai nt enance and equi pnent

Purchase of nedical services for residents of

hospital s and centers

02361' 99

$
0

28, 508, 800

27,591, 300

58, 326, 800

32,737, 200

21,787,700

30, 206, 300

16, 242, 100

69, 954, 400
750, 000
92, 000

1, 054, 000

1, 700, 000
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Severance pay--13.0 FTE positions

G fts and bequests for patient living and treatnent
envi ronnment
GROSS APPROPRIATION . . . . . . . . . . . . . .. $
Appropriated from
I nterdepartnental grant revenues:

I nterdepartnental grant fromthe departnment of

corrections

Federal revenues:
Total federal revenues
Speci al revenue funds:

CVHSP- Pur chase of state services contracts

O her | ocal revenues

Private funds
state restricted revenues

Tot al ot her

St ate general fund/general purpose . . . . . . . . $

Sec. 106. PUBLIC HEALTH ADMINISTRATION

Full -time equated cl assified positions 88. 3

Executive admnistration-—5.5 FTE positions . . . $

Mnority health grants and contracts

Vital records and health statistics--72.8 FTE
positions

GROSS APPROPRIATION . . . . . . . . . . . . . .. $

Appropriated from

| nt erdepart nent al

grant revenues:

I nterdepartnental grant fromfam |y independence
agency
Federal revenues:

Total federal revenue

Speci al revenue funds:
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1, 351, 500

2, 000, 000

329, 499, 200

69, 954, 400

31, 062, 500

155, 570, 300
15, 819, 900

2,000, 000
15, 987, 800
39, 104, 300

1, 320, 200
650, 000

5, 775, 600
7,745, 800

135, 600

2,763, 100
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Total other state restricted revenues
St at e general fund/general purpose
Sec. 107. INFECTIOUS DISEASE CONTROL

Full -time equated cl assified positions

44.

Al DS prevention, testing and care prograns--9.8 FTE

positions
| muni zati on program-7.7 FTE positions
Sexual ly transmtted disease contro
progrant-26.8 FTE positions
GROSS APPROPRI ATI ON
Appropriated from
Federal revenues:
Total federal revenues
Speci al revenue funds:
Local funds
Private funds
Total other state restricted revenues
St at e general fund/general purpose

Sec. 108. LABORATORY SERVICES

Full -time equated cl assified positions
Laboratory services--118.2 FTE positions
Lyne di sease
GROSS APPROPRI ATI ON

Appropriated from

I nterdepartnental grant revenues:

I nterdepartnental grant from environnental

qual ity
Federal revenues:
Total federal revenues

Speci al revenue funds:

02361' 99

118.

©

1,767,700
3,079, 400

20, 292, 300
13, 195, 600

5,103,100

38, 591, 000

27,076, 900

242,700

710, 000

6, 923, 500
3, 637,900

10, 863, 500
75, 000
10, 938, 500

385, 800

1,172,900
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15
16
17
18
19
20
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22
23
24
25
26
27
28
29
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Total other state restricted revenues
St at e general fund/general purpose

Sec. 109. EPIDEMIOLOGY

Full -time equated cl assified positions
Al DS surveillance and prevention program-7.0 FTE
positions
Epi demi ol ogy adnini stration--24.5 FTE positions
Tubercul osis control program
GROSS APPROPRI ATI ON
Appropriated from
I nterdepartnental grant revenues:
I nterdepartnental grant fromthe depart nment
of environnental quality
Federal revenues:
Total federal revenues
Speci al revenue funds:
Total other state restricted revenues

St at e general fund/general purpose

3,012, 800
$ 6, 367, 000

31.5

$ 1,772,800
4,304, 200

498, 300

$ 6, 575, 300

80, 600

4,311, 100

231, 000
$ 1, 952, 600

Sec. 110. LOCAL HEALTH ADMINISTRATION AND GRANTS

Full -time equated cl assified positions
| npl enent ati on of 1933 PA 133, MCL 333.17015
Lead abatenent program-3.0 FTE positions
Local health services
Local public health operations
Medi cal services cost reinmbursenent to | oca
heal t h departnents
Speci al popul ation health care
GROSS APPROPRI ATI ON
Appropriated from

Federal revenues:
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3.0
$ 100, 000
1, 818, 200
462, 300
39, 874, 000

1, 800, 000
620, 600
$ 44,675, 100




Total federal revenues

Speci al revenue funds:

Total other state restricted revenues

St ate general fund/general purpose . . . . . . . . $

3,773,700

243, 500
40, 657, 900

Sec. 111. CHRONIC DISEASE AND INJURY PREVENTION AND HEALTH

PROMOTION

Full-time equated classified positions . . . . 33.7

Al DS and risk reduction clearinghouse and nedi a
campaign . . . . . . . ..o $

Al zhei ner’ s informati on network

Cancer prevention and control program-13.6
FTE positions

Chroni c di sease prevention

Di abetes | ocal agreenents

Enpl oyee wel | ness program grants

Heal th education, pronotion, and research
prograns--11.9 FTE positions

Injury control intervention project

Physical fitness, nutrition, and health

Public health traffic safety coordination

School health and educati on prograns

Snoki ng prevention program-6.2 FTE positions

Vi ol ence prevention--2.0 FTE positions

GROSS APPROPRIATION . . . . . . . . . . . . . .. $
Appropriated from

Federal revenues:

Total federal funds

Speci al revenue funds:

Total other state restricted revenues

St ate general fund/general purpose . . . . . . . . $
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1, 576, 000
200, 000

12, 655, 100
1, 420, 100
2, 360, 300
4,250, 000

2,026, 300

278, 500
1, 250, 000

115, 000
2,080, 000
7,849, 600
3. 089, 600

39, 150, 500

12, 058, 200

24,281, 100
2,811, 200
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Sec. 112. COMMUNITY LIVING, CHILDREN, AND FAMILIES

Full -time equated cl assified positions

Adol escent health care services

Chil dren’s wai ver hone care program

Community living, children and fanmlies
adm ni stration--114. 3 FTE positions

Dent al prograns

Fam |y planning | ocal agreenents

Fam | y support subsidy

Housi ng and support services--1.0 FTE positions

Lead pai nt program

Local MCH services

Mat ernal and child health outreach and advocacy
pr ogr ans

M grant health care

Newborn screening foll owup and treatnment
services

Omi bus reconciliation inplenentation--9.0
FTE positions

Pedi atric AIDS prevention and control

Pregnancy prevention program

Prenatal care outreach and service
del i very support

Sout hwest conmmmunity partnership

Speci al projects--5.5 FTE positions

Sudden i nfant death syndrone program

Wnen, infants, and children programloca
agreenents and food costs

GROSS APPROPRI ATI ON
Appropriated from

02361' 99

129. 8
$

$

2,892, 300
21,713, 700

10, 746, 900

411, 400
8, 100, 000
14, 014, 400
4,251, 800

491, 800
8, 354, 200

4, 800, 000
166, 100

2,480, 700

12,677,100
871, 100
7,196, 100

7,987, 900
1, 000, 000
6, 004, 300

121, 300

154,128, 100

268, 409, 200
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Federal revenues:
Total federal revenue
Speci al revenue funds:
Private funds
Total other state restricted revenues
St at e general fund/general purpose

Sec. 113. CHILDREN”S SPECIAL HEALTH CARE SERVICES

Full -time equated classified positions . . . . 66.

