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SENATE BILL NO. 744

Septenber 28, 1999, Introduced by Senators STILLE, BENNETT,
GOSCHKA, HAMVERSTROM ROGERS, EMERSCON, CHERRY, BYRUM
JOHNSON and SHUGARS and referred to the Commttee on
Fi nance.

A bill to amend 1979 PA 94, entitled

"The state school aid act of 1979,"
(MCL 388.1601 to 388.1772) by adding section 27.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

SEC. 27. (1) IN ADDI TION TO THE FUNDS APPROPRI ATED UNDER
SECTI ON 11, THERE | S APPROPRI ATED FROM THE STATE SCHOOL Al D FUND
FOR THE 1999- 2000 FI SCAL YEAR AN AMOUNT NOT TO EXCEED
$30, 000, 000. 00 FOR | NFRASTRUCTURE PAYMENTS TO DI STRI CTS UNDER
TH S SECTI ON, TO BE ADM NI STERED BY THE DEPARTMENT OF TREASURY.
| T IS THE | NTENT OF THE LEG SLATURE TO CONTI NUE TO APPROPRI ATE AT
LEAST THI S AMOUNT ANNUALLY FOR THE PURPOSES DESCRI BED IN THI S
SECTI ON.

(2) THE DEPARTMENT OF TREASURY SHALL ALLOCATE THE MONEY
APPROPRI ATED UNDER THI S SECTI ON TO THE DI STRI CTS THE DEPARTMENT
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OF TREASURY HAS DETERM NED TO BE ELI G BLE FOR FUNDI NG AS PROVI DED
IN THI S SECTI ON.

(3) TOINTIALLY BE ELI G BLE FOR FUNDI NG UNDER THI S SECTI ON,
A DI STRICT MJUST MEET ALL OF THE FOLLOW NG

(A) THE DI STRICT MJUST APPLY TO THE DEPARTMENT OF TREASURY
FOR A DETERM NATI ON OF ELI G BI LI TY UNDER SUBDI VI SI ON ( B).

(B) THE DI STRICT MJUST BE DETERM NED BY THE DEPARTMENT OF
TREASURY TO BE AMONG THE LOWEST 1/3 OF DISTRICTS IN THI S STATE I N
TAXABLE VALUE PER MEMBERSHI P PUPI L, USING THE MOST RECENT DATA
AVAI LABLE AS OF THE DATE OF THE APPLI CATI ON UNDER SUBDI VI SI ON
(A). THE DEPARTMENT OF TREASURY SHALL MAKE THI S DETERM NATI ON
AND NOTI FY THE DI STRICT OF TH'S DETERM NATION I N VWRI TI NG W THI N
30 DAYS AFTER RECEI VI NG THE APPLI CATI ON UNDER SUBDI VI SI ON (A) .

(© THE SCHOOL ELECTORS OF THE DI STRI CT MJUST APPROVE THE
| SSUANCE OF QUALI FI ED BONDS OF THE DI STRI CT AT AN ELECTI ON HELD
El THER BETWEEN SEPTEMBER 1, 1999 AND JANUARY 1, 2000 OR WTHI N 90
DAYS AFTER THE DI STRI CT RECEI VES THE NOTI FI CATI ON OF THE DETERM -
NATI ON OF ELI G BI LI TY UNDER SUBDI VI SIONS (A) AND (B).

(D) THE DI STRI CT MJUST BE LEVYI NG AT LEAST A TOTAL CF 7 MLLS
FOR THE PAYMENT OF PRI NCI PAL AND | NTEREST ON | TS QUALI FI ED
BONDS.

