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SENATE BILL NO. 421

March 10, 1999, Introduced by Senators JAYE and SHUGARS and
referred to the Conmttee on Fi nance.

A bill to anmend 1964 PA 284, entitled
"City incone tax act,"
by anmendi ng section 3 of chapter 1 (MCL 141.503), as anended by
1998 PA 500; and to repeal acts and parts of acts.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
CHAPTER 1

Sec. 3. (1) The governing body of a city, by a lawmfully
adopt ed ordi nance that incorporates by reference the uniformcity
i ncone tax ordinance set forth in chapter 2, may | evy, assess,
and collect an excise tax on inconme as provided in the
ordi nance. The ordinance shall state the rate of the tax which
shall be the rate authorized by —+-ef—theftoHHowng—a)—The—
THE uniformcity incone tax ordi nance under section 11 of chapter

2.
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(2) —6)— The governing body of a city may adopt the uniform
city income tax ordinance with the alternative sections as set
forth in chapter 3 instead of the simlarly nunbered sections as
set forth in chapter 2. The uniformcity inconme tax ordinance
may be |awfully adopted or rescinded by the governing body at any
time. The adoption of an ordinance is effective on and after
January 1 or July 1 follow ng adoption of the ordi nance, as spec-
ified in the ordi nance, but an ordinance shall not becone effec-
tive earlier than 45 days after adoption or until approved by the
electors if a referendumpetition is filed as authorized in this
act or a referendumis otherwi se required. The rescission of an
ordi nance shall becone effective on the foll ow ng Decenber 31.
The ordi nance nay be rescinded at any tinme by the governi ng body
in the sanme manner in which it was adopted and with appropriate
enforcenent, collection, and refund provisions with respect to
l[Tabilities incurred prior to the effective date of the rescis-
sion of the ordinance. The ordi nance shall not be anended except
as provided by the |egislature. —A— AFTER THE EFFECTI VE DATE OF
THE AMENDATORY ACT THAT REPEALED SECTI ONS 3A, 3B, AND 3C, Acity
—ray— SHALL anend the ordi nance to change the tax rate to —a— THE
TAX rate authorized by this act IF THE TAX RATE I N THE ORDI NANCE
| S GREATER THAN THE TAX RATE AUTHORI ZED BY THI S ACT, AND NAY
AVMEND THE ORDI NANCE TO CHANGE THE TAX RATE TO A TAX RATE LESS
THAN THE MAXI MUM TAX RATE AUTHORI ZED BY THI S ACT.
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(3) AH— Petitions for a referendum el ection on the
question of adopting an ordi nance adopted by the governi ng body
may be filed with the city clerk not later than the sixth Mnday
foll ow ng the adoption of the ordinance. The petitions shall be
signed by a nunber of registered electors of the city equal to at
| east 10% but not nore than 20% of the registered electors of
the city voting in the |ast general municipal election prior to
t he adoption of the ordinance by the governing body. If proper
petitions are filed, the question of adopting the ordi nance shal
be submtted by the governing body to the city electors at the
next primary or general election or at a special election called
for the purpose, in any case held not |ess than 45 days nor nore
than 90 days after the clerk has reported the filing of the ref-
erendum petition to the city's governing body. The checking of
names on the petitions, the counting, canvassing, and return of
the votes on the question, and other procedures for the el ection
shal |l be as provided by law or charter. Upon a favorable vote of
the city electors, the ordinance shall be effective as specified
in the ordi nance, which may be anmended by the governi ng body of
the city followwng the election to specify July 1 or January 1 as
the effective date of the ordinance — if the effective date
originally specified in the ordinance is considered inpractical
or inconvenient for any reason. The provisions in this section
for a referendumelection — and for delaying the effective date
of the ordinance if petitions for a referendumare filed — are
not applicable to a city that on January 1, 1964 had in effect a

valid ordinance | evying and i nposing an excise tax |levied on or
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measured by incone. Notw thstanding any other provision of this
act, if an ordinance becones effective on any date other than
January 1, each tax year shall end on Decenber 31, and the provi-
sions of the ordinance based on a full tax year are nodified
accordingly to be applicable to the partial tax year.
(4) —8)— The city shall annualize the rates under this sec-

tion as necessary.
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7 Enacting section 1

8 the city inconme tax act,

9 141.503c, are repeal ed.
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Sections 3a, 3b, and 3c of chapter 1 of

1964 PA 284, MCL 141.503a, 141.503b, and
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