Children's special health care services
admi ni stration--66.6 FTE positions
Bequests for care and services
Medi cal care and treatnment
GROSS APPROPRI ATI ON
Appropriated from
Federal revenues:
Total federal revenue
Speci al revenue funds:
Pri vat e- bequest s
Total other state restricted revenues
St at e general fund/general purpose

Sec. 114. OFFICE OF DRUG CONTROL POLICY

Full -time equated classified positions . . . . 17.

Drug control policy--17.0 FTE positions
Anti -drug abuse grants
GROSS APPROPRI ATI ON
Appropriated from
Federal revenues:
Total federal revenue
St at e general fund/general purpose

Sec. 115. CRIME VICTIM SERVICES COMMISSION
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179, 093, 100

41, 954, 100
8, 489, 600
38, 872, 400

5,228, 800
1, 254, 600
118, 661, 600
125, 145, 000

58, 336, 300

900, 000
4,048, 500
61, 860, 200

1, 686, 800
33,400, 000
35, 086, 800

34,912, 400
174, 400



Full -time equated classified positions . . . . 9.0

Grants administration services--9.0 FTE positions $ 893, 200
Justice assistance grants e e 9, 000, 000
Crinme victimrights services grants Ce e e 6. 829, 600
GROSS APPROPRIATION . . . . . . . . . . . . . .. $ 16, 722, 800

Appropriated from

Federal revenues:

Total federal revenues: e e 9, 784, 900

Speci al revenue funds:

Total other state restricted revenues e 6, 452, 700
St ate general fund/general purpose . . . . . . . . $ 485, 200
Sec. 116. OFFICE OF SERVICES TO THE AGING
Full -time equated classified positions . . . . 36.5
Commi ssion (per diem$50.00) . . . . . . . . . . . $ 10, 500

O fice of services to aging adm nistration--36.5

FTE positions e 3,872,100
Community services . . . . . . . . . .. 56, 249, 800
Seni or vol unteer services e e 4, 220, 800
Enpl oynent assi stance e 2,632,700
DAG commodity supplenent . . . . . . . . . . . . . 7, 200, 000
M chi gan pharnmaceutical program . . . . . . . . . 6, 000, 000
Respite care program . . . . . . . . . . . . . .. 3. 500, 000
GROSS APPROPRIATION . . . . . . . . . . . . . .. $ 83, 685, 900

Appropriated from

Federal revenues:

Total federal revenues . . . . . . . . . . . . . . 41, 292, 100

Speci al revenue funds:

Total private revenue e 125, 000
Total other state restricted revenues e 8, 500, 700
St ate general fund/general purpose . . . . . . . . $ 33, 768, 100

02361' 99
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Sec. 117.
Full -time equated cl assified positions
Medi cal services administration--352.5 FTE

positions
Dat a processing contractual services
Facility inspection contract-state police
M Child adninistration
M chi gan essential health care provider
Primary care services
GROSS APPROPRI ATI ON

Appropriated from

Federal revenues:

Total federal revenues

Speci al revenue funds:

Private funds
Total other state restricted revenues
St at e general fund/general purpose

Sec. 118. MEDICAL SERVICES

Medi cal services non-capitated

Hospital disproportionate share paynents
Medi care prem um payments

Long termcare services

Heal th pl an services

M Child outreach

M Chil d program

Mat ernal and child health

Soci al services to the physically disabled
Subt ot al basi c nmedical services program
Cut pati ent hospital adjustor

School based services

02361' 99

MEDICAL SERVICES ADMINISTRATION

352.5

44,820, 900
100

132, 800
3,327, 800
1, 229, 100
2,143, 900

51, 654, 600

33, 308, 100

100, 000
763, 300
17, 483, 200

$1, 168, 894, 600

45, 000, 000
110, 895, 000

1,179, 131, 300
1, 327, 222, 700

3,327, 800
57,567, 100
9, 234, 500
1, 344, 900

$3,902,617, 900

44,012, 800
142, 782, 300
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Speci al adjustor paynents
Subt ot al special nedical services paynents
GROSS APPROPRI ATI ON
Appropriated from
Federal revenues:
Total federal revenues
Speci al revenue funds:
Local revenues
Private funds
Total other state restricted
St at e general fund/general purpose

PART 2

PROVI SI ONS CONCERNI NG APPROPRI ATI ONS

GENERAL SECTIONS

874, 795, 400
$1,061, 590, 500
$4, 964, 208, 400

2,881, 973, 800

642, 944, 200
500, 000

229, 934, 100
$1, 208, 856, 300

Sec. 201. (1) Pursuant to section 30 of article | X of the state

constitution of 1963, total state spending under

1 for fiscal year

1999- 2000 is estimated at $2,872, 787, 000. 00 and state appropriations to

be paid to local units of governnment are as foll ows:

DEPARTMVENT OF COMMUNI TY HEALTH
DEPARTVENTW DE ADM NI STRATI ON

Departnental adm nistration and nmanagenent
COVWUNI TY MENTAL HEALTH PROGRANMS

Pilot projects in prevention for adults and

children

Communi ty substance abuse prevention, education

and treatnent grants
Community nmental health prograns
I NFECTI QUS DI SEASE CONTROL

Al DS prevention, testing, and care program

Sexual ly transnitted di sease control program

02361' 99

1, 618, 000

1, 441, 800

19, 419, 700
835, 457, 400

1, 466, 800
452, 900



24
25
26
27
28
29
30
31

LOCAL HEALTH ADM NI STRATI ON AND GRANTS
Speci al popul ation health care

Local public health operations

CHRONI C DI SEASE, | NJURY, AND HEALTH PROMOTI ON

Cancer prevention and control program
Di abetes | ocal agreenents
Enpl oyee wel | ness prograns
School health and educati on prograns
Snoki ng prevention program

COWUNI TY LIVING CHI LDREN, AND FAM LI ES
Adol escent health care services
Fam |y planning | ocal agreenents