(4) EXCEPT AS OTHERW SE PROVI DED IN THI' S SECTI ON, AFTER A
DI STRICT |'S DETERM NED UNDER SUBSECTI ON (3) TO I NI TIALLY BE ELI -
G BLE FOR FUNDI NG UNDER THI S SECTI ON AND RECEI VES | TS FI RST ALLO-
CATI ON UNDER THI' S SECTI ON, THE DI STRI CT CONTI NUES TO BE ELI G BLE
FOR FUNDI NG UNDER THI S SECTI ON EACH SUBSEQUENT FI SCAL YEAR I N
VWH CH THE DI STRICT IS AMONG THE LOWNEST 1/3 OF DISTRICTS IN TH' S
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STATE | N TAXABLE VALUE PER MEMBERSHI P PUPI L, USI NG THE MOST
RECENT DATA AVAI LABLE, AND IN WHI CH THE DI STRICT IS LEVYI NG AT
LEAST A TOTAL OF 7 M LLS FOR THE PAYMENT OF PRI NCI PAL AND | NTER
EST ON | TS QUALI FI ED BONDS, UNTIL THE AMOUNT OF THE ALLOCATI ON TO
THE DI STRI CT, AS DETERM NED UNDER SUBSECTI ON (5), |S ZERO

(5) THE AMDUNT ALLOCATED UNDER THI S SECTI ON EACH FI SCAL YEAR
TO AN ELI G BLE DI STRICT SHALL BE AN AMOUNT EQUAL TO 50% OF THE
SUM OF THE AMOUNT OF THE | NTEREST THE DI STRICT |'S CONTRACTUALLY
OBLI GATED TO PAY DURI NG THAT FI SCAL YEAR ON QUALI FI ED BONDS OF
THE DI STRI CT AUTHORI ZED | N THE ELECTI ON DESCRI BED | N SUBSECTI ON
(3)(C) PLUS THE AMOUNT OF THE | NTEREST OWED TO THE SCHOOL BOND
LOAN FUND FOR THAT FI SCAL YEAR FOR LOANS TO THE DI STRICT TO PAY
FOR THE DEBT SERVI CE THE DI STRICT |'S CONTRACTUALLY OBLI GATED TO
PAY DURI NG THAT FI SCAL YEAR ON QUALI FI ED BONDS OF THE DI STRI CT
AUTHORI ZED | N THE ELECTI ON DESCRI BED | N SUBSECTI ON (3) (C).
HOWEVER, THE AMOUNT ALLOCATED TO A PARTI CULAR DI STRI CT UNDER THI S
SECTI ON FOR A FI SCAL YEAR SHALL NOT EXCEED $2, 000, 000. 00.

(6) | N MAKI NG ALLOCATI ONS TO DI STRI CTS UNDER THI S SECTI ON
FOR A PARTI CULAR FI SCAL YEAR, THE DEPARTMENT OF TREASURY FI RST
SHALL FULLY FUND THE AMOUNT OF THE ALLOCATI ON TO EACH DI STRI CT
THAT RECEl VED AN ALLOCATI ON FOR THE | MVEDI ATELY PRECEDI NG FI SCAL
YEAR AND CONTI NUES TO BE ELI Gl BLE UNDER SUBSECTI ON (4), AND THEN
SHALL USE THE REMAI NI NG FUNDS APPROPRI ATED UNDER THI S SECTI ON TO
FULLY FUND AS MANY DI STRI CTS AS POSSI BLE THAT ARE DETERM NED
UNDER SUBSECTI ON (3) TO I NI TIALLY BE ELI G BLE FOR FUNDI NG DURI NG
THAT FI SCAL YEAR, G VING PRI ORI TY BASED ON THE DATE OF THE
ELECTI ON AT WH CH THE BONDS WERE APPROVED.
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(7) I'N ADDI TION TO THE OTHER REQUI REMENTS IN THI S SECTI ON
| N ORDER TO RECEI VE MONEY UNDER THI S SECTI ON, A DI STRI CT SHALL
SUBM T TO THE DEPARTMENT OF TREASURY, | N THE FORM AND MANNER PRE-
SCRI BED BY THE DEPARTMENT OF TREASURY, ALL | NFORVATI ON THE
DEPARTMENT OF TREASURY REQUESTS TO ADM NI STER THI S SECTION. TH' S
| NCLUDES, BUT IS NOT LIMTED TO, | NFORMATI ON REQUESTED BY THE
DEPARTMENT OF TREASURY TO DETERM NE THAT A DISTRICT IS I NI TI ALLY
QUALI FI ED FOR AN ALLOCATI ON UNDER THI S SECTI ON AND | NFORMVATI ON
REQUESTED BY THE DEPARTMENT OF TREASURY EACH FI SCAL YEAR TO
DETERM NE CONTI NUED ELI G BI LI TY AND THE AMOUNT OF THE DI STRICT' S
ALLQOCATI ON

