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SENATE BILL NO. 700

Septenber 21, 1999, Introduced by Senator DI NGELL and referred
to the Commttee on Financial Services.

A bill to anmend 1956 PA 218, entitled
"The i nsurance code of 1956,"
by anendi ng section 310la (MCL 500.3101a), as anended by 1996 PA
456.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 3101a. (1) An insurer —tn—confunrcton—wth—the+sSt—
ance—of— THAT | SSUES an aut onobil e i nsurance policy, as defined
in section 3303, shall provide 2 certificates of insurance for
each insured vehicle. The insurer shall mark 1 of the certifi-
cates as the secretary of state's copy, which copy, except as
ot herwi se provided in subsection (2), shall be filed with the
secretary of state by the policyhol der upon application for a
vehicle registration. The secretary of state shall -—net—
mai ntain the certificate of insurance received under this

subsection on file. AN INSURER SHALL NOTI FY THE SECRETARY OF
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STATE I F A POLI CY EXPI RES W THOUT BEI NG RENEVED OR IS TERM NATED
OR I F A POLI CYHOLDER CANCELS HI'S OR HER AUTOMOBI LE | NSURANCE
POLI CY. THE NOTI CE OF EXPI RATI ON, TERM NATI ON, OR CANCELLATI ON
SHALL CONTAIN ALL OF THE FOLLOW NG | NFORMATI ON:

(A) THE VEH CLE | DENTI FI CATI ON NUMBER.

(B) THE NAME AND ADDRESS OF THE | NSURER.

(C THE | NSURANCE POLI CY NUMBER

(D) THE TI ME AND DATE OF EXPI RATI ON, TERM NATI ON, OR
CANCELLATI ON.

(2) The secretary of state shall accept as proof of vehicle
i nsurance a transmssion, in the format required by the secretary
of state, of the insured vehicle's vehicle identification
nunmber. Vehicle identification nunbers received by the secretary
of state under this subsection are confidential and shall not be
di scl osed to any person except —pturstant—toe—an—-order— by ORDER OF
a court of conpetent jurisdiction in connection with a claimor
fraud investigation or prosecution. The transm ssion to the sec-
retary of state of a vehicle identification nunber is proof of
insurance to the secretary of state for notor vehicle registra-
tion purposes only and is not evidence that a policy of insurance
actually exists between an insurer and an i ndividual.

(3) A person who FAILS TO SUPPLY | NFORVATI ON TO THE SECRE-
TARY OF STATE OR WHO supplies false information to the secretary
of state under this section or who issues or uses an altered,
fraudul ent, or counterfeit certificate of insurance is guilty of
a m sdeneanor puni shable by inprisonnment for not nore than 1

year, or a fine of not nore than $1, 000. 00, or both.
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1 Enacting section 1. This anendatory act does not take
2 effect unless Senate Bill No. 701
3 of the 90th Legislature is enacted into

4 | aw.

00419' 99 Fi nal page. TLG