Fam | y support subsidy

Honel essness fornmula grant program - state

mat ch
Local MCH services
OBRA i npl enent ati on
Pregnancy prevention program
Prenatal care outreach and service
del i very support
CRI ME VI CTI M SERVI CES COWM SSI ON
Crinme victimrights services grants
OFFI CE OF SERVI CES TO THE AG NG
Communi ty services
Nutrition services
M chi gan pharmaceutical program
Respite care program
Seni or vol unteer services
CH LDREN S SPECI AL HEALTH CARE SERVI CES
Case nmmnagenent services

VEDI CAL SERVI CES

02361' 99

29, 600

39, 874, 000

397, 000
1, 275, 000
1, 545, 100
2,000, 000
2,880, 000

1, 358, 000
1, 230, 300
7, 006, 900

708, 800

246, 100

2,459, 100

2,511, 800

3, 190, 000

3, 400, 000

13, 681, 400
12, 363, 000

140, 000
2,000, 000
3, 845, 300

1, 433, 200
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I ndi gent nmedical program . . . . . . . . . . . . . 1, 383, 800

Hospital disproportionate share paynents . . . . . 18, 000, 000
Medi cal services non-capitated . . . . . . . . . . 31, 509, 100
Heal th mmi nt enance organi zations . . . . . . . . . 54,575, 700
Total . . . . . . . . . . . . . . . . . ... .. $ 1,6068,899,800

(2) If it appears to the principal executive officer of a
departnent or branch that state spending to local units of governnent
will be less than the anpbunt that was projected to be expended under
subsection (1), the principal executive officer shall imrediately give
notice of the approximate shortfall to the state budget director

Sec. 202. The expenditures and fundi ng sources authorized under
this bill are subject to the managenent and budget act, 1984 PA 431
MCL 18.1101 to 18.1594.

Sec. 203. (1) Beginning Cctober 1, 1999, a hiring freeze is inposed
on the state classified civil service. State departnents and agenci es
are prohibited fromhiring any new full-tine state classified civil
servi ce enpl oyees and prohibited fromfilling any vacant state
classified civil service positions. This hiring freeze does not apply
to internal transfers of classified enpl oyees fromone position to
another within a departnent or to positions that are funded with 80% or
nore federal or restricted funds.

(2) The state budget director shall grant exceptions to this hiring
freeze when the state budget director believes that the hiring freeze
will result in rendering a state departnent or agency unable to deliver
basi ¢ services.

Sec. 204. The departnent of civil service shall bill departnents
and agencies at the end of the first fiscal quarter for the 1% charge
aut hori zed by section 5 of article XI of the state constitution of
1963. Paynents shall be made for the total ampunt of the billing by the
end of the second fiscal quarter

Sec. 205. As used in this appropriation bill

02361' 99
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(a) "ACCESS' neans arab community center for econom ¢ and soci al
servi ces.

(b) "AIDS" neans acquired i munodeficiency syndrone.

(c) "CWHSP' neans a community nental health service program as
that termis defined in section 100a of the nental health code, 1974 PA
258, MCL 330. 1100a.

(d) "DAG' neans the United States departnent of agriculture.

(e) "Departnent" neans the M chigan departnent of comunity
heal t h.

(f) "DSH' neans disproportionate share hospital

(g) "FTE" neans full-tinme equated position

(h) “GVE" neans graduate nedical education

(i) “HMD neans health mai ntenance organi zati on.

(j) "IDEA" neans individual disability education act.

(k) "MCH' neans maternal and child health.

(1) "OBRA" neans the ommi bus budget reconciliation act.

(m "Qualified health plan" neans, at a mininmum an organization
that neets the criteria for delivering the conprehensive package of
servi ces under the departnent’s conprehensive health plan

(n) "Title XVI1I" nmeans title XVIII of the social security act,
chapter 531, 49 Stat. 620, 42 U S.C. 1395 to 1395b, 1395b-2, 1395c to
1395i, 1395i-2 to 1395i-4, 1395 to 1395t, 1395u to 1395w 2, 1395w 4 to
1395zz, and 1395bbb to 1395ccc.

(o) "Title XIX" neans title XIX of the social security act, chapter
531, 49 Stat. 620, 42 U . S.C. 1396 to 1396d, 1396f to 1396G and 1396
to 1396s.

Sec. 206. Funds for which the state is acting as the custodian or
agent are not subject to annual appropriation

Sec. 207. If the revenue collected by the departnent fromfees and
col |l ections exceeds the anount appropriated in part 1, the revenue may

be carried forward into the subsequent fiscal year. The revenue carried

02361' 99
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forward under this section shall be used as the first source of funds
in the subsequent fiscal year

Sec. 208. (1) Fromthe anounts appropriated in part 1, no greater
than the foll owing anobunts are supported with federal nmaternal and
child health, preventive health and health services, substance abuse
bl ock grant, healthy M chigan fund, and M chigan health initiative
f unds:

(a) Maternal and child health bl ock grant .. 8 19, 886, 800

(b) Preventive health and health services

block grant . . . . . . . . . . . . . . . ... 4,982, 300
(c) Substance abuse bl ock grant e e e 62, 742, 300
(d) Healthy Mchigan funds . . . . . . . . . . . . 35, 359, 400
(e) Mchigan health initiative . . . . . . . . . . 9,611, 400

(2) On or before February 1, 2000, the departnent shall report to
t he house and senate appropriations subcommittees on conmunity health,
t he house and senate fiscal agencies, and the state budget director on
the detail ed nane and amounts of federal, restricted, private, and
| ocal sources of revenue that support the appropriations in each of the
line itens in part 1 of this bill.

(3) Upon the release of the fiscal year 1999-2000 executive budget
reconmendation, the departnment shall report to the sanme parties in
subsection (2) on the anounts and detail ed sources of federal
restricted, private, and | ocal revenue proposed to support the total
funds appropriated in each of the line itens in part 1 of the fisca
year 1999-2000 executive budget proposal

(4) The departnent shall provide to the sane parties in subsection
(2) all revenue source detail for consolidated revenue line item detai
upon request to the departnent.

Sec. 209. The state departnents, agencies, and conm ssions
receiving tobacco tax funds frompart 1 shall report by Cctober 1,

1999, to the senate and house appropriations comrittees, the senate and
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house fiscal agencies, and the state budget director on the follow ng:

(a) Detailed spending plan by appropriation line itemincluding
description of prograns.

(b) Allocations fromfunds appropriated under these sections.

(c) Description of allocations or bid processes including need or
denmand i ndicators used to deternine allocations.

(d) Eligibility criteria for program participation and maxi mum
benefit | evel s where applicabl e.

(e) Qutcone neasures to be used to eval uate prograns.

