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SENATE BILL NO. 539

April 27, 1999, Introduced by Senators BULLARD, STEIL,
HAMVERSTROM JOHNSON, BENNETT, DUNASKI SS, MC COTTER and
STILLE and referred to the Commttee on Local, Urban and
State Affairs.

A bill to amend 1846 RS 16, entitl ed

"OF the ﬁomers and duties of townships, the election and duties
of township officers, and the division of townships,"

by anendi ng section 110b (MCL 41. 110b), as added by 1989 PA 77.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
Sec. 110b. (1) A township may do all of the foll ow ng:
(a) Establish a retirement systemfor its enployees and pro-
vide for financing, funding, and the paynent of benefits in the

same manner and to the sane extent as permtted counties under

section 12a of —Aet—No—1560ofthePubt+eActs—of 1851 —betng
sectton—4612a—of —the Mechtgan—Conmptted—taws— 1851 PA 156, MCL

46. 12A, or nake contracts of insurance with an insurance conpany
authorized to transact business within —t+he— TH S state.
(b) Make arrangenents with a prepaynent plan authorized to

transact business within the state, insuring and covering its
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el ected or appointed officers and enpl oyees or any cl asses of
el ected or appointed officers and enpl oyees under policies of
group i nsurance or prepaynent plan contracts, or both, covering
life, accident, health, hospitalization, and nedical and surgical
servi ce and expense insurance, including hospitalization and ned-
ical and surgical service and expense for dependents of the offi-
cers and enpl oyees.

(C) ESTABLI SH A CAFETERI A PLAN AUTHORI ZED UNDER SECTI ON 125
OF THE | NTERNAL REVENUE CODE OF 1986 FOR I TS ELECTED OR APPO NTED
OFFI CERS AND EMPLOYEES, ANY CLASSES OF ELECTED OR APPQO NTED COFFI -
CERS AND EVMPLOYEES, AND DEPENDENTS OF THE OFFI CERS AND
EMPLOYEES. AS USED IN THI'S SUBDI VI SI ON, " CAFETERI A PLAN' MEANS
THAT TERM AS DEFI NED I N SECTI ON 125 OF THE | NTERNAL REVENUE CODE
OF 1986.

(D) —e)y— Contract wth a conpany that grants annuities or
pensi ons for the pensioning of the officers and enpl oyees and for
t hese purposes pay any part of the prem uns or charges for insur-
ance, prepaynent plan coverage, annuities, or pensions.

(2) Notwi t hstandi ng any other provision of |aw, the proper
di sbursing officer of the township nmay deduct froman officer's
or enpl oyee's pay, salary, or conpensation that part of the pre-
m um or charge —as— THAT is payable by the officer or enpl oyee.

(3) A contract of insurance or arrangenent for prepaynent
pl an coverage procured —ptrstant—to6— UNDER this section may pro-
vide that each elected or appointed officer or enployee becom ng
eligible for insurance or coverage becones insured or covered

automatically when he or she becones eligible, subject to any
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actively-at-work requirenents specified in the contract or
arrangenent. |If the insurance or coverage under the contract or
arrangenent requires contributions fromthe individual, any indi-
vidual desiring not to be —se— insured or covered UNDER THE CON-
TRACT OR ARRANGEMENT shall give witten notice to his or her
enpl oying office that he or she desires not to be insured or cov-
ered, and if the notice is received before the individual has
beconme insured or covered under the contract or arrangenment, he
or she shall not be insured or covered. |If the notice is
received after the individual has becone insured or covered, his
or her insurance or coverage under the contract or arrangenent
shal|l cease as provided for in the contract or arrangenent.

(4) This section does not affect the validity of a retire-
nment program or contract of group insurance or arrangenent for
prepaynent plan coverage entered into by the township before —the
effeetive—date—ofthe—anendatory—act—that—added—thts—seet+on—
JUNE 20, 1989.

(5) The authority given under this sectionis in addition to
and not in derogation of any power existing in the township under
the laws of this state. A township may exercise the powers
granted under this section by ordinance without THE necessity of

anending its charter.
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