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SENATE BILL NO. 669

June 17, 1999, Introduced by Senator MC MANUS and referred to
the Conmttee on Transportation and Tourism

A bill to anmend 1949 PA 300, entitled
"M chi gan vehicl e code,"
(MCL 257.1 to 257.923) by anending the title, as anmended by 1991
PA 98, and by addi ng section 831.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
TI TLE

An act to provide for the registration, titling, sale,
transfer, and regulation of certain vehicles operated upon the
publ i c highways of this state or any other place open to the gen-
eral public or generally accessible to notor vehicles and dis-
tressed vehicles; to provide for the licensing of dealers; to
provide for the exam nation, licensing, and control of operators
and chauffeurs; to provide for the giving of proof of financial
responsi bility and security by owners and operators of vehicles;

to provide for the inposition, levy, and collection of specific
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taxes on vehicles, and the levy and collection of sales and use
taxes, license fees, —and— permt fees, AND CERTAI N OTHER FEES ON
THE USE OF CERTAIN VEHI CLES; to provide for the regulation and
use of streets and highways; to create certain funds; to provide
penal ties and sanctions for a violation of this act; to provide
for civil liability of owners and operators of vehicles and serv-
ice of process on residents and nonresidents; to provide for the
| evy of certain assessnents; to provide for the enforcenent of
this act; to provide for the creation of and to prescribe the
powers and duties of certain state and | ocal agencies; to repeal
all other acts or parts of acts inconsistent with this act or
contrary to this act; and to repeal certain parts of this act on
a specific date.

SEC. 831. (1) AS USED IN THI S SECTI ON:

(A) "GROSS RECEI PTS" MEANS THE TOTAL AMOUNT OF CONSI DERATI ON
PAID TO A MOTOR VEHI CLE RENTAL COWVPANY SOLELY FOR THE RENTAL OF A
MOTOR VEHI CLE IN THI'S STATE. GROSS RECEI PTS | NCLUDE ANY CHARGES
RELATED TO THE RENTAL, | NCLUDI NG THOSE FOR ANCI LLARY OPTI ONAL
SERVI CES SUCH AS FUEL OR DAMAGE WAI VER AND | NSURANCE SERVI CES,
BUT EXCLUDI NG FEES OR TAXES DUE THE STATE OR A COUNTY OR MUNI ClI -
PALI' TY | N CONJUNCTI ON W TH SUCH CHARGES.

(B) "MOTOR VEH CLE'" MEANS A PRI VATE PASSENGER MOTOR VEHI CLE
DESI GNED TO TRANSPORT 15 OR FEWER PASSENGERS, TRUCK, OR SEM -

TRAI LER THAT IS RENTED OR OFFERED FOR RENTAL W THOUT A DRI VER AND
THAT IS PART OF A FLEET OF 5 OR MORE MOTOR VEHI CLES USED PRI MAR-

I LY FOR RENTAL PURPOSES, BUT EXCLUDI NG TRUCKS USED TO TRANSPORT
COMMERCI AL FREI GHT OR AGRI CULTURAL PRODUCTS.
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(© "TITLE FEES AND THE REG STRATI ON OR AD VALOREM TAXES"
MEANS THE FEES AND TAXES | MPCSED ON A MOTOR VEHI CLE FOR THE PRI V-
| LEGE OF OPERATI NG A MOTOR VEH CLE UNDER THI S ACT

(2) AT THE TIME A MOTOR VEH CLE I'S RENTED IN THI S STATE, A
MOTOR VEH CLE RENTAL COVPANY, AS A PART OF THE RENTAL CONTRACT
SHALL COLLECT A TRANSACTION FEE | F THE RENTAL IS FOR 31 DAYS OR
LESS. THE TRANSACTI ON FEE SHALL BE COVWPUTED BEFORE THE ASSESS-
MENT OF ANY APPLI CABLE SALES OR USE TAXES AND SHALL NOT BE CON-
SI DERED PART OF THE GROSS RECEI PTS FOR PURPOSES OF THE GENERAL
SALES TAX ACT, 1933 PA 167, MCL 205.51 TO 205.78, OR THE USE TAX
ACT, 1937 PA 94, MCL 205.91 TO 205.111

(3) THE AMOUNT OF THE TRANSACTI ON FEE SHALL BE COWPUTED BY
THE MOTOR VEHI CLE RENTAL COMPANY BY DI VI DI NG THE TI TLE FEES AND
THE REG STRATI ON OR AD VALOREM TAXES ACTUALLY PAI D BY THE MOTOR
VEHI CLE RENTAL COVPANY TO THE STATE FOR THE PRECEDI NG CALENDAR
YEAR BY THE ESTI MATED NUMBER OF RENTAL DAYS | N THE CURRENT CALEN-
DAR YEAR TO CALCULATE THE DAI LY TRANSACTI ON FEE TO BE | MPOSED.
THE MOTOR VEH CLE RENTAL COMPANY MAY ADJUST THE AMOUNT OF THE
TRANSACTI ON FEE TO ENSURE THAT ONLY AN AMOUNT EQUAL TO THE TI TLE
FEES AND THE REG STRATI ON OR AD VALOREM TAXES ACTUALLY PAI D FOR
THE PRECEDI NG CALENDAR YEAR IS COLLECTED

(4) FOR PURPOSES OF THI S SECTI ON, A MOTOR VEHI CLE | S RENTED
IN THI'S STATE ONLY | F PHYSI CAL POSSESSI ON OF THE MOTOR VEHI CLE I S
DELI VERED TO THE RENTER IN TH S STATE
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