Sec. 210. The use of state restricted tobacco tax revenue received
for the purpose of tobacco prevention, education, and reduction efforts
and deposited in the healthy M chigan fund shall not be used for
| obbying as defined in 1978 PA 472, MCL 4.411 to 4.431

Sec. 211. The source of funding for the part 1 appropriation for
t he Arab- Anerican and Chal dean council, and ACCESS primary care
services is the federal preventive health and health services bl ock
grant.

Sec. 212. (1) In addition to funds appropriated in part 1 for al
prograns and services, there is appropriated for wite-offs of accounts
receivable, deferrals, and for prior year obligations in excess of
applicable prior year appropriations, an amount equal to tota
wite-offs and prior year obligations, but not to exceed anpunts
available in prior year revenues.

(2) The departnent’s ability to satisfy appropriation deductions in
part 1 shall not be limted to collections and accruals pertaining to
services provided in fiscal year 1999-2000, but shall also include
rei mbursenents, refunds, adjustnents, and settlenents from prior years.

Sec. 213. The departnent shall provide a report on the progress of
Medi cai d managed nental health services to the nenbers of the senate
and house appropriations subcomrittees on community health, the senate

commttee on famlies, nental health, and human services, and the house
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committee on nental health by Septenber 30, 2000. The report shal
summari ze actions taken by the departnent community nental health

servi ces progranms and substance abuse coordinati ng agency networks to

i mpl erent t hese specialized managed care prograns, and shall include
summary i nformation on inpatient and partial hospitalization and costs,
access to services, and sunmary information on consuner satisfaction
neasur es.

Sec. 214. (1) In addition to the funds appropriated in part 1
there is appropriated an anbunt not to exceed $150, 000, 000. 00 for
federal contingency funds. These funds are not available for
expenditure until they have been transferred to another line itemin
this bill pursuant to section 393(2) of the managenent and budget act,
1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $10, 000, 000.00 for state
restricted contingency funds. These funds are not available for
expenditure until they have been transferred to another line itemin
this bill pursuant to section 393(2) of the managenent and budget act,
1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $10, 000, 000.00 for |oca
conti ngency funds. These funds are not available for expenditure unti
t hey have been transferred to another line itemin this bill pursuant
to section 393(2) of the managenent and budget act, 1984 PA 431, MCL
18. 1393.

(4) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $10, 000, 000.00 for private
conti ngency funds. These funds are not available for expenditure unti
t hey have been transferred to another line itemin this bill pursuant
to section 393(2) of the managenent and budget act, 1984 PA 431, MCL
18. 1393.
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Sec. 215. Basic health services for the fiscal year beginning
Cctober 1, 1999, for the purpose of part 23 of the public health code,
1978 PA 368, are: immunizations, conmunicabl e di sease control, sexually
transnitted di sease control, tuberculosis control, prevention of
gonorrhea eye infection in newborns, screening newborns for the seven
conditions listed in 1978 PA 368, MCL 333.5431; comunity health annex
of the M chigan energency nmanagenent plan and prenatal care.

Sec. 216. The departnent may contract with the M chigan public
health institute for the design and inplenentation of projects and for
other public health related activities prescribed in section 2611 of
the public health code, 1978 PA 368, MCL 333.2611. The departnent nay
devel op a master agreenent with the institute for up to a 3-year period
to carry out these purposes. The departnent shall report on projects to
be carried out by the institute, expected project duration, and project
cost by Novenber 1, 1999 and May 1, 2000 to the house and senate
appropriations subconmittees on comunity health, senate and house
fiscal agencies, and the state budget director. For the purposes of
this section, the Mchigan public health institute shall be considered
a public health agency.

Sec. 217. The departnent of community health nay establish and
collect fees for publications, videos and related naterial s,
conferences and workshops. Collected fees shall be used to of fset
expenditures to pay for printing and nmailing costs of the publications,
videos and related materials, and costs of the workshops and
conf erences which costs shall not exceed fees coll ected.

DEPARTMENTWIDE ADMINISTRATION

Sec. 301. From funds appropriated for worker’s conpensation, the
departnment may make paynents in |lieu of worker’s conpensation paynents
for wage/salary and related fringe benefits for enployees who return to

work under limted duty assignnents.
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Sec. 302. Funds appropriated in part 1 for the community health
advi sory council may be used for nenber per diens of $50.00 and ot her
counci | expenditures.

COMMUNITY MENTAL HEALTH/SUBSTANCE ABUSE SERVICES PROGRAMS

Sec. 401. From funds appropriated in part 1, final authorizations
to CVHSPs shall be nade upon the execution of contracts between the
departnment and CWVHSPs. The contracts shall contain an approved pl an
and budget as well as policies and procedures governing the obligations
and responsibilities of both parties to the contracts.

Sec. 402. Fromthe funds appropriated for CVHSP, $3, 360, 000.00 will
be directed toward providing nulticultural special needs projects.

Sec. 403. (1) Not later than May 31 of each fiscal year, the
departnent shall provide a report on the conmunity nental health
services programs to the nenbers of the house and senate appropriations
subcomri ttees on comunity health, the house and senate fisca
agenci es, and the state budget director which shall include informtion
required by this section

(2) The report shall contain information for each community nenta
health services board and a statew de summary, each of which shal
include at least the follow ng information

(a) A denographic description of service recipients which
mninmally, shall include reinbursenent eligibility, client population,
age, ethnicity, housing arrangenents, and di agnosis.

(b) Per capita expenditures by client popul ation group

(c) Financial information which, nminimally, shall include a
description of funding authorized; expenditures by client group and

fund source; and cost information by service category, including

adm ni stration. Service category shall include all departnent approved
servi ces.
(d) Data describing service outcones which shall include but not be
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l[imted to an eval uati on of consuner satisfaction, consuner choice, and
gquality of life concerns including but not linmted to housing and
enpl oynent .

(e) Information about access to community nental health services
prograns which shall include but not be linmted to:

(i) The nunber of people receiving requested services.

(ii) The nunber of people who requested services but did not
recei ve servi ces.

(f) The nunber of second opinions requested under the code and the
determ nation of any appeals.

(g) An analysis of information provided by community nmental health
service prograns in response to the needs assessnent requirenents of
the nmental health code, including information about the nunber of
persons in the service delivery systemwho have requested and are
clinically appropriate for different services.

Sec. 404. (1) The funds appropriated in part 1 for the state
disability assistance substance abuse services programshall be used to
support per diemroom and board paynents in substance abuse residenti al
facilities. Eligibility of clients for the state disability assistance
subst ance abuse services program shall include needy persons 18 years
of age or older, or emancipated m nors, who reside in a substance abuse
treatnment center.