(8) I'F DURING A FI SCAL YEAR A DI STRI CT THAT RECEI VES MONEY
UNDER THI S SECTI ON BORROAS MONEY FROM ANY SOURCE FOR REPAYMENT OF
THE QUALI FI ED BONDS FOR WHI CH THE DI STRI CT |'S RECEI VI NG FUNDI NG
UNDER THI S SECTI ON SO THAT THE AMOUNT BORROWED, TOGETHER W TH THE
AMOUNT OF THE ALLOCATION TO THE DI STRI CT UNDER THI' S SECTI ON FOR
THAT FI SCAL YEAR, |S I N EXCESS OF THE AMOUNT THE DI STRICT IS COV
TRACTUALLY OBLI GATED TO PAY ON DEBT SERVI CE FOR THE QUALI FI ED
BONDS FOR WHI CH THE DI STRI CT |'S RECEI VI NG FUNDI NG UNDER THI S SEC-
TION, THE DI STRICT SHALL USE THAT MONEY ONLY FOR THE EARLY
RETI REMENT OF THE QUALI FI ED BONDS FOR VHICH THE DI STRICT | S
RECEI VI NG FUNDI NG UNDER THI' S SECTI ON. | F THE DEPARTMENT OF TREA-
SURY DETERM NES THAT A DI STRI CT HAS VI OLATED THI S SUBSECTI ON
THAT DI STRICT IS I NELI G BLE FOR FURTHER FUNDI NG UNDER THI S SEC-
TI ON AFTER THE FI SCAL YEAR | N WHI CH THE VI OLATI ON OCCURRED.

(9) I'F DURING A FI SCAL YEAR A DI STRI CT THAT RECEI VES MONEY
UNDER THI S SECTI ON LEVI ES DEBT M LLAGE THAT PRODUCES REVENUE
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THAT, TOGETHER W TH THE AMOUNT OF THE ALLOCATI ON TO THE DI STRI CT
UNDER THI' S SECTI ON FOR THAT FI SCAL YEAR, IS IN EXCESS OF THE
AMOUNT THE DI STRI CT | S CONTRACTUALLY OBLI GATED TO PAY ON DEBT
SERVI CE FOR THE QUALI FI ED BONDS FOR WHI CH THE DI STRI CT | S RECEI V-
I NG FUNDI NG UNDER THI' S SECTI ON, THE DI STRI CT SHALL USE THAT REVE-
NUE ONLY FOR THE EARLY RETI REMENT OF THE QUALI FI ED BONDS FOR
VWH CH THE DI STRI CT |'S RECEI VI NG FUNDI NG UNDER THI' S SECTION. | F
THE DEPARTMENT OF TREASURY DETERM NES THAT A DI STRICT HAS VI O
LATED THI S SUBSECTI ON, THAT DI STRICT IS | NELI G BLE FOR FURTHER
FUNDI NG UNDER THI' S SECTI ON AFTER THE FI SCAL YEAR I N VHI CH THE
VI OLATI ON OCCURRED

(10) AS USED IN TH S SECTI ON

(A) "DEBT SERVI CE" MEANS THE PRI NCI PAL AND | NTEREST OWED BY
A DI STRI CT ON OQUTSTANDI NG QUALI FI ED BONDS FOR WHI CH THE DI STRI CT
| S ELI G BLE TO RECEI VE AN ALLOCATI ON UNDER THI S SECTI ON

(B) "DI STRICT" DOES NOT | NCLUDE A PUBLI C SCHOOL ACADEMY OR
UNI VERSI TY SCHOQL.

(© "QUALI FI ED BONDS"' MEANS THAT TERM AS DEFI NED I N SECTI ON
3 OF 1961 PA 108, MCL 388. 953.

(D) "SCHOOL BOND LOAN FUND' MEANS THAT FUND AS CREATED UNDER
1961 PA 112, MCL 388. 981 TO 388. 985.

(E) "TAXABLE VALUE PER MEMBERSHI P PUPI L" MEANS THAT TERM AS
DEFI NED | N SECTI ON 20.
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