SENATE BILL NO. 640

June 9, 1999, Introduced by Senator MC MANUS and referred to the
Commi ttee on Financial Services.

A bill to amend 1966 PA 326, entitled
"An act to regulate the rate of interest of noney; to provide
exceptions; to prescribe the rights of parties; and to repeal
certain acts and parts of acts,"”

by anmendi ng section 1 (MCL 438. 31).

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
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tHon—450—+8—of theConpited—tanws—of—31948— EXCEPT AS OTHERW SE
PROVI DED BY LAW THE RATE OF | NTEREST ALLONED TO BE CHARGED ON A

NOTE, BOND, OR ANY OTHER FORM OF | NDEBTEDNESS SHALL NOT EXCEED 1
PERCENTAGE PO NT OVER THE PRI ME RATE DURI NG THE CONTRACTUAL
PERI OD OF THE | NDEBTEDNESS.

(2) This act —shalt— DOES not render unlawful —— the pur-
chase of —any— A note, bond, or other evidence of indebtedness
—theretofore— i ssued by any borrower —net—then— WHO WAS NOT dom -
ciled in this state, —whieh—bear—any— ON THE DATE THE | NDEBTED-
NESS WAS | SSUED | F THE rate of interest —whieh—+s— WAS | awf ul
under the —+aw— LAWS of the domicile of the borrower —at— ON the
dat e —ef—+ssuve—thereof—and+n—suech—ease—any—suech— THAT THE
| NDEBTEDNESS WAS | SSUED. THE rate of interest ALLOAED UNDER THE
| NDEBTEDNESS may be charged and recei ved by —any—person—H+rm-

corporatton—or—assoectatton—+n—thts—state— THE PURCHASER OF THE
| NDEBTEDNESS.
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