(2) The departnent shall reinburse all |icensed substance abuse
prograns eligible to participate in the programat a rate equivalent to
that paid by the fam |y independence agency to adult foster care
providers. Prograns accredited by departnent-approved accrediting
organi zations shall be reinbursed at the personal care rate, while al
other eligible prograns shall be reinbursed at the domciliary care
rate.

Sec. 405. The departnent shall establish a fee schedule for

provi di ng substance abuse services and charge participants in
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accordance with their ability to pay. The nmechani sns and fee schedul e
shal | be devel oped by the departnent with input from substance abuse
coordi nati ng agenci es.

Sec. 406. (1) By April 15, 2000, the departnent shall report the
following data fromfiscal year 1998-99 on substance abuse prevention
education, and treatnent prograns to the senate and house
appropriations subconmittees on community health and the senate and
house fiscal agenci es:

(a) Expenditures stratified by coordinating agency, by centra
di agnosi s and referral agency, by fund source, by subcontractor, by
popul ati on served, and by service type. Additionally, data on
admi ni strative expenditures by coordi nati ng agency and by subcontractor
shal | be reported

(b) Expenditures per state client, with data on the distribution of
expendi tures reported using a histogram approach

(c) Nunber of services provided by central diagnosis and referra
agency, by subcontractor, and by service type. Additionally, data on
|l ength of stay, referral source, and participation in other state
prograns.

(d) Collections fromother first- or third-party payers, private
donations, or other state or |ocal prograns, by coordinating agency, by
subcontractor, by popul ation served, and by service type.

(2) The departnent shall take all reasonable actions to ensure that
the required data reported are conplete and consi stent anong al
coordi nati ng agenci es.

Sec. 407. The funding in part 1 for substance abuse services shal
be distributed in a manner so as to provide priority to service
providers which furnish child care services to clients with children

Sec. 408. The departnent shall assure that substance abuse
treatnent is provided to applicants and recipients of public assistance

through the fanmily independence agency who are required to obtain
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substance abuse treatnent as a condition of eligibility for public
assi st ance.

Sec. 409. The departnent is authorized to conpetitively bid nanaged
care nental health services contracts on a pilot basis. Any savings
realized through the conpetitive bid process will be used to augnent
services in the conmunity served by the pilot program
STATE PSYCHIATRIC HOSPITALS, CENTERS FOR PERSONS WITH DEVELOPMENTAL
DISABILITIES, AND FORENSIC AND PRISON MENTAL HEALTH SERVICES

Sec. 501. (1) In funding of staff in the financial support
di vi sion, reinbursenent, and billing and collection sections, priority
shall be given to obtaining third-party paynents for services.

Col l ection fromindividual recipients of services and their famlies
shall be handled in a sensitive and non-harassi ng manner

(2) The departnent shall continue a revenue recapture project to
generate additional revenues fromthird parties related to cases which
have been closed or are inactive. Revenues coll ected through project
efforts are appropriated to the departnment for departnental costs and
contractual fees associated with these retroactive collections and to
i mprove ongoi ng departnental reinbursenent nmanagenent functions so that
the need for retroactive collections will be reduced or elimn nated.

Sec. 502. Unexpended and unencunbered anpunts and acconpanyi ng
expendi ture authorizations up to $2, 000, 000. 00 renai ni ng on Sept enber
30, 2000 from pay tel ephone revenues and the anmounts appropriated in
part 1 for gifts and bequests for patient living and treatnent
environnents shall be carried forward for 1 fiscal year. The purpose of
gi fts and bequests for patient living and treatnent environnments is to
use additional private funds to provide specific enhancenents for
individuals residing at state-operated facilities. Use of the gifts and
bequests shall be consistent with the stipulation of the donor. The

expected conpletion date for the use of gifts and bequests donations is
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within 3 years unless otherw se stipulated by the donor.

Sec. 503. The funds appropriated in part 1 for forensic nenta
health services provided to the departnent of corrections are in
accordance with the interdepartnental plan devel oped in cooperation
with the departnent of corrections. The departnent is authorized to
receive and expend funds fromthe departnent of corrections in addition
to the appropriations in part 1 to fulfill the obligations outlined in
the interdepartnental agreenents.

Sec. 504. The departnent is prohibited fromrequiring first-party
paynent fromindividuals or famlies with a taxable incone of $9, 000.00
or less for nmental health services.

PUBLIC HEALTH ADMINISTRATION

Sec. 601. O the anpbunt appropriated in part 1 fromrevenues from
fees and coll ections, not nore than $250, 000. 00 recei ved fromthe sale
of vital records death data shall be used for inprovenents in the vita
records and health statistics program

INFECTIOUS DISEASE CONTROL

Sec. 701. State funds appropriated in any other account in part 1
may be used to supplant not nore than $350,000.00 in federal funds
projected for imunization, if the federal funds are unavail able. The
departnment shall informthe senate and house appropriations
subcomrittees on comunity health, the senate and house fisca
agenci es, and the state budget director of the specific line itens
reduced pursuant to this section

Sec. 702. In the expenditure of funds appropriated in part 1 for
Al DS prograns, the departnent and its subcontractors shall ensure that
adol escents receive priority for prevention, education, and outreach
servi ces.

LOCAL HEALTH ADMINISTRATION AND GRANTS

Sec. 801. The anmpunt appropriated in part 1 for inplenentation of
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the 1993 anendnents to sections 9161, 16221, 16226, 17014, 17015, and
17515 of the public health code, 1978 PA 368, MCL 333.9161, 333.16221
333.16226, 333.17014, 333.17015, and 333.17515, shall reinburse |oca
heal th departnents for costs incurred related to inplenentation of
section 17015(15) of the public health code, 1978 PA 368, MCL
333.17015.

Sec. 802. If a county receiving funding fromthe anount
appropriated in part 1 for local public health operations is part of a
district health departnent or in an associated arrangenent with other
| ocal health departnents on Cctober 1, 1998 and then ceases to be part
of such an arrangenent, the allocation to that county fromthe | oca
public health operations appropriation shall be reduced by 10% fromthe
anmount originally allocated.

Sec. 803. (1) Funds appropriated in part 1 for local public health
operations shall be prospectively allocated to | ocal health departnents
to support imunizations, infectious disease control, sexually
transnitted di seases, hearing screening, vision services, food
protection, public water supply, private ground water supply, and on-
site sewage nmanagenent. Food protection shall be provided under
contract with the M chigan departnent of agriculture. Public water
supply, private ground water supply, and on-site sewage nmanagenent
shal | be provided under contract with the M chigan departnment of
environnental quality.

(2) Local public health departnents will be held to contractua
standards for the services in subsection (1).

