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SENATE BILL NO. 572

May 4, 1999, Introduced by Senators HAMVERSTROVM NORTH, SCHUETTE
MC MANUS, DUNASKI SS, KO VI STO and GOSCHKA and referred to
the Commttee on Technol ogy and Energy.

A bill to anmend 1991 PA 179, entitled
"M chi gan tel ecommuni cati ons act,"”
by anmendi ng section 316 (MCL 484.2316), as anended by 1997 PA
183.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 316. (1) The conmm ssion shall require each provider of
residential basic |ocal exchange service to offer certain | ow
i ncone custoners the availability of basic | ocal exchange service
and access service at reduced rates as described in subsections
(2) and (3).

(2) Except as provided under subsections (3) and (4), the
rate reductions for |ow inconme custoners shall be at a m ninum
20% of the basic |ocal exchange rate or $8.25, which shall be

i nclusive of any federal contribution, whichever is greater.
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(3) If the low incone custoner is 65 years of age or nore,
the rate reduction shall be at a mninmum 25% of the basic |oca
exchange rate or $8.25, which shall be inclusive of any federa
contribution, whichever is greater.

(4) The total reduction under subsection (2) or (3) shal
not exceed 100% of all end-user common |ine charges and the basic
| ocal exchange rate.

(5) To qualify for the reduced rate under this section, the
person's annual incone shall not exceed 150% of the federal pov-
erty incone standards as determ ned by the United States office
of managenent and budget and as approved by the state treasurer.

(6) The conm ssion shall establish a rate for each sub-
scriber line of a provider to allow the provider to recover costs
i ncurred under this section.

(7) The comm ssion shall take necessary action to notify the
general public of the availability of lifeline services includ-
ing, but not limted to, public service announcenents, newspaper
notices, and such other notice reasonably calculated to reach
t hose who may benefit fromthe services.

(8) —TFhts—seect+on—+s—+epeated—effectiveJunre—1,—31999— THE
COW SSI ON SHALL CONDUCT AN | NVESTI GATI ON AND SCOLI CI' T COMMVENTS
CONCERNI NG THE NEED FOR UNI VERSAL SERVI CE TO | NSURE THE UNI VERSAL
AVAI LABI LI TY OF BASI C LOCAL EXCHANGE SERVICE IN TH S STATE. THE
COW SSI ON SHALL CONSI DER THE AVAI LABI LI TY OF EXI STI NG FEDERAL
UNI VERSAL SERVI CE SUPPORT, STATE DUTI ES AND OBLI GATI ONS | MPOSED
BY FEDERAL LAW AND OTHER MATTERS THE COWM SSI ON FI NDS NECESSARY
TO PROTECT THE PUBLI C | NTEREST.
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(9) THE COMM SSI ON SHALL | SSUE A REPORT TO THE LEG SLATURE
AND GOVERNOR NOT EARLI ER THAN JANUARY 1, 2000 OR LATER THAN MARCH
1, 2000 CONTAI NI NG | TS RECOVMMENDATI ONS AND FI NDI NGS REGARDI NG | TS
| NVESTI GATI ON UNDER SUBSECTI ON (8) AND THE NEED TO ESTABLI SH A
UNI VERSAL SERVI CE MECHANI SM | F THE REPORT | NCLUDES A FI NDI NG
THAT A NEED EXI STS FOR A UNI VERSAL SERVI CE MECHANI SM  THE COWM S-
SION SHALL I NCLUDE I N I TS REPORT RECOMVENDATI ONS REGARDI NG THE
STRUCTURE OF THE UNI VERSAL SERVI CE MECHANI SM
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