(3) Distributions in subsection (1) shall be made only to counties
that nmaintain local spending in fiscal year 1999-2000 of at |east the
anount expended in fiscal year 1992-93 for the services in subsection
(1).

CHRONIC DISEASE AND INJURY PREVENTION AND HEALTH PROMOTION

02361' 99



© 00 N o o B~ W N PP

W W NN NNDNDRNDNDNNNDRPR R B R R B R p p
P O © ©® N © U0 N W N P O © 0 N © 0o b W N PP O

Sec. 901. (1) The anount appropriated in part 1 for school health
and education prograns shall be allocated in 1999-2000 to provide
grants to or contract with certain districts and internediate districts
for the provision of a school health education curriculum Provision of
the curriculum such as the M chigan nodel or another conprehensive
school health education curriculum shall be in accordance with the
heal t h education goals established by the M chigan nodel for the
conpr ehensi ve school health education state steering committee. The
state steering comittee shall be conprised of a representative from
each of the followi ng offices and departnents:

(a) The departnent of education.

(b) The departnent of comrunity health.

(c) The public health agency in the departnment of conmunity health.

(d) The office of substance abuse services in the departnent of
communi ty heal t h.

(e) The fanmily i ndependence agency.

(f) The departnent of state police.

(2) Upon witten or oral request, a pupil not |ess than 18 years of
age or a parent or legal guardian of a pupil less than 18 years of age,
within a reasonable period of tine after the request is nmade, shall be
i nformed of the content of a course in the health education curricul um
and nmay exam ne textbooks and other classroommaterials that are
provided to the pupil or materials that are presented to the pupil in
the classroom This subsection does not require a school board to
permt pupil or parental exam nation of test questions and answers,
scoring keys, or other exami nation instrunents or data used to
adni ni ster an acadeni ¢ exami nation

Sec. 902. In spending the funds appropriated in part 1 for the
snoki ng prevention program priority shall be given to prevention and
snoki ng cessation prograns for pregnant wonen, wonen with young

children, and adol escents.
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Sec. 903. (1) Fromthe anpbunt appropriated in part 1 for the cancer
prevention and control program funds shall be allocated to the
Kar manos cancer institute/Wayne State University, to the M chigan
i nteractive health kiosk/University of Mchigan, and to M chigan State
University for cancer prevention activities.

COMMUNITY LIVING, CHILDREN, AND FAMILIES

Sec. 1001. Agencies receiving funds appropriated frompart 1 for
adol escent health care services shall require each adol escent health
clinic funded by the agency to report to the departnent on an annua
basis all of the followi ng information

(a) Funding sources of the adol escent health clinic.

(b) Denographic information of popul ati ons served i ncl udi ng sex,
age, and race.

(c) Uilization data that reflects the nunber of visits and repeat
visits and types of services provided per visit.

(d) Types and nunber of referrals to other health care agenci es.

Sec. 1002. O the anount appropriated in part 1 for prenatal care
outreach and service delivery support, not nore than 10% shall be
expended for |ocal admnistration, data processing, and eval uation

Sec. 1003. The funds appropriated in part 1 for pregnancy
prevention prograns shall not be used to provide abortion counseli ng,
referrals, or services.

Sec. 1004. Agencies that currently receive pregnhancy prevention
funds and either receive or are eligible for other fanly pl anning
funds shall have the option of receiving all of their famly planning
funds directly fromthe departnent of community health and be
desi gnhat ed as del egat e agenci es.

CHILDREN"S SPECIAL HEALTH CARE SERVICES
Sec. 1101. Funds appropriated in part 1 for nedical care and

treatnent of children with special health care needs shall be paid
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according to rei nbursenent policies deternined by the M chigan nedica
services program Exceptions to these policies may be taken with the
prior approval of the state budget director

Sec. 1102. The departnent may do 1 or nore of the foll ow ng:

(a) Provide special formula for eligible clients with specified
net abolic and allergic disorders.

(b) Provide nedical care and treatnent to eligible patients with
cystic fibrosis who are 21 years of age or ol der

(c) Provide genetic diagnostic and counseling services for
eligible famli es.

(d) Provide nedical care and treatnent to eligible patients with
hereditary coagul ati on defects, commonly known as henophilia, who are
21 years of age or ol der.

CRIME VICTIM SERVICES COMMISSION

Sec. 1201. The per diem anount authorized for the crine victim
servi ces comm ssion is $100. 00.

OFFICE OF SERVICES TO THE AGING

Sec. 1301. The appropriation in part 1 to the office of services to
the aging, for community and nutrition services and hone services,
shal|l be restricted to eligible individuals at | east 60 years of age
who fail to qualify for hone care services under title XViIl, X X or
XX of the social security act, chapter 531, 49 Stat. 620.

Sec. 1302. (1) The office of services to the aging nay receive and
expend funds in addition to those authorized in part 1 for the
addi ti onal purposes described in this section

(2) Money appropriated in part 1 for the M chigan pharnaceutica
program shall be used to purchase generic nedici ne when avail abl e and
nedi cal ly practicable.

Sec. 1303. The office of services to the aging shall require each

region to report to the office of services to the aging hone delivered
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neal s waiting |ists based upon standard criteria. Determning criteria
shall include all of the foll ow ng:

(a) The recipient’'s degree of frailty.

(b) The recipient’s inability to prepare his or her own neals
safely.

(c) \Whether the recipient has another care provider avail abl e.

(d) Any other qualifications nornmally necessary for the recipient
to receive hone delivered neals.

Sec. 1304. The office of services to the aging nay receive and
expend fees for the provision of day care, care nmanagenent, and respite
care. The office of services to the aging shall base the fees on a
sliding scale taking into consideration the client incone. The office
of services to the aging shall use the fees to expand servi ces.

Sec. 1305. The office of services to the aging nay receive and
expend Medicaid funds for care managenent services.

MEDICAL SERVICES ADMINISTRATION

Sec. 1401. The funds appropriated in part 1 for the M chi gan
essential health care provider programnay al so provide | oan repaynent
for dentists that fit the criteria established by part 27 of the public
heal th code, 1978 PA 368, MCL 333.2701 to 333.2727.

MEDICAL SERVICES

Sec. 1501. (1) For care provided to nedical services recipients
with other third-party sources of paynent, nedical services
rei mbursenment shall not exceed, in conmbination with such other
resources, including Medicare, those anounts established for nedica
services-only patients. The nedical services paynent rate shall be
accepted as paynment in full. Oher than an approved nedical services
copaynent, no portion of a provider's charge shall be billed to the
reci pient or any person acting on behalf of the recipient. Nothing in

this section shall be deened to affect the |evel of paynent froma
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third-party source other than the nedical services program The
departnent shall require a nonenrolled provider to accept nedica
servi ces paynents as paynent in full.

(2) The cost of renedial services incurred by residents of |icensed
adult foster care hones and |icensed hones for the aged may be used in
determining financial eligibility for the nmedically needy. Renedial
services include basic self-care and rehabilitation training for a
resi dent.

(3) An institutional provider that is required to submt a cost
report under the nedical services programshall submit cost reports
conpleted in full within 5 nonths after the end of its fiscal year

(4) For the purpose of guardi an and conservator charges, the
departnment of community health may deduct up to $60.00 per nonth as an
al | onabl e expense against a recipient's income when determ ning nedi ca
services eligibility and patient pay anounts.

Sec. 1502. Except as prohibited by federal or state | aw or
regul ation, the departnent nmay require copaynents. The departnent
shal | require copaynents on prescriptions, dental, podiatric,
chiropractic, vision, and hearing aid services provided to recipients
of nedical assistance. Any such copaynents may be wai ved for
reci pients who participate in a programof nedical case nanagenent such
as enrollnent in a health maintenance organi zation or the primary
physi ci an sponsor plan program

Sec. 1503. (1) Fromthe funds appropriated in part 1 for the
i ndi gent nedical care program the departnent shall establish a program
whi ch provides for the basic health care needs of indigent persons as
delineated in the follow ng subsections.

(2) Eligibility for this programis linmted to the foll ow ng:

(a) Persons currently receiving cash grants under either the famly
i ndependence programor state disability assistance prograns who are

not eligible for any other public or private health care coverage.
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(b) Any other resident of this state who currently nmeets the incone
and asset requirements for the state disability assistance program and
is not eligible for any other public or private health care coverage.

(3) Al potentially eligible persons, except those defined in
subsection (2)(a), who shall be automatically enrolled, may apply for
enrollment in this programat |ocal fam |y independence agency offices
or other designated sites.

(4) The program shall provide for the followi ng mninmumlevel of
services for enrolled individuals:

(a) Physician services provided in private, clinic, or outpatient
of fice settings.

(b) Diagnostic laboratory and x-ray services.

(c) Pharnaceutical services.

(5) Notwithstanding subsection (2)(b), the state may continue to
provide nursing facility coverage, including nedically necessary
ancillary services, to individuals categorized as pernmanently residing
under color of |law and who neet either of the follow ng requirenents:

(a) The individuals were nedically eligible and residing in such a
facility as of August 22, 1996 and qualify for enmergency nedica
servi ces.

(b) The individuals were Medicaid eligible as of August 22, 1996,
and adnmitted to a nursing facility before a neweligibility
determ nati on was conducted by the fam |y i ndependence agency.

Sec. 1504. The departnment nay require nedical services recipients
residing in counties offering managed care options to choose the
particul ar managed care plan in which they wish to be enrolled.

Persons not expressing a preference nmay be assigned to a nanaged care
provi der.

Sec. 1505. (1) The departnent of community health is authorized to
pursue reinbursenent for eligible services provided in M chigan schools

fromthe federal Medicaid program The department and the state budget
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director are authorized to negotiate and enter into agreenents,
together with the M chigan departnent of education, with |ocal and

i nternmedi ate school districts regarding the sharing of federal Medicaid
services funds received for these services. The departnent is

aut hori zed to receive and di sburse funds to participating schoo
districts pursuant to such agreenents and state and federal |aw

(2) Fromthe funds appropriated in part 1 for nedical services
school services paynents, the departnent is authorized to do all of the
fol | owi ng:

(a) Finance activities within the nedical services adm nistration
related to this project.

(b) Reinburse participating school districts pursuant to the fund
sharing ratios negotiated in the state-local agreenents authorized in
subsection (1).

(c) Ofset general fund costs associated with the nedical services
program

(3) The special nedical services paynents appropriation in part 1
may be increased if the departnment subnmits a nedical services state
pl an anendnent pertaining to this line itemat a |evel higher than the
appropriation. The departnent is authorized to appropriately adjust
financing sources in accordance with the increased appropriation

(4) Fromthe funds appropriated in part 1, the departnment, subject
to the requirenents and linmtations in this section, shall establish a
fundi ng pool of up to $44,012,800.00 for the purpose of enhancing the
aggregate paynment for nedical services hospital services.

(5) For counties with populations in excess of 2,000,000 persons,
the departnent shall distribute $44,012,800.00 to hospitals if
$15, 026, 700. 00 is received by the state fromsuch counties, which neets
the criteria of an allowable state matching share as deternined by
applicabl e federal laws and regulations. |f the state receives a

| esser sum of an all owabl e state natching share fromthese counti es,
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the anount distributed shall be reduced accordingly.

(6) The departnent mmy establish county-based, indigent health care
prograns that are at least equal in eligibility and coverage to the
fiscal year 1996 state medical program

(7) The departnent is authorized to establish sinmlar prograns in
additional counties if the expenditures for the prograns do not
i ncrease state general fund/general purpose costs and | ocal funds are
provi ded.

(8) If alocally adninistered indigent health care programrepl aces
the state nedi cal program authorized by section 1503 for a given county
on or before Cctober 1, 1998, the state general fund/general purpose
dollars allocated for that county under this section shall not be |ess
than the general fund/general purpose expenditures for the state
nedi cal programin that county in the previous fiscal year

(9) The departnent nmay nmake separate paynents directly to
qual i fying hospitals serving a disproportionate share of indigent
patients, and to hospitals providing graduate nedi cal education
training prograns. |If direct paynent for GVE and DSH is nade to
qgual i fying hospitals for services to Medicaid clients, hospitals wll
not include GVE costs or DSH paynents in their contracts with HMOs.

Sec. 1506. The departnent shall inplenent enforcenent actions as
specified in the nursing facility enforcenent provisions of title Xl X
of the social security act, 42 U S.C. 1396r. The departnent is
aut hori zed to receive and spend penalty noney received as the result of
nonconpliance with nmedical services certification regulations. Penalty
noney, characterized as private funds, received by the departnent shal
i ncrease authorizations and allotnents in the | ong-termcare accounts.
Any unexpended penalty noney, at the end of the year, shall carry
forward to the foll owi ng year.

Sec. 1507. (1) The departnent may establish a program for persons

to purchase nedical coverage at a rate determ ned by the departnent.
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(2) The departnent may receive and expend prem uns for the buy-in
of nedical coverage in addition to the anmobunts appropriated in part 1

(3) The prem uns described in this section shall be classified as
private funds.

Sec. 1508. (1) Medicaid qualified health plans shall establish an
ongoi ng internal quality assurance programfor health care services
provided to Medicaid recipients which includes:

(a) An enphasis on health outcones.

(b) Establishnment of witten protocols for utilization review based
on current standards of nedical practice.

(c) Review by physicians and other health care professionals of the
process followed in the provision of such health care services.

(d) Evaluation of the continuity and coordi nati on of care that
enrol | ees receive.

(e) Mechanisns to detect overutilization and underutilization of
servi ces.

(f) Actions to inprove quality and assess the effectiveness of such
action through systenmatic foll ow up

(g) Provision of information on quality and outconme neasures to
facilitate enroll ee conparison and choice of health coverage options.

(h) Ongoi ng eval uation of the plans' effectiveness.

(i) Consuner involvenent in the devel opnent of the quality
assurance program and consi deration of enrollee conplaints and
sati sfaction survey results.

(2) Medicaid qualified health plans shall apply for accreditation
by an appropriate external independent accrediting organization
requi ring standards recogni zed by the departnent once those plans have
net the application requirenents. The state shall accept accreditation
of a plan by an approved accrediting organi zation as proof that the
pl an neets sone or all of the state's requirenents, if the state

determ nes that the accrediting organi zation's standards neet or exceed
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the state's requirenents.

(3) Medicaid qualified health plans shall report encounter data,

i ncludi ng data on inpatient and outpatient hospital care, physician
visits, pharmaceutical services, and other services specified by the
depart nent.

(4) Medicaid qualified health plans shall assure that all covered
services are avail able and accessible to enrollees with reasonable
pronmptness and in a manner which assures continuity. Medically
necessary services shall be available and accessible 24 hours a day and
7 days a week. Health plans shall continue to devel op procedures for
determ ni ng nedi cal necessity which may include a prior authorization
pr ocess.

(5) Medicaid qualified health plans shall provide for reinbursenent
of plan covered services delivered other than through the plan's
providers if nedically necessary and approved by the plan, inmediately
requi red, and which could not be reasonably obtained through the plan's
providers on a tinely basis. Such services shall be deened approved if
the plan does not respond to a request for authorization within 24
hours of the request. Reinbursenent shall not exceed the Medicaid fee-
for-service paynent for such services.

(6) Medicaid qualified health plans shall provide access to
appropriate providers, including qualified specialists for al
nedi cal | y necessary services.

(7) Medicaid qualified health plans shall provide the departnent
with a denpnstration of the plan's capacity to adequately serve the
pl an's expected enrol |l ment of Medicaid enroll ees.

(8) Medicaid qualified health plans shall provide assurances to the
departnment that it will not deny enrollnent to, expel, or refuse to
reenroll any individual because of the individual's health status or
need for services, and that it will notify all eligible persons of such

assurances at the tinme of enroll nent.
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(9) Medicaid qualified health plans shall provide procedures for
hearing and resol ving gri evances between the plan and nenbers enrolled
in the plan on a tinely basis.

(10) Medicaid qualified health plans shall neet other standards and
requirements contained in state |laws, administrative rules, and
policies pronul gated by the departnent. The departnment nay establish
alternative standards and requirenents that specify financial
saf eguards for organi zati ons not otherw se covered by existing | aw
whi ch assure that the organi zation has the ability to accept financi al
risk.

(11) Medicaid qualified health plans shall develop witten pl ans
for providing nonenergency nedical transportation services funded
t hrough suppl enental paynents nade to the plans by the departnent, and
shal | include information about transportation in their nenber
handbook.

Sec. 1509. (1) The protected i ncone | evel for Medicaid coverage
determ ned pursuant to section 106(1)(b)(iii) of the social welfare
act, 1939 PA 280, MCL 400.106, shall be 100% of the related public
assi stance standard.

Sec. 1510. The departnent shall pronpote activities that preserve
the dignity and rights of terminally ill and chronically il
individuals. Priority shall be given to programs, such as hospi ce,
that focus on individual dignity and quality of care provi ded persons
with terminal illness and prograns serving persons with chronic
illnesses that reduce the rate of suicide through the advancenent of
t he knowl edge and use of inproved, appropriate pain managenent for
these persons; and initiatives that train health care practitioners and
faculty in nmanaging pain, providing palliative care and suicide
preventi on.

Sec. 1511. (1) The appropriation in part 1 for the MChild program

is to be used to provide conprehensive health care to all children
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under age 19 who reside in fanilies with incone at or bel ow 200% of the
federal poverty level, who are uninsured and have not had coverage by
ot her conprehensive health insurance within 6 nonths of naking
application for MChild benefits, and who are residents of this state.
The departnent shall develop detailed eligibility criteria through the
nedi cal services adnministration public concurrence process, consistent
with the provisions of this bill. Health care coverage for children in
fam lies bel ow 150% of the federal poverty level shall be provided

t hrough expanded eligibility under the state's Medicaid program Health
coverage for children in fanmilies between 150% and 200% of the federa
poverty | evel shall be provided through a state-based private health
care program

(2) The departnent shall enter into a contract to obtain MChild
services fromany health nai ntenance organi zati on, dental care
corporation, or any other entity that offers to provide the nanaged
health care benefits for MChild services at the MChild capitated
rate. As used in this subsection

(a) "Dental care corporation", "health care corporation"

"insurer", and "prudent purchaser agreenent" nean those terns as
defined in section 2 of the prudent purchaser act, 1984 PA 233, MCL
550. 52.

(b) "Entity" neans a health care corporation or insurer operating
in accordance with a prudent purchaser agreenent.

(3) The departnent may enter into contracts to obtain certain
M Child services fromcomunity nental health service prograns.

(4) The departnent may nake paynents on behalf of children enrolled
inthe MChild programfromthe line-item appropriation associated with
the program as described in the MChild state plan approved by the
United States departnent of health and human services, or from other
nedi cal services line-item appropriations providing for specific health

care services.
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(5) The departnent may establish premuns for MChild eligible
persons in famlies with incone above 150% of the federal poverty
| evel .

(6) To be eligible for the MChild program a child nust be
residing in a famly with an adjusted gross incone of |ess than or
equal to 200% of the federal poverty level. The parent's inconeg,

i ncludi ng stepparents' incone when living with the child, or other
responsible relative's incone is to be used. The departnent’s
verification policy shall be used to deternine eligibility.

Sec. 1512. Al nursing hone rate, class | and class IIl, nmust have
their respective fiscal year rate set 30 days prior to the beginning of
their rate year. Rates nmay take into account the npbst recent cost
report prepared and certified by the preparer, provider corporate owner
or representative as being true and accurate, and filed tinely, within
5 nonths of the fiscal year end in accordance with Medicaid policy. |If
the audited version of the last report is available, it shall be used.
Any rate factors based on the filed cost report nmay be retroactively

adj ust ed upon conpletion of the audit of that cost report.
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